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% COUNCIL GHAMBER, CITY HALL,
E ' o Auvgust 19th, 1921.

A Special Meeting of the Oity Council was held this

‘evening at the above named hour; present His Worship 4he

!

Mayor Parker and Aldermen Colwell, Whitman, Ackhurst,

\Finlay, Sanford, Bissett, Regan; Schaffner, Cameron,

1

{

Murphy, Guildford, Scesnlon, Ritchie, Power, Mason and
?odwin.

The Council Was sunmoned to consider "Hydro-Electric
Power*s |
| LIST OF HEADLINES

| | |

| (For_ the purpose of ready reference the 1list of
papera(aubmitted and the list of other headlines are all
incorporated in one schedule at the end of the meeting).

" ); DAYLIGHT SAVING TIME | |
| | » |
! Moved by Alderman Power seconded by Alderman Mason

éthat“Hie Worship the Mayor be requested to announce in
|

Ethe newspapers that the 80 called Daylight Saving Time

i

i

under which the City has been operating since May 5th,

3

1931 will cease at midnight on Sunday.September»4th,1921

1
4

iwhen all muniocipal clocks will be advanced one hour and
| .

‘¢rom which time all oivio activities will be Tregulated

|
|
’i
;

i

by AtlantidStandard'Timég Motion'paséed7unan1moualy.

Moved by Alderman Gddwin seconded by Alderman Colwell
%hat reports from the Oommitteé‘on Works re Tenders for
%urbs and Gutters and re gtreet Paving Repalirs be now
;on 14ered, Motion pasaed.

CURBS_AND GUTTERS TENDERS

Read reports Oommittee'on'Works and Assistant City

i

|

‘g N
Engineer re tenders foI Curbe and Gubters.

! ‘ A
|
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August 19th, 1921,

Oity Worke Office, ;
Halifax, N.S. August 19th,1931..

To the City Council. u
Gentlement- i
! The attached report of the City Engineer recomm=
ending acceptance of tender of Stockley Comstruction Co. =
for concrete curb and gutter was approved and recommended i
to Council for adoption at a meeting of the Works Committee
held this day. ,

] A.F. Messervey,
% ~ Clerk of Works.
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City Engineesrt's Offioce, ’
Halifax, N.S. August 19th,1921.
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F«WeW. Doane, Esq.,
. City En%1neer,
ci Y.
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Dear Siri= | | |
L I peg to report that in response to an advertise-
ment for ocurb and gutter two tenders were received as
follows:-

 Concrete Curb Conorete Setting = Setting

& Gutter with- Curb & Granite Granite For :
out bars. Gutter with bars Curd Gutter Overhaul |
‘per Lin.Ft. Per Lin., Fte Per Lin.ft. Per L.ft.per Cu.y:
Stockley COon- ks
struction Co. §1.50 $1.75 $1 .50 $1450 $1.35

N.Dasckallino | »
& Son. - 200 2elD 1435  1e¢05 1,10

It is recommended that the Stockley Construction

LY

S5F
A s

S

;00.,be1ng the lowest be accepted. g
? , R i
] ~ H.W. Johnston, ﬁ
r Aseistant City Engineer. 1

Q/g/:,»\/‘ Moved by Alderman Godwin seconded by Alderman Ritchie :j
%that sald reporte be adopted. Motion passed. . i

R T L
TR Ay o

1STREET PAVING REPAIRS. y
| Read reports Committee on Works and Assistant City %
EEngineer re Tenders for Street Paving Repaire. %

Oity Works Offloce, 4
: | Halifax, N.S. August 19th,19!1§
The Oity Council. ' %
Gentlemen:- | b
EGe At a meeting of the Works Committee held this 3
day the attached report of the Oity Engineer recommending f
acoeptance of the tender of the Canadian Bituminous Paving
Gorporation Ltd. for repairs to paved streets, was approved

% mended for adoption. ;
?and reoomne P A.F¢ Messervey,

Clerk of Works.




i
2% top 1" binder under
50 8Q. yds. 860
2% top 1" binder .
~ over 50 8q. y9 2030
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August 19th, 1921,

01ty Engineer's Office,

F«W.W. Doane, Esq.,
City Engineer.
- City.
Dear Sir:-

ous Paving Oorporation Ltd., and the Fraser Paving and
Construction Co. Ltd., for repmiring and renewing the
surfaot of paved streets. |

lowest, and is recommended for acceptance.

- HeW, JOhnston,
‘Assistant City Englneer.

LI R I A

Canadian Bit.Paving Fraser Paving &

stimated Corporation Ltd. Construotion Co. Ltd.

| ‘Quantities Rate pmount Rate Amount

@ $14,200.00 $15, 259 .60

Moved by Alderman Ritohie seconded by Alderman Godwin

‘that sald reports be adopted. - |
§V: | Moved in amendment by Alderman Murphy‘eeopnded by

Alderman Scanlon that the reports be referred back to the
%c‘mmittee on Works and that sald QQmmittee make aérangp-
ments to do the work iteelf by days work.

' The amendment is withdrawn.
The original motion is put and passed.

HYDRO ELECTRIO POWER

M

Read minutes of a meeting held August 18th, 1921

%Speoial committee on Hydro Electric Power in which is
ginoorporated a majority report of said Committee.

A meeting of thc‘SpeciaI(OOmmittee on Hydro Electric

%wae held las$ night in the Mayorts Office, the following

mambers being present; His Worship the Mayor, Chairman,

; ' itohie, Whitman, Regan, Murphy, Godwin. Olty
1%%;:%&:2 gcane, iasistaﬂt’Oity EﬁgineerJohnston, Oity
Solicitor Bell, Clty Eleotrician Durling, Mr. P. Oolpitt

Alderman Godwin, Aoting Secretary. :
| —— 388 =

HalifaX, N.S. Aug. 19th,1921:

Tenders were received from the Canadian Bitumin-

‘A comparison of the tenders shows‘that the tender
of the Canadian Bituminous Paving Corporation Ltd., is the

¢ $3.35 ¢ #8,881.00 H $3-96 s $3;405o60
: 3,10 ¢ 6,293.00 : 3.80 t 7,714.00
340 ¢ 2.95 ¢ 1,003,00 236 ¢ 802.40
t 2.70 ¢ 43L023‘00 H Qed4d¢ ¢ 3.337060
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Auvgust 19th, 1921.

The Secretary was asked to read the following corr-
espondence between Alderman J.W. Regan and Mr. R.,T. Maca
Ilreith, Chalrman of the Board of Public Utilities, as &
follows:= | E
- . Halifax, N.S. July 20th,1921. g
Mr. R.T. MacIlreith, : %

Chairman Board of Commissioners,

Public Utilities, ' —
. Technical College,Spring Garden Rd.
Dear Sirsi- . - : b
R - In the event of the City of Halifax undertaking i
the operating of tramway lines or the distribution of -
electric energy for light and power, kindly advise if the ¢
Clty will be free.to fix rates hours and frequenocy of
service, making extensions eto., without the approval of
the Board of Commissioners of Public Utilities.

In short, will municipal operation in regard to

rates, service, etc., be in any respect different from
private company operation?

~In view of the present disocussion in Halifax
‘e clear reply will be appreclated.

2 o S AR R

R

= T

John W. Regan.
§ Y EEEEREE

i | | - S Board of Commlssioners of Public
g Utilities, Halifax, N,S.

i - f July 22nd, 1921,
|Alderman John W. Regan,

¢/o Oanadian Investors, Ltd.

. city. |
Dear Siri- - | W
~ Your letter dated 20th inst. received this morn-
ing and in reply to your enqudry I have by direction to
.| say that by Section 2 (a) of the Public Utilities Act, any
Oity, incorporated town or municipality "that now or here- |
after owns or may own, operate, manage or control any i
plant or equipment for the production, transmission, de=
livery or furnishin% heat, light, water or power, elther |
direotly or indirectly to or for the publio" is defined - 1
to be a public utility and as to rates and service, is . ¢
therefore subjeot to the regulatory provisions of the Act, ﬁ
the same as a private corporation, furnishing similar %
gervice. i

There appears to be no leglislation excepting the i
0Lty of Halifax, or any other Municipal corporation oper- !
ating a publio utility in the Province from the regulatory |
. provisions of the Public Utilitles Act, and in the ahsence
of such legislation, I have by direction further to say /
that in the event mentioned in your letter the Oity of Hal- i
{fax would be subject to similar regulations as other mun- ﬂ
i1oipal and private utility undertakings. | §
L.B. T&Ylor, i"

Secratary. it

b
| ftoer some disoussion it was moved by Alderman ;Ritohieﬁ
that %he Oommittee recommend to Council that the Clty of A
Halifax toke over the Hydro Power Development. This motion |
was seconded by Alderman Murphy. Before the motion was put |
the Secretary was asked to read the Resolution embodied in -

'the Minutes of COouncil June 18%h, 1921 page 160 as follows:

R e A byt R
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Augugt 19th, 1921.

Alderman Regan submits the following amendment:

RESOLVED the hydr¢: question be referred to a Committee
consisting of the Works Committse and Tramway Fares Comm-
ittee to immediately oconfer with the Local Government, and
with the ¥ramway Company as to the relation of the Hydro
question to a satisfactory settlement of the kindred matters
of tramway fares, electric light and power rates, street
paving and paving litigation and endeavour to ascertain on
what terms and under what measure of control of rates the
tramway company will undertake to distribution of the hydro;
the sald Committee to report to Council with the least
possible delay and that pending such action under this
Resolution that the Power Commission be respectfully request-
ed to not conclude any contract with any private company .
with respect to Hydro Electric distribution in Halifaxe.

The amendment is moved by Alderman Regan and seconded
by Alderman Power. —
5 Moved by Alderman Murphy seconded by Alderman Scanlon
that both the original resolution and the amendment be
referred to the Committee on Works for further report.
'Alderman Murphy's motion is put and lost. Alderman Regan's

emendment is put and passed.

; | ® ok R ok Kk X R N
| .

. The full report was then read and moved as an amend-
ment by Alderman Regan, seconded by Alderman Whitman.

. Halifax, August 18th,1921.

To Members of the City Council.

" Your Special Hydro-electric Committee was appointed
by resolution of Council June 16th. as follows:

2 ~ RESOLVED the Hydro question be referred to a Commlittee
‘consisting of the Works Committee and Tramway Fares Comm-
ittee to immediately confer with the Local Government and
'with the Tramway Company as to the relation of the hydro

lof tramway fares, eleoctric light and power rates, street
paving and paving litigation and endeavour %o ascertalin on
what terms and under what measure of control of rates the

'ible delay and that pending such action under this resolu-
ltion that the Power Commission be respectfully requested to
not conclude any contract with any private company with
Irespeot to Hydro-Electric distfibution in Hallfax.

| Your Committee have gone fully into the matter. They
‘had. an initial conference at which the Premier, Honorable
Mr. Murray presided. There were present representatives

of Nova Scotia Power Commission and Nova Scotlia Tramways
and Power Co. Ltd., and members of Leglslature represent-
ing Halifax County. A general exchange of views took place
in whioch the Premier took an active part,

Your Oommittee had conferences with Nova Scotia Power
Oommission and with Nova Scotia Tramways and Power Co. Ltd.
following which a number of questions in writing were
‘submitted. These have been published.

izes several points in regard to the St. Margaret's Bay

e 390 ==

“the reply from the Nova Scotia Power Oommigsion emphag- |
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tramway company will undertake the distribution of the hydro;,
'the sagd oogmi¥tee to report to Oouncil with the least poss-’g
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August 19th, '1921.

hydro eleotrio development which can be briefly eummar-

TR A R A T e DT T A D e T

ixed?

( The Commission doee not think it advisable to oon— ;

sider a shorter contract than thirty years. ! i
‘The Commission does not favor a lesser price than . i

$200,000 per annum by omitting sinking fund. :

The Commission will sell less than the total estimat-
ed development of 80,000,000 K.W.H. at proportionate cost.

The Commission.cannot guarantee amount of power to
ibe delivered.

; The Commiesion have decided that in the development

of the St. Margarets! Bay Power, they are aoting in the
capacity of a trustee for the public and the title to the
property should be retained for the publie. f | +

‘Several points in the company's letter. are oonoieely
preeented as follows:

The Company's power house cost last year was $321 OOQ;
‘average price of ocoal was $8.01 per ton and 17,073,899
‘K.W.H. were produced. . The power house cost per K. W H. was
.1.89¢ excluding taxes, interest charges anid depreciation. i
'~ The Company offers to distribute the hydré electric i
iourrent at cost. All rates for light and power to be -
idetermined by Board of Public Utilities based upon an in-. i
‘dependent valuation of oompany'a phyeioal property to be .
made by sald Board. .

i . Such rates to be fixed without referenoe to the Oom—
ﬁany'e capitalization of issued securities or to earnings ‘
.or. property of other departments of the company other than |
light and power. f
. The Company proposes & reduoed rate to enable oonsum- i
‘ers to use electriocal appliances without the expenee of b
eeparate wiring service. 7
a The Company would prefer the city to undertake 1ts . it
gown street lighting and would furnish current at cost price
‘8ame: as: charged by the Power Commission., . i

A8 an alternastive the Company would install a modern 4
etreet lighting system to comply with Clty's speclifications
and operate same for ten years ut*eoetwﬁdth the privileges
t0 the City to take same over at any tine at cost prioe ‘ m
less depreciation. ‘
g The Company desires to go ahead with street paving next |
'year if finances can be arranged and suggests a moderate b
snnual paving program for a period of years rather: then a W
large paving program in one year. ;
s The Company oconsiders a contract for a supply of i
‘hydro-electric power for twenty-five years is necessary i
xto give the stability to do new financing. i

The Company believe they can distribute hydro-electrioc |
tourrent more cheaply than the City.

| Your Oommittee calls attention to correspondence H
'between Nova Scotia Power Qommission and the Nova Scotia ;
Tramways and Power Co. This correspondence indlcated the 8
purpose of the Nova 8cotia Power Commission to see that &
the hydro electric ourrent is distributed to consumers at
cost by the agency which can best perform thls service.
Letters of the Tramway Oo. to the Power Commission explain
in detail how the Company determines ite costs.

z Your Oommittee bege to report that Bill #186 which 1
was introduced at the last session of the legislature was |
passed in o greatly amended form. This bill provided that |
any money due to any muniocipality for electrical power or
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August 19th; 1921.

energy supplied to any person, firm, company, corporate
body or commission should be the firet change on such
companys property and assete in priority to all prior
liens or encumbrances. In the bill as passed this prior-
1ty is limited to & period not exceeding ninety daye and
in event of default after one month the municipality 1is /
authorized to out off the electrical supply. i
- In a letter from the Board of Commissioners of
Public Utilities your committee is informed that in the
event of the City undertaking the distribution of the
hydro electric ocurrent, the rates to oonsumers will be
regulated by the Board in the same manner as if a company
distributed the current. .

A letter from the City Solicitor informs the Committee
that the Nova Sootlia Tramways and Power Co. in respect to
lighting and power rates, are now under the jurisdiotion
of the Board of Commissioners of Public Utilities.

The City Eleotrician with whom was assoclated the late
City Electrician P.R. Colpitt, estimates that a new street.
lighting equipment and distribution system for power and
lighting will cost $1,186,360 and that it will take &
minimum of twelve months to install.,

Your Committee is of opinion that the present cost
of construotion of a new distribution system and the pro-
vision of a sXnking fund therefor would inocrease the rate
at' which light and power should be furnished to consuuers.
In view of this and of the time and large amount of money
which would be involved in the construction of the new %
gsystem, your committee is of the opinion that the cilty 1s ﬁ
not in a good position to under the distribution of the g
|hydro electric ocurrent and therefore 1s not able to glve &
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consumers the lowest possible rates. “ %
- In view of the decislion of the Nova Soptia Power 5
Commission to keep the title to the St. Margarets Bay b

'Bydro electric development as trustee for the public, and |
'in view of the fact that the retes for the sale of the i
'ourrent to light and power users will be fixed on stat- %
utory principles by the Board of Commissioners of Public
Utilities, no matter by whom the current is distributed, i
Your Committee is of opinion it would be in the best inter- ﬁ
ests of the Oity and of consumers of light and power that %
the Power Commiesion should arrange for the distribution ¢
of hydro electric to oonsumers at cost with the particulars i
of cost to be olearly defined and provieion made for a e
review of rates as stated intervals. Your Commlttee is

'of the opinion the Tramway Company is probably in the best
‘position to distribute the ocurrent at the least expense.

Your Oommittee points out that a direot arrangement
a8 above from the Power Commission to a distributor would
relieve ‘the Citty of the capital obligation which would be
entalled, and ‘for which there would be no additional bene-
fit or greater oontrol, if the Oity entered into a thirty
year oontract with the Power Commission at $200,000, per
year, total $6,000,000 and were then obliged to bulld a
new distribution system or acoept such terms and seourity
a8 might be available from some other agenocy to distribute
the current.

Your Committee considers that the Nova Scotla Power
Commission is naturally in the best position to arrange
for the distribution of the current at cost; and alao_
that the cost of production and the terms of any contraoct
for distribution should be subject to the Board of Public

Utilities.
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- Auguat 19th, 1921,

~ Your committee considers that the only prudent course
for the Oity is to maintain an independent position as a
oconsumer and not to become entangled financially with
elther the producer or distributor, and be free to take
fullest advantage of the benefits of the Public Utilities
Act to the end that electric energy may be distributed to
citizens at cost, ‘ | | . o
" Your Committee is informed it will take two months
to oconstruct & main line from the receiving station at
the Arm into the City and about six months time to install
a modern street lighting system and it is advisable there-
fore that a prompt decision in this matter be now made.
Furthermore the Nova Scotie Power Commission have request-
ed a decision in ten days. o B |
- DATED HALIFAX AUGUST 18th,1921. S

o . Alfred Whitmen,

- John E. Godwin,

~~ John W. Regan,
d.8. Parker,

E NN LR

| - . Before the amendment was put the‘folloWing'repdrts
from Alderman Murphy were read together with his resol-
utions. . L

To His Worship the Mayor. |

and Members City Council. o

» S "~ Hydro - Electric Development |
Realizing that the decision which we are now called

on to make respecting this Hydro Electric Development

means so much to the future of this City and sharing the

¢

grave responsibility resting on individual members of
Council in dispoeing of same, I take the liberty as one

L

member of the special committee sppointed to investigate

definite conclusion reached.
The problem which we are endeavouring to work out,
has been materially added to by the fact that compliocated
‘reports and statements having no direct bearing on the
‘subject, have been allowed to enter in. This matter can
be placed before our citizens in such shape that they all
can. clearly understand it. It is simply a question of
dollars and cents and personally I do not propose to be
dragged into any by ways in its discussion. Stripped of
'all the fringe and trimmings which now surround it the
whole thing gets down to an answer to the following =
‘very simple questions; namely.

" 7(1) How can the oitizens of Halifax be assured of
‘obtaining eleotrical energy for thelr house or domestic
1ighting at prices in the neighborhood of one-half of
what they are now paying. In other words at 3 to 6 cents

for what they are now paying 8 to 9.
al lighting at roughly one third of what they are at

resent 7 to 8Be R |
their(g) How ocen thQ.Oity of Halifaex offer power for in-

| trial purposes at prices ranging from 1 to 3 cents,
gg;endnntpoﬂpths quantity used, as against 3 to 7 now

pald?

= 398 =~

AR T A e R T T iy 1 AT s T e e T

Halifax, N.S. August 18th,1931.

this question, of submitting for your consideration certaln

(2) How can they be assured of their store or commerci-

present paying? in other words from 2 to 4 cents as agalnst
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|- / | August 19th, 1921,

We muet not permit ourselves to be misled by dis-
cussing the question of street lighting of purely power
ratess The whole purpose of this hydro electric poliocy
was that the people of this province should secure these
necessary services at prices which have been found poss=
ible by developments of a similar nature in other parts.
We must therefore, see that the rates for both domestic
and commercial purposes are such as to encourage a more
general and generous use for these services. A |

- The matter cannot be disposed of on its merits by
:any,disouseion confined to the question of distribution
iwhich while important is secondary to the real issue and
notwithstanding all the widely different statements on
this matter of distribution, I am quite confident that
it can be worked out, not only without financlal rist
to the City, but in a manner which will cause little in-
convenience and will serve to solve for all time the pro-
blems which have so long surrounded our public utility
services. - = D s

In orddr to assist if possible in the proper dis-
oussion of this somewhat complicated situation, I am
placing before you in condensed form portions of the
'various reports on which my concluslons wmre based. I
have every respect for those whose views may differ as
to the best method of meeting this situation but after
viewing 1t from every possible angle, I can see no other
way to safeguard the City's future except for the City
to take over this entire development, install i1ts own
‘distribution system and offer the current to our citizens
at prices which in my opinion it is impossible for them to
geoure through any other channel. | |

‘I therefore, ask your careful consideration to the
~ attached resolutions and reports.

John Murphy.

[
i

ook ok ok k% Kk

" peductions from Report of J.J. Jeffery Electriocal
Engineer. Hydro’OOmmiesion of Ontarios

(1), That the development at St. Margaret's Bay is Well
designed, the storage dams, stations and transmission
1ines of most modern type and that teken all around the
power service therefrom 1is in every way as rellable as
from the most modern steam installation. .
(2). That based on the usual methods of runoff and rain-
£a11 records the storage supply as calculated is as
accurate as can be obtained. 1

(2). That the cost of installation compares favorably
with similar developments elsewhere and that considering
the period during which construction was carried om, no
oriticism can be made on this portion of plant,

§(4).- That baged on the Nova Scoila Power Commissions pro-.

: to deliver this current to sub station at North
ﬁggglArm at a price of $200,000 per year for a quantity
hetimated slightly over 20,000,000 k.wehs or 1 cent per

. K.W. pube the City in a position to supply our various
services at lower prices than can be obtained by any other

means . ,_ ) ~ o |
(5) . uld the Olty of Halifax undertake the instdl-
agion g?oa complete gistribumion system to take ocare of

P
!
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August 19th, 1921.

the total capaolty of this plant including lighting, power
tand a street lighting installation, it would make necess=-
ary a capltal expenditure of {850,000, In this connection
it will be well to note that after operating for some= |
‘thing like twenty five years the Nova Scotia Tramway only |
claim a oapital investment of $850,000 in their whole dis-
trivution system. Conseqnently, at the outset the City v
can undoubtedly install suffiocient capaocity for their re-
quirements at a price anywhere between $450,000. to $500,000;
and additions can be made to same as the load, in building |
lup demands. | ) i
1(8)+ Should the City decide to take over this development,
‘de}iver and sell it direoct to its users, they could out
‘the prices which are now being pald to, at least one half
of those how changed. In other words thigstatement means
that light and power users who paid the Nova Scotia Tram
something like $625,000 for the chrrent used by them
should obtain thie same supply at roughly $300,000. a i
direct saving of more than @300,000 on these services.

é The above conclusions are such that in the disposal
.0of this question they cannot be ignbred. Coming to our
Oity recommended by Sir Adam Beck for the purpose of sub=
'mitting a report on this matter and having so wide an | :
'experience in problems of a like character, it is fair to
|assume that Mr. Jeffery would hold his professional re-
‘putation too high to lend his name to any statement whioh
'he could not back up and I feel confident that in the

' disoussion of this question every consideration will be

' given to his report.
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' To His Worship the Mayor.
-and Members of Council.,

tion of Nova Scotia Tramway and Power | E

! It is necessary to the full and free discussion of ]
this subject that the condition and attitude of the Nova ‘

=R

A

Sootia Tramway & Power be part of same. Personally I !
'have endeavoured to approach the matter in such o manner |
&8 to deal fairly with all the interestefinvolved. The 4
' position taken by those aoting for the Company has made 3
;

‘1% diffioult to do so. Those of us who have been in more |
or less olose touch with the Company's methods during the |
' past ten years cannot very well forget the treatment which
'this City has had at thelr hands and it is unfortunate in
'dealing With the present situation that they found it
impossible to treat with the Oity along more definite

¢ Lines. ;
%li ° One thing is oclear that the Company has determined ;
that under no circumstances will it place itself on record .
a8 to what it will do with respect %o rates, either for
1ighting or power purposes. The grounds. advanced for this
position are unsound and serve to indiocate a lack of
sppreciation of the situation confronting the COmpany. NO
doubt, they hope to secure the control of this hydro develop-
nent and trust to methods which in the past have proven
5o successful in the various problems with which this Olty
has been involved with them. They probably expect by the
manipulation and inflation of values on their plant, to

continue to charge their present rates to domestic and
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commercial lighting and to hand to the.oitizenJof
Halifax as a sop, some slight reductions to power users
coupled with what might be taken as an attractive pro- :
position for our street lighting. The Company should be i
mede to realize that they have put it over the City for §
the 1st time and if they hope to protect and preserve the
legitimate capital investment which they have in these
utilities here, they must adopt more frank and business-
like methods in dealing with this problem. |
This Council, ih the City's inteérests should insist
that before any negotiations between the Tram Co. and
the Power Commission take definite shape that thefvalua-
tion which is now being made of this Company's plant and
assets be completed., Past experience with this Company
does not encourage the hope of very 8Senerous treatment at ,
their hands. They have repeatedly distegarded thelr /
obligations to the Oity, time after time breaking their /
i binding contracts without so much a8 Consulting with us
'and for these reasons it is not unfalr to ask that it be
‘khown, as far as possible beforehand, just where we fit
with them. For reasons set out, I therefore ask that a
resolution be forwarded to the Nova Scotia Power Comm-
ission requesting that they do not oOmmit themselves to
this Company until a proper and binding arrangement with
respect to rates has been entered into,
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~ Resolution to Chairman and Memberg Hydro Commiss%pn.
| Negbtiations between Nova Scotia TTam CGo. and Nova
z | ' . Scotia Hydro Qommigsion. ,

| ‘Referring to recent communications passed and to
‘coples of the correspondence betweel your Commission and
'the Nova Scotia Tramway we deem it advisable in the City's
interests to ask that before these Negotiations are brought
|to any conclusion that your Commission insist that the
‘valuation, which is now being made ©f this Company's plant
'be completed and that definite rates to dOmestic, commer-
‘oial and power users based on such Valuation be made part
'of any contraot which may later be entered into with the
'Nova Scotia Tram Co. We therefore, Place with you the
following resolution? , | | _ |
- wRESOLVED that before any agreomént is entered into
with respect to the St. Margaret's Bay Hydro Development,
the valuation which is now being made of the plant and
agsets of the Nova Scotia Tramways & Power Company o
geparate its various departments théreby making passible
the working out of proper rates for their different
‘servicess
| AND BE IT FURTHER RESOLVED THAT in view of the inter- .
ests whioch this City has at stake your Commission permit
us to discuss with you such valuation and rates before a
contract is entered into".
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. QOonsideration discussion then took place in whioch
practically all members played their part. At the con-
‘clusion of the Meeting the Amendment of Alderman Regan
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and Alderman Whitman was put before the Meeting the follow-— i

ing voting for; Aldermen Regan, Whitman, Godwin, His Worshrp'
the Mayor.

‘Agsinst' Aldermen Ritchie, Murphy. %
The Mayor declares the motion catried but in doing so !
stated that a copy of all the reports together with the §

Minutes of this meeting would be placed before each member
-10f Council for the meeting of the 19th instant.

Meeting adjourned at 10430 p.me

A T ST T T 2 Y e
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. - John E. Godwin,
% « Secretary.

L
§, | The following doouments relating to the subjeet are
resd by title and lald upon the table by His Worship the
:l(syo.'c ®

I, “Letter Nova Scotis Power Commission July llth, 3921

PSSR

to His Worship the Meyor.
gII.' Letter Nova Sootia Power Commission August Geh;lQZl.

T e b I O

to His Worship the Mayor. o
3III. Report Je Je Jeffery, Hydro Electric Enginee;, Toronto
kugust Bth 1921 addressed to The E!qning Mail.e

éIV. Letter Nova Scotia Tramways and Power Oo. Ltd., ;
August 8th, 1921 to His Worship the Mayor covering answers |
to questions submitted by Aldermen Regan and Murphy. ?
Ve Letter Power Oommission August 10th, 1931 covering

copies of letters passed between the TramWay Company and g
the Power Commission July 2le%, 1921, July 23rd,1921, !
kugust Bﬁh,IQZl and Auguset 8th, 1921, i
VI. ‘Letter Power Oommission to the Mayor August 12th,1921. §
VII. Report to the Mayor August lath 19821 from G.H. Durling é
6ty Electrioian sad P.R. Colpitt, Ex @ty Blebtristan. ,»
;VIII Certified copy of Chapter 66 of the Acte of 1921 re

the Development of Eleotrical Energy from Water Power.

*,

1X., Letter August lSth,lQZl Alderman Regan to the Mayor.

i

%, Report Oity Solicitor to the Mayor August 15th,1921.
%XI. Letter Tramway Company to the Mayor August 15th,1921

XI1. Report Oity Electrician to the Mayor August 16th,1921.
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XIII. Ladtter Alderman Murphy August 18th, to the Mayor

and Council.

' XIV. Letter Alderman Murphy August 18th, 1921 to the

Mayor and Council.
XV. Letter Alderman Murphy August 18th, 1921 to the

AMayor and Oouncil.

XVI. Draft of resolution prepared by Alderman Murphy.
XVII. Letter Trades and Labor Council August 13th, 1921,

I. The eNova. Scotia Power Commissioh

| Halifax, N.S. July 11th, 192l.
His Worship Mayor Parker. - |

 8ir:- Re. 8t. Margeret's Bay Development

‘I am insbruocted by the Chairmen of the Nova Scotlia
Power Commission to acknowledge receipt of yours of the
29th ult. and to say that his absence from the City for
e .few days has delayed an earlier reply.

- The Commission has experienced some difficulty in
satisfactorily interpreting the precise meaning of your
request. It has had no formal or official notice of any
unanimous or other resolution of the City Councll that
the resolution of your Council adopted on the 20th of
May to the effdot "hat it is not advisable for the City
of Halifax to enter into any contract with the Power
Commission and advise that the Power Commission should
make arrangements with any concern willing to distribute
the ourrent to the users of electriocity" has been 1ln any
respect reconsidered or reopened; nor is it ak all appar-
ent that the resolution adopted by your Council on the

'18th of June last, except by possible implication, took |

into consideration the existence of the Commission as a
party to the proposed conference with the Local Govern=-
pent and the Tram Company; and except by courtesy the
Oommission did not understand that it was a party to sald
conference. There is nothing in the resolution to which
you refer and a oopy of which y6u have been good enough
o transmit with your letter, indicating that a special
conmittee of the Clty Gouncil had been sppointed to -
confer with the Nova Scotia Power Commission upon the
artioular subjeot matter of your letter.

For these ressons, the Commission X is at some dis-

adventage in properly appreoclating whether your request

is = 3
: urpose of furnishing the City Counocil throughi
18t wfgi 2&31?10%&1 and more detalled information resgpeoct -

you,
on. delivery, cost eto., of electrical

éﬁﬁ;é?edéﬁﬁfgggﬁtét v Margagét'e Bay to the Clty o
Holifax in response to the request of the City Council
adopted on the a7th of November 1919, or . vo th
and, for the purpose of providing such information to the
special Committee b0 which you allude "looking tf 8 %gner-
1 gettlement of all outstanding matters concerning uvhe
%ram Qompany and in relation %o the hydro-slectric devel-
opment "e
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E August 19th, 1921.

. If the latter,you will, I am sure appreciate that
'the objeots are too general and involve problems that
ere not germane to the immedliate subjeot matter of this
| correspondence as the Commission in the discharge of

its duty understands it. - |

- If the former, the Commission is of the opinion
that if would have facilitated negotiations and result-
ed in a clearer appreciation of the outséanding diff-
dculties 1f anyp 1f your letter had contained some in-
timation what would be the attitude of the City Counoil
if the "few important pdéints" which you infer are not
%govered" in previous correspondence to the entire sat-
isfaction of your special committee, are covered.  Such
an intimation would obviously remove these negotiations
| from the realm of mere disoussion and afford the Comm=
' ission-some assurance that a practical proposal was

being practically discussed.

- The Commission with all respect submit that in its
'view all the points suggested in the questions you have
‘now submitted have been previously covered by letters.
'to  the City Council from the Commission and this fact -
‘inoreases the diffioulty that oconfronts the Commission
'in oclearly appreciating either the objects of the letter
or the ideas that prompted it. | - .

' The Commission is well aware of the various efforis
on the part of the Oity of Halifax, to secure an adequate
supply of electrical energy and this was one of the con-
siderathons in inducing the Commission to undertake as
its first extensive development, that the St. Margaret's
'Bay, to supply primarily the City of Halifax. Other
ésec%ibna of the Province were desirous of securing elec-
trical energy at an_early date, and the Commission in
\view of the difficulties surrounding a supply of elec-
trical energy to the City of Halifax, might well have
'directed its attention elsewhere.

i as & result of its investigations, the Commisslion ls
convinced that the best interests of the City of Hallfax
would beserved not by the operation of a single hydro
electric or other development for the City of Hallfax
alone, but by supplylng the Oity with eleotric energy
'from & system of interconnected generating stations. In
so far as the St. Margeret's Bay development is coneerned,
in all probability for some time to oome, the . greater
part of the output of this development will be consumed
within the City of Hallfex, although the Commission
already has requests for electrical energy from this de-
velopment to supply sections of the Province outside of
the Oity of Halifax. |

| As the Commission sees it, therefore, the immediate
|problem for the City's consideration and decision, 1s
‘not that of taking over the whole output of the St. Mar-
garet's Bay development, but of deciding as %o the dis-
ripution, within its own municipal linits, of such elec-
4rical energy as may be supplied to it from whatever
‘source. This observation may posslibly assist in a more
.complete snd correct interpretation of the information
rioh the Commission gives hereunder, in reply to the
iquestions contained in yours of the 20th ult.

1.Q. Following your conference on Friday we should like
%té xnow, if the Oity takes over the output of the hydro
idévelopﬁent placed at a price to cover entireﬂcost sink-
ine fund, etc., if the property will be vested in the city
?atgthe oémpletion of the contract period or periods.

-— 399 ~-
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August 19th, 1921.

A. As already explained, the Commission will have cus~
tomers outside the City of Halifax, for electridal energy
from the St. Margaret's Bay development, who will be pay=-
ing a part of the total charges of supplying energy from,

ciple of the Commission's whole operations, in so far as
its relations with municipalities are concerned, is that
the various muhicipalities served by the Commission are
the owners of development carried out by the Commissicn,
far whom the Commission acts as trustee. The equity of
each municipality served is, of course, degermined by the
amount of the sinking fund or other payments made by the
respective legielation under which the Power Commission' .
operates, and which provides for service at cost to the
manicipalities. When sinking fund payments are no long-
er necessaly, the municipalities secure their power at a
correspondingly less cost. If any more formal vesting

of the equity established in the+ St. Margaretls Bay

or other developments of the Commission by sinking fund
payments on the part of the municipality of the City of
Halifax should be required, it can no doubt be arranged.
~ The above questions ii is submitted is to all intents
and purposes the same as that asked by you in your letter
to me of the 24th of February last and to which the Chair-
man of the Commission replied on the 7th of March as

' follows:= ‘ - .
L "The property would continueé to be vested in the

Commission in trust. If it is possible to convelve that
by the payment of a sinking fund extending over 30 years,
the original investment had been retired, and that no
replacements, etc., had been made in the meantime, this
opinion might be altered. The result however would be
equally eatisfactory to the City, because the costs would

annually become less and less® Clause 7 of the proposed
agreement submitted to the City Council is consistent
with this view and the Commission 1s still of the same
opinion and beg to confirm the same. |
2eQs In my past corrdspondence with your Commission itwas
generally understood as an estimate, that the cost of

The full development to the City would be $300,000.00

ment up or down from year to year, based on actual cost
of operation, the records or which will be open to the
inspection of the Oity. Please donfirm this.
3.,A. The estimated eee total annual charges against the
present St. Margaret's Bay development are herewlth oon-
'Firmed at $200,000,00. The cost of electrical emergy
to the Olty of Halifax from this development under the
proposed arrangement, would be a proportionate part of
this total annual charge based on the relation of the
amount of electrical energy teken by the City of Hallfax
to the total amount sugplied from the St. Margaret's Bay

' ment to all customers. «
c%?xil%g understand that the foregoing figures of $200, 000,
Representing total cost sinking fund etc. ls estimated %o
cover the dellvery st the Arm Station of twenty million to
twenty two million x.Wehe This is no doubt a close egti-~
nate vased on your engineering reports. It would assist
our oM e o o e aanbe OF the

- mate and glve us a definitce assu

$?§?m33 gzgitity to bg delivered at the Arm Station.
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this development, including sinking fund. The basic prin-

per year for 30 years, subject possibly to slight adjust-
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August 19th, 1821,

Please state what minimum quentity you can guarantee. .
A. It is not physically possibly to give any other guar=
antee of the ocapacity of the St. Margaretl!s Bay develop- b
ment than to cite 5 years" run-off measurements and 50 years?d
daily rainfall records in the viocinity of Halifax. The .
most recent computations of the Commission supported by "
the opinlons and advice of hydro-electric engineers of i
recognized alillity, give the capacity of the present in- o
|stallation at St. Margaret's Bay, delivered at the Recelv- @

{

Py,
Ay

ing Station in Hallfax, as 20,830,000 k.w.he per year as
e minimum, or 8,560. h.p. with the capacity of the complete &
development on the same basis as 30,190,000 k.w.h. per 4

4.Q. It has been suggested by a number of oitlzens that i
the City as a corporation, might not require the entire i
development, and that the munlcipality should only take I
a limited smount of energy. Kindly deal with this as an -
alternative arrangement to that of the COity taking the i

whole of the development and state in such case what ”

would be the price per k.w.h. or on the basis of h.p. per B
lyear. o ‘

'X. Section 34 of the "Power Commission Act" provides i
that a municipality having a contract with the Commission :
for a supply of electrical energy shall pay the ocost of
such power or energy that the contracf shall so provide.
The same section detalls what items the Commlssion dbay
include to fixeald cost. It is impossible therefore, under
the terms of the Act for the Commission to deal with the
City otherwise than on the basis of cost only.

- If, however, a munloipality should state what defin-
ite amount of power it would require and what i1t would
undertake to pay fory the Commission could give a prioce
per kilowatt hour or on the basis of horsepower per year
or the basis specified in the definite request.
5.Qs Suppose the City should accept the alternative pro-
position just mentioned, to but electrical energy from the
Commission at a price per BsPe or k.w.h. the proportion- m
ate part of the whole cost of $200,000.007 - i
A Yes., ’ '

8.Q. Will the Oommission favourably consider making a
three or five year ocontract with the City for the whole
power with the option of the Oity extending same for the
nce of 30 years? | A ,
K?Ia In view o¥ the provision of the Power Commission k
Act, whereby any part of the cost of power supplied to a
municipality may be deferred for a period of three years,
and of the requirements of the legislation that power i
will be delivered at cost in any case, there does not ﬁ
seem to be anyadvantage in making & short term contract g@
'as suggested, and such an arrangement would probably only ik
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f£feot of perpetuating distribed conditions as &
-%3v§n§h313y~s electrical supply. The Oommission is open ?§
to consider this matter further, but ite own opinion is 1

any reason, the Oommission is not able to
zégéelfﬁ-iggntngf the Oity taking the whole output for
thirty years, to vest the property in the Qity at ‘the i
completion of the period, would the Commission consider f
gecuring an amendment of the Power Act, suthorizing a i
contract at an annual price with the sinking fund elimin- §§

'ated?

ag expressed herewlth. T
i
¥
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7.As The Commission does not consider that under any cir-
cumstances or to any customers, whether municipal or |
private, that it should sell power at a cost which would
not provide a sinking fund to retire the inital capital
investment over a period of 30 years. It should be —
pointed out in this connection that the Commission is in
a different position than a private corporation, who
normally have permanent share capital, more or less pald
up, and in theory, if not in fact have a perpetual in-
vestment in their propertys The Commission has no stock
issue, and. ié financed entirely by bonds or debentures,
and it would seem to be entirely out of the question for
the Commission not to provide for the retirement of these
securities., , : | s

- In 4ny event the Commission as such could give no
undertaking that any amendment to the Act, however desir-
able, could be secured at its instance. That is abvious—-
:ly a matter for the Leglslature. | - o

- The Commiesion trusts that the respective answers
‘above will cover the point desired by your special Comm-
ittee. If it has falled in this respect it is simply
‘because it has unintentionally falled to appreciate the
true meaning of the questions and not because of any
desire to withhold information or disguise the regl sit=-
uvation as we know it. It again desires to reiterate on,
its behalf its willingness to frankly and fully discuss
'with the City any phase of this important matter that will
'lead to as complete an understanding of every phase of
'the situstion as is possible. The Commisslon has always
maintained and still maintains that in so far as the
'O0ity of Halifax in its efforts to avall itself of the
'provisions of Part 2 of the Power Commission Act is con-

' cerned, such information was yours by right and 1t was
'1te duty to furnish the same to the best of its limited
‘ability and with unlimited candour. |

. Let me at the same time respectfully submit that

the deliherate action of the City Council on the 20th
of May last, to which the 0 ommission has above referr-—
ed, creates a condition that was not anticipated. While
therefore, the Commission is willing to give and con- .
sidere it to be its duty to give all avallable information
possible, 80O that the citizens at large could not mis-
‘understand its attitude and be advised of the respective

' gteps taken in these negotiations it must be clearly
understood that the Commission has not and will not, in
view of the official attitude of the Oity Oouncil, re-
 fpain from taking such action of an alternative nature

'as may in its judgment be necessary and least prejudio-
'i1al to the very considerable responsibilities whioh 1%

! assumed. -

hé? This letter, I am instructed by the Commission to
advige, must be so interpreted. .

?
I
!
)
?

i | ROGO Ma.OKaY,,per M-VWO
| Secretary.

w ok ok ok ok ok ok k&

| | | Halifax, N.S. August 6,1931.
" John 8. Parker, Esq.,

" Mayor, Olty of Hallfax. T L

' pear Mr. Mayor: Re St. Mergaretts Bay Development .

| I have the honor to acknowledge receipt of
“your recent favors, intimating that the subject matter of
| 402
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Avgust 19 th, 1921,

my letter to you of the 1llth of July last would be taken
into éarly consideration by the City Council, and we
would be advised accordingly of its definite action.
- I beg agaln to repeat what I stated in my letter to
you of the 1llth of July last, that owing to the action of
the Oity Council of the 20th. of May last, a condition
had been oreated that was not anticipated; and I beg
again to repeat that, on account of this action, the
Commission 4id not and does not feel warranted in not
taking other alternatiye steps to provide a market for
|the electrical energy, the result of its development
at St. Margaret's Bay. ’ o | |
~ In the meantime, in order that there may be no mis-
understanding, the Commission has entered into other .
negotiations, and for its own protection, and to protect
the Province, 1t deems it necessary to continue these
negotiations, unless we receive some express and satils-
factory intimation from your Council that the Resolutlion
of the 20th of May will be rescinded, and the siltuation
that existed prior to that date is continued. Whilst
the Commission entertaine this view, and think 1t the
|public interests they are justified in the course they
are now pursuing, it is not unmindful of the faoct that
under the terms of the Resolutign sfhthg Oityccou?oii |
adopted on the 18th of June last, e Power Commission
was requésted not to conclude any contract with any pri-
vate Company with respect to hydro electric distribution
in Halifax", | | | |
It is scarcely reasomable to expeoct that the Comm-
ission oan much longer delay definite negotiations of
an alternative mature. It 1s mget igport?nt that th:ge
negotiations be concluded, Buch a stage ln our negoi-
Hations has now been reached. In view, however, of your
‘%gg:ntﬂletters'and the request in the Resolution of the
Oity of Halifax on the 16th of June last, the Commission
igs of the opinion that ;helg}%g hag azrivediwgigysgggnail
efinite announcement shoul made by you ,
gnfbehalf of the City of Halifax as to whether the action
of your City Council ondt?g 20th ofdMazdlaagogiiiagrfgiét
no reconsidered; an reconsidered, ‘
i?gtsge-far as the proposed contract with the Power Comm-
concerned? | ; .
15519?nisieW‘of the faof that nearly two months have now
elapsed since the City Gouncil suggested that "The
Oommission do not oonolu%giakcontra:;latggzeg?:gewtggt
the Oity of Hallfax", I nk you w 8
est is, under the ciroumstances, fully justified.
'ggi:n;eg%ent, the matter is of sufficient public import-
ance to suggest to you that 1I any good reasons oan be
given why the Commigsion should not conclude a contract
with any parties other than the Clty of Halifax, these
reasons should now be specifically stated. Otherwise,
the Commission ocan only come to one of two conclusions,
that unnecossary delaye axo being HEoSCC R thelr Resol
that,thg gigyngggng§lmég ?22%, in which event, it is but
ytion : egt that the Power Commission is in no way
falr to Buggfor this delay, and, further, it will be
éﬁiggngtgtified in taking ény action 1t const?ers nec—
" ’ » ' : ther partles.
ossary tooonc%Pdefgrgongigogogéghtg sugggst that this
1 ﬁﬁvi;oﬁgﬁﬁeto tﬁe immediate attention of the City
%gaggil ond that & prompt and early reply be submitted
; ’
to the Commission.  RL.H. Mgokay% oy
; | ecretary.
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Aucust 19th, 1931.

'S

III. Toronto, August 8th, 1931,

The Evering Mail,
Hallfax, Canada.
Gentlemen:- '

| In visliting Halifax at your request, it was
intended that I should give the tax payers of your City
& full explanation of the manner in which hydro power is
{distributed at cost to municipalities in this province
by the Hydro-Electric Power Commission of Ontario. 8Since
however, you have asked for suggeetions along certaln
definite lines in conneoction with the power situation in
Halifax, I will attempt to glve you in a general way
suggestions in connection with your power problem, based
on our experiences in Ontario.

)

the questions as set out in your paper of June 22nd, and

ed in thélr order. |
'the development at St. Margaret's Bay, and in this regard
‘I would advise that:while I have not gone into all the
details in connection with the design of the plant, I

am in a position to express an opinion that the plant hes
been well designed and constructed along modern lines.
The storage dams, generating stations and transmission
lines are of the most modern type, and considered as a
whole, the St. Margaret's Bay development should give the
City of Halifax a very reliable power service in fact
quite as reliable as could be obtained from the most
imodern steam Pplant. The water supply has been checked
by run-off records taken accurately over a period of
five years, and as the rainfall records for the distriot
of Halifax are available for the past fifty years, 1t

1e reasonable to suppose that the figures used in cal-
‘culating the amount of storage water available are as

acourate as could be desired. ,

- The total cost of the plant, including the
cost of the transmission line, according to figures ob-
tained from the Nova Scotia Power Commission will be
approximately §1,800,000,00 which with a plant capacity
of 10,700 horse-power shows the cost of generated power
to be $150.00 per horsepower. This figure is very
reagonable when the high cost of material and labor is
taken into consideration. .

The Nova Scotia Power Commission have stated
that the estimated annual costs for generating power at
the St. Margaretts Bay plant will be approximately
$300,000,00. This figure has been checked, and I believe
tnis amount will take care of all operating costs and
all interest and sinking fund charged on the investment

equired by legislation.
a8 ¥od Theyans%er to question No. 5 depends upon

'whether the city purchases companyt!s plant for the die-
tribution of light and power or consiructs its own system
and operates it in comp tition with the company.

If the Muniocipallty were to purchase the Com-
peny's plant, under the present conditions of operation
the rates ocould be reduced at least 35 per oent., ad from
the Compeny's own figures the revenus from the Power and

Light System of the Tramways Company for the past two

e 404 w-

You have suggested that my report should follow

You have requested a report in connection with

I will attempt to answer the questions which you have list- ﬁ
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years was at least 25 per cent in excess of the actual
cost of operation,- after making due allowansme for a
proportion of the bond interest which should be charge-
able to the Power and Light Department. . | :
| Assuming that the Power Commission mede a contract B
on the basis of all the annual and operating costs in 5
connection with the St. Margaret's Bay Development to <
be included dach year in the price at which power would

be sold to the Municipality, a reduction of approximately
15 per cent in light and power bills ocould be made for
present conditions, including the cost of the steam plant.

When the loan increased to the full capaclty of the
St Margaret's Bay Development, the present rates could
be reduced approximately 35 per cent immediately, and up
to a total of about 50 per cent within the next two or
three years as the load is increased. o

. When -oconsidering the ultimate cost to the consumer,
1t will be interesting to note that the City of St.
Thomas, with a population of 18,000 buys power at a rate
of $244008 per horse-power per year ahd re-sells power to
the oconsumers at an average price of approximately $20400
per horse-power per year; démestic lighting at an aver-
age of 2.9¢ per kilowatt hour and commercidl lighting at
an average of 1.9¢ per kilowatt hour. - S

 The City.of Windsor, with a population of approximate-
1y 35,000 and supplied over a transmission line 240 miles
in length, buys power at a rate of $36 +00 per horse-power
per year and re-sells to power customers at an average
price of approximately $235.00 per horse-power per year;
domestic lighting at an average of 3.9¢ per kilowatt hour
and commercial lighting at 3¢ per kilowatt hour.

An entire new system construoted to take care of the
Company's present load and including also 'a new street
lighting system would cost approximately $850,000, I
would estimate that if a new system were constructed to
.operate in compeition with the present Rramways Company
system at least 75 per cent of the consumers would be
taken over by the COity system at a capital expenditure

pout $700, 000,00
°f abAndffn.tﬂis baeis the rates could be reduced at
1east 50 per cent below those at present used by the
Qompany in the sa%e of light and power to the Cumtomers

funicipallitys | - .
e thghguansfgr tquuestion No. 6 has been partly dealt
with in reply to your previous questions, but I would
say that 1f the power problem which you have before you
were in connection with %h.a Utility looated in a Clty
in Toronto, I would undoubtedly recommend that the Oigy
urchase the plant of the local Company and operate
gnder a Commiseion, it being assumed however, that the
property of the Company could be purchased at & proper

luation.
‘thSig?ISZ%isfaotOry arrangements cannot be made for the

f the property of the Company at a proper
pgr:?ggi 3aluatign, 1t would be in the interests of t%e
ﬁugioipality to oonstruct its own system and distribute
ona ocost basls the publicly owned power. . \

" fhe various Hydro Smate?s in the Mﬁgig{gg%édigg tgé
| sted by Commissions, 80 ‘
g:;:r;gngzg ggegguncilgore, no Oqunéillor being permitted
to be also & Commissioner. .~ Lits of bhrs
| * ‘ ¥ties the Commission conslsts
gmembe},'g lgzgegfothom is appointed by the Municipal Councij
i : )

i st
IUEIRITL

e o gy Sk Sy S A g Ly T
I @ A A TR

e g s oy e e A e Tven S S e e
. _:,;.;35‘?‘&;4: BRI oML ARLEEES ool 3 TR T s

=

w
o . e o g e A e - R - R TR AE :
R RT m  R E L EAR A Y s @ TSI ek e S

—r
Y

T P R e I i 5 AR

ey oot s, - -

P

e 405 ==

e v




R

Aucust 19th, 1931.

of the City at its first meeting in each year, one is :
appointed by the Provincial Commission, and the third 0
member is the Mayor of the City. The members so appoint- i
ed hold office for two years or until their sucocessors b
are appointdd. - -

The Legislation in Ontario provides that the Provin-
clal Commission regulate all rates at whioch power is
supplied to the Municipallities, and also the local

rates at which power is sold to consumers. The Provin-
clal Commission also regulated the disbursements of any
surplus in connection with +the pperation of a Municipal
Hydro Bystem, the issue of debentures for exgtensions,

and all financing in connection with the local systems
must be approved by the Provinolial Commission, as provided
by Legislation, therefore the commissioners are largely
controlled by the Provincial Commission and are not to

any considerable extent under the incluence of the
Council in the Municipality.

| - Another very important point to which I would draw
your attention is the faot that the Hydro-Electric Power
Commission of Ontario is not under a Department of the
Govermment, but while appointed by the Government is an
entirely independent body, free from the usual influences [
which tend to destroy the work of a Commission operated e
as a Department of the Government. iy
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- If there are any of the questions which I have not o
made clear in this report, I would be pleased to glive i
you further information at any time. ;

J«J. Jeffery.
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1V. Nove Scotia Tramways & Power Co.
Halifax, N.S. August 8th,1921.
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%ie Worship the Mayor,
Halifax, N.S.
Dear Siri-

We acknowledge your letter of July 26th with
enclosed questions submitted by Aldermen Regan and Murphy.
| We are enclosing herewith three copies each of
the answers to the Aldermen's questions. We regret the
delay in preparing these answers but a good deal of work

was involved and 1t was impossible to reply more promptly.

T

e

R Kagroey
e e

QD ooy

T

W.L. Weston,
Manager.
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' Anewers to Questions asked by Alderman Regan.
i.Q. That was Tramvay Company!s total power house expenses
in 1920 including cost of producing ourrent for all depari-

) t8. .
?gg. How maeny K.W.H. were oriduced?

(b)), What was cost per K.WeH.

22 . Ho: much of above figure was fuel cost and how many
tong of coal were consumed? |
%gg? %haﬁ was average price of coal in 1920 and what re- i
duction if any in thig price is there this year? |
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'1.A. The total cost of producing elec |
Compan ¥s Power . House &28$321,§161§gt§$gofurrent in~theA
a;.;11,072,899 k.w.he were produced. .

b). The Power House cost per K.W.H. was #1.89¢. This
includes operating expenses only and excludes taxes,
interest charges and depreciation. o
(o)e The total invoice cost of fuel used for generating
eleotricity in 1920 was $209,830 and 26,196 net tons of
coal were consumed. ’

(d). The avérage price of coal in 1920 was $8.01 per net
ton. In December 1930 the price was $9.50 per net ton
for run of hine and §8.00 for slack., In July 1921 the
price was $8.50 per ton for run of wmine and $7.00 for -
slack. All these prices are f.o.b. Companyt!s coal wharf.
2+.Q. What was the light and Power Department's portion
of total power house expense in 18207

. 8eA. The Light and Power Department portion of the total

ipower house expense in 1930 was $337,048. R

| 3.Qs If the Company distributed hydro and the City wished :

'to do its own street lighting and supplied its own lamps

'and other equipment would the Company be agreeable to
‘allow the Oity free use of its poles and furnish current
at same price as charged by Nova Scotia Water Power Commn-—
égsio? g?dhg:hegwise facilitate the City'!s handling the
| Stree ghting | o | . '

'3.A. If the Oity desires to undertake the lighting of the
Sgéeezakzhie Oogﬁany wtll endeavor to facllitate guoh an
‘undertaking on the part of the City selling ourrent at

' the same price charged by the Water Power Commission and
?measg?e%dat th; samg going. It is falt however that rent-
'al should be charged for the use of poles. This rental
'would consist of a small annual charge for each ocross

arm end an additional charge for each lighting unit attach-
ed to a poles It would be based on the proportionate in-
'vestment, maintenance and overhead expense including taxes,
‘applicable to the Oity's use of the poles. There seems

'no sound reason why the Olty should not bear its portion
'of these costs on pole lines utilized by it for street
lighting wires and lighting fixtures. If the City does
Inot carry its portion of this charge 1t must be assumed

by other ocustomers. | |

z@%q; As an alternative if the Company distributed hydro
'Would they contract for ten years to furnish the Oity

with the modern and comprehensive street lighting system

as designed by Mr. Colpitt at the absolute cost of ourrent,
operating and materials, the company to furnish the whole &
‘street lighting equipment of lamps, arms eto? o ;
'4.A. This Oompany is willing %o conetract for a ten year i
poriod to furnish the Olty With a modern street lighting "’l
i el

%Efaf %111 the company examine Mr. Colpitt's specification
for a street lighting system and etate as nearly as poss-—
'{v1le for what annual figure they are prepared to instal
and operate such a system for ten years, with the pri- i
3ilege of the Oity tiking over sume at any time if so %
desired at ocost, leas depreciationt |

'5.A. The Oompany Will examine Mr. Colpitt's estimates for
street lighting and submit & definite figure at a later
dates It will take several weeks to prepare figures on
'this but when all the date is before us & definite propqsal :
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will be made. tThe Company would much prefer for the City
to undertake its own street lighting making the necessary
installation and maintaining it at its own expense. If !
the City does not desire this the Company would prefer i
to 1light the streets at cost submitting monthly charges §
in detail as to this costs If, however, a firm contract 0
price is desired the Company will submit such a price h
but must of necessity include in the figure an amount

for contingencies as it is obviously impossible to esti- t
mate accurately in advance., i

The Company will give the Citty the privilege of
|taking over such a street lighting system at cost less.
depreciation. It is felt a years written notice should §

be given if the City desires to avail itself of this ;
privilege. Poles cannot be turned over to the COity but %
ae suitable rental can be provided for. it

6,Q. Do the Company believe that the cost of operating f

A

'a street lighting system would be less under ocoumpany manage—i
'ment than if same were operated by the City? If so, for &
what reason? | o

|8.A. The Cpmpany believes that it can operate a street
lighting system in Halifax at a lower cost than oan the

i

!

Oity we a trailned organization is already in existence %
|

- TS
SRR

and is available for this work. Ordinarily the operation
of a street lighting system requires very few regular
employees but at times additional wiremen are needed and \
could be drawn from our organization to peet such require-
ments. If the Oity should undertake the Street Lighting X
it would probably have to maintain a larger force to ¢
,operate the system in order to provide men who would be E
avallable for emergencies and whatever extra work would :
'be necessary in conducting thelsystem. ; :
7.Q. What are the Company's lowest and also their average
net rates to.power consumer's and with hydro both on
peak and off peak assuming the current cost one ocent per
K.W.He at the Arm. What rates do they think ocould be
iaffered large and small power consumers subject of course
to approval of Board of Public Utilities? |
m.A. The Company's lowest published rate for power users
is &4 3 6/10¢ per K.W.H. and thé maximum is 6¢ 1f payment
ie made promptly. Other oustomers having a very desirable |
1oad are quoted rates lower than this and these rates !
vary from 2¢ per K.W.H. upward. The average ratefor power
customers in 1930 was approximately 4¢ per XK.W.H. i
"~ “The Company ocannot meke a definite price to power
users as it is 1llegal to douso for power rates and all
rates charged by a Public Utility Company are under the
direct supervision of the Public Utility Board and can
ve inoreased or decreased by the Board at any time. |
So many questions are involved in rate making that it %
is pmpossible to name & rate today which will be applio- i
]

- S ——
RSy e

B o s s

i

‘ ear hence. For example teke the matter of taxes.
?§l§9§4yxhs Company's taxes Were ?291068 while in 1920
they amounted to $103,338. Of this 920 tax $22,829.45
was a Provinoclial tax. It is now generally known that |
Provinoial texes have been matorially increased and we ¢
‘estimate our 1931 Provincial taxes will be $35,896. It ;
is perhaps unnecessary to mention the tremendous increasse
'in the Oity tax rate which is provin% a great burden %0
thie Oompany. These matters are entirely beyond our oon-
trol and we have no way of knowing what further increases

there will be.
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At the present time no value has been determined by
the Public Utility Board for the Light & Power Department
of this Companyd Without suoch a valuation it is imposs-
ible to determine the interest charges and depreciation
applicable to the Light & Power Department. This of

course has a direct bearing on the rates the Company will
be permitted to charge. The Public Utility Board has in-
timated that it will undertdke a valuation of the Company's
property and will appoint its experts to do this work.

| The Oompittee is probably awabe of the fact that no
matter what agency distributes hydro electric ocurrent

the rates it charges will be regulated by the Publlo
Utility Board and this will be true even if the COlity
itself undertakes such distribution. ] |

| The Company will sell the current at cost determin-
ing this cost in substantially the same manner a8 the
Water Power Commission determines the cost of the power
it has for sales. The cost in our ocase would be deter-
mined in a slightly different manner as we would include
interest, depreclation, operating expenses and taxes
whereas in the cast of the Water Power Commission taxes
are negligible but to offset this a Sinking Fund ie |
provided which this Company does not include in fixing
its coste | g

§ The Company believes that if.current can be procur-
ed at a price below the present cost of generation, the
power rate should be reduced. In any reduction it is
falt that the larger oconsumer should receive a lower
rate than smaller ocustomers and a low off-peak rate
should be put in force. '

8,Q. If the consumption of current increases in Hallfax
and assuming there is an additional development at St,
Margaret's Bay at a lower proportionate cost than the
present development would the rates to power users tend
to be further lowered? | |

a.A. Under the conditions set forth in the question the
rates to power users would tend to be further decreased.
9.Q. Can the Compeny say with hydro what reduction there

]

would be in present commercial and domestic righting
rates? |

9.A. The answer to questlon (7) is applicable to this.
10.Q. Do the Company understand that under a recent decls-
lon ‘of the Board of Public Utilitles the operation of the
light and power department must in future be separated
from tram and other departments and rates to light and
power users be pased on that department separately?

(a). It is correct that when the Board of Public Utllities
fixes commercial and domestioc light and power rates the
determination of these retes will have no feference to
Gompeny's ocapitalization but will be pased striotly upon
i'va,lue only of that part of company's plant and property,

%1res, etc., connected with the light and power Dept?

10.A. The Company‘understanda that the Public Utility

Gommiseion will separate the Light & Power Department of ‘

% ny from the other departments in preparing the
Zggigaggggaagd will make each department pay i1ts own way.
Foiner the rates to light and power users will be hased
on the costs for that department. . |

| These costs will include interest and depreolation
on the value of the equipment and other property used
solely in supplying light and power. Operating expenses
| . \ .
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will also be included. The Company is required to separ-
ate carefully its operating expenses between its several
departments and definite instructions are laid down by
the Publio Utility Board stating in detail how the
accounts must be kept. | -

(a)+ The Public Utility Commission in fixing rates does
80 with the view of providing interest charges on the
-value of the property used in the business without
respect to the capitallzation or outstanding bvonds,
stock or other securities. |
11.Qe What finanoial plans are the company making for
paving and other improvements for next year and what
amouht in addition to paving material on hand do they
plen to spend on paving next year and what streets are
included in this programme? D T
11.As The Compeny is not in a position financially to -
consider the question of street paving at the present

' time., When the valuation of the Company's property is
completed it will then be possible to accurately deter-
mine whether the Tramway Department is in a sufficiently
. strong financial position to undertake further financ-

| ing for street paving. At the present time the dharter

' requirements concerning street paving are extremely
burdensome and are proving a serious menace to the
Companyt's prosperity. If a valuation of the Tramway
Department indicates that it is in a sufficlently strong
position to undertake further financing the CoOmpany

will be only too glad to start paving at the earliest
poessible moument. The Company believes that financing
would bhe somewhat simplified 1f the Clty modifies its
present extensive program and undertakes only a port-
~'ion of the work each year. We are advised by His Wor-
'ship the Mayor that the Board of Works is formuleting
'such a scheme. As to the streets that would first be
‘paved the Company feels that at the present time the
‘streete most needing attention are Hollis Street, Morris
'Street, Buckingham Street, one blook on Brunswick Street,
'Agricola Street and Ooburg Road. o -
12.,Q. What pervent of present light users are payinp
'only the minimum service rate? | -
112.A« In the month of June 1920, 1766 electric light
users paid only the minimum rate and in December 1920,.
530 users pald thes minimum rate. You will observe
'from this that the question of a minimum rate varies
.considerably from month to month and with the Season.

'In December 1920 the Company had 8456 ocustomers.

X Answers to Questions submitted by Alderman Mubphy

%1.Q. Assuming the figures, as given us by the Nova
‘Sootis Power Oommission to be correct and of your being
in a position to obtain power as follows:- 21,500,000
K.W.H. what prices would you make to the following at
1¢ per K.W.H, oI $800,000000 per year.

{1). Domestic or househbld users at present paying 10
oente per K.W.H. subject to discounts ranging from 10%
to 25%?without five yead contract and from 25% to 35%
with. :

?YTX. Under the law the Tramway Company is not permitted
%o fix rates as all Public Utllity rates are subject to
inorease or deorease by the Public Utilities Board if
in the opinion of the Board a change in rates is necess-
ary or desirable, If ourrent could be secured at the
price mentioned by the Alderman and all of the current
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sold the Company feels & reduction in rates could be
made, But it is not possible to name a rate today which :
will be applicable a year hence as in our business so 1
many factors enter into the question that it is imposs- $
ibvle to foresee any advance that is likely to occur. We a
would respectfully point out that we can furnish the
Rydro electric current at cost, this cost to be deter-
mined in the same manner as the Water Power Commission
determines the cost of the current it generates. This
cost in our case would include interest, depreclation,
operating expenses and taxes, whereas in the case of
the Water Power Commission taxes are not charged to the
purchaser of electric current but a Sinking Fund is
provided which this Company does not charge. It follows
that after the above conditions are met the full benefit
of any reductions in operating costs whether it be from
reduced prices for coal, and other things or the purchase
of hydro electric energy, should cause a corresponding
reduction to the consumer.
2.Q. Oommercial or Store lighting 10 cents at present
charged on the exact same basls as for Domestic Users?
12.A. The answer to #l1 ie applicable to this question.
3.Q. Power Rates at present 8 cents per K.W.H. subject
to o discount of 35% to those not under five years con-
tract and to discounts of 37 1/2% to 55% to customers
using anything in exgess of IBSOtK.W%E. per month and
jed under the five year contrac
g?ﬁnghe answer to #1 is also applicable to this question.
4.Q. Heating, cooking and other utensils: What-rqtea are
you peepared to extend to users or Madiators, ranges, irons
land other utensile which in most places enjoy power §ates?
4.A. At the present time all users of electric appligances
'in Halifax can seoure the power rate provided they install
la, separate wiring system to permit the use of a separate
meter. 1In practice we have found that oustomers using an
electric range always wish to avail themselves of the power
rate and therefore a eeparate ciroult is provided in the
nouse., Generally speaking the users of anall applidances
do not care to make the necessary investment in order to
svall themselves of the power rete. It is felt that a new
‘|1ighting rate should be prepared which will decrease as
the customers use of eleotriolty inocreases thus automatic—~
ally giving the user of small applicences the benefit of
a lower rate without the expenses necessary to install a
roult. | | )
separ%zewgtld appear from the nature of this qiestion that
it was not generally apprecidted that the power rate was
1icable to users of eleotrical apprliances.
2°3 a@%reet Lighting: You have already stated that in the
e&eﬁt of the Clty undertaking its own streot lightiggdl
they oould purchase power at coet at sub-spation. Kin dy
submit &8lternative proposition ioz 2hiiig:§iélgiig% %g
| | ree
| ope§g§;020b¥hg9;§ag§ :ngoggggigioationsgat present on file
§ggnthe Oity Engineers Offloce. Basing thls proposal for
o contract to run over a period of say ten or fifteeand
vears and setting out the conditions under whicfagg add-
{tional street lights roquired during the term of the
% ' . lied o 7 .
%oontr%ctégguigegzriggpa statement as to the contract price
és.g.etgeet 1ighting under an agreement munning over ten
| %§gzrs. Tt will be necessary 1o go into this matter very
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Aupgust 19th, 1921.

carefully and secure prices from the manufacturers necess- :
itédting a delay of several weeks. When the information :
is secured definite figure will be quoted bwt obviously ;
any such figure will have to include an amount for con-
tingencies as it is impossible to look ahead and deter- i
mine what conditions will be in the future. We would much -
prefer to do the street lighting at cost, this cost to
%nqlude interest, depreciation, operating expenses and
aXes. |

B.Qs What'percenta%e of your domestic consumers'enjggqeaoh
(]

R e

i

o BUE AN AN S8 T

of the following discounts no contract - 10 - 20 -
| with ocontract - 25 - 30 - 35%
and the same information as to Power Users? o
6.A, The question as stated will require several weeks
work by clerks who would have to keep up thelr routine
work at the same time. It is felt that 1t is asking too °*
much of the Company to require its clerks to perform this
extra work but if the Committee can convince us that the
'question has a direct bearing on the subject we shall be
glad to give the figures in detall. :
~ Perhaps the Alderman will be s&tisfied with the
statement that in 1920 the average power rate was about

4¢ per K.W.H. and the average light rate was about 6.79¢
per k.w.he o |
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i' . V. Publioc Works and Mines,
| |  Halifax, N.S. August 10th,1931.

%John S. Parker, Esq.,
. Mayor, Halifax, N.S. ‘
' Dear Sir:— Re St. Margaret's Bay Development

! Following the Secretary's letter to you of the
5th inst., and for your information, I beg to enclose
copies of letters which have been exchanged between the
 Nova Scotia Tramways and Power Company and the Power

| Commission. ' |
i I may further add that in pursuance of the inti-
pation given to the Commigslon in the letter of the Nova
Scotia Tramweys and Power Company of the 8th inst., the
conference referred to was held, and progress made .

— ‘ E.H. Armstrong,
| Chairman N.S. Power Commission.
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Halifax, Nove Scotia,July 21,1931e]

The N.8§. Tramways & Power Co. Ltd., §
Halifax, N.8. ‘
Aftention Mr. W.L. Weston, Mgr. {
Sire:- é

Deat I have to khank you for your favor of the 25th ult.,
enclosing copy of your letter of the 24th, addressed to i
the Hon. G.H. Murray, referring to the above subject i
| T i
gmattel note in your letter to Premier Murray that you in- L
timate that Lf the Power Commission is willing %o contract |
with your Compuny for "Its output of hydro electric powert
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.your Company ocan distribute 1t to the citizens of Halifax
at less cost than it can be distributed through any other
agency. )

L You will appreciate that the Nova Scofls Power Comm-
ission is interested in the above proposal. The primary
‘purpose that the Nova Scotia Power Commission had in view
was to develop the St. Margaret's Bay water power for the
‘beneflt of the Municipality of the City of Halifax., The
Power Commlssion, as it understands its position, did
not intend to become distributors of electric energy to

‘the oltizens of the City of Halifax. We recognize, however,.

that the problem of distribution is a most important one,
and from our standpoint, we cannot disregard its import-
anoe in any final disposition which may be made of the
‘energy. which the Commission hopes soon to be able to have
‘avallable. Whilst, therefore, the Commission isg indirects
1y concerned with the question of distribution, the direct
problem, with which it is immediately concerned, 1s that

- of the disposal of its output in the City of Hallifax.

| In view of the foregolng, and of your intimation of
8 willlpgness to contract with the Power Commission for
‘1ts output, the Commission would appreclate an intimation
from you as to whether you are prepared to undertakethe
.entire distribution within the City of Halifax, of elec-
tric energy supplied by the Commission? This, of course,
‘would involve the consideration and the terms of a con-
tract for the necessary output. If an affirmative answer
1s given to this inquiry, when can an early conference be
arranged, at which the terme of such a contract may be
‘discussed? I need not repeat what I think now is common
knowledge, that the information as to the quantity of
power avallable is well-known to your Companyy and parti-
‘cularly to your Manager. If there is any additional or
more positive information to be given, and that inform-
ation is within our power, we would be very glad to dis-
cuss the detalls as fully as we are able to. ,

, As you further fully apprecilate, the development of
the St. Margarete Bay's water power was undertaken, and
will be carried to completion, having back'of it the
oredit of the Province of Nova Scotia, and that, there-
fore, the Power O6mmission 1s directly concerned in secur-
ing, by virtue of any contract which it may discuss and
determine with your Company, such favorable terms and con-
ditions as will enable the ocltizens of Hallfax to derive
.the fullest benefit possible from such development. We
gubmit we are judtified in taking this view, holdling the
view that we are developing this paer for the sub object
of providing the citizens of this Province with the bene-
fits of a necessary public utility on the most favorable
terms possible.

Holding these views, the Power Commission would like
to have an express assurance from your Company as to the
precige meaning of the following clause in your letter,-
WThis Oompany is prepared to undertake toe deliver amd
sell the ocurrent, so obtained, to the oitlzens of Halifax
at- cost, such cost being determined generally upon the
same principles as the cost of the hydro power to be sold
o the Company by the Power Commission 1s determined by
Statute", _ , O

In other words 21;. What is the meaning of your ex-
pression Mat cost®; (2). When you state that such cost
being generally determined, what is the meaning of the
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‘expression "generally"; (3). To what statute are you
referring? 1In other words, the Power Commission lg de-
slrous of taking into consideration to the fullest extent
possible, with a view to etablizing and informing public
opinion, just what the delivery by you "at cost" would
‘mean, as far as the oltizens are concerned; and further
for the purpose of discussion and information, and as a
‘measure of assurance to the public, I think it is desir-
ous to know what factors will enter into the determination
of the question of cost of current to the citlzens.

; I notice your preference 1s fur the suggestion that
'the Company be placed under the Publioc Utili%ies Board,
‘and that a valuation o property be promptly made. The
‘Commission is prepared to discuss, as an alternative,
this preference on your part, but would respectfully

' suggest, if possible, (1) you furnish the Commission with
'the scope of such valuation, (2) how it is to be under-
‘taken, (3) by whom the valuators are to be appointed (4)
‘when such valustion can be made, and when concluded.

I think it is unnecessary to point out to you that
it would facilitate our mutual negotiations, and be far
‘more assuring to the public, if these questions could
'be satisfactorily dealt with, in order to over-come the
objection that there has been an undue and perhaps over-
‘capltalization of your Company.

E.H. Armstrong,
Chairman Nova Scotla Power
Commission.

ok ok kR

Nova Scotla Tramways & Power Co.
Halifex, N.S. July 23rd,1l921.

‘Honorable E.H. Armstrong,
. Provincial Building,

1 Holifax, N.S,

‘Dear Sir:-
; We acknowledge your letter of July 2let asking
for certain additional data in connection with our letter
of June 24th addressed to the Hon. G.H. Murray.

! We appreciate the fact that the St. Margaret?s
'Bay water power development was undertaken with the back-
'ing of the people in this Province and that for this
reason your Commission must insist on disposing of the
‘ourrent secured from this development in the manner which
will give the greatest benefit to the oitizens in general.
| We ask the privilege of reiterating at this time
‘our reasons for making the statement that this Company can
‘distribute the power at a less cost to the consumer than
‘can any other agency. In the firet place the Company
‘already has a well trained organization coneisting of men
‘who have been en%aged in the business for many years. Thi s
‘trained organizafion is ready to take over the hydro eleo-
tric onrrent and distribute it with less delay and with
ereater dfficienty than would be possible with any other
agency. In addlition it is obvious that the various gener-
al expenses, referred to frequently as overhead expenses,
are in the case of this Company divided over four depart-
mentes namely Tramway Department, Electric Light Department,
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Power Department and Gag Department. For example, account- i
ing and office staff for one service needs only to be 0
'8lightly increased to servé four services. Employees used
in an Eleotric Light Company for the upkeep of the dis-
tribution system are used also in repairing and overhaul-
‘ing the trolley wires of the Tramway system. Numerous
‘other examples could be cited but space will not permilt
‘at this time. If any other agency is to distribute the
‘hydro electric current these general charges will of
necessity be higher and will have to be passed on to the
‘consumer.,

| This Company owns and controls a complete eystem of ;
‘electrical distribution lines in Halifax and Dartmouth whic
'with slight changes can be utilized for the distribution
of hydro electric current. This system was largely con-

' ‘gtructed before the way at & time when costs were mater-
‘1ally lower than at present. If any other agency under-
takes the dlstrivution of hydro eleoctric current a com-
'plete distribution system will have to be constructed at
‘a cost much higher than the cost of the existing system
because of the advance in wages and in the price of mater-
iale. In addition a competing distribution system will
of necessity have to use much higher poles than are at
‘present utilized and will have to employ safety devices
‘at various points where existing electric lines are
orossed, We venture the suggestion that a conservative
‘gatimate will indicate ¥hat suoh a system at the present
‘time will cost materially over a million dollars. On
this investment the consumer of zelectric light and power
will have to pay interest charges and a Sinking Fund.
§ In the last paragraph pf page 1 of your letter, you
‘agk if this Compeny is prepared to undertake the entlre
‘distribution of hydro electric current within the City of
‘Halifax. We beg to inform you that we are prepared to
undertake this distribution within the City of Hallfax
‘and its suburbe. The Company stands ready to meet re-
presentatives of your Commission at any time you may sugg-
‘est in order to discuss in detall the terms of a possible
‘contract.
| On page 2 of your letter you ask (1) what is the

| meaning of the expression "at cost". By this we mean

'; that we will distribute the current at the cost which

» | will include interest on the value of the light and
power portion of this Company's undertaking, plus oper-
‘ating expenses and a fair allowance for depreclation.
| On page 2 you ask (3) what is the meaning of the
‘expression "generally". This term I used %o indicate
that in determining our cost we would use the same method
that the Commission uses in determining 1ts cost, but as
the two situations are somewhat different, the comparison
18 not exact. One difference ie that the Commission is
‘charging a sinking fund, whereas this Company does not
set up a sinking fund to retire its securlties at any
fixed period and thereofre, such a charge is hot passed
on to the consumer as an item of cost. The other diff-
erence is in the matter of taxes. In this connection
1% is interesting to note that in 1920 the Coupany's
0Lty taxes amounted to §72,977, the Provinclal taxes
22,829 and the Dominion tax 6,683, The Provincial tax o
a8 you know will-be waterially higher from now on. We o
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August 19th, 19231,

!

THIdk it 1s obvious that these taxes will of necesslty
have to be included in the Company's operating expenses
and passed on the consumer. In section 35 of the 1920
statutes as cited above no provision is made tm include
taxes of this nature in determining the price to be pald
by the Muniocilpallty for electric current but it appears
obvious that the amount paid each year by this Company
should be distributed pro rata over the charges it makes
for the various services it renders to its customers.

On page 3 you ask (3) to what Statute do we refer.
This reference is to the Statute oreating the Water Power
Commission of Nova Scotia and specifically is Chapter 6
of the Acte of 1918 entitled "An Act respecting the
Development of Eleotric Energy from Water Power and Other
Sources", as amended by Chapter 76 of the Acts of 1920;
and more particularly Section 35 thereof. In determining
lour cost we would follow the same prinociples as laid down
'in the above Statute with the exception of the elimination
iof a sinking fund provision and the matter of taxes.

In regard to your irdquory concerning the valuation
of this Company's property, it is proposed that such a
valuation would be conducted by disinterested experts
appointed by the Public Utilities Board. It is felt that
a complete valuation of the property should be undertaken
with each department, namely, the Tramway Department, the
Light and Power Department and the Gas Department valued
separately. It is thought that such a waluation could be
mede in the near future and a conclusion reached in Sept-
ember or October of this year. Such a valuatlion would
'include a complete invemntory of the Company's property,
with the values set down in minute detail. The Public
'Utilities Board has intimated that they expect to under-
'take she wewk a valuation of this character in the very
near future and will eppoint its experts to undertake
the work. We believe that such an independent valuation
would definitely dispose of any idea that may at the
present time exist in the minds of the public as to over
capitalization of the property, becauee the valuatlion will

We beg to assure you that we stand ready at any time
to glve you further informatlon, or to attend a conference
with your Commission.

W.L. Weston,

Man agor .

‘ ‘ % ok ok ok ok

B

Halifax, Nova Scotia,
August 6th, 1o2l1.

Nova Scotia Tramways & Power Co. Ltd.,

Hglifax, N.S.
-~ Attention Mr. W.L. Weston, Manager.
Desr Sirs:- Re St. Margaret's Bay Development
. odpe rodeipt. of yours of the 23rd
ult., re ébgsg g&b?@%@?wgeogfveg onpthe 53th ults 2
1., I note the reiteration of the opinion of your

Gompany that it cen distribute the power developed at

‘8%, Margaret's Bay at leas cost to the consumer than can

!

' any other agency. In suggesting the discussion of &

e 416 e

‘be made without any reference whatever to outstanding bonds,
' stocks or other securities.
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August 19th, 1921,

possible contract with your Company, the Commission was
incluenced by thie important factor. It is the. opinion
§°f the Commission that, under proper conditions, there
‘are many practical reasons that gudtify the position your
‘Company assume towards this aspect of the problem.

| 2+« I'note further that in reference to my request as
to whether you are prepared to undertake the entire dis-
tribution within the City of Halifax of Electric Ener
supplied by the Power Commisesion, your answer is in the
affirmative - that you are prepared to undertake this

entire distribution, not only within the City of Halifax

but the surburbs as well, This direct intimation on

your part clears the way in that respect, and leaves no
room for misapprehension between us.,

3. In view of this attitude, it would seem qulite prac-
tiocal that an early conference should be arranged, at
which the general detalls of the reguirements of a proper
iand effective distribution system might be usefully dis-
‘cussed. I am gssuming that we both recognize the im-
portance of thisp and of having a clear comprehension of
what is necessary, so that ample and timely provision is
mace thereof. 3

4. On the question of "Costs" I note your explanation.
You state "That you will distribute the ocurrent at a ocost
which will includes& (a) interest on the valwe of the light
and power :portion of your undertaking, plus (b) operating
expenses plus (c) a fair allowance for depreciation".

The difficulty is no doubt the writer's, but you will
abserve that this explanation is not in express terms an
answer to my. specific inquiry, nor an amplification of
'your letter of the R24th of June last, addressed to Premiex
‘Murray, wherein you state that your Company "is prepared
to undertake to deliver andsell the current so obtalned
to. the citizens of Halifax at cost, sich cost being
determined generally upon the same principles as the cost
of the hydro power to be sold to the Company by the Power
Commission is determined by Statute". You will also note
that in your letter of Pramlier Murray, you make use of the
phrase "deliver and sell", but in your explanation to me,
you refer to and use the phrase /"distribute" only. Has
this any significance or importance as far as you are
Soonoerned, and why have you adopted the gpparently diff-
lerent and more limited terms in your letter to me?

" 8, In your letter to Premier Murray you submit for con-
'sideration two apparently distinot proposals, = (a) To

enter into a contract with the Power Commission to deliver

and sell to the olitizens of Halifax at coet the Hydro
Eleotric Power, or (b) Perferably, that your Company be
placed under the Public Utilities Board, and a valuation
made, eto. Your letter of the 833rd ult., does not
separately deal with these two proposals, as suggested

in my letter. The reason for direoting your attentlon:

to this aspect of the matter is, that the Power Commission
a8 suoh, is unable to deal with (b), but a clean under-
standing of the question involved in (a) might facilitate
glving effect to the desire expressed upon your part that
you be placed under the Public Utilities Board. If your
Company were placed under the provisions of the Public
Utilities Board, would you express the same views as 1o
the factors to be included in my inquiry as to what was

%he meaning of your phrase "at cost"?

i
i
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. 6. Section 35 of the Power Commission Act expressly
provides that a Municipality shall pay the cost of electric

power or energy, and that in adjusting this cost, there
shall be included,

a,) Interest.
b Sinking Fund.

ol
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c) Operating, supervising, maintenance, cost etc.
Cost of power purchased by the Commission., ,
e) Any otherfitems chargeable to cost. f

In view of the ‘general interest in this question, and of
the public or quasi public position of the Power Commission
as referred to in the 5th paragraph of my previous letter,
might I suggest with all deference that 1t would be useful
to the Commission at the present time, to have you amplify
your answer in this respect, having partioular referénce
%o paragraphe 7 and 8 on page 2 of your letter to me, and
enumerate with the same detalil ae in said section 35, the
various items which will guide and determine you in ad-
justing the cost by you to the citizens, if & contract ilg
made by your Company with the Commission?

. 7. I quite appreclate the differences referred to by you
in the 8th paragreph of your letter to me, and understand
that the comparison cannot be exact. But for the reasons
I have stated, a more detailed enumeration of the items to
be included by you in Cost both for delivery and sale %o
the oitizens would be more satisfactory to the Commission,
and would I am sure assist negotiations, and fawvorably

- influence public opinion.

| 8., I need not suggest that obviously the Commission would
appreciate an estimate of your part of the annual amount
of each item under conditions as they obtalin at the present
time, dietegarding the charges made by the Commission for
power.

9. In the 7th paragreph of your letter to me, you state
that one of the items to be included in cost is "interest
on the light and power portion of your undertaking". Is
it your intention that this shall include interest on your
distrivution plant, both present and future?

| 10.I would be glad to arrange & conference with you at
an early date next week for the mutual conslderation of a
possible coOntract. If possible, I would suggest Tuesday -
next, say at 11 &.me I the meantime, I would eppreclate
the additional information, suggested by this letter, or
such of it as it is poseible to furnlsh.
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E.H. Armstrong,
Chalrman.
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Nova Scotia Tramways & Power Co.Ltd. !

Halifax, Nove Sootia, August 8/2k

A S T B ot P e R

ey

Mr. EoHe Armstrong,
- Chairman, Nova Scotia Water Power

| Commission, Halifax, N.S.

Dear Siri- St. Margaret's Bay Development.

| We asknowledge your letter of August 6th dealing
with the above subject. We note the various questions you
are asking in connection with the development and we are
dealing with these questions below in the order you have

.
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August 19th, 192l1.

ifollowed in your letter.

1,8 & 8. It appears unnecessary to comment on these
paragraphs as no definite questions are asked.

4. On this question of "oost" we are using the two
gphraees quoted believing that they are synonomous in
every way. At &ny rate we so intended them to be.

5. (a) This Company is prepared to enter into a contract
-éwith your Commiesion to deliver and sell hydro electric

power at cost to the citizens of Halifax and those re-
siding in the suburbs. This was intended to be a definlte
and distinoct proposal. - -

(b) It was suggested in our letter to Premier Murray
ithat the Company should be placed under the Public Utili-
ties Board and a valuation under taken by disinterested
experts as 1t was felt that if such a course were adopted
the Company's finanoclal position would be materlially
strengthened to the distinct benefit of all concernsad. It
was also felt that if this were done it would definitely
dispose of the theory held by many that the Company is
permitted to earn of ite outstanding seourities instead
“lof ites actual value. If this Company were placed under

the provisions of the Public Utilities Board we would
st1ll adhere to the same views as to the factors to be
included in our meaning of the phrase "at cost".

8. In determining cost we would include fhe followlngi-
Interest '

Taxes

Depreclation

Cost of power purchased from the Commlission.

Line loss and the cost of operating, supervising,
maintaining, repairing, remewing and insuring the
works.

- m, We submit that this paragraph has been answered above
under # 6.

8, With reference to an estimate of the annual operating
expenditure necessary for the Light and power portlion of
our business we are submitting below an estimate of what
we think the Light & Power Department expenditures will

be in the ocurrent calendar year. This estimate 1is based
on the actual figures for the filrst six months of the
year. As requested we are disregarding any power house

of other costs entailed in securing current. We are also
excluding taxes, interest and depreciation charges as
these depend upon & careful valuation.,

|
3
|

QTP

Distribution System Costs $59,235.
Oustomer's Premises Expenses &
Street Lighting Expense 17,017,

Oommercial Dep't Expenses in- '

cluding Meter Reating & Acc—

ounting Services 26,643,

General Expenses 58,273

Miscellaneous Expenses inoclud-

ing Insurance, Injuries & Damages

Stationery & Printing & Stores

Department 16,931,
$178,098.,

g, It is our intention that the item "Interest® will
‘include interest on our distribution plant both present
‘and future, as it shall bg valued from time to time by

i public Utilities Board. o
it?g.P%e shall be clad to meet with you as sugeested on
gmzsxiyx Tuesday, Auguet ©th at 11 a.m., at the office of
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August 19tﬁ, 1921,

the Commission, Metropole Building, Halifax. At this
conference we hope to be in a position to give you any
further details you may require in case we have not
fully appreciated all the matter set out in your letter.

W.L. Weston,
Mangger .

® ook ok ok K ok kK

John S. Parker, Esq.,
Mayor, Halifax, N.S.
Dear Sir:- Re 8%, Margaret's Bay Development

5 I have the honour to acknowledge recelpt of yours
of the 10th and note that you are "calling a meeting of
the Special Committee appointed by the City Council, to
prepare & full detall of the report on the hydro eleotrio
development™., It is not quite clear from your letter to
what report you refer, not is it quite clear from your
letter what would be the purpose and object of having &
full detall of the report %o which you refer.

f 1 note, further, that you trust this matter will
be finally disposed of by the Clty Council within a Wery
fow weeks". I submit, with all deference, that this is
not very definite in view of the interests of the publlo,
the City and the Commission, and the very great desirabll-
ity of having some definite conclusions reached. o
g The question of the disposal of the power from
the above development by the Power Commission is a matter
of very considerable importance, and I need not say
‘anxiety to the Commission. 1t must be apparent to you
‘that the Oommission has not at any time attempted to
unduly hasten your deliberations in this matter, or %o
'influence your declision in any way. At the seme time,

the Oommission is of the opinion that something more
definite should be wouchbafed by the City Council.

The Oommission is creditably informed that a
period of several months will be necessary from the time
‘o deocision is reached to connect the Commission's recelv-
ing Statlion with a distribution system in the City of |
Helifax; henoce, the necessity, in any event, of a prompt

decislon.

! In view of the intimation that you already have
that the Commission has undertaken, and has now undsrwey,
negotiations with other parties, which negotiations were
oniy opened after your Gouncil had decided to have nothing
t6§§1th the purchase of power from the Commission, and in
order to have the matter explicitly determined as %o
whether the Oity Council proposes o enter into a contract
with the Commission or not, I am advised by the Commission
to request from you & decision within ten days from date
of thie letter. If no such decision shall have thgﬁébeen
resched, it must be clearly understood, as far as
Qommission is concerned, that it wil proceed with its
present negotiations and can only in erAthat the Oity o
Gounoil does not Proposs +o enter into any contract wi

 the Commission.

- 420 ==

VI. The Nova Scotla Power Commission,
Halifax, N.S. August 13th,192l. :
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August 19th, 1921.

In the meantime, it must be clearly understood that
'the Commlssion does not propose to stay the progpess of
negotiations now underway. The Commission is, therefore
‘gery desirous that a ddciesilon be reached by your Oity
Council within the time above expresses, assuring you at
the same time of it8 willinghess to co-operate 1in any way

1t possibly can in assisting the City Council in reaching
& conclusion.

R.H. Murray,
o Secretary.

® ok ok ok Kk kR

VIiI. Halifax, N.S. August 18th,1921l.

‘His Worshlip the Mayor.

Dear Siri-

| In compliance with your instructions dated,
JJuly 23rd we beg to submit herewlth an approximate
estimate of cost for the installation of a dlstribution
system for the City of Halifax, including commerclal
lighting and power, residential lighting, street light-
ing and other municipal lighting and power.

The system is estimated to cover the cost in-
atalled complete of poles and equipment, high tension
feeders from Armdale recelving station to substatione at
North and South ends of the City. Two substations with
high tension transformers and switching equipment. Pri-
mary and secondary distribution lines with transformers
and other necessary equipment complete of sufficlent
copacity to handle the estimated maximum output of 6,600
KyW. But making no provislon for righte~of-way or land.
In meking this estimate it has been assumed
'that duplicate pipe lines would not be consldered. The
'alternatives would be elther the installation of under-
ground distribution or the renewal of the present pole
Tines of the Nova Scotia Tramway & Power Co. Ltd., wsing
poles of sufficient length to carry the additional equip-
ment herein estimated.
| The last named plan though very expensive,
is undoubtedly less costly than the first, and has
therefore been ddopted. -

In view of the unusual conditions surrounding

construction of this character, it is very dlffioult to

neke an estimate for which anything more than a rough

approximation could be claimed. :
 Take for example, in the matter of renewin%

the pole lines, the problem that confronts the estimator

ig to determine the cost of removing the exlsting pole,

dig and in most cases blagt the hold deeper, thansfer

the existing lines and other befors the new lines could

be run. The diffioulty is further inorease due to laock

of lack of both time and funds for a comprepensive survey

| of the whole territory.

B With the date at your disposal, we estlmate

' gopts as follaws:- |

. High tension equipment & substatlons $138, 700,00

. 8treet lighting e%ubpment_comprising,

i Luminous Arc Lamps }

f igg Jeries incandescent lamps 600 o/p

with brackets complete.
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August 19th. 1921,

285 Series incandescent lamps 100 c¢/p
- with brackets, complete -

- 50 Railway bridge lamps @ 80 o/p

All complete with transformers and other

substation equipment together with line

work including special eghipment and '
unddrground wiring on Roble Street ©5,.380,00
Power and Lighting system complete with |
distribution lines, transformers, servioces

and meters. 956, 380.00

v Total.,.$1,188,360.00

| G.H. Durling,
| City Electricilan.

| | P.R. Colpitt.

® o ok ok ok ok kK

VIII. Chapter 66,
Passed the 28th day of May, 1921,

An Act Respecting the Development of Electrical Energy
from Water Power and Other Sources.

Be it enacted, by the Governor, Comncil and Assembly as
|follows?
1. Section 30 of said Chapter 6 of the Acts of 1919 is

(7).Any Municipality which has entered into a contract
with the Commission for the supplying of electrical power
jor energy under this Act may,

i (a) use such power or energy for the purpose of lighting
1ites streets and municipal buildings and other property of

the Municipality or for any other purposes of the Municilp-
allty;

(b¥ digtribute the same throughout the Municlipallty by
the erection of poles or towers or by underground condults
and the placing of wires, transformers and other equip-
yent upon such poles or towers or in such condults,

(c) sell or dispose of such power or energy or any part
thereof to any person, firm, company corporate body or
‘commission, including the Crown. .

. (d) dispose of the whole of such power or energy or such
portion thereof as it does not require or otherwlse dis-
pose of, to any person, firm, company, corporate body or
commission, inoluding the Orown, having authority within
the Munioipality to supply electriocal power or energy Or
to operate an electric tramway;

(e§ employ all such officials, clerks and workmen as
vy be required, and
(f) include in its yearly estimates all such amounts as
are necessary or proper for the.due carrying out of the
' aforesald purposgg. ; runtoloaliby £ Lootrioal
| 8, Any mone e to any Municipa or electrica
‘goégg oryenergg supplies %y such Municgpality to any

ompany, corporate body, or commisslon, and
gg§8§3ég£é§%'ig T apadt oL Saae. shail, “subject only’to

wunicipal taxes, be & first 1lien upon all the proPQ:ty,
?221, gersonal,’or mixed or such person, firm oompany,
corporate body or commigsion, in priority to all priox

ma

cm 423 -

"An Aot to. Amend Chapter 68 of the Aots of 19819, entitled
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|hereby smended by adding the following sub-sections thereto—ﬁ
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August 19th, 1921,

‘liens or encumbrances on such property provided however
that such lien shall apply only to the amcunt due the b
Municipality for such electrical power or energy for d
a period not exceeding ninety days. E
- (b). There shall be included among the debts which I
under the "Assignment Act" the"Companies Winding-up i
Act" the "Bankruptoy Act" and other Act, are in the dis- iy
tribution of the property in the case of death or in the
distribution of the assets in the case of winding-up,
Jbankruptoy or insolvency or otherwise under sald Acts
reospectively, to be pald in priority to all other debts
the amount of any money due to such Municipality for
the supply of electrical power or energy to any person,

- frm, company,: corporate body or Commission, for the
period of ninety days next preceeding the date of assign-
ment, winding -up, bankruptoy or other proceeding. i
) | . (o) If any person, firm, company, corporate body or £
§ Commission supplied with eleotrical power or energy by h
any Munlocipallty fails to pay the amount due for the il
same within the period of one month after the same be- - i
comes due, such Munloipality may stop the supply of 4
electrical power or energy to such person, firm company, A

corporate body or commission by ocutting off the supply i
wire or by such means as the Municipality thinks fit and )
may recover the amount due up to such time together with 1
expenses of ocutting off the same in any competent court, il
notwithstanding any contract to furnish for any longer b
period. :
" 2. The following Seotion is added to Part Three of g
sald Aot:- ‘ | !
40+ (1) Any money due to the Commission under any contract
for the supply of electrical power or energy to any cor- b
poration or person and any judgment in respect do same ’h
shall, subject only to municipal taxes, be a firet lien 3
upon all the property, real, personal or mixed, used in A
connection with the business or inductry for which the

same is so supplied, in priority to all prior llens on ¥
encumbrances on such property. Provided however that 1
such lien shall epply only to the amo@int due to the Comm— i
ission for the supply of electrical power or energy for =
| — 8 period not exceeding ninety days.
' ? | (3) There shall be inoluded among the debts which
| under the "Assignment Act", the "Companies Winding-up
Act", the "Bankruptoy Act", and any other Act, are in
the distribution of the property in case of death or in
the distribution of the assete in case of winding-up,
bankruptoy or insolvency or otherwlse under the said Acts
respectively, to be pald in priority to all other debts,
the amount of any money due to the Commission for the
_ supply of electrical power or energy to any corporation
or person under any such contract, for the perlod of
ninety days next preceding the date of assignment, wind-
ing-up, bankruptey or other proceeding.

e SR o e T Jr Lo

— i

L REE ».

: (3), If any corporate or person supplies with eleo- 3%

trical power or energy by the Commission falls to pay the . |

amount due for the same within the period of one month ?%
after the same Becomes due, the Commission may stop the |

supply .of electrical power or energy- from entering the ¥
premiges of such corporation or person by oubting off 4
the supply wire or by suoh means as the Commission thinks ;%
! I

1
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August 19th, 1921.

f1t and recover the amount due from such corporation or
person up to such time together with the axpenses of i
curring off the same in any competent court, notwith- !
standing any contract to furnish for a longer period.

true copy, ~ 1
J.M. Wall.,

* % ok ok ¥k kX

IX. Halifax, N.S. August 13th,1921.

His Worship the Mayor,
City Hall,
Hallifeax, N.S,
! Dear Mr. Mayor:-
) ; There are several points in conneotion
: with hydro electric which are disputed and only need
iauthoritative statement to be determined.
‘ One of them is whether the Nova Socotia

Tramways & Power Company are now subgect to the Board
of Public Utilities in respeot vo rates to oconsumers

egpecially for light and power.

Certain legislation affecting the tram-
way oompany which was passed last session byt which has
not yet been proclaimed by the Governor in Council is
supposed in some quarters to leave the tramway company
outeide of the jurisdiction of the Board of Public Util-
ities until such time as this lemgislation is proclalmed
and put into effect., It is not fully appreclated that
this leglislation only refers to the limit of maximum
‘rates which the tram company has been permitted to
charge. As long as the tram company's rates are not up
to the 1limit the Company's rates for light .and power
are subject to the Board of Public Utilities and such
rates can only be fixed by that authority. |
: As the tram company's ratesfor light
‘and power are below the leglslative limlt and as these
rates must go down on account of recent declslons sep-
arating one department from another, it follows there-
| | fore at the present time the tram company's rates for
' : ' 1ight and power are under the contral and ocan only be

: ' fixed by the Board of Public Utilitles quite irrespect-
'ive of the legislation of last winter whether it is
'proclaimed or not. !
L Will vou kindly submit this letter to )
'$he Oity Solicitor and ask him for an immedlate opinlon i
in writing on the above matter. Ji
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X.0ffioce of Oity Soliclitor
; Halifax, N.S. Augnet 15%h,1921.
'His Worship the Mayor, g
. Qiri- Re Light Rates
| Alderman Regan in his letter states the law as
‘goourately as I %an. The limitation imposed hy the
Aot in corporating the Nova Scotla Tramways & Power Co.
‘prevents that Company from charging rates for 1ight and ;
‘power above those in force at the passing of the Act. f
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| August 19th, 1921,

They are now below those rates and can be increased up
to the amounts then charged only by an order of the

Utilities Boazrd., They cannot be increassed he $hat
point without legislabtion. yond ‘tha

F.H. Bell.

R R K K ok Kk
XI. Nova Scotlia Tramways & Power Cos

His Worship the Mayor,
Halifex, N.S.

Deaxr Siri-
| We acknowlédge your letter of Aupgust 1lth in
which you transmit a request from Alderman Regan for a
statement as to what is the shortest period for which
this Oompany would take over the distribution of the
hydro electric current. The Compapy's Directors have
;not had an opportunity of passing on this phase of the
sltuation byt it appears safe to say that along tern
contract will be a real necessity if the Company is to
raise funds with which to undertake numerous improve-
ments. Obviously if funds are to be ralsed the Companys
future must be placed on & stable basls and this cannot
lbe accomplished unless the Company can be asgsured of a
long term contract for Pydro electrlc power. We belleve
4hat the Directors will feel that the term of this con-

H

tract should be in the vicinlty of 25 years.

H

% : W.L. Weston,
| Manager .

w ok ok ok ok ok kK

B XII. Oity Electrician's Office,
| Halifax, N.S. August 16th,1931.

His Worship Mayor Parker.

Dear Siri-

| > I am enclosing at the request of Alderman Murphy
an approximate esgémate of the ochief iteme in my report of
Auguet 15th, 1921, regard to distribution of light power,

ang lighting, amounting to {888,133.98.

|

Approx. Poles & Equipment

Poles $83, 290,66

pole fittings & Guys etc. 36,829.70

Hardwaxre 16,6831 .48 $136,551.82
Approx. Lebour, Betting & Equipping Poles

Pole setting 179, 760,00

Preparing & equipping poles;
fitting vwp ar?s; eﬁgrahgggtsq

s for forelgn attac )
%gﬁling; diggigg deeper holes eto.4&,659.56 225, 399.56

Approx. COpper Wire
405,627 lbs. copper wire, cost on poles 121,6858,10

| ' e 435 -

Halifax, N.S, August 15%h,1931. |
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August 19th, 1921. 1

§Approx. Transformers

Qost of Transformers for 6660 | !

K. W, capacity 93%,964.50 : i

Fittings for same 3,120,00 I

Cost of hanging of same 11,440.00 108,524.50 i

Meters & services - 148,000.00 4

Engineering & Contingencies etc. - 4

for the whole estimate 150, 000,00 i

| $ 868,133,98 ¥

| G.H, Durling I

City Electrician. i

{ I I N 1

: | | H

» X111l. Letter Alderman Murphy, August 18th,1921 to the b
- Mayor and Council (Incorporated in minutds of Special B
‘Committee) . i

* ok ok Kk Ok K

XIV. Letter Alderman Murphy, Auguet 18th, 1931 to the
Mayor and Council (Incorporated in winhtes of Special

Committes) .
ok Kk K Kk

XV. Letter Aldermen Murphy August 18th, 1921 to the
Mayor and Councill (Incorporated in Minutes of Speclal

Committee).
' X ok ok k ok K

EVI . Draft of resolution prepared by Aldermen Murphy.
(Incorporated in Minutes of Special Committee.
| ok ok ok ok ok

XVII. Halifax Distrioct Trades and Labor
Council, Halifax, N.S.

August 13th, 1921,

J.8. Parker, Isd., Y
. Mayor of Hallfax. | £
' : ‘Your Worship: |

At the last Council meeting held on the 10th

et e
e Rt

inst., I was instructed to petition the City Council in :
the interest of the Unemployed to take over the "Hydro i
Power Developments" Also open up all sewer work to ,Q
‘relieve the unemployed situation until such time as i
'{ndustry has improved. :%
§ i)

i —’!&

% 8.J. Nott, Secretary.

Alderman Power claimed that the resolution submitted

e ST R

at meeting of Councll May 20th, by Alderman Whitman as
follows is now before the Counoil.

"RESOLVED that it L1s not advisable for the City of
‘Halifax to enter into any contract with the Power Comit-
‘ygsion and adviee that the Power Commission should make
‘prrangement with any soncern willing to distribute the

eurrent to the users of EBleotricity'.

Continuing his contention Alderman Power claimed

e A28 —m




August 19th, 1921,

the right to move the following amendment to Alderman

Whitman's motion above quoted. -

WHEREAS the Nova Scotia Power Commisslon has about
completed a hydro-electric power development at St.
Margaret's Bay, and the product thereof will be ready
for distribution about the lst of October next, .

AND WHEREAS- the introduction of cheap current for
light and power purposes should be productive of much
good to the citizens of Halifax,

AND WHEREAS the City Electrician has reported that
1t would cost $1,188,000,00 to erect transmission lines
in the City to distribute ourrent to light and power
users,

AND WHEREAS it is not desirable in the interests
gf the Clty to further increase the civic debt at this
‘time.,

AND WHEREAS it is desirable that the Clty should
exerecise control over the sale and distribution of sald
currant.

| AND WHEREAS it was the intention of the Act creat-
ing the Nova Scotia Power Commission that that Commiss-
ion shHuld wholesale 1ts product to a Commisélon re-
presenting a Municlpallty. -

'THEREFORE RESOLVED:?

1. That the City of Halifax enter into a contract
with the Nova Scotis Power Commission to purchase the
eleotrical current produced at St. Margaretts Bay upon
terms and conditions hereafter to bhe agreed upon

2. That application he made to the Governor-in-Cgun-—
cil for sn undertaking to pass Leglslation at the naJ%
sesgion of local Parliament. -
(s) Enabling a Commission to be appointed to re-
present the City in the purchase and sale 6f said
electric current.

' (b) The members of said Commission to be appointed
by the Chief Justice of the Supreme Court of Nova Scotia
to hold office for five years and to act without renum-
ergtion.

7. That sald Commission be instructed to negotiate

o contract with any existing distributing agency for the
sale and distribution of the electrical current so pro-
\duced on terme that will give the benefit of lessened
cost to the electric light and powsr consumers of Hallfax.

Alderman Power's amendment is seconded by Alderman

Finlay.
His Worship the Mayor rules that Alderman Whitman's

éresolufion of May 20th is not now before the Councill and

‘rules Alderman Power's amendment out of order.

: :Moved by Alderman Whitman seconded by Alderman Ack-
éhurst that the mejority report of the Committee dated
%August 18th, 1921 as quoted in the minutes of meetlng of
éthe special Coummlttee held on th;raay and incorporated

;_ cm 427 -m
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August 19th, 192L1.

‘above in the proceedings of this meeting be now adopted
by this Council.

| Alderman Power agalin submite the amendment moved
'%by M at an earlier stage of this meeting. The
iamendment is seconded by Aldsrman Finlay. |

His Worship the Mayor again rules Alderman Power's

amendmenb out of order.
/// Hig Worship the Mayor is asked if there is @ minority

report from the Speclal Committes.
Alderman Ritchie on behalf of the minority of the
members of the Special Commlttee replies that the minority

report has not been reduced to writing but 4hat he 1s now

 prepared to glve areport verbally.

f’/ﬁ Aldermen Ritohie verbally reports that the minority
of the Special Committee reoommend\ that the 0Lty take, N

N

c
'over the hydro-electric power developed by the Nova

‘Sootia Power Oommission at St. Margaret's Bay.
| In amendment to Alderman Whitman'e motlon 1% is
moved by Alderman Ritchie seconded by Alderman Murphy that
the minority report of the Speclal Committee be adopted
and that the City of Halifax take over the power developed
,by the Nova Scotia Power Commission at Bt. Margaret's Baye
; Alderman Ritchie's amendment is put and paseed 9
%voting for the same and 8 agalnst 1t as follows:

EV/ For the Amendmeént:- Aldermen Finlay, Caneron, Murphy,

i’gﬂ/g guildford, Scanlon, Ritchie, Power, Mason, Hubley - 9.

//

Ageinet 1t:- Aldermen COolwell, Whitman, Ackhurst,

. Sanford, Bissett, Regan, Schaffner, Godwin - 8. /
i
!

l

Hig Worship the Mayor declares the amendment carried.”

Alderman Bissett glves notloe of reconsideration.

OCEAN TERMINALS

é noad letter Board of Trade on various matters in

 connection with the Halifax Ocean Terminals.
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Auguegt 19th, 1921,

Board of Trade, Halifax, N.S.
August 19th, 192l.

His Worship Mayor Parker

. ;and Members of the Clty douncil, é
Olty Hall, C 1 t y. g
Geng lemen: - g

| The South End Terminals Committee of the Halifex
Board of Trade begs leave to report as follows re pecent -

visit of Mr. S.J, Hungerford, Vice President, W.A. Kings-
. nd, Superintendent of Eastern Services, and other oiff-

lolals of the Oanadian National Rallways:- It
! Paving of Pagsenger Station Yard i
Mr., Hungerford announced that the contraoct for 1

paving the station yard had been let to Messrs Pickrem &

’ : | Gorman, and that work would be commenced as soon as maber- @
ials were got together by the Contractors. At the in- i

stance of the Board of Trade Committee, Mr. Hungerford
gave orders to pave a sectlion of the yard adjacent to i
the curved wooden platform on the west side where the !
plans called for a grass plot. The Commlittee also arr- E
anged a conference hetweem the rallway officlals and g
Mr. Weston, Manager of the Tramways, resulting in the )
Tram Company being glven permission to extend thelr 4
track some 200 feet, or to within a reasonable dlstance g
of the entrance to the station. Mr. Weston now has this i
matter up with h} principals, and a satlsfactor rePly ;
is looked for. ,ghis paving takes in the extenslon of

Hollis Street from South Street south, the entire stat- g
ion yard with the exception of a small grass plot north )
west of the station entrance, and the approach from , B
Barrington Street. ﬁ

| Local Freight Yard

L The Board of Trade Committee failed in thelr it

efforts to induce the railway offiolials to pave the road- b
ways between the freight tracks as located west of the g
station. Mr. Hungerford, however, gave instructions for g
sald roadways to be kept in good condition by cleanin% up ¥
the dust and mud and filling in with course gravels The i
roadway in future to be kept in good passable condition. rﬁ

| Mr. Hungerford held out h® hope for the locating in the ‘
' | near future of the local freight yard north of the docks, b
'  where there is sufficlent room for much more trackage 2
than in the present looation, which proposed loocation
would be approached by extending Water Street along the
weter front weet of the proposed immigration building -
iframe of which is not etanding - ‘thence in a surve to

the head of the piers and to the Park, glving as the
ressons, first, that he could not obtaln the neoéssary
funds, and secondly he was uncertaln as to whether said
roadway would solve the problem of dolng away with the
dangerous orossing aoross Barrington Street on the way
%o the Park. He seemed to be of the opinion that a tunnel

? these tracks wgs not only feasable, but advisable,
%ﬁgeghould be bullt as soon aé’funds were avaellable, and
5o doubt the extension of Water gtreet and new looation
of freight tracks would eventually followg

g Approach to Piers

_ ; " - Y |
? As reported abovep the proposed extension %
of Water Street along the harbour front to the head of :
the piers and thenoe %o the Park,. which was the projeoct |
?agreed upon a few weeks ago by a joint Committes, of |
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August 18th, 1921.

your Worship, the City Engineesr and the Board of Trade :
Committee, was not entertained by the railway officials. :
Mr, Hungerford reported thal) the approaches to the plers :
from Barrington Street would/macadamized and kept in good ¥
passable condition for heavy truckage. | :

Mr. Hungerford put before the Committee the necessity
of the Oity at once paving Hollis Street from Morris

e

Street to where the rallway paving commences - namely - ﬁ
south line of South Street. He pointed out that it was o
hardly fair to expect the railway to keep their new f

paving in good shape, with the City's hollis Street.
approach little less than a mud hole. Nothing would
prevent this mud being carried on to the station yard B
pavement. We have, therefore, to present to you the nec- h
essity of this paving being undertaken as soon as possible.
No doubt Messrs Eickrem & Gorman would undertake the work i

P | at o reasonable rate. We wish to again point out that the [
; seotion of Hollis Street referred to is the maln approach g

to the passepger station, and the paving of same is not v

s sectional question, but in the interest of the entire %

City - to say nothing of the travelling public. We go i

as far as to say that Hollis Street should be paved even b

if the Tram Company refused to do their portion. Oitizens
\generally would approve of the Olty paying the cost of &
the Tramway portion, taking such security as ocould be
‘got. That is running the risk, if anym of the Tramway b
Company not refunding the amount involved; anything to
put an end to the disgraceful conditlion of the south
end of Hollis Street that has existed since the new pass— i
enger station was opened. - | g
At the request of the Board of Trade, Mr, Hun%ggford

gave instruotions tosremove the fenoce obstructing g
femporary roadway between the south end of Water Street E
ond Hollie Street whioh roadway mokes an east haul for i
heavy traffic to and from the terminals. This was done ] %
with the understanding that the City Council would be i

requested to put in a proper sténe crossing where sald M
roadway orosses the Hollls gtreet sidewalk lsading to
the station. We feel confident we have only to draw
your attention %o this small ptece of necessary work 1o
have same proceeded with.

' ; // i AH. Whitman,

S et SRS R R S AR T

; . | On behalf of the South End Terminals G
i ] Committee of the Halifax Board of Trade. @
| ; E.A. Saunders, 8

| Secretury . s

—
KR 1 o, e

The letter is referred to the Committee on Works.
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~ Moved by Alderman Wwhitman seconded by Alderman Colwell
§that the Oouncil adjourn. Motion passed.
LIST OF HEADLINES

Daviight Saving Time - 386 «
Oagbs&and cutters Tenderse - 386 .

!

Street Paving Repalns - 387, \ %
Hydro Electric Power - 388, |
Dooan Terminals - 428. _ %
Council adjourns 12430 o?;gigr %
IN . Fred Monzghan, ;

J.S8. Parker, CITY CLERK. i
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