
EVENING - - - -.. - - - S .E S S I 0 N -------
s.10 o•olock. 

COUNCIL CHAMBER, CITY HALL, 

August 19th, 1921. 

A Special Meeting of the City Council was held this 

. \evening at the above named hour; present His Wore.hip =ta• 
I . 

\1ayor Parker a.nd Aldermen Colwell, Whi tma.n, Aokhurst, 
i . 

Sanford, Bissett, Regan, Schaffner, Cameron, 

Guildford, Soanlon, Ritchie, Power, Mason and 

\Finlay, 
I 
1

Kurphy, 
I 
i.Godwin. 
I 
\ The Council was summoned to oonsider •Hydro-Electric 

Power•. 
\ LIST OF HEADLINES I . I (For the purpose of ready reference the list of 
papers submitted and the list of other headlines are all 
~noorporated in one. schedule at the end of the meeting). 

\ .. t DAYLIGHT SAVllP TIJ,@ 

\ Jloved 'by Alderman Power seoOnded 'by Alderman Jlason 

! that His Worship the Mayor 'be requested to announce in 
I 
' ithe newspapers that the so oalled Daylight Saving Time 
I 

i \under which the City has been operating since May 5th, 
. \ \1921 will oease at midnight on SUnday Septem'ber 4th,1921 

' \ 
I iwhen a.ll munioipa.l olooks will 'be a.d.vanoed one ·hour and 
I . 
\from whioh time all oivio activities will 'be regulated 

\'by AtlaritiO standard Tims. Motion pa.seed unanimously. 
I 

Koved 'by Alderman Godwin seconded 'by Alderman ColWell 

\that reports from the Committee on Works re Tenders for 

·our'bs a.nd Gutters and re Street Paving Repairs be now I . 
I 
I 
I . 

pon idered. Motion passed. 
I CURBS AND GUTTERS TENDERS 

Read reports committee on·works a.nd Assistant City 

I Engineer re tenders for curbs and Gutters. 
I 
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August 19th, 1921. 

Oi ty Works Office, H 

Halifax~ N .s. August l9th,19Sl. -~{ .. , 
~, 

; 
, .. 
~·~, 

~o the City Council. 
·aen t lemen: _.;. 

~J·, 

': '~ 
1':'. 
:-'.•F 
~· 
·.;~ ! The attaohed report of the City Engineer recomm• 

ending acceptanoe of tender of Stockley Construction Oo. 
:for concrete curb and gutter was approved and recommended 
;to Council ~or adoption at a meeting of tha Works Committee· 
1held this day. 

A.F. lesservey, 
Clerk of Works. 
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{;t' 
01 ty Engineer• a Off ioe, ,,. ·t~·: 
Halifax, N.s. August l9th,l92l.~ 

~~~' 
I ~ :r.w. w. Doane, Esq,., '.l\1 

:.: City Enfineer, ~~ 
·,·, 0 1 Y• IW; #·~· 

!Dear Sir:.- ~· 
.

1

: . . I beg to report that in response to an advertise• W 
ment for ourb and gutter two tenders were rece:Lved as ~: 
I fol lows:~ !~;: 
1 Concrete Curb Concrete Setting . Setting ~V:. 
& Gutter with- Curb & Granite Granite For ~~; 
out bars. Gutter with bars· Ourb Gutter Overhaul lf~i 
l per Lin. Ft• Per Lin. Ft• Per Lin. ft• Per L •. ft .per ou.,::Ji'. 

,,,(~ 

Stockley Oon~ ~ 
struot1·on Oo. $1.50 $1.75 $1.50 $1.50 $1.25 fJ! 

N.Dasckallino ~ 
& Son. ' 2.00 2.15 1.25 1.05 i.10 *~~ 

•' 
It is recommended. that the Stoakley Construction 

1

f~ 
,Oo., being the lowest be aooepted. ~~: 

H.I. Johnston, 
Assistant City Engineer. 

Koved by Alderman God.win seconded. by Alderman Ritchie 
' lthat said reporte be adopted. Motion passed •. l STREET PAVING REPIIRS• . 

Read reports Committee on Works and Assistant City 

;Engineer re Tenders for Street Paving ~epaira. 
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ti' ~.!i4 
01 ty Works Offioe, i~ 

. Halifax, N .s. August 19th,l9~ if~l, 

._;The Oi ty Co~noi l. · ~ 
:Qen t lemen :- ~~ 
· At a meeting of the Works: Committee held this fi! 
,Qa.y the attached report of the 01 ty Engineer reoommending ~~I 
:aooeptanoe of the tender of the Canadian Bituminous Paving ~:ru 
;Oorporation Ltd. for repairs to. paved streets, was approved. j;~1 
and recommended for adoption. i.1t~ A.F. Messervey, ~ 

Clerk of Works. ~ 
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August 19th, 1921. 

j 

i 

I 1F.w.w. Doane, Esq., 
; City Engineer • 
I ' ' c i t Y• ' ' 
1Dear Sir:- . . 

I
, . Tenders were received from the Canadian Bitumin-
ous Paving Corporation Ltd., and· the Fraser Paving and. 
lConstruction Oo. Ltd., for repairing and renewing the 
1surfact of pavtld streets. . 

· A comparison of the tenders shows that the tender 
of ·the Canadian Bituminous Paving Corporation Ltd., is the 
lowest, and is recommended for acceptance. 

! ' 
\ 
' . 
' . H.w. Johnston, 

Assistant City Engineer. 

• • • • • • • • 
Canadian Bit.Pavi~g Fraser Paving & 

1 
stimated Corporation Ltd, Construction Co. Ltd. 

I entities Rate Amount Rate Amount 
2• top i• binder under 

50 sq. yda. 860 $3.35 $2,aa1.oo $3.96 83;.405.80 • • I • • • • 
I 

2• top i• binder . 
. over 50 sq~ Yi!a 2030 
2• top under I 507fc.ta •. 3~0. 
2• top over 50 ,q.yds 149.0 

• • • • 
3.10 

• • '· ' • • 
6,293.00 3.80 • .,, '714.00 • • • • • • • 

I 

' . 2.95 • l,003.00 • 2.36 : 802.40 • • • 
• 2.70 • 41 023.00 • 2.24 • 3,.'337.80 . ' • • • 

$14,200.00 $15,259.80 

Moved by Alderman Ritchie seooncied·by Alderman Godwin 

1that said reports be adopted. 
I . 

j 
I 

M~ved in amendment by Alderman Murphy seconded by 

!Alderman Scanlon that the reports be refe.rred back to the 
I 1 · . • · .. 
I . i I . J ;committee on Works and that said ~_ornmittee make arran&e• 

lments to do the work itself by days work. 
I 
1 The amendment is withdrawn. 

The ori·ginal motion is put and passed. 

HYDRO ELECTRIC POWER 

Read minutes of a meeting h~ld August 18th, 1921 

Special Committee on Hydro Electric Power in which ia 

:incorporated a ~~ority report of said Committee. 

A meeting of the Special Committee on Hydro Electric 
:was held las; night in the Mayor• a Of fioe, the following 
;members being present; His Worship the Mayor, Chairman, 
;Aldermen Ritchie, Whitman, Regan, M.urphy,,. Godwin. Oity 
:Engineer Doane, Assistant City.Engineer.Johnston, Oity 
:solioitor Bell, Oity Eleotrioian Durling,, Mr. P. Oolpitt • 
. Alderman Godwin, Acting Seoretary. 
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August 19th, 1921. 
I• 

' 

\~ 
tt-· 

;~~ 
'· . 

! The Secretary was asked· to read the following corr- t 
l espondenoe. between Alderman .J. w. Regan and Mr. 1..T. Mao• :~r: 

i . 

I Ilrei th,, Chairman of the Board of Public Utilities as ::( I follows:~ ' I 
1 Halifax, N.S. July 20th,,l92le i.'' 

i Ur• R. T. Ma.oI lrei th, t~ 
I Chairman Board. of Commissioners,, :jr~ 
I Public Utilities, · ·~~: 
I. Technical Collese,Spring Garden Rd. 
jDear Sirs:~ · · 

I 
. , · ·.In the event of the oi ty of Halifax undertaking 

·the operating of tramway lines or the distribution of 
t electrio energy for light and power, kindly advise if the l Oi ty .. w1 ll be· free.\ to fix rates hours and. freq_uenoy of . 
,service, making extensions etc., without the approval of 
!the Board of Commissioners of Public Utilities. 
I In short, will munioipal.operation in regard to 
!rates, service, etc•, be in any respect different from 
private company operation! 

In view of the present discussion in Halifax 
ia clear reply will be appreciated. 

John W. Regan. 
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Board of Oommissioners of Public ··~ ~·;· 
Utilities, Halifax, N,S. ~ 

July 22nd, 1921. *i: 
I Alderman John W. Regan, lt: l O/o Canadian Investors, Ltd.. ),: 
l .. 0 i t Y• . 1ft 
!Dear Sir:~ · ~ I· · ·your letter dated 20th inst. received this morn- i1·: 

i ing and in reply to your enquiry I have by direction to . ~Qf 
. ! say that by Section 2 (a) of the Publio Utilities Act; any ~~ 
I Oi ty, incorporated t.own or munioipali ty "that now or here- ·1;.1 

I aftert owns ori maytownf , topherated, matniage otr cont
1

roli any .:.·.;:~.:.;.·:' 
!plan or equ pmen . or e pro uc on, ransm as on, de~ , 
I li yery or furnishing heat, light, water or power, either t·~ 
direotly or i'ndireotly to or· for the public" is defined ·· · ·.~f~j 
to be a public utility and as to rates and service, is· . J.! 
theref<;>re ·subject to the regulato·ry provisions of the Act,· . W~ 

I the same· as a private corporation, furnishing similar t;~ 
service. M 

There appears to. be no legislation excepting the \~, 
i City of Halifax, or any other Municipal corporation oper- ~~l 
! ating a public utility in the Province from the regulatory !h 
i provisions of the Public Utilities Act, and in the ab1enoe -;;1j 
I of suoh legislation, I have by direction further to say W1 
I that in the event mentioned in your letter the 01 ty of Hal- ,n: 
1 ifax would be _subject to similar regulations. as other mun- 11;1 

iicipal and private utility undertakings. · ~ 

l
l L, B. Taylor, l~: 

Seoretary, it ,lf; 

I After some disoussion it was moved. by Alderman ""Ritchie[~ 
ithat the Committee reoor1trnend to Council that the City of d 
j Halifax take over the Hydro Power Development. This motion {i 
1 was ae oonded by Alderman Murphy. . Before the motion was put .:J 
jthe secretary was asked to read the_ Resolution embod.ied in ;~1 
lthe Minutes· of Oounoil June 16th, 1921 page 160 as follows: ~ 
i ~1 
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I August 19th, 1921. ~ 
i ;'' 

I Alderman Regan submits the following amendment: '.~ 
. RESOLVED the hydr~: question be referred to a Oommi ttee '.~; 
1consisting of the Works Committee and Tramway Fares Comm- i[ 

1

1ittee to imme~iately oonfer with the Local Government, and .i;· 

1wi th the Tramway Company as to ·the relation of the Hydro fr: 
question to a satisfaotory settlement of the kindred matters ~t 
of tramway fares,. electric light and power rates,· street ~i· 
:Paving and paving litigation and endeavour to ascertain on '.~~:· 
jWhat. terms and under what measure of control of rates the '.!.; 

1tramway company will .undertake to distribution of the hydro; :::t: 

1the said Committee to report ·to .Council with the least ~~; 
ipossible. delay and tha~ pending such action under this ?· 
!Resolution that the Power Commission be respectfully request-t 
1
ed to not conclude any contract with any private company . r~: 
\With respect to Hydro Eleotrio distribution in Halifax. }.li.

1 

1 The amendment is moved by Alderman Regan and seconded M 
!by Alderman Power. ;f 
1 Moved by Alderman Murphy seconded by Alderman Scanlon l 
!that both the original resolution and the amendment be ~ 
Jreferred to the Committee on Works for further report. ':ff. 
!Alderman Murphy's motion is put and lost. Alderman Regan's ~l! 
[amendment is ;ut and passed. ~~ 
; ~ 

~·~i 

i 
l 

• • • * • • • • 

The full report was then read and moved as an amend
ment by Alderman Regan1 seconcled by Alderman Whitman. · 

I . 

I . Halifax, August l8th,l92le 

li 
1i.i 
{t.i 

~'. 
•'· ~\· 
,:,t~ 
ii.I, 
!{'t~ 
,II',( 

(I'' 
i~1 
~fl 

To Members of the City Council. ;~'.! 
!~~I 

, . Your Special Hydro-electric Committee was appointed ~ 
!by resolution of Council June 16th. as follows: ~ 
: RESOLVED the Hydro question be referred to a Oommi ttee fr 
iconsisting of the Works Committee and Tramway Fares Comm- ~1i 
:ittee to immediately confer with the Looal Goverxµnent and t~\ 
1wi th the Tramway Company as to ~he relation of the hydro ~:;; 
lq,uestion to a satisfactory settlement of the kind.red matters , .. ~· 
!of tramway fares, eleotrio light and power rates, street . ~ 
lpaving and paving .litigation and endeavour to ascertain on .~~ 
!what terms and. under what measure of control of rates the :£! 
I tramway company will undertake the dietri bution of the hydro;;~·: 
!the said oommi ttee to report to Counoil with the least poss- f~ 
' . * lible delay and that pending such action under this resolu- i~i 
·!tion that the Power Commission be respectfully requested to ;'l~ 
!not conclude any contra.ct with any private company with it\ 
!respect to Hydro-Electric diat.:ttbu.tion in Halifax• !l\' 
( Your Committee have gone fully into the matter. They ,~~ 
jhad!. an initial conference at whioh the Premier, Honorable :~~1 
!Mr. Murray presid•d. There were present representatives !~I 
!of Nova Scotia Power Commission and Nova Scotia Tramways ~J1 
1and Power Co. Ltd., and members of Legislature represent- 1~ 
ling Halifax ·County. A general exohange of views took plaoe ~: 
i1n whioh the. Premier took an active part. 1~' 
I Your Committee had oonfere~ces wit~ Nova S9otia Power % 
iCommission and. with Nova Sootia Tramways and Power Co. Ltd.. !~ 
!following which a number of questions in writing were ~ 
1 submitted. These have been published. . f~ l The reply from the Nova Sootia Power Commission empbas- :~ 
l izes several points in regard to the St. Margaret 1 s Bay ?i, 

if 
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! August 19th, 1921. · '.~: 

I : 
lhydr~ electric devel_opment which can be briefly summar- ·~\1 
11xed1 · · · ~{ 

! The Commission does not think it advi'sable to con• {r 
! sider a ~horter contract than thirty years. · f J; 
i The .Commission does not favor a lesser price than ::~ 
!$200,000 per annum by omitting sinking fund. . ~ % 
I .. The Commission will sell les·s than the total estimat• 1; 
1ed development of 10,000,000 K.W.H. at proportionate coat~ i 
! ·The. Commission, cannot guarantee amount of power to ~~: 
1 be delivered.. · · ·1• ·r· 
I The Commission have decided that in the development t~" 
!Of the st. Ma~gar.ets 1 Bay Power, they are acting in the J~: 
;capacity of a trustee for the public· and. the title to the /;); 
jproperty should. be. retained for the pub~io. -f.. ir 
l . ' . ~ 
I ~ I . Sev~ral points in the Company's letter. are concisely :t 
1presented as follows: . . .·.. ~~ 
I · ·The Companyls power house cost last year was $321,·ooo; ~ 
:average .price of· coal was $8.0l per ton and 17,0721 899 .· . . \~ 
·;X.W.H. were produced •. The. power house cost per K.W .H. was JI: 
; l.89¢ excluding taxes.;· interest charges an1:1 depreciation. ~ 
. The Company offers to distribute. the ·.hyd.r•. eleotrio t?f 

I current at' oost. All rates for light and power to be r~· 
!determined by. Board of Public Utilities based Ul)on an in""* Ii' 
~dependent valuation of oompp,nf'·s physical.property. to be · ~; 
!made by·· said Board. . ·~· 
l . . SUoh rates to be fixed without reference to the Com• fi\: 

!l'anyts capitalization of 1 ssued aeouri ties ·or to earnings W· 

·or. property of other departments of the company other than i1'.! 

light . and power. . . · ~;: 
~ The. Company proposes a reduced rate to enable oonsum- l:~~ 
;ers to use electrical appliances without the expense of ~ 
'.separate· wiring service. ~ k,; 
! . The Company would pre fer the Oi ty to undertake its ~f 
:own street lighting and would furnish current at cost price ~ 
i same: as. charged by the Power Commission. . ff,1 

1 
As an alternative the Company would install a modern ~.': 

: street lighting system to comply with Qi tyts specifications t{ 
i and operate same for ten years at .. t.O.ol~~j.th the privileges.- ?t; 
1 to the. City to take . same over a~ any tiife at cost price . ::~ 
iless depreoia.tion. · · . ~ 
~ The Company desires to go a.head with· street paving next :1 
iyear if finances can be arranged and suggests a moderate ~, 
!annual paving program for a period of years rather than a ft\ 
I large paving program in one year. ·:·~1 
; . The Company considers a contract for a supply of ;~·: 
) hydro•electric power for twenty-five years is necessary Jl' 
i to give the stability to do new financing. · 1'.til 

i . The Company believe they can distribute hydro-electric I~' 
i current more cheaply than the 01 ty. ~ 
. Your Oommi ttee oalls attention to correspondence ~[;i 
1 between Nova-Scotia Power Clommission and the Nova Scotia f 
Tramways and Power oo. This oorrespondenoe indicated the 1;· 
.purpose of the Nova Sootia Power Commission to see that lt1 
:the hydro eleotrio current is distributed to consumers at [~ 
:0 ost by the agenoy whioh oan best perform this service. . .(;~ 
!Letters of the Tramway Oo. to the Power Commission explain {~ 
!in detail bow· the Oompany determines 1 ts oosts. ;~ 
l Your Oommi ttee begs to report that Bill 1*186 •~oh '.1 

~was introduced. at the las~ session of the legislature was rn 
'passed. in a greatly amended form, This bill provided that f~ 
.any money due to any municipality for eleotrioal power or I 
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Augqst 19th;· 1921. · 

energy supplied to any person, firm, comp.any, corporate 
body or commission should be the first ohange oh such 
companys property and assets in priority to all prior 
l11ens or encumbrances. In the, bill as passed this prior~ 
ity is limited to a period not exceeding ninety days and 
in event of default after one montii the munioipal1.ty is 
authorized to out off the electrical supply. 

ii . In a letter from the Board of Commissioners of 
Public Utilities your committee is informed that in the 
1event of the City under~aking the distribution of the 
'!hydro electric current, the rates to consumers will be 
regulated by the Board in the same manner as if a company .... 
!distributed the current. ~;. 
'! . A letter from the City Solicitor informs the Oommi ttee f~· 
that the Nova Scotia Tramways and. Power Co. in respect to j;.: 

1lighting and power rates, are now under the jurisdiction ~ 

I. of the Board of Commissioners of Public Utilities. l 
. The. City Electrician wt.th wh·om was associated the late % 
!City Electrician P.R. Colpi tt, estimates that a new street. ~~ 
I lighting equipment and d.iatri 'bution system for power and J 
1
1 ighting will cost $1, 186, 360 and that 1 t wi 11 take a :t: 
:minimum of twelve months to install. ~ 

Your Oommi ttee is of opinion that the present cost ~;: 
of construotionof a new distribution system and the pro~ ;{ 

1 vision of & ·•'taking. fund therefor would increase the rate ~;i 
I at· whiop light. and power should be furnished. to consumers. ~: 
:In view of this and of the time and large amount of money !i;. 
lwhioh would be involved in the construction of the new :i\· 
, system, your oommi ttee is of. the opinion that the city is ~~; 
lnot in a good position to under the distribut:ton of the t~: 

·!hydro electric current and therefore is not able to give ;~:; 
l consumers the lowest possible rates. :~~ 
i . In view of the decision of the Nova Sopti& Power ~ 

Ii Commission to keep the title to the St. Margareta Bay iJ 
1 li7dro elfi'ctrio development as trustee for the public, and· }I: 
! in view of the fact that the rates ·for the sale of the ~1: 
I current to light. and power users will be fixed on stat-- ~] 
:utory principles by the Board of Commissioners of Public (1! 
lutili ties, no matter by whom the current is distributed, ;:i: 
!Your Committee is of opinion it would be in the best inter- ~ 
i eats of the City and of consumers of light and power that ill 
! the Power Commission should arrange for the distri bu ti on ?: 

l·of hydro electric to consumers at oost with the particulars ~ 
, of oost to be clearly defined and provision made for a ~r:,. 
!review of rates a• stated intervals. Your Committee is WI 
: of the opinion the Tramway o·ompany is probably in the best ~{! 
iposi ti on to distribute the current at the least expense. ~t 
i Your Oommi ttee poi!ltS out that a direct arrangen1ent .t 
! as above from the Power Commission to a distributor would :_t 

!relieve 'the C1Lty of the capital obligation which would be 1~1 
i entailed., and ·for which there would be no a.ddi ti onal bene- ;~ 
! fit or greater oontrol, if the 01 ty entered into a thirty ;t1 

lyear contract with the Power Commission at $200,000, per ~ 
jyear~ total $6,0001000 and were then obliged to build a f;, 
I new distribution system or aooept suoh terms and security ·i~ 
las might be available from some other agency to distribute ~ 
1the current. ,, 

Your committee oonsid.e~~ t~t t the ~~Ia. s~otia. Power ;~11 Commission is naturally in e es pos on o arrange m
1 !for the distribution of the ourrent at coat; and also ;~J\ 

!that the oost of production and. the terms of any contract '.} 
!for distribution should be subjeot to the Board of Public ~ 
tUtili ties. 
l 
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I Your· committee considers that .the only prudent course 
lfor the Oity is to m~intain an independent position as a 
!consumer and not to become entangled financially with . 
1
e.ither the producer or distributor, and be free to take 
!fullest advantage of the benefits of the Public Utilities 
~ct to the end that electric energy may be distributed to 
!citizens at oost. · · . · · · 
l . . '.Your Committee is informed it will take two months 
ito construct a main line from the reoei ving station at 

. jthe Arm into the City and about six months time to instaii 
~ modern· street lighting system and it is advisable there-
1~ore that a prompt decision in this matter 'be now made. · 
Jrurthe:J.:more the Nova. Scotia Power Commission have request• 
1
ed a decision in ten days. 
I DATED HAL~FAX AUGUST lSth,1921. '• 
I · ~lfred Whitman, 
! John E. Godwin# 

John w. Regan, 

! 
•t 
' 
I 

1.s. Parker. 
• • • • * • • • • 
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l Before the amendment 
jfrom Alde;-man Murphy were 
jutions. . 
l 

,{ 

Halifax, N .s. August 18th, 1921~ ~; 
\ t 
!To His. Worship the Mayor, ~· 
:and Members 01 ty Council. ~! 
l . . . Hydro - Electric Developmen~ ~;1: 
. Realizing that the decision which ·we are now called ~~; 
!on to make respecting this Hydro Electric Development ti 
:means so much to the future of this City and sharing the iz1 

:grave responsibility resting on 1nd1 vi dual members· of ~~ 
:council in disposing of same, I take the liberty as one ~:: 
!member of the special oommi ttee appointed to investigate ~~~ 
!this question, of submitting for your consideration certain i:;i 

l'defini te conclusion reached. ;;i
1 

. The problem which we are endeavouring to work out, ,;} 
lhas. been materially added to by the fact that complicated ;~ 
~reports and statements having no direct bearing on the $· 
isubjeot, have been allowed to enter in. This matter can l 
lbe placed before our oi ti zens in suoh shape that the.y all ~! 
loan.clearly understand it. It is simply a question of ~ 
!dollars and cents and personally I do not propose to be 1 
id.ragged into any by ways in its discussion. Stripped of :f. 
!all ·the fringe and trimmings whicp now surround it the· :)'. 
twhole thing gets down to an answer to the following e ~: 
; very.(si)mple questt~onsi; tnami ely. f u"""li.f . ,.,.,_ d. • . ~ ; . 1 low can ue o zens o ~ ax l.R assure .0.1. :.1: 

! obtaining electrical energy for their house or domestic a: 
: lighting at prices in the neighborhood of one-half of :} 
lwhat they are now paying. In other words at 3 to 6 cents ~ 
I for what they are now paying 8 to 9. :~ 
[ (2) How can they be assured of .their store or commerci- ~ 
lal lighting at roughly one third of what they are at A 
!present paying? in other words from 2 to 4 cents as againat l1 

I their present 7 to 8 • . . _ · · r: 
! ( 3) How oa.n the Oi ty of Ha.lifa.x offer power for in- :! 
iduatrial purposes at prioes ranging from l to 3 cents~ :~ 
~dependent on the quantity used, as against 3 to 7 now 
!paid? 
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I We must not permit ourselves to be misled by dis
jcussing the question of street lighting of purely power 
irates. The whole purpo.ae of t.his hyclro electric policy 
1W'aB t.hat the people .of this province should secure these 
1.necessary_ services at prices which have been found poss• 
'!1ble by developments of a similar nature in other parts. 
,We must therefore, see that the rates for both domestic 
land commercial purpos~s are suoh as to encourage a more 
! general and generous use for these services. ·. 
I ·. The matter cannot be disposed of on its merits ·by 
1any discussion confined to the question of distribution 
!whic,h whi.le importan~ is. secondary to the real issue and 
1notwithstanding all the widely different statements on 
jtbis matter of distribution,, I ·am quit~ confident that. 
\it can be worked out, not only without financial rist 
\to the Qity, but in a manner which will cause little in
:oonvenience and will ·serve to solv.e for all time t~e pro
!blems whi.ch have so long surrounded our public utility 
1services. I . 
! In ordi.r., to assist if possible in the proper dis• 
\oussion of this somewhat complicated sit.uation, I am 
!placing 'before you in condensed form portions of the 
\various reports on which my conclusions are based. I 
\have every respect for those whose view·s mar differ as 
!to the best method of meeting this situation bµ.t after 
;vi~wing it from every possible angle) I oan see no other 
1way to safeguard the Ci ty•·s future except. for the City 
ito take o,ver this entire development,, install its own 
!distribution system and offer the current to our citizens 
!at prices which in my opinion it is impossible for them to 
\secure through any other channel. 
1 . I therefore, ask your careful consideration to the 
;attached resolutions and reports. 

- I I 

i . 
' John Murphy. 
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1 . Deductions from Report of J 1J. Jeffery Electrioal ;1j 
JEngineer. Hydro Commission of Onta.rio. i 
1(1). ·That the de~elopment at st. Margaret 1·a Bay is well ~·! 
!designed, the storage dams, ~tat1ons and transmission :i'. 
!1ines of most modern type and that taken all around. the :fl 
:power service therefrom is in every way as reliable as ·J:[ 

!from the most modern steam installation• · .~1 
! (2). That baaed on the usual methods of runoff and rain-. l 
!fall reoord.s the storage supply as calculated is as ;· 
:aoourate as can 'be obtained. . . ·~1 
l(3), That the cost of installation compares ~avorably Jll 
[with similar developments elsewhere and that considering ti 
\the period during wbioh oonstruct1on was carried on, no ~~ 
icri ticism oan be made on this portion of plant• ti 
1(4) •. That 'baaed. on the Nova sc·otia Power Commissions pro-. :£1 

posal to deliver this current to sub station at North ~ 
;west Arlt at a price of $200,000 per year for a quantity l 
estimated slightly over 20,000,000 k.w.h. or l cent per :~1 x.w. puis the City in a position tob supbptly

1 
oudrbvariousth :~ 

services at lower prices than oan e 0 a ne y any 0 er ·t 
·~ 

fc~}!8 •should the Oi ty of Ha.lifa.x unde:iitake the inst an... l 
~tion of a complete distribution system to take oare of f; 

i. 
I 
! 
'. 

, 
1' 
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I 

jthe total oa~aoi ty of this plant inoluding lighting, power :1 

•1

1

1·and a stree1J iighting installation, i·t would make neoess• } 
1
B:rY a capital expenditure of $850.000. In this oonneotion r 

11 t will be well to note that after operating for some• r 
lthing like tw~nty five year.a the Nova Scotia Tramway only ·::'. 

l
1olaim a oapi tal inyestment of $850, 000 in their whole dis- ~· 
tribution sys~em. Conseq11ently, at the .outset the City ? 
joan undoubtedly install sufficient capaoi ty for their re• f: 

1
quirements at a prioe anywhere bet~een $450,000. to $5001 000~1 

!and ad.di tions oan 'be made to same as the load, in building . ·;1; 

!UP demand~. · · · f 
l (6). Should the. City decide to take over this development, { 
;deiiver and sell it di~eot to .its users, they could out 1;. 

! ~he prioes which are now being paid. to, at least one half 11: 

!Of those how ohanged. In other words thi~statement means ~ 
I that light· and ~ower users who paid the Nova Scotia Tram t 
l something like i625, 000 for the otirrent used by them ~; 
! should obtain thie .same sup~ly at roughly $300, coo. a ~fl 
i direct saving of more than $300, 00.0 on these servioes. 1f. 
; The.above conclusions are such: that in the disposal W 
; of this ci~estion they cannot be ignored. Coming to our Si 
.. Oi ty recommended by Sir Adam Beck for the purpose of sub• ~~: 
!mitting a report on this matter and having so wide an . if 
1 experience in· problems of a like oharacter, it is fair to );. 
as$ume that Mr. Jeffery would hold his professional re- ti, 

~· putati6n too high to lend his name to any statement whioh ~; . . , 
he could .not back up and I feel confident that in the jt~ Jl· 
dis·cussion of this question every consideration will be ;i; 

l given to his report. '1:1 
I t 

John Murphy. :~i 
;~;\ 
!1\ . . . . . . . . . ' C;1 

i~ 
l .. t 
: To His Worship the Mayor• }~i 
, and Members of Council. :{~ 
' Pos1 ti on of Nova Sootia Tramway and Power \) 

Company. 1~1 
It is neoessary to the full and free discussion of 9 

this subject that the condition and attitude of the Nova ~: 
Scotia Tramway & Power be part of same. Personally I l;l 

; have endeavoured to approach the matter. in such a manner ·'.\'' 
·as to deal fairly with all the interesta.).nvolved. The :~ 
position taken by those acting for the Company has made ~ 

. it difficult to do so. Those of us who have been in more lt 
; or less close touoh with the Company 1 s method~ during the .!ii 
l past ten years cannot very well forget the !reatment whioh (. 
; this City has had at their hands and it is unfortunate in ~, 
: dealing with the present situation that they found. it t 
: impossible to treat.with the Oi ty a.long more definite ~ 
: lines. .:f'.1 

( One thing is clear that the Company has determined t: 
that under no ciroumstanoes will it place 1 tself on reoord. ;,~ 
as to what it w:l.11 do with respect to rates, ei~her for ~: 
lighting or ppwer purposes. The·grounds.ad.vanoed for this ~ 
position are unsound and serve to indioate a laok of .~ 
appreoia.tion of the situation confronting the OOmpany. No ~I 
d.oubt.,~ they hope to secure the oontrol of this hydro develop-ti 
ment end trust to methods whioh in the past have proven ·~ 
so suooessful in the various problems With whioh this Oi ty :}1 
has been involved. with them. They probably expect by the ~1 
manipulation and inflation of values on their plant, to . ~ 
continue to oha.rge their present rates to domestic a.nd l ~ 
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I oODimeroia.l lighting and to ha.nd to the oi tizens}of · · . 
1Halifax as a sop 1 some slight reduotione to power users 
\coupled wi t.h what might be taken as an attraoti ve pro-

l
il?osi tion for. our stre.et lighting. 'l'he Company should be 
.made to r.ealize. that they have·put it over the City for 
1the let time: and if they hope to protect and preserve the 
1 legi.timai;e capital investment which they have in these 
\utilities here, they m~at adopt more frank and business• 
ilike methods in dealing with t~is ptobiem. · 

I
i This Council, ih the Ci ty•a 1nte~ests should insist 
,that before any negotiations· between the Tra:n co. and 
l the Power Commission take definite shape that thejva.lua- · ~'.: 
1tion which.is.now bt9ing made o.f th:LS Oompany•·s plant .and ~11 
iaasets be completed. Past experienoe with this Company ~ 
l c1,9es not, encourage the hope of very generous treatment at I ~; 
!thbe

1
ir hands. They have repeatedly dita~egarded their , U 

! () . ~gat1·ons to the 01 ty, time after 1me breaking their / ;-: 
1binding oontraota without so muoh as consulting with us ~ 
I and fo~ .. these reasons 1 t ·is not unfai·r .to. ask that 1 t be t:: 
lkbown, as far as possible befor~hand., just where we fit #' 
;With· them. For ;easons· set out, I therefore ask that a ~ 
1resolution be foharded. to the Nova. Sootia power 00111111- ~ 
1ission requesting that they do not oonimit themselves to K 
I this Company until a proper and binding arrangement with f~ 
l respect· ~o rates has been entered 1nto. ~; 

John Murphy. .......... -.. 
, . , .Resolution. to Chairman and.. Meltl'bel's Hydro Commisst,on. 
: Negbtiati ons between Nova Scotia Tram Co. and Nova t 

· ·. Scotia Hydro eornm1esion. . .. · 

1 
.Referring to recent comrnunioations passed and to 

1oopies of the ·oorrespond~nce between your Commission and 
I the Nova Scotia Tramway we deem iit ad.vi sable in the 01 ty\''a 
!interests to ask that before these negotiations are brought 
i to. any conclusion that your Commission insist that the 
:valuation, which is now being made of this Company's plant 
be completed and that definite rate• to.dOmestio, comrner• 
oial ,. and power users based on such· Valuation be made part 
of any .contract which may later be entered into with the 
Nova Scotia·Tram co. We therefore, Plaoe with you the 
following resolution:. . 

l!.' 
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. · "RESOLVED that before any agreement is entered into 
1wi th respect to the St •. Margaret·•·s Bay Hydro Development, 
lthe, valuation which is now being made of the plant and "'.~.· 
: assets of the Nova Scotia Tramways & Pow~r Company eo !\ 
!separate its various departments thertheby makifnfg ~atasible f 
lthe working out of prC?per ~ates for .eir di eren t 
:services• t 
l AND BE IT FURTHER RESOLVED THAT in view of the inter- . t 
lests whioh this City has at stake your Oommisaion permit l 
lus to disouss with you suoh valuation a,n~ rates before a ; 
!contract is entered into"• 
i 
' •••••••••• 
I . consideration disoussion then took plaoe in whioh 
ipractioally all members played t~eir part. At the oon
lclusion of the Meeting the Amendment of Alderman Regan 
' . ' 
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\and Alderman Whitm4n was put before the Meeting the follow• . 
11ng voting. for; Aldermen Regan, Whitman, Godwin, His Worship f 
1the Mayor. , 
;Against: Aldermen Ri tohie, Murphy. 
! The Mayor declares the motion oa~ried but in doing so 
!stated that a oopy of all the reports together with the .~ 

1
Uinutes of this meeting would be plaoed before eaoh. member ~, 

· !Of Council for the meeting of the 19th instant. ~, l Meeting adjourned at 10.30 p.m. · · f 
I ~ 
! ~ • John E. Godwin, r 

Secretary• . f 
\' ~ 

The following documents relating to the subject are 

;read by title and laid upon the table by His Worship the 
! 

. . 
Letter Nova Scotia Power Commission July llth, i921 :I. 

i 

itO His Worsh~p ,the Mayor. 
i 

\II.· Letter. Nova Scotia Power Commission August 6th,l92l. 
' 

i 

!to His Worship the Mayor. 
i 

!III. Report J.J. Jeffery, Hydro Electric Engineer, Toronto 
I• 

;August. 8th, 1921 addressed to The !1r~ning Mail• 
I 

:IV. ·Letter Nova Scotia Tramways and Power Oo. L·td,, 

:August ·ath, 1921 to His Worship the Mayor covering answers 
t ' ' 
I 

:to .questions submitted by Aldermen Regan and Murphy. 
i 

i ' iv. 
I 

Letter Power Commission August lOth,· 1921 covering 

i 
!copies of 

. ' 
letters passed between the Tramway Company and 

! ' ' 
!the Power Commission July 2lat, 1921, July 23rd.l92l, 

:.'1 ... 
;; 
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August ~,h,l92l a.rid August 8th, l92l. {
1 

~VI •. Letter Power Commission to the Mayor August 12th,192l. fi 
f 

;VII. Report to the Mayor August lBth.1921 from G.H. Durling :· 
~ ~ 
!01 ty Eleotrioia.n and P ,R. Colpi tt, Ex· a. ty 1«.e·btl'iClail. ~ 

lv111.oertified oopy of Chapter 66 of the Acts of 1921 ·re ·. { 

i 

!ix. 
' 

Development of Electrical Energy from Water Power• 

Letter August 13th1 192l Alderman Regan to the Mayor, 

Report Oity Solicitor to the Mayor August l5th,l92l. 

.~ 

~ 

~ 

I 
~' 
'~ 

l 
~ 

1x1. Letter Tramway Company to the Mayor August 15th;.l92l• } 
l. 

·x11. Report Oity Eleotrioian to the Mayor August lSth,1921. 
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l XIII• Ltltter Alderman Murphy August 18th, to the Mayor 
! ~l 

l, 
f ! and Oounci l. 

i r 
I 

l XIV. Letter Alderman Murphy August 18th, 1921 to the 

and Council. 

i 

I 
j layor 
! 
i 

I xv. Letter Alderman.Murphy August 18th, 1921 to the 
l 
l 

!Mayor and Council. 

I XVI. Draft of resolution prepared by Alderman Murphy. 

Letter Trades and Labor Council August 13th, 1921, 

.•: ,, 

i 
i(~ I 

j XVII• 
'j 

~ 
~· i 

I 

I 

I. The Nova Scotia Power Commission,t 
Halifax, N.S •. July llth, 1921. ~: 

~ 
~ 
I I His Worship Mayor Parker. it-

~ S·ir :- Re. St,, :Margaret's J\&Y Developmen:t Yi 
I ~ )t 

: ·I am ina:Druoted by the Chairman of the Nova Scotia {~·: 
\Power Commission to acknowledge receipt of· yours of the if 

1 29th ult• all\ to say that his absence from the Oi ty for jt 
j a. few days. has delayed an earlier reply. { 
\ T.Pe Commission has experienoed some diffioulty in ~ 
l satisfactorily interpreting the preoi ae meaning of your !\: 

1 
request. It has had no formal or official notice of any ~: 

i unanimous or other resolution of the City Council that ~! 
I the resolution of your Council adopted on the 20th of ~\ 
j May to the efftlot •that it is not ad vi sable for the Oi ty b 
!Of Halifax to enter into any contract with the Power ~ 
! Commission and advise that the Power Commission should ~: 
1make arrangements with any concern willing to distribute ~ 
\the current to the users of electricity" has been in any ~:i 
1 respect reconsidered or reopened;· nor is it at all appar- ~l 
i ent that the resolution ad.opte_d by your Council on the tl 
: 16th of June last, except by possible implication, took ~1

1 

! into consider.ation the existence of the Commission as a ~· 
!party to the proposed oonferenoe with the Local Govern- ~:··. 
1 91ent and the Tram Company; and. except by oourtesy .. the !I 
:Commission did not understand that it·was a party to said II 
~conference. There is nothing in the resolution to which ~ 
! you refer and a. oopy of whioh yt:lu have been good enough ll 
· to transn1i t with your letter, indicating that a special {! 
committee of the City Council had 'been appointed to · 111, 

confer with the Nova Scotia Power Commission upon the f i. 

particular subject matter of your letter. ~ 
For these reasons, the Commission & is at some dis• t; 

! advantage in properly a.ppreoiating whether your request. I 
it:t7 For the purpose of furnishing the City Council through! 
!you, with additional and more detailed information respect-\ 
i ing the introduction'" deli very, cost etc. 'tof 0electrioal . t,.: 

:energy developed at ~t. Marga.ret•s Bay to he ity of \ 
\Halifax in response to the request of the City 9ounoil ~ 
! adopted on the 27th of November l9l9~ or ~ 
i 2nd.. for the purpose of providing auoh information to the ~ 
ispeoial Committee to which you allude •looking to a. gener- i 
:al settlement of all outstanding matters oonoerning the ! 
i Tram company a.nd. in relation to the hydro-eleotrio devel- 1 

: opment "• 
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I 
I If the latter,J.Qu will, I am sure appreciate that 
!.the objects are too g~neral .and involve problems that 
I .~re not g~rmane to. the immediate subject matter of this 
I correspondence as the Commission in the discharge of 
I its duty understands it. 
! . · . If the former, the Commission is of the opinion 
! that i~ WO\lld have f~cili tated negotiations .and resUJ. t• 

1

1 ed in a clearer appreciation of the outslanding diff-
, ·ioulti~s if any9 if. your letter had contained some in-
! t.imat~.on what wquld be ~he attitude of the City Council 
I if the •few important pdints• whioh you infer are not 
! •covered"· in previous .correspondence to the entire. sat
\ is~aotion of yo'ur special commi t'tee' 'are covered, ' Stile~ 
I an .intimatiC?n would obviously remove these negotiations 
! from .the realm of mere discussion and afford the Comm• 

I
: ~ssion-some .assurance .that ·a practical proposal .was 
. being. practically discussed. . . · · · 
I .The Commission with all respect submit' that in its 
! view all the· points suggested in the. qutt'stions you have 
'now submitted have been previously'ooveredby i,etters. 
;to·· the City Council from the Commission and this faot
jincreases the difficulty that confronts the Commission 
! in olearly appreciating either the objeots .of the . letter 
I or the ideas that prompt~d it, · · .. 
l ·. The Commission is well aware of the various efforts 
jon the part of the City of Halifax, to secure an adequate 
I supply o.f electrical energy and. this was one of the· con-
! sideratmons in inducing the Commission to undertake as 
jits. first extensive development, that the st. Margaret!''s 
!Bay· to supply primarily the City of Halifax. Other 
iseotions of the Province were desirous of securing elec• 
(tric&l energy at an early date, and the.Oommisaion in 
!view of ~he difficultiee surrounding· a supply of elec
!trical. energy ·to the City.of Halifax, might well have· 
\directed its attention elsewhere. . . . 

As a result of its inves·tigations, the Commission is 
I convinced that the best interests of the 01 ty of Halifax 
!would beserved not by the operation of a single hydro 
!electric or other development for the City .of Hali~ax 
!alone, .but by supplying the City.with electric energy 
l from ~ system of inte~conne.cted genera.ting stations. In 
1so far as the st. Margaret's Bay development is coneerned, 
!in all .probability for some time to come, the.: greater 
!part of the output of this·development will be oonsumed 
jwithin the City of Halifax, although the Commission . 
!already has requests for electrical energy from this de
\velopment to supply sections of the Province outside of 
ithe City of Halifax. I As the Commission sees it, therefore, the immediate 

. \problem for the Oity•s consideration and decision, is 
lnot that of taking over ~he whole output of the St. Mar
!garet"s Bay development, but of deciding a.a to the dis-. 
!tri bution, w1 thin its OWl?- municipal lim~ ts, of at;ch elec
!trical energy as may be supplied to i ~ from whate.ver 
!source. ·This observation may possibly assist in a more 
loomplete and correct interpretation of the information 
:which the Commission gives hereunder, in reply to the 
I ue st ions contained in yours of the 29th ult• 
i~ Q Following your oonferenoe on Friday we should like 
lt~ know. if the City takes over the output of the ~ydro 
!development placed. a.t a. prioe to cover entire. oost sink
~in fund, eto., if .the property will be vested in the Oity 
, tgthe oornpletion of the contra.ct period or perio.d.s • . a .. 
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A. As already ex.plained,, the Commission will have ous-
1 tomers outside the City of Halifax, for eleotridal energy 
I from. the St. Margaret's Bay development,, who will be pay• 
ing a part. of the total charges of supplying energy from .,. 
this d~velopment 1 including sinking fund. The basic prin- · i.

1 

oiple of the Commission~''s whole operations,,. in ao far as ~: 
its relations with munioipali ties are oonoerned,, is that ;,~ 
the various mubioipali ties served by the Commission are >: 

the owners .of development carried out by the Commission,, ;; 
I far. whom the Commission acts. as trustee. The.equity ·of ?; 

I each. mµnioipality served is,, of course,, de~ermined by the c· 

a~ount of the sinking fund or other payment a made by the · 
~espeotive le.gielation under which the Power Commission· . ~: 
operates,, and which provides for service at cost to the :! 
municipalities. When sinking fund payments are no long- ~ 

I er necessary,, the mun1oipali ties, secure their power at a f~ 
correspondingly less cost. If any more formal vesting. ~· 

1
of the equity established in the~ st. Marga.ret•'s Bay ~; 

I
\ or other developments of the oom?Pission by sinking fund .f. 
payments on the part of the municipality of the Oi ty of ~i 
I Halifax should be required, 1 t oan no doubt be arranged. ~ 
~ The above questions it is submitted is to all intents ))': 
i and purpos.es. the same as that asked. by you in your letter J. 
to· me· of the 24th of February last and to which the ·chair- ~'. 

\man "of the Commission replied on the 7th of March as t\ 
'fbllows:~ . ~ 
1 . "The prope.rty would continuea· to be vested. in the ;:; 
Commission in trust. If it is possible to conveive that ~: 
by the payment of a sinking fund extending over 30 years 1 ;:i 

I the original investment had been retired, and that no ~I 
Jrepla.oements, eto., had been made in the meantime, this ~: 
1 opinion might be altered. The. result however would be ~1 
I 

·~l 
,equally .ea.tisfaotory to the City, because the costs would ~' 
!"annually. ~ecome less and less"• Clause 7 of the proposed. ·1l 
I agreement submitted to the .City Council is consistent !!: 

I with 'this view and the Commission is still of the same ~1 
I opinion and beg to confirm the same. fl i 2 .Q. In my pa.st o'orr&spondenoe with your Commission i twas '' 

I 
generally understood a.s a.n estimate, that the ooat of 11 

.the full development to the City would be $200,000.00 · ~)··. 

lper year .for 30 years, subject possiblr to slight adjust- !~ 
ment up or down from year to year, based on actual cost . · 1 

of operation, the reoords or which will be "Open to the ~ 
inspection of the City. Please 16onfirm this. I 

. 2.A. The estimated eee total annual charges against the l.J 

present St. Margare~'s Bay development are herewith oon- ~: 
. firmed at $200,000.oo. The oost of eleotrical energy . i" 

! to ·the 01 ty of Halifax from this development under the ~ 
!proposed arrangement, would be a proportionate part of ~ 
this' total annual charge baaed on the relation of the r 
mnount of electrical energy taken by the 01 ty of Halifax 'l 

to the total amount supplied from the st. Margaret ts Bay [ 
!development to all customers• r 
3.Q. We understand that the foregoing figures of $200,000. 1 

iepresenting total oost sinking fund eto. is estimated to I 
loover the delivery at the Arm station of twenty million to l 
!twenty two million k.w.h. This is no doubt a olose esti~ 
!mate based on your engineering reports. It would assist 
lour deltberations if your aornmission woul~ go ~tber 
!than an· es:bimate and. give us a definite a.esuranoe of the 
!minimum quantity to be delivered at the Arm Station. 
i 
; 
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Please state what minimwn quantity you oan guarantee. 
A.. It is not physically possibly to give any other guar~ 
an tee of the capacity of the St. Margaret• s Bay .develop- ·."' 
l)lent tha~ to oi te 5 years" run-off measurements and 50 years'{; I d.ai.ly rainfall. records in the vicinity of Halifax. The , ~ii[; 
most recent computations of the Commission supported by :.r:: 
th~ opinions and advice Of hydro•electric engineers of \l(~ 
recognized aliili ty, give the oapaci ty of the present in• ~w. 
stallation at St. Margaret's Bay'·' delivered at the Reoei v• i/j 
ing ·.Station in Halifax, as 20, 830, 000 k.w .h •. per year as ~19 
a minimum, or 8,,560, h.p. with the oapaoity of the complete '~~~ 
developme~~ on the same basis as 30,190,000 k.w.h. per tlli 

U!Aa.1' ·W .,-~· . h~; . <1~· 

4.Q. It has been suggested by a number of oi tizens that ~~i 
the ~City as a corporation, might not require the entire ti~ 
deyelopment, and that the municipality should only take ~ 
a limited amount of energy. Kindly deal with this as an :;\j; 
alternative arrangement to that of the Oity taking the, ,~~ 

1 
whole of the development and state in such .ca.se what .;~ 

1would be the prioe per k.w.h. or·on the basis of h.p. per. -
I year. . · :xW 

I
A. Section 34 of the ttPower Commission· Aot" provides i.\;;~ 
,that a munioipaliti having a contract with the ·Commission ii~: 
I for a supply of electrical energy shall pay the oost of liil~ 
1 suoh power or energy that the oontracl shall so provide. :if 
I The same section details what 1 terns the Commi.ssion may ::\~\ 
'include to fixeaid cost. It is impossible therefore, under 1r~ 
tbe t~rms of the Aot .·for the Commission to deal with the ~~~.i. 

I City otherwise than on the basis of cost only. 1di 
i · If,,· however, a municipality should state what defin~ :~ 
1 i te amount of power st would require and what it would j) 
\undertak~ to pay fori, the Commission could give a price ~·~. 
I per kilowatt hour or·. on the basis of horsepower per year ~~~ 
! or the basis specified in the definite request. \ 1~~: 
! 5 .Q. Sup:Pose the City shoull a.ooept the a.l terna.tive pro- t, 
II position just mentioned, to but electrical energy from the :y 
oommission at a price per ~;SJ• .or k.w.h. the proportion• ~ .. 1~1. I ate part of the wh~le oost ·of $200, 000.001 · . r~~ 

I
A, Yes. . ~:·~· 
6 .Q. Will the Oormnission fa.voura.bly consider making a 

1 ~ I three or five year oontraot with the Oi ty for the whole ::1; 
'power with the· option of the Oi ty exi~nding same for the ~~. 
I balance of 30 years? " ;i 
A. In view of the provision of the Power Commission ::~· 
Act, whereby any part of the oost of power supplied to a ;~ 
munioipali ty may be deferred for a period of three years, ·"' 

land of the requirements of the legislation tha.t power :i 
will be deliver.ad at cost ·1n any case, there does not f~ 
seem to be anyadvantage in making a short term contra.ct .. 

. a.s suggested, a.nd suoh a.n a.rra.ngement would probably only :j 
i ba. ve the e ff eot of perpetua. ting dis t:riLbed oondi ti ons a.s f; 
1 to the Oity•s eleotrioa.l supply. The Commission is open i~ 
Ito consider this matt~r further, but its own opinion is 
as expressed herewith. 
7 Q If for any reason, the Commission is not ~ble to 
a·r;e i~.avent of the City taking the whole output for 
lt~irty years -to vest the property in the City at the 
loompletion of the period, would the Commission oonsider 
lseouring an amendment of the Power Aot, authorizing a 
loontraot at an annual prioe with the sinking fund elimin~ 
l ated.1 
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1
7 .A. T.he Commission do~s not consider that under any cir~ 

1 oumstances or to any customers, whether municipal or · 
!private, that it should sell power at a oost whioh would 
not provide a sinking fund ~o retire the init.al capital 
investment over a period of 30 years. It should be 

1
pointed out in this. connect i:.on that the Commission· is· in 

l
a different position ~han a private corporation, who 

l
normally·have permanent. share capital, more or less paid 
up, .and in theo~y, if not in faot have a perpetual in-

lvestme:Q.t in 1;he_1r property$ . The Commission has no stock 
issue, and. 111. finan9ed entirely by bonds or de'bent.ures, 
and it would:. see~ to be entirely out of the question for 
the Commission not to provide for the retirement of these 
I securities.. ) · . .. · . . · 
! · In .. an1. event the Commission as· suoh could give no 
1undertaking that any amendment to the Act, however desir-
1 able, could be secured at its instance. That is abvious-
llY a matter for the Legislature. · : 

The Commission trusts that the respective answers · · 
:above will cover the point.desired by your special Comm• 
: i ttee. If it has failed in this respect' it is simply 
:because it has unintentionally failed· to appreciate the 
!true meaning of the questions and not because o~ any · . 
!desire to wit.hhold. information or disguise the real sit~
!uation as we know it, It again d.esires to reite~ate on. 
Ii ts behalf i t.s willingness to frankly and fully discus·s 
wi·th the .City any phase of. this .important matter that will 
lead t.o as complete an und.~rstanding of every phase of 

!the situation as is po~aible·. The Commission has always 
jm&.intained. and still maintains that. in so far as the 
:city of Halifax in its efforts to avail i.tself of the 
;provisions of.Part 2 of the Power Commission Act is oon
!oerned, auoh information was yours by r~ght.and it was . 
!its duty to fµrnish the saµie to the best of its limited 
: abi:.li ty and with unlimited oand.our. 
! . Let me at the same time respectfully submit. that 
1 the deliberate action of tl}.e Oi ty Counoil on the 20th . 
I of May last, to which the ~p ommission has above referr-
j ed, creates a condition that was not antioipated. While 
i therefore, the O.ommission is willing to give and oon- . 
1 aidera it to be its duty t.o give all available information 
!possible., so that the citizens at large could not mis-
l understand its attitude and. be advised of the. respeoti ve 
!steps ta.ken in these negotiations it must be clearly 
!understd>md that the Commission has not and will not, in 
l view of the official attitude of the Oity Council, re-
! frain from taking such action of an alternative nature 
'.as may in its judgment be necessary and least prejudic-
i ial to the very·considerable responsibilities wh,ioh it 
i has asswned. 
1 ... This letter, I am instructed by the Commission to 

I 

advise, must be so interpreted. . 

R.G. MacKay, per M.w. 
Secretary. 

• • * • • • • * • 
II. The Nova Scotia Power 

Halifax, N.s. August 
· John s. Parker, Esq., 
: Mayor, Oity of Halifax. 
'. near Mr. Mayor: }:le St_, Margarett s Eay Developme,nt. 

I have the honor to acknowledge receipt of 
· your reoent favors, intima~ing that the subjeot matter of 
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my letter to you of the lltb of July last would be taken 
into early O?nsideration. by the City Council, and we 
w~uld.~~ advised aocordingly of its definite action. 
i . I beg again to repeat what I stated in my letter to 
1
you of the ll:th of July last, that owing to the aotion of 

1the City Council of the 20th. of Maj last, a condition 
.

1

,had. been created that was not anti·cipated; and I beg 
ag~in to ,repeat that, on account of this action, the· 
Qommission <ltd-not and does not feel warranted in not 
taking other alternati~e steps to provide a market for 
t~e electrical energy, the result of 'its development 

1at St. Margaret's Bay • 
.. · In the meantime, in order that there may be no mis-
understanding~ the Conunission has entered into other 
n~gotiatio~s, and for its own·protection, and to protect 
the Provinoe 1 it deems it necessary to continue these 
1negoti~ti.ona, unless we receive some express and satis
lfactory. intimation from your Council that the Resolution 
1
Qf t~e 20th of May will be rescinded, and the sltuation 
ithat existed prior to that date is continued. Whilst 
\the Commission entertain~ this view,, .and think it the 
public interests they ar~ justified in the. course they 
.are now pursuing,, it is not unmindful of the faot that 
~~de~ the terms of the Resolution of the City Council 
adopted. on· the 16th of June last, •the Power Commission 
was requ61ted not to oonolude any oontraot with any pri• 
vate Company with respect to hydro\ electric distri bu ti on 
in Halifax"• 
l .· · It is scarcely reasonable to expect that the Comm-

, \ission can much longer delay definite negotiations of 
!an alternative mature. It is most important th~t these 
jnegotiations be oonoluded. luch a stage in our negot• 
1iations has now been reached. In view, however, of your 
ireoent· letters· and the request in the Resolution of the 
\City of Halifax on· the 16th of June last, the Commission 
!is.of the.opinion that the time has arrived when· some 
ldef~nite announcement should be made by your City Oounm1l, 
ion behalf of the· City of Halifax as to whether the action 
jQf your City· Oounoil on the 20th of May last will or· will 
!not be reconsidered; and if reconsidered, upon what terms 
:in so· far as the proposed. oontraot with the Power Comm- . 
I !ission is concerned? . . 
i ·In view of the fac~ that nearly two months have now 
lelapsed since the City Council suggeste~ tb~t •The 
loomrnission do· not oonolude a contract mther than with 
ltne City of Halifax•, I think you will appreciate that 
!this request is, under the ciroumstanoes, fully justified. 
jln any· event, the matter is of suffioient.publio import• 
(anoe to suggest to you that if any good reasons oan be 
1g1ven why the Commission should not oonolude a QOntract 
lwith any parties other than the City of Halifax, these 
\reasons should now be speoifioa.lly stated. Otherwise, 
1the O'ommission oan only oome to one of two oonolusions, 
!that unnecessary delays are being imposed ~p&n it, or 
\that the Oity Oounoil is unwilling to rescind their Resol
\ltion of the 20th of May last, in whioh event, it is but 
!fair to suggest that the Power Commission i.s in no way 
'responsible for this delay, and, rurther, it will be 
JfUllY •~stified in ta.king any a.otion it considers neo
iessary to oonolud.e a oontraot with other partl es. 
l · I have therefore, the honor to suggest that this 
matter be b~ought to the immediat~ attention of the Oity 
:oounoil, and tha.t a. prompt a.nd early reply be submi tte4 
'to the Commission. R.H. Mackay~ 

Secretary. 
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I . ~· III. Toronto, August 8th, 1921. ~· 
Th8 Everiing Mail, \l 
Halifax, Canada. .· r=. 

Gentlt=Jmen: - ;}~; 
In visiting .. Halifa,x at your request, it was :w: I intended that I should give the tax payers of your 01 ty 111 

a. full explanation of t~e manner in which hydro power is '.i~. 
·j~istributed at cost to municipalities in this province fa 
by the. Hydro-Electric Power· Commission of Ontario. Since ~i. 
how~ver, you have asked for suggestions along certain {~ 
definite lines in Qonri.ecti on with the power si tua ti on in :t.:i 

Halifax, I wil~ attempt to give you in a ·general way · ;~ 
S'1ggestions in connection with your: power problem, based ~~ 
on our experiences in _Ontario, ~1~i 
I You have suggested that my report should follow [if 
lthe questions as set out· in your paper of June 22nd, and ff. 
1I wil·l attempt to answer the questions which you have list~ ]i 
led in t,h•ir order. . · ;~ 
1 

. You have requested a report in connection with. · 1~} 
jthe development a,t St. Margaret's Bay, and in this regard ?~~ 
jI would ~dvise that ... while I have not gone into all the ;r~ 

ldetails in connection with the design of the plant, I (t~: 
am in a position to express an opinion that the Plant has ::1::,:: 
!been well designed ·and oonstruoted along modern lines. '.if 
!The storage ~a, generating stations and transmission :~;~ 
!lines are of the most modern type~ and considered as a ;r~ 
)whole, the St. ,'Margaret's Bay development should g1 ve the ~ 
!City of Halifax a very reliable power service in faot .~~; 
I quite as reliable as could be obtained from the most ·1~i 
!modern steam ~la.nt. The water supply has been oheoked ~ 
lby run-off records taken accurately over a period of i!r 
!five y~ars, and as the rainfall records for the distric·t :·~ 
jof Halifax are available for the past fifty years, it \·.··~~: .. '.:: 
~is reasonable to suppose that the figures used in cal- :~ 
joula·ting the amount .of storage water available are as ;Il 
1aocurate as could be desired. ;~t 
i The tqtal cost of the plant, including the ·1 
joost of the transmission line,. according. to ~igures ob• ;·~; 
·tained. from the Nova Scotia Power Commission will be -;~ 
approximately $1,·aoo,000.00 which with a plant ·oapt\oity :\ 

1
of 10, 700 horse-p.ower shows th~ cost of generated. power ~·~t 

!to be $150.00 p~r horsepower. This figure is very ~ 
!reasona·ble when the high oost of material and labor is .f~:. 
!taken into consideration. · '.'; 
1 The Nova Sootia Power Commission have stated 'i 
i lthat the estimated annual costs for generating power at 
!the St. ~rgaret•'s Bay plant will be approximately 
1$200 000.00. This fisure has been checked, and I believe 
'jthis'amount will take oare of all operating costs and 
,all interest and sinking fund charged on the investment 
! · ·as reciuired by legislation. 
: The answer to question No. 5 depends upon 
!whether the city purchases company•s plant for the dis• 
I tr·i bu ti on of light and. po.wer or conl:bnucts its own sys~em 
iand operates it in oompatition with the company. 
I If the Municipality were to purchase the Com-
! an •a plant, under the present conditions of operation . 
l~he1rates could be reduced at least 25 per cent., a4 from 
lthe company's own figures the ~evenue from the Power and 
!tight system of the Tramways Company for the past two 
l 
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l 
!years was at least 25 per cent in excess of the aotua1 
, cost of operation,.~ after making due allowanme for a" ;: 
!proportion of the bond interest which should be charge- l\ 
able to the Power and Light Department, n 

" · Assuming that the Power Commission made a contract k ! on the -basis of all the annual and operating coats in :t}; 
I connection with the St. Margaret's Bay Development to :~;; 
1be included •ach year in the price at which power would W lbe sold to the Municipality:, a reduction of approximately l~ 

1
15 per .oent in light and power bills oould be ma.de for fi 

1preaent conditions,. ·including the cost of the steam plant. W 
When the . loan. increased to the full oapaoi ty of the t~ 

St• Margaret 1 s Bay Development~ the present rates coUld :f,;i'. 

be reduced approximately 35 per cent immediately, . and up :~ 
to a total of about 50 per cent within the next two· or ·· i~ 
three ·years as the load is increased. 'fi! 

When ·considering· the ultimate cost to the consumer, ~ 
it w1 ll be interesting to note that the City of St. J} 
Thomas,., with a population of 18,000 buys power at a rate ~~ 
of $241.00~ per horse-power per year· abd re-sells power to ~ 
the oons~ers at an average prioe of approximately $20.00 ·~;: 
per horse-power per year;. dd>mestic lighting at an aver-. ([ 
a.ge of 2.9¢ per kilowatt hour a.nd oommeroi&l lighting a.t ~ 
an average of 1.9¢. per kilowatt hour. k 

. The-city.of Windsor, with a population of approximate- :~w 
ly 35, 000 and supplied over· a transmissi.on line 240 miles lf 
in. length,. buys power at a rate of $36.00 per horse-power ·b 
per year a.nd re-sells to power customers a.t an average · {i 
price of app~oximately $25.00 per horse-power per year; .~~ 
, domestio lighting at an average of 3.9¢ per kilowatt hour !: 
land commercial lighting at 3¢ per kilowatt hour. :~ 
j An entire new system oonstruoted to take oare of the & 
i Company's present load and including al so .. a -new street '~: 
! lighting system would oost approximately $850,000. I ·~f 
lwoul4 estimate that if a new system were oonstructed to 
loperate in compeition with the present !tramways Company 
!system at least 75 pe~ cent of the oonswners would be 
I taken over ·by the .City system at a oapi tal expenditure 
lof about $700,000.00, 

And.on this basis the rates coµld be reduced at 
least 50 per oent below those at present used· by the 

!Company in· the sale of light and power to the Oostomers 
! in the Munioipali ty,\ . 
l The answer to qµestion No. 6 has been partly dealt 
!with in-reply to your previous ciuestions,. but I would 
lsay that if the power problem which you ha~e before you 
jwere in connection with :&A.a Utility located in a City 

!
in Toronto, I would undoq.btedly recommend that the City 
purchase the plant of the local Company and operate it 
under a Commission, it being assumed however, that the 
property of the Compa~y could be purchased at a proper 
physical valuation. l If satisfactory arrangements oannot be made for the 
lpurohase of the property of the Company at a proper 
lphysioal val\18.tion, it would be in the interests of the 

I.Municipality to construct its own system and distribute 
,0na oost basis the publicly owned power. 
l The various Hydro s,atems in the Municipalities in. 
lontario are operated by commissions, some elected in the 
!same manner as Oounoillors~ no o~unoillor being permitted 
l to be also a Commissioner• . . 
! In larger Cities the Commission ooneists of three 
imembers, one of whom is appointed by the Municipal Oouno1i 
I . 
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l . 
jof the City at its first meeting in each year, one is 
·!appointed by the Provincial Commission, and the third 

!
member is the Mayor of the City. The members so appoint
ed hold office for two years or until their suooess·ors 
'are appoint~. · · 
I The Legislation in Ontario provides that the Provin• 
oial Commission regulate all rates at whioh power is 
supplied to the Municipalities, and also the local 
rates at which power is sold to consumers. The Provin
cial Commission also regulated the disbµrsements of any 
surplus in connection with the pperation of a Municipal 

!Hydro System, the issue of debentures for ex~ensions, 
1
and all finanoing in oonneotion with the local systems 
jmust be approved by the Provincial Commission, as provided 
by Legislation, t~erefore the oormnissioners are largely 
controlled by the Provincial Oommisaion and are not to 

!
any considerable· extent under the incluence of the 
Council in the Municipality. 
! Another very important point to whioh I would draw 
;y;our attention is the fact that. the Hydro-Electric "Power 
IOommission of Ontario is not under ~ Department of the 
!Government, but while appointed by the Government is an 
:entirely independent body, free from the usual influences 
rhioh tend to destroy the work of a Commission operated 
as a Department of the Government. l · . If there are any of the questions which I have not 
maae olear in this report, I would be pleased to give 
;you further information at any time. 
I . • 

\ J.J. Jeffery. 
I • • • • • • • • • 
I 
l 
I 
:His Worship the Mayor, 

f 
IV. Nova, Scotia Tramways & Power Co • .. ,1f .. : 

Halifax, N.S. August Bth,1921. :~ 
,' ~ 

'J~: 
')i 
·f 
[ I 

;Halifax, B .s. 
Dear Sir:-
! .We acknowledge· your letter of July 2.Sth with 
enclosed questions submitted by Aldermen Regan and Murphy. l We are enclosing herewith three copies eaoh of 
~he answers to the Aldermen•s questions. We regret the 
'.delay in preparing ·these answers but a good deal of work 
was involved and it was impossible to reply more promptly. 
I 

i 
W.L. Weston, 

Manager. 

• • * • • • • 

'·~ .t .. 
a 
/j 

~· •,. 

~ ~ 
Answers to t,iestions asked bY: Alderman Regan. ~: 

l1.Q. What was Tramway Company's total power house expenses .1~ 
:1n 1920 inolud.ing ooat of producing current for all depart- ~ 
ments. ' ~1 
!~a~. How many K. W .H. were oriduoed? .~ 
! 'o • What was oost per K.w.H. . ~ 
l 0 • How muoh of above figure was fuel oost and how many ~ 
tons -of ooal were consumed? _ . ~ 
l(d). What was average prioe of ooa.l in 1920 and what re... :~ 
a.uotion if any in this pr·ioe is there this year? ·1 

\ 
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11,A. Th~. total cost of producing electrio current in the rt 
l Oompa.nyts Power. House was $321, 416 in 1920. [\ 
i (a.)• l 7, 072, 899 k.w.h. were produced. fa 
: (b) • The ~ower House oost per K.W .H •. was -1.89¢. This [} 
1 includes operating· expenses only, and excludes taxes r.~: 
I i(nterest charges and depreciation. ' tt'. 
I c) • The total invoi~e cost of fuel used for generating k 
,

1

·electricity in 1920 was $209,830 and 26,196 net tons of i~ 
! ooal were· consumed. F I (d) • The average price of coal in 1920 was $8.0l per net ~ 
! ton. In December 1920 the prioe was $9.50 per net ton (~ 
jfor run of mine and $8.00 for slack. In Jul¥ 1921 the ~ 
··price was $8.50 per ton for run of ·mine and ~7.00 for ·· ~ 
slack. All these prioes'are f,o.b. Company's coal wharf. 1~ 

1 2·.Q• What was the ·light and Power Department's portion i~ 
!of total power house expenae in 1920? ~ \a.A. Thhe Light and Power Department portion of the tat al fj: 
l power ouse expenae in 1920 was $237 ~ 048. · f:·t 
l 3.Q. If the Company diatri buted hydro and the City wished . !f 
; to do its own street lighting and supplied its own lamps ~r 
land· other equipment would the Company be ·agreeable to ~· 
I allow the City free use of its poles and furnish current rJ 
lat same prioe as oharged by Nova Scotia Water Power Oomm• tf 
I isaion and otherwise faoili tate the City• s handling the . .1t{.~: I Street Lighting? · · f: 
! 3.A. If the City desires to undertake the lighting of the· .;;; 
lStreets.this Company will endeavor to facilitate suoh an ~ 
[undertaking on the part of the City selling ourrent at 1.~ : the same prioe charged by the Water Power Commission and 1· 

:measured at the same point, It is falt however that rent- ~ 
! al should be charged for the us.e of poles. This rental j~ 
:would consist of a small annual oharge for each oross !; 
iarm and an additional charge for eaoh lighting unit attach- ~ 
ied. to a pole. It .would be based on the proportionate in- . tt.,0: 

ivestrnent, maintenance and overhead expense including taxes, :r 

;applicable to the City's use of the poles. There seems 1~~ 
!no sound r~aaon why the City should not bear its portion & 
1 of these costs on pole l·ines utilized by it for street ~~~ 
I lighting wires and lighting fixtures. If the City does li 
!not carry its portion of this oha.rge it must be a.ssumed ~ 
I by other customers. · ~·; 
14.Q• As an alternative if the Company distributed hydro tt 
!Would they oontraot ·for ten years to furnish the 01 ty ~~ 
:w1 th the modern and oomprehensi ve street lighting system H 
!a.s designed by Ur. Oolpitt a.t the a.bsolute cost of current, f 
! opar·ating and materials, the company to furnish the whole 1~, I street lighting equipment of lamps, arms eto? ··· k 
; 4.A. This Oompa.ny is willing to oon~tra.ct for a. ten year ~1 
!period to furnish the Oi ty with a. rnc;idern street lighting I 
; system. . 1~ ! 5,Q. Will the company examine Mr. Colpi tt 1 a speoi fioation ~1 

'for a. street lighting system a.nd state a.a nearly as poss- f 
11 ble for wba t annual figure they are prepared. to ins tal .~ 
land operate suoh a system for ten years, with the pri- 1;·.ij .• ~ .. 
vilege of the City taking over same at any time if so ~ 
desired at oost~ leas depreciation? ·~ 

16
.A. The company will examine Mr. Oolpitt•s estimates for ¥ 

i street lighting and submit a. definite figure a.t a. la.tar -~ 
!date. It will ta.Ice several weeks to prepare figures on '.i 
!this bUt when a.ll the date is before us a. definite proposal 1 

... ,,, .. 
i . .• 't-t 
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will be made. The Company would much prefer for the City 
to undertake its own str~et lighting making the necessary 
instillation a~d maintaining it at its own expense. If 
the Qity does not desire this .the Company would prefer 
to.light the streets at cost submitting monthly charges 
in detail as to this cost. If, however, a firm contract 
prioe is desired the Company will submit such a prioe 
but must of necessity include, in the figure an amount 
for contingencies as it is obviously impossible to esti-
mate accurately in advance. . 

The Company will give the C:ltty the privilege of 
.1 taki.ng over ·such a street lighting system at cost less. 
depreciation. It is felt a years written notice should 
be given if the City desires to avail itself of this 
privilege. Poles cannot be turned over to the City ·but 
a~ suitable rental can be provided for. 

, E? ,.Q• Do the Company believe that the cost of opera.tin6 tt 
:a street lighting system would be less under company manage-tl; 
!ment than if same were. operated by the City? If so, for ~ 
what reason? · tr 
6.A. The CPIDJ),any believes that it can operate a ·street #i: 

lighting system in Halifax at a lower cost than can the ff 
City ss a trained organization is already in existence ~ 
! and is available for this work. Ordinarily the operation. ~:: 
I of a street lighting system requires very few regular \l; 
!employees but at times additional wi.remen are needed and. !·::; 

I ootild be drawn from our organization .to ;eet suc.h require- ~l. 
1

1

ments. If the City should undertake the S.treet Lighting ~~ 

1 
it would probably have . to maintain a larger force to ~f; 

: operate the sys tern in order to provide rnen who would be I~ 
!available for emergencies and whatever extra work would ~i1 
jbe necessary in conducting th~system~ · ~ 
i 7 .Q. Wba. t a.re the Company• s lowest and also their average ~· 
:net·rates to.power conaumer•·s and with hydro both on ~~; 
!peak and off peak assuming the current oost one cent per * 
\K.w.H. at the Arm. What rates do they think could be 1~~ 
·1affered large and small power conswners subject of course t~~: 
to approval of Board of Public Utilities? ~J~ 
7.A. The Company's lowest published rate for power users ~.~ 
jis i/: 3 6/10¢ per K.W.H. and th6 rna.ximurn is 6¢ if payment t! 
I is ~de promptly. Other customers having a very desirable I;; 
iload·are quoted.rates.lower thap. this and these ·rates .it 

1

1vary from 2¢ per x.w.H. upward. The average ratefbr power ~ 
customers in 1920 was approximately 4¢ per K.W.H. 11~. 

I · The Company cannot n1ake a definite price to power i~ 
1 users as it is illegal to douso for power rates and. all 1i;. 
rates cha;ged. by a Public Utility Company, _are under the :~: 
direot supervision of the Public Utility Board and. can :tt 
be inoreased or decreased by the Board at any time. ·~ 

l So many questions are involved in rate making that it :~~ 
! is j.mpossible to name a. r8.te today which will be applic- ~ 
lable a year hence. · For example take the matter of taxes. If 
1 In 19~4 th• mompany•·s taxes were $29i068 while in 1920 ~~ 
they amounted to $102,328. Of this 920 tax $22,829.45 1~~~1 

lwas. a Provincial tax. It is now generally known that :~ 
lprovinoia.l taxes have been materially increased and. we ~.H .. '. 
lestimate our 1921.Provinoial taxes will be $35,896. It ~ 
!1s perhaps unnecessary to mention the tremendous increase ~ 
! in the 6i ty tax rate whioh is proving a great burden to ~ 
\this company. These matters are entirel~ beyond. our oon- ·i~ 
: trol a.nd we have no way of knowing what :further inorea.ses ~ 
:there will be. 1 ; , ~-

' t. 
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I I At the present time no value has been determined by 
~he Public Utility.Board for the Light & Power Department 
pf this CompanyJ Without auoh a valuation it is imposs
~'ble to determine the interest oharges and depreoiation 
~pplioable to the Light & Power Department. This of 
pourse has a direct bearing on the ·rates the Company will 
pe permitted to charge. The Public ·utility Board has in• ~'.1 
1tima ted that 1 t will undertake a valuation of the Company·• s t: 
;proper tr and. wi 11 .. appoint its experts to do this work. ~J 
l The Oo1Q1ittee is probably awaze of the fact that no ? 
~atter what agency distributes hydro' electric current ~ 
~l_le rates.it. charges will be regulated by the Pu'b11o rz 
P
1
ttil

1
i tfy Bdoardt and this will be true even if the City ~; 

· se un er akes such distribution. - i~ 
I . The Company will sell the current at oost determin- ~ 
~ng this oost in substantially the same manner as the % 
:Water Power Commission determines the cost of the power · ~J 
:it has for sale, The oost in our oase would be deter-

1

fa 
I . N 
~ined in a slightly different manner as we would include ~ 
:i:q.terest,. depr·eoia,tion 1 operating expenses and taxes R 
ri-herea.s in the ca.st of the Water Power Oommieeion taxes ~ 
~re n~gligi ble but to offset this a Sinking F\lnd is ~:r 
provided which this Company does not include in fixing ~~:. 
~ts oost. ~ ~ 
I The .oompa.ny believes that if .current can be procur- ~ 
~d at a. prioe below the present cost· of genera.tion1 the ~ 
Powe·r rate. should be reduced.. . In any reduction 1 t is r~~· :'C 
;fal t that the larger consumer should reoei ve a lower ~~ 
i'ate than smaller customers and a low off-peak rate 1~;. 
[should 'be put in force. · ~ :a.Q. If the consumption of current increases in Halifax ~t~ 

• 1and. as~uming there is an additional development at St 1 [~: 
Margaret 1 s Bay a.t a. lower proportionate cost than the ~ 
Present development would the rates to power users tend f. 
;to be fUrther lowered? } 'a.A. Under the conditions set forth in the question the f~ ~a.tee to power users would tend to be further decreased, ~ 
;9.Q. oa.n the Company sa.y with hydro what reduction there ~ 
~ould be in present commercial and domestic tighting ~ 
rates? . ~ 
~a .A. The answer to question (7) is applicable to this. · .~~ 
110.Q. Do the Company understand that under a. recent decis- ~ 
!1on of the Boa.rd of PU.blic Utilities the operation of the . ~ 
:light and power department must in fUture be sepa.ra.ted ~· 
!from tram and other departments and rates to light and t~ 
Power users be based on that department sepa.ra.tely'f , 
(a.), It is correot that when the Boa.rd of Public Utilities !i, 
fixes commercial a.nd domestic light a.nd power rates the ~ 
·determini:l.tion of these rates will ba.ve no feference to ~ 
ioornpa.nf''s oapi taliza.tion but will be based strictly upon ~ .. \··· 
\value only of that pa.rt of oompa.ny 1 s plant and property, ?.i 
wires, eto,, connected with the light and power Dept? ~ 
!10.A. The Company understands the.t the Publio Utility ~ 
!commission will separateththedLightt & Ptow1er Drepeparrtm1nentthoef ( ~ 

' !this Company from the o er epa.r men s n p a g l~ 
:value.ti on a.nd w1 ll make ea.oh depa.rtmen t pa.~' its own wa.y. ~ 
::rurther the rates to light a.nd power users will be based ~ 
'.on the costs for tba.t department. . . g 
I These costs will include interest and depreciation ;1 
:on the value of the equipment a.nd other property used il 
'solely in supplying light a.nd power. Opera.ting expenses ~' 
I ra ~- 409 ~- ~ ' t ~ 
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!will also be included. The Company is required to separ-
1 ate carefully its operating expenses between its several 
I ~apartments and definite instruotiona are laid down by 
; the Public Utility Board stating in detail how the 
I acoounts must be kept. · -

(a)•. The Public Utility Commission in fixing rates does 
s9 with the view of providing interest charges on the 

.. value of the property used in the business without 
1

1

. respeot to the capitalization or outstanding bonds, 
stock or other securities. 

111.Q. What finanoial plans are the company making for 
!paving and other improvements for next year and what 
!amount in addition to paving material on hand do they 
1! plan to spend on paving next year and what str·eets are 
1 
included in this programme? . · · 

! ll. .A. The Company is not in a position financially to 
1oonsider the question of street paving at the present 
! time. When the valuation of the Companyts property is 
lcompleted it will then be possible to accurately deter
!mine whether the Tramway Department is in a sufficiently 
;strong financial position to undertake further financ
!ing for st.reet paving. At the present time the <Sharter 
1requirements oonoerning street paving are extremely 
burdensome and are proving a serious menace to the 
Company's prosperity. If a valuation of the Tramway 

! Department indicates that it is in a sufficiently strong 
i position to undertake further financing the OOdlpany 
!Will ·be only too glad to start paving at the earliest 
IP&lsible moment. The Company believes that·finanoing 
iwou.~d. be s.omewhat simplified if the City modifies its 
!present extensive program and undertakes only a port-

·" ; ion of the work each year. We are advised by His Wor-
1 ship the Mayor that the Board of Works is formulating 
:such a scheme• As to the streets that would first be 
;paved the Company feels that at the present time th~ 
:streets most needing attention are Hollis Street,, Morris 
!Street, Buckingham Street,, one block on Brunswick. Stre~t, 
1Agrioola Street and. .Coburg Road. .· · 
112.Q. What p1:r:vent of present light users are payinEJ 
:only the minimum service rate? . 
112.A. In the month of June 19201 1766 electric light · 
!users paid only the minimum rate and in December· 1920,. 
!530 users paid tha• minimum rate. You will observe 
:from this that the.question of a minimum rate varies 
;considerably from month to month and with the Se~son. 
;In December 1920 the Company had 8456 customer~.· 
; · Answers to Que.st ions submitted by Alderman Mutwht 
i ' ' . . > 

:1,Q. Assuming.the figures, as given us by the Nova . 
:scotia Power Commission to be oorreot and of your being 
!in· a position to obtain power as follows:- a1,soo,ooo 
;K.w.H. what prioes 11Jould you make to the following at 
1¢ per x.w.H. or $200,,000.00 per year. 
'.~lL). Domestio or houaehd>ld users at present paying 10 
'Oents.)'er K.w.H. subject to disoounts ranging from lg% ;to 26'}& without five .y.eaif oontraot and from 25% to 35% 
:with. 
i1,A. Under the law the Tramway Company is not pe~mitted 
:to fix rates. as all Publio Utility rates are aubJeot to 
;inorease or deorease by the Publio Utilities Board if 
tn the op~nion of the Board a change in rates is necess
ary or desirable, . If. ourr~~t .. oo~ld be seoured at the 
prioe mentioned by the Alderman and all of the current 
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\sold the Company feels a r~duotion in rates oould be 
1made • But it. is not possible. to name a rate today which 
1will be applioable a year henoe as in our business so 
\many f~otors enter into the question that it is impose-· 
1
ible to foresee any advance that is likely to oocur. we 

!would respeotfully point out that we oan furnish the 
1PYdro electric current at oost, this cost to be deter• 
\mined in the same manner as the Water Power Commission 
1
determines the cost of the current it generates. This 
1cost in our· oase would inolude interest, depreciation, 
!operating expenses and taxes, whereas in the case of 
!the Water Power Commission taxe.s are not charged to the 
purchaser of elecDric current b~t a Sinktng Fund ia 
provided· which this Company does not charge. It follows 
Jtha.t after the above oondi ti one a.re met the full benefit 
1
of any. reductions in operating costs whether it be from 
1reduoed prioe.s for coal, and other things or the purchase 
\of hydro elect·ric energy, should oause a oar.responding 
1reduotion to the consumer. 
12.Q. Commercial or Store lighting 10 cents at present 
ioharged on the exact same basis as for Domestic Users? 
12.A. The answer to '#l is applicable to this question. ..,. 
!3.Q. Power Rates at present 8 cents per K.W .H. a~bjeot ~( 
1to a discount of 25% to those not under five years con- :~:: 
jtra.ot a.nd to di soounts of 37 l/2% to 55% to customers . I 
1using anything in excess of 1250 K.W .H. per month and. .:;: 
!supplied under the five year contra.ct? ~ 
1

,3,A, The answer to #l is also applicable to t·his question. ~·J 

1

4.Q. Heating,, cooking and other utensils: What ·rate~ are 
1

~ 
!you pieepared to extend to users or ltad.iators, ranges, irons ~ 
1a.nd other utensils whtoh in moat' pla.oes enjoy power rates? ~ 
14.A. At the present time all users of electric appli,anoes ~: 
!in Halifax can· secure the power rate provided they install :~ 
·ia separate w.iring syst~m to permit the use of a separate 1

: 

1meter. In pra.otioe we have found that customers using a.n J 
!electric range always wish· to avail themselves of the· power ~· 
!rate and therefore a separate oiroui t is· provided in the ·~ 
ihouse. Generally ·speaking the users of ernall appli~anoes :l 
ido not oa.re to make the neoeaaa.ry investment in order to n 
1avail themselves of the power rate. It ie felt that a new :·~· 

• 1light1ng r~~e should be prepared which will decrease as r 
the customers use of eleotrici.~y increases thus automatic- ~t 

1
ally giving the user of small applioances the benefit of ;! 
la lower rate without the expenses neoessa.ry to install a. t 
! separate oiroui t. .. \ 
I It would appear from the nature of this q~estion that ~ 
11 t was not generally appreciated that the power rate was ·~; 
!now a.pplioa.ble to users of eleotrioal appliances. ~ 
i5.Q. Street Lighting: You have already stated that in the ~· 
\event of the City undertaking its own street lighting l 
:they oould puroha.se power a.t oost a.t aub-sja.tion. Kindly 
!submit a1ternative proposition for the installation and· i 
\operation by· your of ·a md.odernisft

1
retet

1 
lightting plantt tofil ~ 

loonfd>rm to the· plans an spec oa one a presen on e '.1., 

la.t the City Engineers Office. Basing this proposal for ~ 
ia. oontra.ot to run over a period of sa.y ten or f:I. fteen i 
·yea.re and setting out the condi t:l.ons under whioh a.ny a.dd- ti 
!i tional street lights required during .the term of the W 

!oontract would be· supplied? . . :· 
!5 .A. we S.re preparing a statement as to the. oontra.ot pr:l.oe ~ 
:foi street lighting under a.n agreement 11.unn:l.ng over ten ;! 
yea.rs. It will be neoessa.ry to go into this matter very \: 
! ~ 
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I ; 
I carefully and secure prices from the manufacturers necess- I· 
jititing a delay of several weeks. When the information 

I 
is.secured definite figure will be quoted b\lt obviously 
any suoh figure will have to include an amount for con-

1 tingencies as it is impossible to look ahead and deter• 
lmine what conditions will be in the future. We would muoh 

1

1 prefer to do the street lighting at cost, this cost to 
include interest, depreciation, operating expenses and 

I taxes. . -
\s;Q. What·peroentage of your domestic consumers· enjol.Aeaoh 
jof the following discounts no contract - 10 - 20 - SO/'~ 
I with contract - 25 - 30 - 351i 

• 
1 
and the same information as to Power Users? · .. 

19.A. The question as stated will require several weeks 
wo~k by clerks who would have to keep up their routine 
wo~k at the same time. It is felt that it is asking. too 

1muoh 9f the·Oompany to require its clerks to perform this 
!extra work but if the Committee can convince us that the 
l question has a direct bearing on the subjeo·t we shall be 
I glad. to give the figures in detail. 
! . ·Perhaps the Alderms-n will be satisfied with the 
I stat~rnent· that in 1920 the average power rate was about· 
I 4¢ per K.W.H. and the average. light rate was about 6.79¢ 
!per k.w.h. · 

• * * * • • * * 
v. Public Works and Mines, 

Halifax, N.S. August lOth,1921. 
{ 

i John S. Par leer, Esq., 
; Mayor, Halifax 1 N.S. 
Dear Sir:- Re St. Margaret's Bai Developmen! 

Following the Secretary's letter to you of the 
5th inst., and for your information, I beg to enclose 
copies of letters which have been exchanged between the 
Nova Sootia Tramways and Power Company and the Power 
Commission. . 

I may further add that in pursuance of the inti-
,ation given to the Commission in the letter of the Nova 
Scotia Tramways and Power Company of the 8th inst., the 
conferenoe referred to was held, and progress made. 

- E.H. Armstrong, 
Chairman N.S. Power Commission. 

• • • • • • 
Halifax, Nova Sootia,July 

The N.s. Tramways & Power Oo. Ltd., 
Halifax, N.S. 

A~tention Mr. W.L. WeetonJ Mgr. 
Dear Sirs:-I have to shank you for your favor of the 25th ult.~ 
enclosing oopy of your letter of the 24th, addressed to 
the Hon. a.H. Murray~ ref~rring to the above subjeot 
matter. I note in your letter to Premier Murray that you in-
timate that if the Power Oomtt1ission is willing to oontraot 
with your company for ttits output of hydro e,lectrio power" 

-- 412 --
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: your Oompany oan distribute it to the oi tizens of Halifax ~:~~. 
, at le BS COS t than ft oan be di a tri buted through any other rn 
. agency. · ·''.t 
· . You wi 11 appreciate that the Nova Soofia Power Comm- :m 
·. ission is interested in the above proposal. The primary ~~!, 
purpose that the. Nova Scotia Power Commission had in view .:.;r; , . .,.1 

·was to ·develop the St. Margaret's Bay water power for the t# 
i benefit of the Munioipali ty of the City of Halifax. The Hi. 
Power Commission,, as 1 t understands its position,, did i;#, 
rnot intend to become distributors of electric energy to · :::1\ 
: the oi ti'zens of the City of Halifax. We recognize,, however, .:1~ 
! that the problem of distri bu·tion is a most important one, ~'.r.'~li 
.and from our standpoint, we cannot disregard its import- ~ 
:anoe in any final disposition which may be made of the f:. 
: energy. which the Commission hopes soon to be able to have ~:11 

·available. Whilst, therefore 1 the Commission is indirect+ t~ 
:ly concerned with the question of distribution,, the direct ~ 
.problern, with which 1 t is immediately concerned, is that ~~l]: 

· of the disposal of its output in the City of Halifax. ~Ii 
. In view of the foregoing,, and of your intimation of I;·~ 

·a wi lliggness dlo contract· with the Power Commission for t~ 
: its output,, the Commission would appreciat.e an 1.ntima ti on f# 
. from you as to whether you are prepared to undertakethe i::,~ 
;entire distribution within the City of Halifax, of eJ.ec- t;:· 
:trio energy supplied by the Commission? This, of course, t~ 
:would involve the .consideration and the terms of a oon- ~ .. :1: 
: traot for the necessary output. If an affirmative answer fr.~~ 
:is given to this inquiry, when can an early conference be :;.~~ 
.arranged,, at which the terms of such a contra.ct· may be ~:~\ 
!discussed? r· need not repeat what I think now is common {~ 
knowledge, that the information as to the quantity of fl 
power available is well-.known to your Oompany1'1 and parti- f°h 
'cularly to your Manager. If there is any additional or ;~~ 
:more.positive information to be given,, and that inform- fl 
ation is within our power,, we would be very glad to dis- X'" 
cuss the details as fully as we are able to. ~'.i~ 

As you further fully appreciate,, the development of '!'~ 
.the St. Margarete Bay 1e water power was undertaken, and ~'.'.~ 
;will be oarried ~o oompletion, having back' of 1 t the ~:.;~ 
:credit of the Province of Nova Scotia, and that, there- iJ 
;for·e, the Power Oommisaio~ is direotly concerned in aeour- \.i:1 
· ing, by virtue of any contract whioh it may discuss and :,:~ 
:detern11ne with your Company,, such favorable terms and con- ,~ ·i 

:di tions as will enable the oi tizens of Halifax to derive f ~ 
:the fullest benefit possible from such development. We ti 
'subm1 t we are judti·fied in taking this view,,· holding the :: ;1 

view that we are developing this pO'Br for the e~e object ;q 
·of providing the citizens o:f this Province with the bene- · 1(.;1 

fits of a necessary pub+io utility on the most favorable ~:·i 
:terms possible. ~) 

Holding these views, the Power Commission would like ~:l 
to have an express assurance from your Company as to the r 1 

precise meaning of the following clause in your letter,- ~d 
"Thi a o.ompany 1 a prepared to undertake tott deliver and ;r: 
sell the current, so obtained, to the oit~zens of Halifax [. 
:at- oost, such cost being determined generally upon the f 
same principles as the oost~. of the hydro power to be sold L 
to the Con1pany by the Power Commission is determined by ~: 
Statute". . :l. 

In other words (l). What is the meaning of your ex- ~; 
pression tta,t cost"; (2). When you state that suoh. oost :·· 
being generally determined, what is the meaning of the ~· 

!k 
ii 
t~ 

-- 413 -- ti , 



.__ ____ .. , 

August 19th, 1921. 

;h 
t/i~ ._,,, 

i:n 
1·.~ 
·r 
;~ 
\.~J 
•·t,11 

·~ 
,~r 

:;r: 
·~"· 

·~1~ 

;'I~ 
':.!1{ 

;~· 
. expression "generally"; (3). To what statute are you 1~11 
: referring? In other words.. the Power Oommi ssion is de- ~f:i 
: sirous of taking into consideration to the fullest extent f){ 

:possible, with a view to etablizing and informing public % 
, opinion, just what the deli very by you "at cost" would t1~ 
\mean, aa far as the oi tizena are concerned; and further ;;i~ 
! for the purpose of discussion and information, and as a. )fi 
:measure of assurance to the public, I think it is deair- lJ 
i oua to. know what factors will enter into the determination ;.~ 
: of the question of cost of current to the oi tizena. {)~ 
i · I notioe your preference is fur the suggestion that ~;l~ 
:the Company be placed under the Public Utilities Board, ~ 
:and that a valuation cfproperty be promptly made. The k~; 
:commission is prepared to discuss, as an alternative, ~ 
: this preference on your Jtart, but would respectfully ~~~~ 
1 euggest,, if possible,, (lJ you furnish the Commission with ;~ 
; the scope of suoh valuation, (2) how it is to be under- fr.~ 
·taken, (3) by whom the valuators are to be appointed (4) CJ 
when such valuation can be made,, and when concluded. ~j 

I think 1 t ia unnecessary to point out to you that :\k 
ii t would facilitate our mutual negotiations,, end be far j.1fi 
: more assuring to the publio,, if these queati ons could .. 1: 

\be satisfactorily dealt with,, in order to over-come the f,i{ 
;objection that ~here has been an undue and perhaps over- i.;~ 
: capitalization of your Company. ~~ki 
i ~J 

· E. H. Armstrong,, ("~ 
Chairman Nova Scotia Power i··~ 

~; ·~ 
Commies ion. ''.'.~· ~ .! 

• * • • • 
Nova Scotia Tramways & Power Co. 

Halifax,, N.S. July. 23rd,,192l. 
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.Honorable E.H. Armstrong, f~ 
, Provincial Building, ~~ 

H lif N S '"'iii a ax,, • • ~·•}s 
t'"; "' 

: Dear Sir:- w;j 
We acknowledge your letter of July 21st asking (~ 

:for oertain additional data in connection with our letter ~' 
; of June 24th addressed to the Hon. G.H. Murray. ;:,·~ 
: We appreciate the fact that the St. Margaret's k~ 
. Bay water power development was undertaken with the back- ;;:J 
i ing of the people in this Province and that for this r .. ~1 
·reason your Commission must insist on disposing of the ·~i 
current secured from thia development in the manner whioh \:j 
will give the ~ea test benefit to the citizens in general. il'~ 

· We ask the privilege of reiterating at this time ~:~ 
·our reasons for making the statement that this Oompany can ~ .. ~ 
· clistri b\lte the power at a less cost to the consumer than ~~ 
'oan any other agenoy. In the first plaoe the Company ~~ 
;already has a well trained organization consisting of men \f 
who have been enfaged in the business for many hears. Thi s ;:~ 
:trained. organiza ion is ready to take over the ydro eleo- li'f 
trio current and distribute 1 t with less delay and. with .,;·~ 
.greater 4ffio1enty than would be possible with any other ~:~ 
·agency. In addition it is obvious that the various gener- f:·J, 
·al expenses 1 referred. to frequendt

1
lyidasdoverheafd expdensest, '.;:: ·:& 

are in the oase of this Company v e over . our . epar - ~·~ 
men ts namely Tramway Department, Eleotrio Light Department, .~!J 

' .·I 
.~ t ... ii 
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!Power Department and Gas Department. For exampl~, account- l~ 
l ing and office staff for one service needs only to be ~f;; 
i slightly increased to servl four servioes. Empl'oyees used tti-
: in an Electric Light Company for the upkeep of the dis- ,J\ 
: tri bution system are used also in repairing and overhaul- i:J:} 

: ing the trolley wires of the Tramway system. Numerous ::~! 
other examples could be oited but space will not permit )Ji 

1 a~ this time. If any other agency is to distribute the ;:l 
:hydro eleotrio current these general ch~rges will of ~ 
1necessity be higher and will have to be passed on to the ~~ 
consumer. ..,~ 

This Cow.pany owns and controls a oomp~ete system of il~ 
, eleotrioal distripution lines in Halifax and Dartmouth which~f,~; 
1 with slight changes can be utilized for the distribution ~I 

1 
of hydro electric current. This system was largely con- ~i~ 

· struoted before (the way at zl. time when costs were mater- /~! 
; ially lower than at present.• If any other agency under- :(~ 
: takes the distribution of' hydro eleotric current a com- r:.ij 
!plate distribution system will have to be constructed at '.~] 
: a cost much higher than the oost of the existing system ~\~ 
because of the advance in wages and in the prioe of mater- \1'~ 
iale. In addition a competing distribution system will :i 

. of neoessi ty have to use much higher poles than are at ~:~~~ 
:.present utilized and will have to employ safety davioes n 
'.at various points where existing electric lines are t·~ 
: crossed. We venture the suggestion that a oonaarvati ve :~~ .. : 
: estimate Will_ indicate that such a system at the present Ct 
: tirne will coat materially over a million dollars. On l;~ 
this investment the consumer Of 3:eleotrio light and power n 
will have to pay interest charge~ and a Sinking Fund. H~ 

In the last paragraph pf page 1 of your letter, you ~·j 
ask if this Company ia prepared to unclertake the entire i.J 

. ' ,. ~· 

: distribution of hydro electric current within the City of i~,~ 
Halifax. We beg to inform you that we are prepared. to r<* 
undertake this distribution within the City of Halifax . ~:~ 
and its suburbs. The Company stands ready to meet re- ·'' 
preaentatives of your Commission at any time you may sugg- ~:.;~ 
est in order to discuss in detail the terms of a possible t~ 

~··: ;~· 

: contract. . t'",i 

! On pa,ge 2 of your letter you ask (l) what is the r\~ 
:meaning of the expression "at cost". By this we mean <J 
that we will distribute the current at ·the oost which :';:t\ 
will include interest on the value of the light and ~:1. 

1power portion of this Company's undertaking, plµa oper- r} 
·a ting expense a and a fair allowance for depreciation. !':~, 
. On page 2 you ask (2) what is the meaning of the ~~~'. 
; expression "generally", Thia term ~ used to indicate :~.W 
that in determining our coat we would use the same rnethod r ~ 

·that the Commission use.a in determining its oost, but as f:~ 
:the two situations are somewhat different, the comparison l·~ 
·is not exact. One difference is that the Commission is f m 
· oharging a sinking fund,, whereas this Company does not ~;·~ 
, set up a sinking func1 to re·tire i ta seouri tie a at any (;~ 
: fixed period and thereofre,, auoh a. oharge is mot passed ~J 
on to the consumer as an item of ooat. The other diff- ii! 
erenoe is in the matter of taxes. In this oonneotion 1·~ 
it is interesting to note. tha.t in 1920 the Company' a ii 

,Oity taxes a.mounted
1
to
1 

$7t2,,97$7
6
, t5~~ PrTo

1
vinpoial

1
tax

1
e
1
s t t~ 

$22, 829 and ·the Dom n on ax , ~·~. 1e rov no a ax ,. ,,, 
as you ltnow w111-be !aterially higher from now on. We ~J 

·~ ~ ~; i 
~~ :. ;1 

-- 415 _.... ~: ;; 
'· ·~ 
~ ,, 
~- ll 
-~ ~ 
,.1 l 

~; I 

~~~--.-im••••--------------..................... .. 



... 

Augt;st 19th1 1921. 

b~ 
~:1:~ 
)) 
·i· 
:·~ 
)t 
·!hi 
-f~ 
.~· ,q 
:.1, 
'( ;.,,r;' 
.,·~.'., 

;H. 
J!; 

1
ihiillt it is obvious that these taxes will of necessity t 
1have to be included in the Company's operating expena·es ·:t;~ 
1and passed on the consumer. In aeoti on 35 of the 1920 ;v 
!Statutes as cited above no provision is made to include ';:f)~ 
!taxes of this nature in determining the price to be paid ;f) 
lbY the Municipality for electric current but it appears '.t~t 
!obvious· that the amount paid each year by this Company <rf 
jahould be distributed pro rata over the charges it makes ·;:W 

1for the various services it .render a to its customers. ·;·i' 

I On page 2 you ask (3) ·to what Statute do we refer. ~~~ 
!This refe:;-enoe is to the ·statute creating the Water Power ~;W 
!Commission of Nova Sootia and specifioally is Chapter 6 iit 
1of the Ao ts of 1919 entitled "An Act respecting the h~ 
!Development of Electric Energy from Water Power and Other ~.~#·;, 
!Sources", as amended by Chapter 76 of th& Acts of 1920·~ ~: 1~ 
1and more particularly Section 35 thereof. In determining ;;~ 
1our cost we would follow the same principles as laid down r~ 
lin the above Statut~ with the exoeption·of the elimination ~ 
!mf a sinking fund provision and the matter of taxes. ~·1~ 

I
I In regard to your. inquory concerning the valuation n\ 
.of this Company's property, it is proposed that such a ::1·~ 
ivaluation would be conducted by disinterested experts \_1~ 
!appointed by the Public Utilities Board. It is felt that ··~·· 
la complete valuation of the property should be undertaken l:~1 .. 
lwi th each department, namely, the Tramway Department, the ·d 
!Ligh·t and Power Department .and the Gas Department valued ~;~ 
!separately. It is thought.,'that such a galuation could be "jk:. 

lraade in the near future and a conclusion reached in Sept- J·! 
lemb~r or October of this year. Suc·h a valuation would 1~·:\ 
! include a complete inventory of the Company''' s property 1 ~; i 
! with the values set down in minute detail. The Public ~.~ 
!utilities Board has intimated that they expect to under- :.-1 
! take ~A& weilli ~ valuation of this character in the very :~~ 
i near future and wil+ appoint its experts to undertake .(;, I the w6rk. · We believe that auoh an independent valuation ~1 
1
would definitely dispose of any idea that may at the f;~?: 
jpresent time exist in the minds of the public as to over ;;:;f. 
1 oa.pi talization of the property, because the valuation will 1:~ 
l be ma.~e without any reference whatever to outs.tand.ing bonds,i~;~ 
! stocks or other seouri ties. u~ 
! We beg to assure you that we stand ready at any .. time ;>~ 
\to give you further information, or to attend a oonferenoe :'.ii 
I With your Commission. r·~ 
I ~r 

W.L. Weston, 
Manager, 

• * * * * 
Halifax, Nova Scotia, 

August 6th, 1921. 
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1 Nova Scotia Tramways & Power Oo. Ltd., t·~ 
: Ha~ifax, N. S. · i. ~' 
; · Attention Mr. W .L. Weston,, Manager. ::~ 
1 Dear Sire: - Re St , Margaret 1 a Bai Development. tJ 

I·be~ to a.oknowlad§f ra~eip~hof. 0o~rs1~f the 23rd :·:~ 
ult re above aubjeot, reo ve on e 3 t u • 1,.tl 

. •' i. I note the reiteration of the opinion of your ~:\ 
! oompany that it can d.istri bute the power developed at :»~ 
. st. Margaret's Bay at leas cost to the consumer than oan t"l 
· any other a.genoy, In suggesting the di souaaion of a. 'j 
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;possible oontrao~ with your Company 1 the Commission was 
,inoluenoed by this important faotor. It is the.opinion 
jOf the Commission that, under proper conditions, there 
;are many practical reasons that ~ustify the position your 
;Company assume towards this aspect of the problem. 
'. 2, I· note further that in reference· to my request as 
'to whether you are prepared to undertake the entire dis-
1tri bution within the City of Halifax of Eleotrio Energy 
1supplied by the Power Commission, your answer is in the 
!affirmative - that you are prepared to undertake this 
1entire distribution, not only within the City of Halifax 
;but the surburbs as well. This direct intimation on 

·;your part clears the way in that respect, and leaves no 
iroom for misapprehension between us. 
~ 3. In view of this attitude, it would seem quite prao
\tioal that an early conference should be arranged, at 
iwhich the general details of the requirements of a proper 
;and effective distribution system migh·t be usefully dis
;oussed. I am assuming that we both recognize the im
;portanoe of thisi;-i and of havi,ng a clear comprehension of 
iWhat is necessary, ao that ample and timely provision is 
!made thereof. 
1 4. On the question of naosts" I note your explanation. 
You state "That you will distribute the current at a oost 
:Which will includeli {a) 'in·terest on the valµe of the light 
jand power .. portion 9f your undertaking, plus (b) operating 
:expenses plus (o) a fair allowance for depreciation". 
!The .diff~oulty is no doubt the writer's, but you will 
!abserve that this explanation is not in express terms an 
ianswer to my.specific inquiry, nor an amplification of . 
!your ~etter of the 24th of June last, addressed to Premier 
\Murr.ay, wherein you state that your Company "is prepared 
!to undertake to deliver andsell the current so obtained 
I 

Ito. the citizens of Halifax at coat,· suoh cost being 
ldetermined generally upon the same principles as the oost 
iof the hydro power to be sold to the Company by the Power 
!Commission is determined by Statute". You will also note 
1
that in your letter of Pramier Murray, you make use of ·the 
~hrase "deliver and sell", but ip your explanation to me, 

1
you re fer to and use the phrase ·l "distribute" only. Has 
this any signifioanoe or importance as far as you are 
!concerned,, and why have you adopted the apparent J.y di ff
lerent and more limi tecl terms in your letter to me? 
: 5. In your letter t·o Premier Murray you submit for oon- ;:.~ 
1sideration two apparently distinct proposals, - (a) To (f 
·enter into a contract with the Power Commission to deliver · ;~~1 
!and sell to the oi tizens of Halifax at cost the Hydro : -!: 
·Eleotrio Power,, or (b~ Perferably, that your Company be ,~j~ 
plaoed under the Publio Utilities Board,. and a value. tion ~! 
made, ·eta. Your letter of the 23rd ult., does hot ; .. ~ 
'separately deal with these two proposals, as suggested \'-~ 
,in my letter. The reason for directing your a~tention · l.~ 
:to this aspect of the matter is, that the Power Commission ~~ 
1as a11oh is unable to deal with (b)> but a clean under- ;'d 
standing of the question involved. in (a) might facilitate ii'J 
giving effeot to the desire expieessed. upon your part that !: i 
you be placed under thed Pubthlio Utiili tiies :Sofartd.h. Pibf

1
y
1

our j:~ 
aompany were placed un er e prov a one o _ e u o di 
Utilities Board, would you .express the same views as to fl 
~he faotors to be included. in my inquiry as to what was t: .i 
~he meaning of your phrase tta,t coat"? ~;·j 

,, ,.j 
~: !1 
t. ~ 
~· tl 
~ ~ 

~~ 
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, 6. Seotion 35 of the Power Commission Aot expressly ·~ 
provides that a Munioipality shall pay the oost of eleotrio i~ 
tower or energy,, and that in adjusting this cost,, the11 e ::1:: 

Sha~t ~~t;~~;~~ed~ ~~ 
b~ Sinking Fund, · 1~ 
~~ g~:~a~~n~~w!~P~~;~~~~~d ~;i~~:n~~:is~~~~. etc, [~ 
e~ Any otheilJ.tema chargeable to cost. 

~n view of the general interest in this question, and of 
~he pub+ic or quasi public position of the Power Commission 
~a referred to in the 5th paragraph of my previous letter, 
might I suggest with all deference that it would be useful 
~o the Commission at the present.time, to have you·amplify 
your answer in this respect, having particular reference 
to paragraphs 7 and 8 on page 2 of your letter to me, and 
~numerate with the same detail aa· in saicl section 35, the 
~arious items which will guide and determine you in ad-
1justing the cost by you to the citizens, if a oontraot is 
made by your Company with the Commission? . . 
l 7. I quite appreciate the differences referred to by you 
:in the 8th paragraph of your letter to me, and unclerstand. 
1
that the comparison cannot be exact. But for the reasons 
iI have stated, a more detailed enumeration of the items to 
:be included b~r you in Cost both for deli very and sale d>o 
~he citizens would be more satisfactory to the Commission, 
'and would I am sure assist negotiations, and favorably 
1inm'luenoe public opinion •. 
! 8. I need not suggest that obviously the Oommiseion would 
;appreciate an estimate of your part of the annual amount 
;of each item under conditions as they obtain at the present 
;time, distegarding the charges made by the Commission for 
power. 
l 9. In the 7th paragraph of your letter to me, you state 
:that one of the items to be included in cost is "interest 
:on the light and power portion of your undertaking"• Is 
lit your intention that this shall include interest on your 
:distribution plant, both present and future? 
I 10.I would be .glad to arrange a conference with you at 
!an early date next week for the mutual consideration of a 
:possible contract. If possible, I would suggest Tuesday · 
:next, say at ll &.m. I the meantime, I would appreciate 
!the additional iJ.'.lformation, suggested by ·this letter, or 
lsuoh of it as it is possible to furnish. 

I 

E.H. Armstrong, 
Chairman. 

Mr. E.H. Armstrong, 
; Chairman,, Nova Scotia Water Power 
. Oomn1ission, Halifax, N.S. 
Dear Sir:- · .~.t. M.arga.ret.~ .s. Bay D.E}v.e].opmep.!. 
I we asknowledge your letter of August 6th dealing 
with the above subjeot. We note the various questions you 
are asking in oonneotion with the development and we are 
dealing with these questions below in the order you have 

-- 418 --
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!followed in your letter. 
! 1~2 & 3. It appears unnecessary to comment on these 
:Paragraphs as no definite questions are asked. 
l 4 •. On this queat~on of "costn we are using the two 
;Phrases quoted believing that they are synonomous in 
ievery way. At any rate we so intended them to be. 
I 5. (a) This Company is prepared to· enter into a contract 
;with your Commission t·o deliver and sell hydro electric 
:power at coat ·bo the ci ti zena of Hali :fax and those re
jsiding in the suburbs. Thia was intended to be a definite 
!and distinct proposal. · . . 
1 (b) It was suggested in our letter to Premier Murray 
!that the Company should be placed under the Public Utili• 
ltiea Board and a valuation under taken by disinterested 
i
1

experts as· it was felt that if such a course were ·adopted 
.the Company• a financial position would be materially 

j:!~e:~;~e~=~tt~h!~ei~i~~~~c!e~~n~~!! ~i :~~1~o~~~i~~~~1:t ~ 
1dispose of the theory held by many that the Company is d 
1pe·rmitted to earn of its outstanding securities instead ·:-.~ 

' Jof its a.ctual value, If this Company were placed under ii; 
1the provisions. of the Public Utilities Board we would n 
lstill adhere to the same views as to the factors to be ;~ 
!included in our meaning of the phrase nat cost". n 
! 6. In determining ooet we would. include ilhe following:- ;it 

a. Interest \J~ 
b Taxes ·i'.} ,:;·1: 

c Depreoia ti on ~·~ 
d Cost of power.purchased from the Commission. ~} 
e Line lose and the cost of ope:;rating, supervising, ,:;;.t 

maintaining, repairing, renewing and.· insuring the ;~~ 
k 

't ,\ 

wor s. .·:!. 
1 · 7. We submit that this paragraph has been answered above \·~ 
\under # 6. :;~ 
! a. With reference to an estimate of ·the annual operating ~.~ 
iexpendi ture neoessar.:y ·for the Light and power portion of ~<{ 
lour business we are submitting below an estimate of what ,'i.~~ 
1we think the Light & Power Department expenditures will !~~ 
1be in the ourrent cale.ndar year. This estimate is baaed :;;~~ 
Ion the aotual fie,ures for ·the iU.rst six months of the !;;J 
!year. As requested we are disregarding any power houae >~ 
lof other costs entailed in securing current. We are also '.~ 
!excluding taxes, interest and deprteioiation charges as '.:~~ 
ithese depend upon a careful valua on. ·1 • 

I Distribution System Costs $59,235. 1~ 
l Customer ts Premises Expenses & · v1 
l · Street Lighting Expense 17 1 017 • ·:: i 

Commercial Dep•t Expenses in- :if. 
eluding Meter Reating & Aoo- l.~ 
ounting Servioes 26 ,,643. \:.!:~.·: 
General Espenses 58,,272. t 

Miscellaneous Expenses inolud- U· 
ing Insurance,, Injuries & Damages i· 
Stationery & Printing & Stores ~-
Department 16, 93,l •. :.: ~ 

$178 098 r; '~ .. . ); ~ 

, 9. It is our intention that the 1 tam "Interest" will \~,. 
: include interest on our distribution plant both present ;.i" 
1 and future, as it shall be valued from time to time by .· .. ~ .. ·~ 
'the Publio Utilities Board. . . 1 io. we shall be glad to meet with you as sugp;ested on i'i 
1ucx~utxic Tuesday, August 9th at ll a. .m., at the office of ~'. { 

~ h 
~ 
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I 
!the Commission,, Metropole Building, Halifax. At this 
1oonferenoe we hope to be in a position to give you any 
l~urther details you may require in case we have not 
!fully appreciated all the matter set out in your letter. 

l 
l 

W.L. Weston,, 
Man@iger • 

•••••••• 
VI. The Nova Sootia Power Commission, 

Halifax, N.S. August l2th,l92l. 

~ohn s. Parker, Esq., 
l Mayor, Halifax, N .s. 
pear Sir:- Re St a Margaret 1 a Bay Developm~fil 
; I have the honour to acknowledge receipt of yours 
;of the 10th and note that you are "calling a meeting of 
1the Special Committee appointed by the City Counoil, to 
,prepare a full detail of the report on the hydro eleotrio 
:deve~ppmentn. It is not quite olear from your letter to 
;what report you refer, not is it quite clear from your 
jletter what would be the purpose and objeot of having a ~~~ 
1full detail of the report to whiah you refer. '.I; 
: · I note, further,. that you trust this matter will :j 
!'be finally disposed of by the City Council within a nvery ~~ 
lfew weeks". I submit, with all deference, that this is ''i 
:not very definite in view of the interests of the publio, di 
ithe Oi ty and the Commission, and the very great desirabil- (;'; 
i ty of having aome defin1 te conclusions reaohed. . ':;:~· 

The question of the disposal of the power from :~1 
1the above development by the Power Commission is a matter \.~ 
jof very considerable importance, and I need not say ·;.~ 
\anxiety to the Commission. It mµst be apparent to you '.'.~ 
!that the Commission has not at any time attempted to q 
!undulj hasten your deliberations in this matter, or tO ;;J 
;influence your decision in any way. At the same time, ·i.i~ 
!the Commission is of the opinion that something more :~ 
!definite should be vouohsafed by the 01 ty Council• r~ 
j The Commission is creditably informed that a :;i~ 
!period of several months will be necessary f1'om the time :::t 

itn~e~t!U~n i:i ~~a~h~~si~i ~~~f~~t s;~~e~0f~i~~;og~ :Y r~~ei v~ :;~ 
!Halifax; henoe, the neoessi ty, in any event, o:f' a prompt ;~ 
!decision. . :~t 
; In view of the intimation that you already have '<11 

!that the Commission has undertaken, and has now underway, ~i 
: negotiations with other parties, which negotiations were .;{ 
~·. on~x opened after your Council ha.d. deoided to .have nothing ; t 
1 t07*1 th the purchase of power from the Oommission, and in ,J 
I order to have the matter explioi tly deter~ined as to ::f. 
!whether the Oity Oounoil proposes to enter into a oontraot '.m 
!with the oommission or not, I am advised by the Co~mission \ ·1.~ 
: to rec.iuest from you a d.eoision within ten days from date ··) 
i of this letter, If no suoh deoision shall ha.ve then been '~ 
1 reached, it must be olea.rly understood, as far as the q 
ooinmisaion is ooncerned, that it willlProceed. with its \ ~~· 
present negotiations and oan only infer that the Oi ty '.; 
council does not propose to enter into any contra.ct with ;!: 

1 
the Oommisaion. ·~ l ·. ·~ 

;J 1 
0 

~~ 
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! In the meantime,, it must be c'learly understood that 
ithe Commission does not propose to stay the pro111ss of 
inegotiations now underway. The Commission is therefore 
:very desi~ous that a decision be reached by y~ur Oi~y 
iooun~il within the time above expresses, assuring you at 
!the san1e time of its willinghesa to co-operate in any way 
!it possibly can in assisting the City Council in reaching 
!a conclusion. · 

R.H. Murray,, 
Secretary. 

• • * * • * • 
! VII. Halifax, N.S. August 18th,192l. 
I 
\His Worship the Mayor. 
!Dear Sir:-
l In compliance with your instructions dated, 

.!July 23rd we beg to submit herewith an approximate 
jestimate of cost for the installation of a distribution 
1
system for the City of Halifax,, including commercial 

!lighting and power, residential lighting, street light
ling and other municipal lighting and power. 
i The system is estimated to cover the cost in-
! stalled complete of poles and equipment, high tension 

ji~~~~r!n~r~~u~~m~~~ ~~o~£!i~~t;:at~~~ !~b:~~~i~~;o~~t~t 
lhigh tension transformers and switching equipment. Pri
!mary and secondary distribution lines with transformers 
!and other necessary equipment complete of sufficient 
!capacity to handle the estimated maximum output of 6,600 
!K,W. But making no provision for rights-of-way or land. 
j In making this eatima:be it haa been assumed 
lthat duplicate pipe lines would not be considered. The 
!alternatives would be either the installation of under-
1 ground diatri bution or the renewal of tlle present pole. 
!lines of the Nova Scotia Tramway & Power Co. Ltd., µsing 
1

1

·polea of sufficient length to carry the additional equip-
ment herein estimated. 

I The last named plan though very expensive, 
!ia undoubtedly less costly than the first,, and has 
!therefore been ~dopted. 
I In view of the unusual conditions surrounding 
iconstruotion of this charaoter, it is very difficult to 
!make an estimate for which anything more than a rough 
!approximat,on oould be claimed. · 
I Take for example, in the matter of renewing 
I the pole lines, the problem that confront·a the estimator 
lie to determine the cost of removing the existing pole, 
!dig and in most oases blast the hold deeper~ thansfer 
I the existing lines and other before the new lines could 
!be run. The difficulty is further increase due to laok 
lof lack of both tiae and funds for a compre~ensive survey 
!of the whole territory. 

l 
1· 
I 
I 

With the date at your disposal, we estimate 
ooats as foll~ws:-

High tension equipment & substations ~~136, 700 .oo 
street lighting equ~pment. comprising, 
100 Luminous Aro Lamps . . 
470 Series inoandeaoent lamps 600 o/p 

with brackets complete • 
• 
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285 Series incandescent lamps 100 o/p 
. with brackets, complete . · 

~ 50 Railway bridge lamps @ 60 o/p 
All complete with transformers and other 
substation equipment together with line 
work includin~ special equipment and 
undar·ground w ring on Robie Street 95,.380 ,OO 
Power and Ligh·bing systel'Jl complete with 
distribution lines, transformers, services 
and meters. 956,380.00 
t Tota1.,.$1,l88,360.00 

G.H. Durling, 
City El~ctrician. 

P.R. Oolpitt. 

* * * * * * * * 
VIII. Chapter 66. 
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. "An Aot to Amend Chapter 6 of the Acts of 1919, entitled ,1\1 

1An Aot Respecting the Development of Electrical Energy ;~ 

Passed the 28th day of May, 1921. 

ifrom Water Power and Other Sources. :·f. 
i Be i ~ enacted, by the Governor, Council and As aembly as '.j 
! fallows. ,· ,~ 
I 1 •. section 30 of said Chapter 6 of the Acts of 1919 is :.:l 
!hereby amended by adding the following sub-sections thereto-rt~ 
, ( 7) .Any Munioipali ty which has entered into a contract fJ 
!with the Commission for the ssxpplying of electrical power .:;{ 
ior energy under this Aot may, 1~~ 
l (a) use such power or energy f'or the purpose of lighting !.-l 
ii ta streets and municipal buildings and other property of ,\ 
!the Municipality or for any other purposes of the Municip- i'~ 

lal1~); distribute the same throughout the Municipality by ~~ 
! the erection of poles or towers or by underground conduits ·:,~ 
land the placing of wires, transformers and other equdJp- n~ 
l;ient upon auoh poles or towers or in such oonclui ta; :11 
I ( c) se 11 or di spo ae of such power or energy or any part ; i~: 
I thereof to any person, firm, company corporate body or . ..:~ 
: commission, including the Crown. . ;t,~ 
l (d) dispose of the whole of suoh power or energy or suoh <l 
1portion thereof as it does not require or otherwise dis- ~~ 
! pose of, to a.ny pe.rson, firm, company, corporate body or : ·! 
I commission, including the Crown, ha.ving a.uthori ty within 'l 
I the Munioipali ty to supply electrical power or energy or ~ t 
l to o:perate an electric tramway; . ~; 
! (e) employ all such officials, clerks a.nd workmen as J 
I maY. be required, and ,; ·' 
i (f) include in i ta yearly estimates all such amount a aa ·"1 
i are necessary or proper for the. due carrying out of the .:, 
I aforesaid purposes. H 
la. (a) Any money d.lle to any Municipality for eleotrioal J 
!power or energy supplies by suoh Municipality to any ~~ 
1 
person~ firm, company, oorporate bodyi or boQmmission>tand ; i 

1 
any jua.gment in respect to same, ahal , su Jeot only o : ) 

imunioipal taxes, be a. first lien upon all the property, 'i 
l real, personal, or mixed or such person~ firm company, i.1 
j oorporate bod.y or oonwission, in priority to all prior : ~ 
' ! 
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:liens or encumbrances on such property provided however 
that such lien shall apply only to the amount fue the 
Municipality for auoh eleotrioal power or· energy for 
ia P.eriod not exceeding ninety days. 
. (b), There shall be included among the debts which 
;under the "Assignment Act" the "Companies Winding-up 
!Act" the "Bankruptcy Aot" and other Act, are in the dis
!tri but ion of the property in the case of d aatti or in the 
:distribution of the assets in the case o:f' winding-up, 
1bankruptoy.or insolvency or otherwise under said Acts 
1reapeotively, to be paid in priority to all other debts 
:the amount of any money due to such Munioipali ty for 
tthe supply of electrical po\11:1er or energy to any person, 
~ fi.rm, cornpany1i corporate body or Commission, for the 
.period of ninety days next preoeeding the date of assign~ 
;ment, winding -up, bantruptcy or other proceeding. 
i (c) If any ~arson,, firm, company, corporate body or 
:Oommiasion supplied with electrical power or energy by 
;any Municipality fails to pay the amount due for the 
same within the period of one month after the same be
\oomea due, such Municipality may stop the supply of 
;electrical power or energy to such person, firm company, 
;corporate body or oommiasiqn by cutting off the supply 
\wire or by such means as the Municipality thinks fit and 
'may recover the amount due up to such time ~ogether with 
:expenses of cutting off the same in any competent court, 
jnotwi thstanding any con·tract to furnish for any longer 
.period. 
i 2. The following Section is added to Part Three of 
said Act:-
,40. (l) Any money due to the Conunission under any contract 
:for the supply of electrical power or energy to any cor
poration or person and any judgment in respect to same 
shall, subject only to municipal taxes, be a first lien 
upon all the property, real, personal or mixed, used in 
,,connection with the business or inductry for which the 
;same is so supplied, in priority to all prior liens on 
encwnbrances on such property. Provided however that 
such lien shall apply only to the amoUnt due to ·the Oomm
ission for the supply of electrical power or energy for 
a period not exceeding ninety days. 
: (2) There shall be included am.ong the debts which 
under the "Assignment Act", the noompanies Winding-up 
Aotn, the "Bankruptcy Aot",·and any other Aot, are in 
the distribution of the p~operty in case of death or in 
the distribution of the assets in case of winding-up, 
bankruptcy or insolvency or otherwise under the said Acta 
respectively, to be paid in priority to all other debts, 
the amount of any money due to the Commission for the 

. ~upply of electrical power or energy to any oorporation 
br person under any suoh contract, for the period of 
ninety days next preceding the date of assignment, wind
ing-UP., bankruptcy or other proceeding. 
: (3), If any corporate or person supplies with elec-
trioal power or energy by the Oommission fails to pay the 
amount due for the same within the period of one month 
after ·the aame ~eoomes due, the Oommisaion may atop the 
supply.of eleotrioal power or energy.from.entering the 
~remises of such corporation or person by ou~ting off _ 
the supply wire or by.suoh means as the Commission thinks 
! 
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\.fit and recover the amount due from such oorpora·ti on or 
;person up to such time together with the sxpenses of 
1curring off the same in any competent court notwith-
1 standing any contract to furnish foI' a long~r period.. 
I 

true copy, 
J.M. Wall. 

• * * * * * * 
IX. Halifax, N.s. August l3th,l921. 

!His Worship the MayorJ 
! City Hall, 
I Halifax, N.S, 
!Dear Mr. Mayor:-
i There are several points in oonneotion 
\with hydro electric which are disputed and only· need 
·authoritative statement to be determined, 

One of them ie whether the Nova Scotia 
Tramways & Power Company are now subject to the Board 

1
of Publio Utilities in respeot to rates to consumers 

jespeoially for light and power. 
: Certain legislation affecting the tram-
1 way company which was passed last session b~t which .has 
!not yet been proclaimed by the Governor in Council is 
!supposed in some quarters to leave the tramway company 
'outside of the jurisdiction of the Board of Public Util-
ities until suoh time as this legislation is proclaimed 
and put into effect. It is not fully appreciated that 
this legislation only refers to the limit of maximum 
rates which the tram company has been permitted to 

I . 

: charge. As long as the tram oo.mpany• s rate a are not up 
;to the limit the Company's .rates for light ·and power 
'are subject to the Board of Public Utilities and such 
rates can only be fixed by that authority. · 

1 
As the tram company's ratesfor light 

:and power are be.low the legislative limit and as these 
!rates must go down on account of recent decisions sep
larating one department from another, it follows there-
! fore _at the present time the tram company's rates for 
ilig~t and power are under the central and can only be 
!fixed by the Board of Public Utilities quite irreapeot
live of the legislation of last winter whether it is 
:proclaimed or not. 
, . Will you kindly submit this letter to 
!the City Solicitor and ask him for an immediate opinion 
i in writing on ·the above matter. 

John w. Regap. 

* * * * * * * * * 

:His Worship the Mayor, 

X.Offioe of City Solicitor, 
Halifax~ N.S. AuBust l5th,l92l. 

; sir:- Re LightH Rat.e,g 
· Alderman Regan in his letter atatea the law as 
iaoourately as I oan. The limitation imposed b¥ the 
; Aot in oorporating ·bhe Nova Sootia. Tramways & :rower Co • 
. prevents that_ Company. from ohar~ing rate~ for light and 
power above those in force at the passing of the Aot. 
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i~hey are now below those rates and oan be .increased up 
ito the amounts then charged only by an order of the 
ptilities Board. They cannot be increased beyond that 
point without legislation. 

F.H. Bell. 

• * * * * * * * 
i 

I , I 
XI. Nova Scotia Tramways & Power Oo. 

Halifax, N.S. August l5bh,l92l. 

;His Worship 'the Mayor, 
I Halifax, N. S. 
Dear Sir:-
! We acknowledge your letter of Auguat 11th in 
~hioh you tr~nsmit a request from Alderma~n--Regan for a 
'statement as to what is the shortest period for which 
1
this Company would take over the dietri bution of the 
pydro electric current. The Compapy 1 a Directors have 
not had an opportunity of passing on this phase of the 
'.situation bµt it appears safe to aay that along term 
;contract will pe a real neoesaity if the Company is to 
:raise funds with which to undertake numerous improve-
' ments. Obviously if funds are to be raised the Oompanys 
!future must be placed on a stable baai s and this cannot 
!be aooomplished unless the Company can be assured of a 
!long term contract for l).ydro electric power. We believe 
:that the Directors will feel that the term of this oon
~ract sh6uld be in the vicinity of 25 years. 
i W.L. Weston, 

Manager. 

* * * * * * * * 
XII. Oi ty Electrician' a Office, 

Halifax, N.S. August l6th,l92l. 

His Worship Mayor Parker. 
Dear Sir:-I am enclosing at the request of Alderman Murphy 
!an approximate est"mate of the chief i tame in my report of 
:Augua·t 15th, 1921,, /regard to distribution of light power,, 
land lighting,, a.mounting to ~~888,, 133. 98 • 

!Approx. Poles ~. Ec1ui12men! 
!Poles $83, 290.66 
!Pole fittings & Guye etc. 36,629.70 
!Hardware l6A63l.48 $136,551.82 
\~_p~rox. Labour, Batting & E,,ga±ppipg Pole_! 
!Pole setting 179,760.00 
!Preparing & equipping po lee i 
!fitting up arms; extra 500 
!arms for foreign attachments; 
iha.uling; digging deeper holes etc.43,6.3!1.•§§. 223,399.56 

! Approx. Oo})_l?..er Wire 
['405,527 lbs. oopper wire, cost on poles 121,658.lO 
; 
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!Approx. Transformers 

IOoet of Transformers for 6660 
iK' W. capacity 93, 964.50 

3, 120.00 jFi t tings ~or same 
1oost of hanging of same 11,440.00 108,524.50 
!Meters & services 
i !Engineering & Contingencies etc, 
!for the whole estimate 
I 

148, 000.00 

150,000"00 
$ 888,,133,98 

G. H, Durlingi 
City E eotrician. 

* * * * * * 
' 

IXlll. Letter Alderman Murphy, August lBth,,1921 to the 
!Mayor and Council (Incorporated in minutes of Special ,. 
jCommi ttee). 
I * * * * * * 
!XIV. Letter Alderman Murphy,, August 18th, 1921 to the 
!Mayor and Council (Incorporated in mll1n11ltes of Sp:eoial 
1commi ttee). · 
I, ****** I 

l
'xv. Letter Alderman Murphy August 18th, 1921 to the 
1Mayor and Council (Incorporated in Minutes of Special 
I Committee). 
I * * * * * * I 
i 
I 

I 
I 1XVI. Draft of resolution prepared by Alderman Murphy. 
!(Incorporated in Minutes of Speoial Committee. 
I 
I 
' * * * * * • 

XVII. 

IJ.S. Parker, Esq., 
i Mayor of Halifax. 
iYour Worship: 
I 1 At the last Council meeting held on ·the 10th 
!inst., I was instructed to petition the City Council in 
l the interest of the.: Unemployed to take over the "Hydro 
iPower Developments" Also open up all sewer work to 
!relieve the unemployed situation until such time as 
1industry has improved. 
I 
1 
' S,J, Nott> Secretary. 

Alderman Power claimed that the resolution submitted 
i !at meeting of Council May 20th> by Alderman Whitman as 
I !follows is now before the Council. 
i 

1 
"RESOLVED that it is not advisable for the City of 

;Halifax to enter into any oontraot with the Power Oomm
: iasion and advise that the Power Commission should make 
:arrangement with any concern willing to distribute uhe 
:current to the users of Eleotrioityn. 

oontinuing his contention Alderman Power claimed 
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!the right to move the following amendment to Alderman 

!Whitman's motion a.bove quoted, 
' 
I 
I WHEREAS the Nova Scotia Power Commission has about 

!!complete~ a hydro-electric power development at St. 
:Margaret•·a Bay, and the product thereof will be ready 
!for distribution about the lat of October next, . 

AND WHEREAS-the introduction of chaap current for 
light and power purposes should be productive of much 

!
·good to the citizens of Halifax. 

AND WHEREAS the City Electrician has reported that 
lit would cost ~~l,188,000.00 to erect transmission lines 
lin the City ·to distribute current to light and power 
1uaers 1 
I AND WHEREAS it is not desirable in the interests 
!of the City to further increase the civic debt at this 
!time. 
l AND WHEREAS it is desirable that the City should 
1exergiae control over the sale and distribution of said 
!currant. 
! · AND WHEREAS it was the intention of the Act creat
ling the Nova Scotia Power Commission that that Commise-
11: ion si6uld wholesale its product to a Commis~ion re
ipresenting a Munioipali ty. 
! THEREFORE RESOLVED: 
: l. That.the Oity of Halifax enter into a contract 
\with the Nova Scotia Power Commission to purchase the 
!electrical current produced at St, Me.rgaret:t·s Bay upon 
!terms and conditions hereafter to be agreed upon 
l 2. That application be made to the Governor-in-C~un-
!cil for an undertaking to pass Legislation at the ne9'i 
I session of local Parliament. · 
I (a) Enabling a Commission to be appointed to re-
!present the City in the purchase and sale ~f said 
!electric current. 
; (b) The members of said Commission to be appointed 
lby the Chief Justice of the Supreme Court of Nova Scotia 
! to hold office for five years and to act without renum-
! era ti on. 
I 3, That said Commission be instructed to negotiate 
ia contract with any existing distributing agency for the 
!sale and distribution of the eleotrioal current so pro
lduoed on terms that will give the benefi·b of lessened . 
coat to the electric light and power consumers of Halifax. 

Alderman Power's amendment is seconded' by Alderman 

I Finlay. 
I 

' 
His Worship the Mayor rules that Alderman Whitman's 

' :resolution of May 20th is not now before the Council and 
' 
:rules Aiaerman Power's amendment out of order. 

·Moved by Alderman Whitman seconded by Alderman Aok-

i hurat that the majority report of the Committee dated 
I 

iAugust lBth, l92l as quoted in the minutes of meeting of 

1 the Special Committee held on t~day and incorporated 

! 

I 
I 
l 

i 
I . 
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labove in the proceedings of this meeting be now adopted 
;by this Oounoil. 

. ~erman Power again submits the amendment moved 

'by Mt!. at an earlier stage of this meeting. The 

:amendment is seconded by Alderman Finlay. 
' ' His_ Worehip the Mayor again rules Alderman Power' a 

l amendmen·b ou·t of order. 
I 

~ .. His Worship the Mayor is asked j.f there is a minori·by 

\report from the Special Committee. 

Alderman Ritchie on behalf of the minority of the 
; 
I 

' !members of the Special Committee replies that the minority 

1 report has not· been reduced ·to writing but "that he is now 
I l IJrepared to give a\report verbally, ·~ 
·. i ~ Alderman Ritchie verbally reports that the minority .~ 
! of the Special Committee recommend\ that the City ta.k~'>\~ Jj 
[ over the hydxo-electric power developed by the Nova (\ 
' ~ r.,~ •• 

I Sootia power Oommisaion at s·t. Margaret' a Bay. :~~ 
~I 
fl. ~' 

, Ni 
' ;~ ' .. 
i moved by Alderman Ritchie seconded by Alderman Murphy that ·~ 

In amendment to Alderman Whitman's motion it is 

{~ 
.. ~r 
~i 
j\ 
'" 

'~~ 
i l the minority report of the Special Cammi ttee be adopted 

' ·~J 

I and that the City of Halifax take over the power developed :~ 
I q 
i by the Nova Scotia power Commission at St, Margaret's Bay. '!1 

I 
I it, .. ,. 

'~\ 

1 
Alderman Ri tohie 'a amendment is pu·t and passed 9 f1~ 

I ·~ 

I l voting for the same and 8 against it as follows: ~ 
i :~J 

11; .. 11,./ For the iunanclment :- Aldermen Finlay 1 Cameron,. Murppy, !~ 
i:~· 

i Guildford, Scanlon, Ri tohi e, Power, Ma.son, Hubley - 9. · t~ 
~ Against it:- Aldermen Colwell, Whitman, Aclhurat, ~ 

Sanford, Bissett, Regan, Schaffner, Godwin - 8. I ~ 
His Worship the Mayor declares the a.inendment carried.~.~ 

~~ 
"1.,1, 

Alderman Bisaett gives notioe of reoonsideration. ,·.-~'~:(~ .. ,· 

OCEAN TERMINALS ~ 
I ; 

Read letter Board of Trade on various matters in 

oonneotion with the Halifax Ocean Terminals. 
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Board of Trade, Halifax, N.S. 
August 19th, 1921. 

jHia Worship Mayor Parker 
1
and. Members of the 01 ty 6ounoil. 
1
0 it y Hall, C i t y • 
jGe ndl le men: -
! The South End Terminals Oommi ttee of the Halifax 
!Board of Trade begs leave to report ae follows re ~eoent 
!visit of Mr~ S.J, Hungerford, Vice President, W.A, Kings
!£ nd, Superintendent of Eas·bern Services, and other off
!ioials of the Canadian National Railways:~ 
I' Paving of Passenger ,_st_ation Yard 
1 Mr• Hungerford announced that the contract for 
paving the station yard had been let to Messrs Pickrem & 
1Gorman, and that work would be commenced as soon as maier
~als were got together by the Contractors. A·t the in-
;stance of the Board of Trade Oommi ttee ~ Mr. Hungerford 
:gave orders to pave a section of the yard adjacent to 
1the curved wooden Pl.atforrn on the west side where the 
plane called for a grass plot. The Committee also arr
~nged a conference betweem the railway officials and 
Mr. Weston, Manager of the Tramways, resulting in the 
~ram Company being given permission to extend their 
~rack some 200 feet, or to within a reasonable distance 
.of the entrance to the station. Mr. Weston now has this 
matter up with h~~ principals, and a satisfactory re~ly 
ls looked for. /trhie paving 'tiakes in the extension of 
~ollis Street from South Street south, the entire etat
~on yard with the exception of a small grass plot north 
~est of the station entrance, and the approach from 
~arrington Street. 
; Local Freight Yard 
! The Board of Trade Committee failed in their 
.effor·ts to induce the railway officials to pave the road
ways between the freight tracks as located west of the 
'station. Mr. Hungerford, however, gave instructions for· 
'.ea.id roadways to be kept in good condi·bion by cle·aning up 
the dua·t and mud and :filling in with course gravel. The 
roadWalS in future to be kept in good passable condition. 
Mr. Hungerford held out hS hope for the locating in the 
near future of the local freight yard north of the docks, 

_ ~vhere there is sufficient room for muoh more trackage 
~han in the present looation, which proposed location 
would be approached by extending Water Street along the 
water front west of the proposed immigration building ~ 
!frame of which is not standing - thence in a wrve to 
:the head of the r.>iers and to the Park, giving aa the 
~eaaone, first, that he could not obtain the necessary 
lfunds and secondly he was uncertain as to whether said 
;road.w~y would aolve the problem of doing away with the 
'.dangerous crossing across Barrington Street on the way 
Ito the Park. He seemed to be of the opinion that a tunnel 
'.under these traoka wqs not only feaaable., but advisable, 
land should be built as soon as funds were available, and 
.no doubt the extension of Water Street and new location 
:of freight tracks would eventually followJ 
· J..pproaoh ·boH Pier£! 

As reported above* the proposed extension 
.of Water Street along the harbour front to the head of 
:the piers and thence to the Pa.rk,. ,which was the project 
'agreed upon a few weelte a.go by a. Joint Committee, of 
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!YOUr Worship, the City Engineer and the Board of Trade 
jCommittee, was not entertained by the railway officials, 
1Mr, Hungerford repor·ted tha~the approaches to the piers 
!from Barrington Street woul · macadamized and kept in good 
!Passable condition for heav truokage. . 
! Mr. Hungerford put before the Committee the necessity 
1of the City at once paving Hollis Street from Morris 

!
:Street to where the railway paving commences - namely -
1
south line of South Street. He pointed out that it was 
!hardly fair to expect the railway to keep their new 
!Paving in good shape, with the Oity•s hollis Street. 
:approach little less than a mud hole. Nothing would 
!prevent this mud being carried on to the station yard 
1pavernent. We have, therefore, to present to you the nec
lesaity of this paving being undertaken as soon as possible. 
jNo doubt Messra Eickrem & Gorman would undertake the work 
!at a reasonable rate. We wish to again point out that the 
iseotion of Hollis Street referred to is the main approach 
jto the passenger station, and ·the paving of same is not 
1a sectional question, but in the interest of the en~ire 
101 ty - to say nothing of the travelling publio, We go 

1
as far aa to say that Hollis Street should be paved even 
:if the Tram Company refused to do their portion. Citizens 
!generally would approve of the Oity paying the coat of 
jthe Tramway portion, taking such security as could be 
jgot. That ia running the risk, if any~ of. the Tramway 
jCompany not refunding the amount involved; anything to 
lput an end to the disgraceful condition of the south 
lend of Hollis Street that has existed since the new paas-
jenger station was opened. 
I At the request of ·the Board of Trade Mr. Hungerford 
!gave inatruotions .toftremove the fence oba~ruoting ~he 
itemporary roadway between ·the south end. of Water Street 
land Hollie Street which roadway makes an east haul for 
:heavy traffic to ancl from the terminals. This was done 
!with the understanding that the City Council would be 
lrequested to put in a proper st6ne crossing where aaid 
lroadway crosses the Hollis Street sidewalk leading to 
!the station. We feel oonfident we have only to draw 
iyour attention to thia small p~ece of neoesaary work to 
:have same proceeded with. 

/! A.H. Whitman, 
On behalf of the South End Terminals 

Oommittee of the 'Halifax Board of Trade. 
E .A. Sa.und.e1~s, 

S(?oretury. 

The letter ia referred to the Committee on Works. 

Moved by Ald.erinan Whitman seoonded by Alderman Colwell 

that the Council adjourn. Motion passed. 

LIST OF HEADLI.NES .. 

Dayligh·b Saving Time - 386. 
Curbs and Gutters Tenders - 386. 
Street Paving Repains - 387. 
Hyd.:r:o Eleotrio Power - 388. 

ocean Terminals - 42e. 

Oounoil adjourns 12.30 o"olook. 

·~ ~~. Fred Mon han, 

J. s. Parker~ 
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