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Mayor Kelly and Members of Halifax Regional Council 
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U'(:ouncilibr Russell Walker, Chair, Audit and Finance Standing Committee 

DATE: March 22, 2012 

SUBJECT: Investment Activities - Quarter Ending December 31, 2011 

INFORMATION REPORT 

ORIGIN 

Staff report dated March 1,2012, Investment Policy Advisory Committee repOli dated February 
27,2012, and; the March 21, 2012 Audit and Finance Standing Committee meeting. 

BACKGROUND 

The investment policy calls for quarterly reporting by the Treasurer to Council and the 
Investment Policy Advisory Committee. Attached to this repOli, are reports from the Acting 
Director of Finance on investment activities for the qUalier ending December 31, 2011 and the 
Investment Policy Advisory committee's repOli on staffs compliance with the Investment Policy 
in regard to the quarter ending December 31, 2011. 

\ 



Investment Activities - Quarter Ending 
December 31,2011 
Council Report 

DISCUSSION 

- 2 - April 17, 2012 

The March 1, 2012 staff repOli and the February 27, 2012 Investment Policy Advisory 
Committee repOli for the quarter ending December 31, 2011 were reviewed and approved by the 
Audit and Finance Standing Committee on March 21, 2012. A motion was passed on March 21, 
2012 for the Audit and Finance Standing Committee to forward the reports, as presented, to 
Regional Council as an Information Item. 

BUDGET IMPLICATIONS 

None associated with this report. 

FINANCIAL MANAGEMENT POLICIESIBUSINESS PLAN 

This report complies with the Municipality's Multi-Year Financial Strategy, the approved 
Operating, Project and Reserve budgets, policies and procedures regarding withdrawals from the 
utilization of Project and Operating reserves, as well as any relevant legislation. 

COMMUNITY ENGAGEMENT 

The Audit and Finance Standing Committee meetings are open to the public. 

ALTERNATIVES 

N/A as this report is for information purposes only. 

ATTACHMENTS 

1 Investment Policy Advisory Committee report dated February 27,2012. 
2. StaffrepOli dated March 1,2012. 

A copy of this report can be obtained online at http://www.halifax.ca/council/agendasc/cagendaJ1tml then choose the appropriate 
meeting date, or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-4208. 

Report Prepared by: [Chris Newson, Legislative Assistant, 490-6732] 
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DATE: 

SUBJECT: 

ORIGIN 

P.O. Box 1749 
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831 3A5 Canada 

Audit and Finance Standing Committee 
March 21,2012 

Councillor Russell Walker, Chair, and Members of the Audit and Finance 
Standing Committee./7 ./ 

Original Signed 

-._-'. "''''IS'' --- ~ 

Councillor Tim Outhit, Co-Chair, Investment Policy Advisory Committee 

Original Signed 

Derek Tynski, (k-Chair, Investment Policy Advisory Committee 

February 27, 2011 

Investment Policy Advisory Committee Report Quarter Ending 
December 31,2011 

RECOMMENDATION REPORT 

The Halifax Regional Municipality Investment Policy requires that the Investment Policy 
Advisory Committee report to Council on compliance by staff with the Investment Objectives of 
the Investment Polky not less frequently than quarterly. 

RECOMMENDATION 

It is recommended that the Audit and Finance Standing Committee forward this repOli to Halifax 
Regional Council as an information item. 



Audit and Finance Standing Committee 
Investment Policy Advisory Committee Report 
- Quarter Ending Deeember 31,2011 - 2-

BACKGROUND 

March 21,2012 

The Halifax Regional Municipality Investment Policy (the Policy) was adopted by Council April 
23, 2002 and was approved by the Minister of Service Nova Scotia and Municipal Relations (the 
Minister) on May 14, 2002. Amendments to the Policy, as recommended by the Investment 
Policy Advisory Committee (the Committee) were approved by Council and the Minister in 
2005,2007,2008 and 2010. Amendments to the Policy were approved by Council in early 2012 
and are currently before the Minister. 

The mandate of the Committee is to recommend an investment policy to Council as well as 
provide ongoing monitoring of investment activities. Following adoption and approval of the 
Policy, the activities of the Committee have shifted to the monitoring role as well as annual 
reviews of the Policy. 

DISCUSSION 

The Investment Policy Advisory Committee is pleased to provide this report under the provisions 
of the Policy. The primary focus of this repqrt will be to report on compliance with the objectives 
ofthe Policy, 

The six objectives of the Policy, stated in order of priority of importance, are as follows: 

J. Adherence to Legal Requirements 
2. Preservation of Capital 
3. Liquidity 
4. Diversification ofInvestment Portfolio 
5. Competitive Return on Investments 
6. Regular Review of Perfonnance 

Copies of the Sector Weight schedules recommended under the Policy are attached. 

The Committee has reviewed the infonnation provided by staff in the Treasurer's report to the 
Committee for the Quarter ending December 31, 2011 and accepts the report and the findings 
contained in the report that the investment activities reported for that Qual1er are in compliance 
with the Policy. 

BUDGET IMPLICATIONS 

N/A 
FINANCIAL MANAGEMENT POLICIES I BUSINESS PLAN 



Audit and Finance Standing Committee 
Investment Polic)1 Advisory Committee Report 
- Quarter Ending Decem bel" 31, 2011 ." 3 -_____ _ March 21, 2012 

This report complies with the Municipality's Multi-Year Financial Strategy, the approved 
Operating, Project and Reserve budgets, policies and procedures regarding withdrawals from the 
utilization of Project and Operating reserves, as well as any relevant legislation. 

COMMUNITV ENGAGEMENT 

Investment activities are rep0l1ed qUaJierly to the Investment Policy Advisory Committee. The 
majority of members of this Committee (4 of 6) are volunteers from the general public. The. 
Committee reports to Audit and Finance Committee of Council quarterly on staff's compliance 
with the Investment Policy. In addition, the Committee conducts an annual review of the 
Investment Policy and makes recommendations for any changes considered appropriate. 

AL TERNATIVES 

N/A 

ATT ACHMENTS 

Sector Weight Schedules @ December, 2011 (Schedules A,B,C,D & E) 

A copy of this report can be obtained online at http://www.halifax.ca/commcoun/cc.html then choose the appropriate 
Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 490-42 I 0, or Fax 490-
420&. 

Report Prepared by. Dc:rek Tynski. Co-Chair, Investment Policy Advisory Committee, 490-6471 

--------------------------------------.-------------------------------



Sector Weights @December31,2011 SCHEDULE A 

Cumulative 
Amount Invested 

Category Slaws @Soer-Value % Guideline- Umit % Limit Available % 

CASH & EQUIVALENTS 

Federal Government & its Guarantees: Open 17,809.510 6% 306,054.617 100% 284,266,311 93% 
Federal Government Open 17,809.510 6% 
Business Development Bank Open 0 0% 
Canada Mortgage & Housing Corp Open 0 0% 
Canadian Wheat Board Open 0 0% 
Export Oevelopmen1 Canada Open 
Farm Credit Corp Open 0% 

Provincial Governments & their Guarantees R·1 Mid or Greater 138,206,077 45% 306,054,617 100% 167,848,540 55% 
Total A1bena (R-l High) Open 0 3% 76.513,654 25% 67.460.414 22% 

Atberta (R-l High) Open 0 
A1bena Capital Finance Authority (R-l High) Open 0 
Alberta Treasury Branches {R~1 High} Open 0 

Brffish Columbia (R-l High) Open 38,174.554 12%1 76,513,654 25% 38,339,100 13% 
Manitoba (R- I Mid) Open 16.821 513 5% 76.513,654 25%1 59.692,141 20% 
New Brunswick (R-l Mid) Open 0 0% 76.513,654 25(1/" 76,513,654 25% 
Ontario (R .. l Mid) Open 39.865,683 13% 76,513,654 25% 36.647,971 12% 
Quebec (R-l Mid) Open 4l,J.l4.327 14% 76.513,654 25% 33,169,327 11% 

Quebec 6,980,530 
Financement Quebec 23.857,110 
Hydro Quebec 12.505677 

Saskatchewan (R·l High) Open 0 0% 75513,654 25% 76513654 25% 

Municipal Governments & their Guarantees· R~1 Mid or Greater 76,513,654 25% 76,513,654 25% 
Calgary (R-l High) Open 30.50S,452 10% 30.60S.452 10% 
Edmonton (R-1 High) Open lO 505.462 10% 30.60S.452 10% 

Financial Institutions & their Guarantees ICorporations 137,000,584 45% 153 1027,309 50% 16,026,724- 5% 
BA's Schedule A 
Canadian Banks R·1 

TIer f . Financiallnstitufions & their Guarantees Mid 106,498,996 WI. 153,027,309 50% 45,528,312 15"1. 
Bank of Mon~eal (R-1 High) Open 28.725.874 9% 30.605.452 10% 1,879,588 1% 
Bank of Nova Scotia (R·1 High) Open 20.852.493 7% 30.505,462 10% 9.752,969 3% 
Canadian Imperial Bank of Commerce (R~ 1 High) Open 26.548.468 9% 3O.60S,462 10% 3956,994 10/, 
Royal Bank (R-l High) Open 0) S% 30,605.462 10% 15,295,901 5% 

Royal B:ank. Effective Cash 14.309,561 I 
Toronto Dominion (R-l High) Open IS,962,600 5% 30.605.462 10% 14,642,862 5% 

Tier 2 w Financial Institutions & Corporations R·1 MidIHigh·" 30,501,588 10% 76,513,654 25% 46,012,066 15% 
National Bank of Canada (R-l Mid) Open 13.991,286 51yo 15,302.731 5% 1.311,445 0% 
OMERS Really Corporation (R-l High) Open 6.981250 2% 15302,731 5(>/0 8,321,481 3% 
CDP Financial Inc (R-l High) Open 0 0% 15.302,731 5'10 15,302,731 5% 
Ontario In1rastruc1tJre Projects Corporation (R-1 High) Open 2993.540 1% 15,302,731 5% 12,309,091 4% 
Desjardins Total 6,535,412 2% 15,302,731 5% 8,767,319 3% 

Desjardins Group (R-1 High) Open 0 
Caisse Centale Desjardins (R·1 High) Open 6,535,412 

Total Cash and Equivalents 293,016,171 96% 

FIXED (Bonds, etc. over one year) 
Federal Government 3.978.796 1% 61,210,923 20% 57.232,127 19% 

Money Market 
Bond Pool l.978.796 

ProVincial Government & their Guarantees 9,053,240 3% 61,210,923 20% 52,157,683 17% 
Money Market 8,013,656 l% 61,210,923 20% 52,157,683 17% 
Alberta 8013.656 3% 30,605462 10% 21552222 7% 

Alberta 1,989,850 
Alberta Capital Finance Authority 6.023805 
Alberla Treasury BranChes 

British Columbia 0% 30,605.462 10%, 30.605.462 10% 
Manitoba 0 0% 30,605,462 10% 30,605.462 10% 
t~ew Brunswick 0 0% 30,605,462 10% 30,605,462 10% 
Ontario 0 0% 30,605,462 10% 30,605,462 10% 
Quebec 0 0% 30.605.462 10% 30,605,462 10% 

Quebec 
Flnancemenl Quebec 

Saskatewan 0% 30.605.462 10% 30,605 .. 462 10% 

Bond Pool 1,039,564 3Yo 61,210,923 20% 52,157,683 17% 
Alberla 1.039.584 3% 30,605.462 10% 21.552.222 7% 

Alberta 
Alberta Capital Finance Authority 1.039,584 
A!bt!riB Treasury Branches 

British COlumbia 0 0% 30,605,462 10% 30,605,462 10% 
Manitoba 0 0% 30,605,462 10% 30,605.462 10% 
New Brunswick 0 0% 30,605,462 10% 30,605;462 10% 
Ontario 0 0% 30,605,462 10% 30.605.462 10% 
Quebec 0 0\% 30,605,462 10% 30,605.462 10% 

Quebec 
Financement Quebec 

SaskBtewan 0% 30,605,462 10% 30,605,462 10% 

Total Fixed 13,032,036 4% 61,210,923 20'10 48,178,687 16% 

Equities: 
Bank of Montreal 6410 
TOfSI EquHies 6,410 

Total Investments 306.054,617 

Interest Bearing Bank Accounts· OIS Cheque Coverage 13.194,650 

Tot:llinvesbnents and OIS Cheques Coverage 319249,267 



SCHEDULE B 
Operating Funds 
Sector Weights 

Sector Welghts@December31, 2011 

Cumulative 
Amount Invested 

Category Status @BookValue % Guideline Umlt % Umil Available % 

CASH & EQUIVALENTS 

Federal Government & Its Guarantees Open 10,816,175 6°/(1 182,833,323 100% 172,016,548 94% 

Federal Government Open 10,816,175 6% 
Business Development Bank Open 0 0% 
Canada Mortgage & Housing Corp Open 0 0% 
Canadian Wheat Board Open 0 0% 

Export Development Canada Open 
Farm Credit Corp Open 0% 

Provincial Governments & their Guarantees R-1 Mid or Greater 83,940,173 46% 182,833,323 100'10 98,892,550 54'10 

Total Alberta (R-1 High) Open 0 0% 45,708,331 25% 42,049.715 23% 

Alberta (R-1 High) Open 0 
Alberta Capital Finance Authortty (R-1 High) Open 0 
Alberta Treasury Branches (R-1 High) Open 0 

British Columbia (R-1 High) Open 23,185,678 13% 45,708,331 251P 22,522.653 12% 

Manitoba (R-1 Mid) Open 10,216.706 6% 45,708,331 25% 35,491,625 19% 

New Brunswick (R-l MId) Open 0 0% 45,708,331 25% 45,708.331 25% 

New Brunswick Municipal Finance Corp (R-1 Mid) Open 45,708,331 25% 45,708,331 25% 

Ontalio (R-l Mid) Open 24.212,801 15% 45,708,331 25% 21,495.530 12% 

Quebec (R-1 Mid) Open 26.325.588 14% 45,708,331 25% 19.382,742 11% 

Saskatchewan (R-l High) Open 0 0% 45,708.331 25% 45.708.331 25% 

Municipal Governments & their Guarantees· R-1 Mid or Greater 45,708,331 25'10 45,708,331 25% 

Calgary (R-l High) Open 18,283,332 10% 18.283,332 10% 

Edmonton (R-l High) Open 18.283,332 10% 18.283,332 10% 

Financial Institutions & their Guarantees ICorporatlons 83,208,605 46% 91,416,661 50%, 8,208,056 4% 

SA's Schedule A 
Canadian Banks R-1 

Tier 1 - Financial Institutions & their Guarantees Mid 64,683,176 35%, 91,416,661 50% 26,733,485 15% 

Bank of Montreal (R·l High) Open 17,446,932 10% 18,283,332 10% 836,400 0% 

Bank of Nova Scotia (R-1 High) Open 12,664,960 7% 18,283,332 10% 5,618.373 3% 
Canadian Imperial Bank of Commerce (R·1 High) Open 16.185.200 9% 18.283,332 10% 2,098,132 1% 

Royal Bank (R-1 High) Open OJ 5% 18,283,332 10% 9,592,285 5% 

Royal Bank - Effective Cash 8.691,048 ) 
Toronto Dominion (R-l High) Open 9,695,037 5%, 18.283,332 10% 8.588.296 5% 

Tier 2 - Financial Institutions & Corporations R-1 Mid/High'" 18,525,429 10% 45,708,331 25% 27,182,902 15% 

National8ank of Canada (R-l Mid) Open 8,497,740 5% 9,141.666 5% 643,926 0% 
OMERS Reelty Corporation (R-l High) Open 4.240,128 2% 9,141,666 5% 4,901.538 3% 

CDP Flnanclallne (R-l High) Open 0 0% 9,141,666 5% 9.141,666 5% 

Ontario Infrastructure Projects Corporation (R-1 High) Open 1.818,216 1% 9,141,666 5% 7.323,450 4% 

Desjardins Total 3,969,345 2% 9,141,666 5% 5.172,322 3% 

Desjardins Group (R-l High) Open 0 
Caisse Centale Desjardins (R-l High) Open 3,969,345 

Total Investments 177,966,153 97% 

FIXED (Bonds, etcn over one year) 
Federal Government 0% 36.566,665 20% 36.566.665 20% 

Money Markel 
Bond Pool 

Provincial Government & their Guarantees 4,867,170 3% 36,566,665 20'10 31,699,495 17% 

Money Market 4,867,170 3% 36,566,665 20% 31,699,495 17% 

Alberta 3,658,616 2% 18.283.332 10% 14.624,717 8% 

Alberta 
Alberta Capital Finance Authority 3,658,616 
Alberta Treasury Branches 

British Columbia 0 0% 18,283,332 10% 18,283,332 10% 
Manitoba 0 0% 18.283,332 10% 18.283,332 10% 
New Bruswick 0 0% 18,283,332 10% t8.283,332 10% 
Ontario 0 0% 18,283,332 10% 18.283.332 10'10 

Quebec 0 0% 18,283.332 10% 18.283,332 10% 
Quebec 0 
Flnancement Quebec 0 

Saskatewan 0 0% 18,283,332 10% 18.283.332 10% 

Bond Pool 0 3% 36,566,665 20% 31,699,495 17%. 
Alberta 0 2% 18,283.332 10% 14.624.717 8% 

Alberta 0 
Alberta Capital Finance AuthOrity 0 
Alberta Treasury Branches 0 

British Columbia 0 0% 18.283,332 10% 18,283,332 10% 
Manitoba 0 0% 18,283,332 10% 18.283.332 10% 
New Bruswick. 0 0% 18,283.332 10% 18,283,332 10'10 

Ontario 0 0% 18.283,332 10% 18,283.332 10% 

Quebec 0 0% 18,283.332 10% 18,283,332 10'10 
Quebec 0 
Financement Quebec 0 

Saskatewan 0 0% 18,283,332 10% 18.283,332 10'10 

Total Fixed 4,867,170 3111
/0 36,566,665 20% 31.699,495 17% 

Total Investments 182,833,323 

Interest Bearing Bank Accounts M OIS Cheque Coverage 13,194.650 

Total Investments and OIS Cheques Coverage 196,027,973 



Capital Funds 
Sector Weights 

Sector Weights @December31,2011 

CASH & EQUIVALENTS 

Federal Government & its Guarantees 
Federal Government 
BlJsiness Developmenl Bank 
Canada Morigage & Housing Corp, 
Canadian Wheat Board 
Export Development Canada 
Farm Credil Corp 

Provincial Governments & their Guarantees 
Tolal Alberta (R-1 High) 

Alberta (R-l High) 
Alberta Capilal FInance Aulhorily (R-1 High) 
Alberta Treasury Branches {R· 1 High} 

British columbia CR-1 High) 
Manitoba (R-1 Mid) 
New Brunswick (R-l Mid) 
New Brunswick Municipal Finance Corp (R·1 Mid) 
Ontario CR-1 Mid) 
Quebec CR-1 Mid) 
Saskatchewan (R-1 High) 

Municipal Governments & their Guarantees· 
Calgary CR-1 High) 
Edmonlon CR-1 High) 

Calegory Slatus 

Open 
Open 
Open 
Open 
Open 
Open 
Open 

R.1 Mid or Greater 
Open 
Open 
Open 
Open 
Open 
Open 
Open 
Qpen 
Open 
Open 
Open 

R-1 Mid or Greater 
Open 
Open 

Financial Institutions & their Guarantees ICorporations 

TIer 1 ~ Financial Institutions & their Guarantees 
Bank of Monl",.1 CR-l High) 
Sank of Nov. Secli. CR-l High) 
Canadian Imperial Bank of Commerce (R-1 High) 
Royal Bank CR-1 High) 

Royal Bank n Effective Cash 
Toronlo Dominion (R-1 High) 

ner 2 .. Financial Institutions & Corporations 
National Bank of Canada (R~1 Mid) 
OMERS Realty Corpor.lion (R-l High) 
CDP Financial Inc (R~1 High) 
Ontario Infrastructure Projects Corporation (R~1 High) 
Desjardins Total 

Desjardins Group (R~1 High) 
Caisse Centale Desjardins (R~ 1 High) 

Total Investments 

FIXED {BondS, etc" over one year} 
Federal Government 

Money Market 
Bond Pool 

Provincial Government & their Guarantees 
Money Market 
Alberta 

Alber1a 
Alberta Capital Finance A1:Jlhority 
Alberta Treasury Branches 

British Columbia 
Manl10ba 
New 8rus\,·..'ick 
Ontario 
Quebec 

Quebec 
Financemen1 Quebec 

Saskatewan 

Bond Pool 
Albena 

Alberta 
Alberta Capital Finance Authority 
Alberta Treasury Branches 

British Columbia 
Manitoba 
New Bruswick 
Ontario 
Quebec 

Ouebec 
Financement Quebec 

Saskatewan 

Total Fixed 

Total Investments 

BA's Schedule A 
Canadian Banks R~1 Mid 
Open 
Open 
Open 
Open 

Open 

R~1 MidlHigh··II 

Open 
Open 
Open 
Open 

Open 
Qpen 

Cumu!iilive 
Amount Invesled 

@Boor.Value 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

d 
o l 
o l 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

SCHEDULEC 

% Guideline Limit % limit Available % 

0'1. o 100% o 0% 
0°/11 
0% 
0% 
OVa 

0%, 

0% 100% 0 0% 

0% 25% n 0% 

0% 25% 0% 

0% 25% 0% 

0% 0 25% 0 0% 

0 25% 0 0% 

0% 0 25% 0 0% 

0% 0 25% 0 0% 

0% 0 25% 0 0% 

25% 0 0% 
10% 0 0% 
10% 0 0% 

0% 50% 0% 

0% 50·/. 0 0% 

0% 0 10% 0 0% 

0% 0 10% 0 0% 

0% 0 10% 0 0% 

0% 0 10% 0 0% 

0% 10% 0% 

0'1. 25% 0 0% 

0% 5% 0 0% 

0% 5% 0 0% 

0% 5% 0 0% 

0% 5% .0 0% 

0% 5% 0% 

0% 0 20% 0 0% 

0'1. 20% 0 OY. 
OY. 20% 0 OYII 

0% 10% 0 OY. 

0% 10% 0 0% 

D% 0 10% 0 0% 

0% 0 10% 0 0% 

0% 0 10% 0 0% 

0% 0 10% 0 0"/0 

0% 10% 0% 

0% 20% 011'/0 

0% 10% 0% 

0% 10% 0 0% 

0% 0 10% 0 0% 

0% 0 10% 0 0% 

0% 0 10% 0 0% 

0% 0 10% 0 0% 

0% 10% 0% 

0% 20% 011'/0 



SCHEDULE D 
Reserve Funds 
Sector Weights 

Sector Weights@December31, 2011 

Cumulative 
Amount Invested 

Category Status @BookValue % Guideline limit % limit Available % 

CASH & EQUIVALENTS 

Federal Government & Its Guarantees Open 6,794,245 6% 119,859,852 100% 109,086,811 ·91% 

Federal Govemment Open 6.794,245 6% 

Business Development Bank Open 0 0% 
Canada Mortgage & Housing Corp Open 0 0% 

Canadian Wheat Board Open 0 0% 
Export Development Canada Open 
Farm Credit Corp Open 0% 

Provincial Governments & their Guarantees R~1 Mid or Greater 52,724,972 44% 119,859,852 100% 67,134,879 56% 

Total Alberta (R-l High) Open 0 2% 29,964,963 25% 25,868.207 22% 
Alberta (R-l High) Open 0 
Alberta Capital Finance Authority (R-l High) Open 0 
Alberta Treasury Branches (R-l High) Open 0 

British Columbia (R·l High) Open 14,563,414 13% 29,964,963 25% 15,401,549 13%, 

Manitoba (R-l Mid) Open 6,417,329 5% 29,964.963 25% 23,547,634 20% 

New Brunswick (R-l Mid) Open 0 0% 29,964,963 25% 29,964.963 25% 
New Brunswick Municipal Finance Corp (R-1 Mid) Open 29,964,963 25% 29,964,963 25% 

Ontario (R-l Mid) Open 15,208,572 15% 29,964,963 25% 14,756,391 12% 
Quebec (R-l Mid) Open 16,535.658 14% 29.964,963 25% 13,429,305 11% 

Saskatchewan (R-l High) Open 0 0% 29.964,963 25% 29,964.963 25% 

Municipal Governments & their Guarantees· R~1 Mid or Greater 29,964,963 25% 29,964,963 25% 

Calgary (R-l High) Open 11.985,985 10% 11,985,985 10% 

Edmonton (R-1 High) Open 11,985,985 10% 11.985,985 10% 

Financial Institutions & their Guarantees ICorporations 52,265,082 44% 59,929,926 50%. 7,664,844 6% 

SA's Schedute A 
Tier 1 ~ Financial Institutions & their Guarantees Canadian Banks R~1 Mid 40,628,869 34% 59,929,926 50% 19,301,057 16%, 

Bank of Montreal (R-l High) Open 10.958,787 9% 11,985,985 10% 1,027,199 1% 

Bank of Nova Scotia (R·l High) Open 7,955,129 7% 11,985,985 10% 4,030,857 3%1 

Canadian Imperial Bank of Commerce (R~1 High) Open 10.166.266 8% 11,985,985 10{)/{) 1.819,719 2% 

Royal Bank (R-l High) Open 01 5% 11,985,985 10% 6,526,955 5% 

Royal Bank - Effective Cash 5,459,031 ) 
Toronto Dominion (R·l High) Open 6,089,657 5% 11,985,985 10% 5,896,328 5% 

Tier 2 ~ Financial Institutions & Corporations R-l Mid/High'" 11,636,213 10% 29,964,963 25% 18,328,750 15% 

National Bank of Canada (R-l Mid) Open 5,337,610 4% 5.992,993 5%, 655,382 1% 

OMERS Realty Corporalion (R-l High) Open 2,663.314 2% 5,992,993 5% 3,329,678 3% 

COP Financial tnc (R-l High) Open 0 0% 5.992.993 5% 5,992,993 5% 

Ontario Infrastructure Projects Corporation (Rr 1 High) Open 1,142,060 1% 5,992,993 5% 4.850.933 4% 

Desjardins Total 2,493,229 2% 5,992,993 5% 3,499,763 3% 

Desjardins Group (R-l High) Open 0 
Caisse Centale Desjardins (R-l High) Open 2,493,229 

Total Cash and Equivalents 111,784,299 93(1/0 

FIXED (Bonds. etc. over one year) 
Federal Government 3,978,796 3% 119,859,852 100% 115,881,056 97% 

Money Market 0 
Sand Pool 3.978.796 

Provincial Government & their Guarantees 4,096,756 3% 59,929,926 50% 55,833,169 47% 

Money Market 3,057,172 3% 59,929,926 50% 55,833,169 41% 

Alberta 3,057,172 3% 11,985,985 10% 7.889,229 7% 

Alberta 759,118 
Alberta Capital Finance Authority 2,298.054 
Alberta Treasury Branches 

British Columbia 0% 11,985,985 10% 11,985,985 10% 

Manitoba 0% 11,985,985 10% 11,985.985 10% 
New Bruswlck 0% 11,985,985 10% 11,985,985 10% 
Ontario 0% 11,985,985 10% 11,985,985 1011/11 

Quebec 0% 11.985,985 10% 11,985,985 10% 
Quebec 
Financement Quebec 

Saskatewan 0% 11,985,985 10% 11,985.985 10% 

Bond Pool 1,039,584 3% 59,929,926 50% 55,833,169 47% 

Alberta 1,039.584 3% 11,985,985 10% 7,889,229 7% 
Alberta 0 
Alberta Capital Finance Authority 1,039,584 
Alberta Treasury Branches 0 

British Columbia 0% 11,985,985 10% 11,985,985 10% 
Manitoba 0% 11.985,985 10% 11,985,985 10% 

New Bruswick 0% 11,985,985 10% 11,985,985 10% 

Ontario 0% 11,985,985 10% 11.985,985 10% 

Quebec 0% 11,985,985 10% 11,985,985 101>/1> 

Quebec 
Financement Quebec 

Saskatewan 0% 11,985,985 10% 11.985.985 10% 

Total Fixed 8,075,552 7% 119,859,852 100% 111,784,299 93% 

Total Investments 119,859,852 



SCHEDULEE 
Trust Funds 

Sector Weights 
Sector Weights @ ~ccember 31,2011 

Cumulative 
Amount Invested 

Category Status @BookValue 0/0 Guideline Limit 0/0 limit Available % 

CASH & EQUIVALENTS 

Federal Government & Its Guarantees Open 198,490 6% 3,361,443 100% 3,162,952 94% 
Federal Govemment Open 198.490 6% 
BUSiness Development Bank. Open 0 0% 
Canada Mongage &: Housing Corp Open 0 0% 
Canadian Wheat Board Open 0 0% 
Export Development Canada Open 
Farm Credit Corp Open O"k 

Provincial Governments & their Guarantees R~1 Mid or Greater 1,540,332 46% 3,361,443 100% 1,821,111 54% 
Tolal Albert. (R·1 High) Open 0 2% 840,361 25% 751,047 22% 

Alberta (R·1 High) Open 0 
A1ber12 Caphal Finance Authority (R·1 High) Open 0 
Albena Treasury Branches (R-1 High) Open 0 

British Columbia (R·1 High) Open 425,462 13% 840.361 25% 414,896 12% 
Maniioba (R .. ' Mid) Open 187.479 6% 840.361 25% 652.882 19% 
New Brunswick CR-' Mid) Open 0 0% 840.361 25% 840,361 25% 
New Bruns..vlck Municipal Finance Corp CR-1 Mid) Open 840361 25% 840.361 25% 
Qnl.Mo (R·l Mid) Open 444,310 16% 840,361 25% 396,050 12% 
Quebec (R" 1 Mid) Open 483.080 14% 840,361 25% 357280 11% 
Saskatchewan (R.1 High) Open 0 0% 840.361 25% 840361 25% 

MuniCipal Governments & their Gu~rantees· R~1 Mid Dr Greater 840,361 25-/0 840,361 25% 
Calgary (R·l High) Open 336,144 10% 336,144 10% 
Edmonton CR-' High) Open 336,144 10% 336< 144 10% 

Financial Institutions & their GUarantees ICorporations 1,526,897 45% 1,680,721 50% 153,825 5% 
SA's Schedule A 
Canadian Banks R·1 

TIer 1 ~ Financial Institutions & their Guarantees Mid 1,186,951 35Yo 1,680,721 50~. 493,770 15°k 
Bank of Montreal (R-l High) Open 320,155 10% 336.144 10% 15989 0% 
Bank of Nova Scotia (R-1 High) Open 232.405 7% 336,144 10% 103.739 3% 
Canadian Imperial Bank of Commerce (R-1 High) Open 297,002 9% 336,144 10% 39.142 1% 
Royal Bank (R,1 High) Open O} 5% 336.144 10% 176.662 5% 

Royal Bank· EHe.ctlve Cash 159,483 } 
Toronto Dominion (R.' High) Open 177,906 5% 336,144 10% 158,238 5% 

Tier 2 • Financial Institutions & Corporations R·1 Mld/HIGh~o 339,946 10% 840,361 25% 500,415 15% 
National Bank of Canada (Rw' Mid) Open 155.935 5% 168.072 5% 12"137 0% 
OMERS Really Corporation CR-' High} Open 77.807 :2% 168,072 5% 90,265 3% 
COP Financial Inc (R .. 1 High) Open 0 0% t68,072 5% 168.072 5% 
Onlario Infrastructure Projects Corporation CR.1 High) Open 33,365 1% 168.072 5% 134.707 4% 
Desjardins Total 72.838 2% 168.072 5% 95.234 3% 

Desjardins Group (R·1 High) Open 0 
Caisse Centale Desjardins (R-1 High) Open 72,838 

Tota' Cash and Equivalents 3,255,719 ==s7% 

FIXED (Bonds, etc, over one year) 
Federal Govemment 0% 3.36'1 443 100% 3,361.443 100% 

Money MaJt.el 
Bond Pool 

Provincial Government & their Guarantees 69,314 3% 3,361,443 100% 3,272,129 ~7% 
Money Market 89.314 100% 3,361.443 100% 3,272,129 97% 
Alberta 89,314 3% 336,144 10% 246831 7% 

Alberta 22.177 
Alberta Capital Finance Authority 67.136 
Alberta Treasury aran~hes 

Brftish Columbia 0% 336.144 10% 336,144 10% 
Mani10ba 0% 336,144 10% 336.144 10% 
New Brusvnck 0% 336,144 10% 336,144 10% 
OntariO 0% 336.144 10% 336.144 10% 
Quebec 0% 336.144 10% 336,144 10% 

Quebec 
Financement Quebec 

Saskatewan 0% 336,144 10% 336,144 10% 

Bond Pool 0 3% 3,361,443 100% 3,272,129 97% 
AJberta 0 3% 336,144 10% 246.831 7% 

Alberta 0 
Alberta Capital Finance Authority 
Albena Treasury Branches 0 

Bmish Columbia 0 0% 336,144 10% 336.144 10% 
Maniioba 0 0% 336.144 10% 336,144 10% 
New Bruswick 0 0% 336.144 10% 336,144 10% 
On1ario 0 0% 336.144 10% 336,144 10% 
Quebec 0 0% 336.144 10% 336,144 10% 

Quebec 0 
Financement Quebec 0 

Saskatewan 0 0% 336,144 10% 336,144 10% 

Total Fixed --~ 
Equities 
Bank of Montreal 6,410 
Total Equities 6,410 

Total Investments 3,361,443 
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Investment Activities - Quarter Ending December 31, 2011 

RECOMMENDATION REPORT 

Quarterly report of investment performance and adherence to approved Investment Policy. 

RECOMMENDATION 

It is recommended that the Audit and Finance Standing Committee forward this report to Halifax 
Regional COlmcil as an infonnation item. 
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BACKGROUND 

March 21, 2012 

The Investment Policy calls for quarterly reporting by the Treasurer to Council and the 
Investment Policy Advisory Committee (the Committee). The report for the Quarter ending 
December 31, 2011 has been reviewed by the Committee. A report from the Committee on 
staffs compliance with the objectives ofthe HRM Investment Policy has also been sent to the 
Audit and Finance Committee for the March 21 meeting. 

DISCUSSION 

HRM Investment Activities 

HRM Money Market investment performance is summarized below in comparison with the 

Mercer Investment Consulting Survey of Canadian Institutional Pooled Funds for periods ending 

December 31,2011: 

Money Market Funds 3 Months (to Dec. 31, 1 Year (to Dec. 3 i, 

2011) 
2011) 

" 

sth Percentile .35% 1.44% 

151 QUaI1ile .30% 1.24% 

Mercer Median .28% l.18% 
-

3rd Quartile' .26% 1.08% 

9Stn Percentile .22% 1.00% 

Dec 91 Day T-Bills .22% 1.00% 
r--0 --
HRM .28% 1.16% 

Relative performance was Median for the Quarter but dropped slightly below Median for the one 
year period. These performance figures are before any allowance for fees that would have been 
paid for external management. The very high quality of investments was maintained. 
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To add some longer term perspective the graph below summarizes relative performance going 
back to the inception of the Investment Policy. Again, these figures have not been adjusted for 
any fees that would have been paid for external management. The graph also serves to illustrate 
the current abnormally low level of interest rates. 

r-------------·---"---· .. ------------- ---- --- -.----- '---" -------------------,----, 
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HRM Relative Performance 

(l Year Rolling Periods) 

The Quarter saw 80 money market investments made at a cost of $298,000,000 with fur average 

ternl to maturity of 117 days. This compares to last year's 3rd Quarter of 51 investments made at 
a cost of $219,000,000 with an average tenn of 139 days. The increase in investment activity 
was due to better than expected cash flows as weJl as an emphasis on shorter term investments. 
The bank account continued to provide an attractive rate of interest relative to other short term 
Financial Institution instruments and was used extensively. Staff also purchased $2,000,000 of 
Province of Alberta Floating Rate Notes maturing in 2016. 
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HRM Short Term Bond Pool 

The Short Tem1 Bond Pooi holds bonds to a maximum term to maturity of approximately five 
years. The $5,000,000 of bonds currently held have yields ranging from 2.21 % to 3.07%. These 
bonds are guaranteed by either the Government of Canada or highly rated Provinces. There were 

,no additions to the Bond Pool during the Quarter. Staff continues to look for opportunities to add 
to the Bond Pool with the ever changing outlook for future interest rates over a potential five 
year holding period a key consideration. TIle graph below shows the dramatic plunge and 
compression in yields that occurred in the summer. This is all the more remarkable as yields 
were very low by historical standards even before this drop. 
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Operating Fund cash flows continued all a positive trend with the lower level of bridge financing 
provided to the Capital Fund this year believed to be the most significant factor. 
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The U.S. Federal Reserve provided some indication that their interest rate will be maintained at 
current 'lower bound' levels until possibly well into 2014. Further quantitative easing actions are 
also still a possibility. However, there was also a rare piece of relatively good news on the U.S. 
employment front with 243,000 jobs reported created in January on the heels 0[203,000 and 

157,000 reported in December and November respectively. Keeping in mind that an estimated 

100,000 jobs a month are needed just to break even with population growth, this represents at 
least some modest progress in addressing the chronic unempioyment situaiion. 

Canada fared less well on the labour front with only 2,300 jobs reported created in January 

following a net loss of jobs in the previous quarter. 

In EUl"ope, another tentative agreement was reached on further financial assistance to Greece. 

The EUl"opean Central Bank also recently completed a second Long Term Refinancing Operation 
(L TRO) that provided in excess of $700 billion to Financial Institutions for 3 years at 1 % 
interest. This is in addition to the L l'RO conducted in December that provided in excess of $500 

billion. 

Outlook & Strategy 

While equity markets have taken some comfOli from the relatively positive news on employment 
in the U.S. and corporate earnings, interest rate markets appear to continue to discount a more 
negative view with 10 year Government yields in both Canada and the U.S. at or below 2%. 
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With the 2% inflation target in Canada, and assuming continued success by the Bank of Canada 
in meeting this target, buyers of these bonds are willing to lock in at best a" zero real rate of retum 
for a 10 year period. Should the unprecedented conventional and unconventional measures taken 
by Central Bru1ks around the world overshoot and create a prolonged period of high inflation, 
which coincidently makes Government debt burdens easier, then these buyers could realize 
substantial losses. However should all efforts fail and a global recession or deflation occur than a 
2% locked in yield will be quite attractive. 

Given the high level of uncertainty around adopting any particular outlook, staff will continue 
the strategy of locking in rates in the one year term when yields are reasonable and matching 
maturities to shorter term cash requirements when longer yields are less attractive. 

BUDGET IMPLICATIONS 

Operating Fund Investment Income for the nine months ending December 31, 2011 was 
$1,191,500 versus a budget of $1,183,000. This small positive variru1ce was solely due to better 
than expected cash flows as the actual rate of return for the period was .87% versus a budgeted 
rate of 1.19%. It is now anticipated that the positive Operating Fund cash flow trends 
experienced will offset the disappointing interest rate environment resulting in the Operating 
Fund Investment Income budget for the year of $1,435,000 being achieved. 

FINANCIAL MANAGEMENT POLICIES I BUSINESS PLAN 

This report complies with the Municipality's Multi-Year Financial Strategy, the approved 
Operating, Project and Reserve budgets, policies and procedures regarding withdrawals from the 
utilization of Project and Operating reserves, as well as any releva.."1t legislation. 

COMMUNITY ENGAGEMENT 

Investment activities are reported quarterly to the Investment Policy Advisory Committee. The 
majority of members of this Committee (4 of6) are volunteers from the general public. The 
Committee reports to Audit and Finance Committee ofCoul1cil quarterly on staffs compliance 
with the Investment Policy. In addition, the Committee conducts an annual review of the 
Investment Policy and makes recommendations for any changes considered appropriate. 

ALTERNATIVES 

N/A 

ATTACHMENTS 
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Sector Weight Schedules @ December 31,2011 (Schedules A,B,C,D & E) 
Appendix A - Economic Statistics and Central Bank Actions 
Appendix B - List of Eligible Investments 
Appendix C - DBRS Rating Scale 

A copy ofthis report can be obtained online at http://www.halifax.ca/commcoun/cc.htmI then choose the appropriate 
Community Council and meeting date, ,or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-
4208. 

Report Prepared by : Derek Tynski, BA CMA, Deputy Treasurer, 490-6471 



Sector Weights @December31, 2011 SCHE.DULEA 

cumulative 
Anl!)!.ml lro"e&trod 

Calegory Status @BookVelue % Guidefine limit % Limn Available % 

CASH t" EQUIVALENTS 

Federal Government & its Guarantees:: Open 17,609,510 611 306,054,611 100'1. 2tl.(,266.Jl1 93% 
Federal Govemment Op£:n 17.809 SiD 6% 
Business Development Sank Open ° 0% 
Canada Mortgage &. Housing Corp Open 0 0'.\ 
Canadian Wheal Board Open 0 0% 
Export Development Canada Open 
Farm Credit Corp Open 0% 

ProviQclal Governments & their Guarantees R·1 Mid Dr Grenier 138,206,077 450/'. 306,054,617 100'4 , 67.648,540 55'4 
Tela! Alberta (R~' High) Open 0 3% 76,513,654 250/_ 67450.,414 22% 

Alberta (R··t High) Open ° Alberta Capital Finance Aulhorlty . (R· I HIgh) Open 0 
Alberta Treasury Branches tR~1 HiQh} Open 0 

British Columbia (R~t High) Open aB.174.554 12% 76,513.65.( 25~k 38,339,100 13% 
Manitoba (R~' Mid) Open 16.821.513 5% 76.513.654 25'1. 59.692.141 20% 
New Brunswicl< (R.' Mid) Open 0 00/, 76.513654 25~" 76,513,654 25'% 
Onlario (I=/:w1 Mid) Open 39,855.653 13% 76,51365,( 25% 3:6.647.971 12% 
Quebec (Rw 1 Mid) Open 43,344.327 ,,<Wl> 76.513,654 25"1, 33.169327 11"k 

Quebec 6 .. 980,530 
Financemenl Quebec 23J!57.120 
Hydro Quebec 12.506 677 

SaskatChewan (Rw1 High) Open O'i. 76,513.654 25% 76.513,654 2S-A:, 

Municipal Govemmentr. & their GUaunlee,· Rw1 Mid orGmator 76,513,£iS4 2S·k 76,513,£54 25%<, 
Calgary (R~ 1 High) open 30.605.461 10'1. 30,605."452 10% 

Edmonlon (R .. 1 High) Open 30 60S 462 10% 30.S05.462 10",(, 

Financiallnstilutions & their GU:lfanlee& ICorporations 137,ODO,584 45% 153,027,309 50~ 16,026,724 5% 
BA's Schedule A 
Canadian eank~ R~1 

ner 1 • Flnlll1cialln.stiiutions: & HUlir Guarantees: Mid 106..498.996 35'4 153,021,309 5o·/~ '6,52B.312- 15-'" 
Bank of Montreal (R-l High} Open 28,725674 !f'" ~OS05.452 10% 1.679,588 l~k 

Bank of Nova Scolia (R·l High) Open 20.652.<193 7% 30.6050162 100/. 9752,969 3% 
Canadian Imperial Bank of Commerce (R·' High) Open 26,648-458 9% 30605,462 10% 3956 994 110,. 

Royal Bank (Ro1 High) Open 0) 5% 30,605 -462- 10% 16.295,901 5'k 
Royal Bank ~ Effec.tive Cash 14309,561 } 

Toror,ttl Dominitln fR .. 1 High) Open 15.962.600 5% 30,605.462 10% 14,642862 5% 

Tier 2 ~ Flnand:tl Institution~ & Corpo'ratlom .. R~1 Mid/Hlg1,l· .... lO,501,588 10-'. 76.513,654 25'1. 46,012,066 15% 
National6ank of CBn"d"a (R~1 Mid) Open 13_991.266 5% 15,302,731 5% 1,311,445 0% 
OMERS Rt-alty Corporalion lR· 1 tiigh) Open 6981250 2% 15.302.731 5% 6,'2.21:481 3% 
C DP finandallnc. (R·l High) Open 0 0% 15,302.731 5% 15,302,731 5% 
Onlarlo Infrastructure Projects Corpof3Uon (R~1 High) Open 2.993.640 1% 15,302,731 5';' 12309,091 4eA, 

Desjardins Total 6535412 2'/0 15,302.731 5'/0 8.7S7.319 3% 

Desjarclins Group CR·l High) Open 0 
Caisse Cenlale Desjardins (R~1 High) Open 6535412 

Total Cash and EquIvalents. 293016111 '9£% 

FIXED (Bonds, ~lc over on'c year) 
Federal GOvernment 3978,796 ,% 61.210,923 .2onJO 57 .. 232.127 19% 

Money Market 
Bond Pool 3978.796 

Provincial Govemment & theIr Guarantees 9,053,240 3-'. 61,210,923 20'. 52,157,683 17'1. 
Money Market 8,013,656 J'. 61,210,923 20''1.. 52,157,6B3 17'}\ 

A1bertll B 013,656 3% 30.505-462 10% 21.552222 7% 
Alberta 19'1'.850 
Alberta Capilal Finance AUlhorlty 6023806 
Alberla TrealOury Br;lnchet> 

Brilish Columbia 0% 30605.462 10% 30,G05,4G2 10% 

Manitoba 0"/. 30,605';:;62 10% 30,605,462 10% 
New arum.wick. C% 30,S05,.t;e:2 '0% 30.605/462 10% 
Ontario 0% 30 60S 462 10% 30,60.5.462 10% 
Quebec 0% 30605462 10% 30.605.452 10% 

Quebec 
FinancemDnt QUebec 

Saskalewan 0% 30,605,<62 10% 30,600.452 10% 

Bond Pool 1,03.9,584 ~'/o 61,210,923 20% 52,157,6B3 17% 
Albet1B 1039.584 3% 30,605,462 10% 21,552.222 7% 

AlbeMfi 
Alberts Capit~1 Finance Aulhority 1,039,584 
Albe.na Treasury BriOChes 

Bribsh Columbia 0% 30.605.462 10% 30605462 10% 
Moniloba 0% 30605,462 10% 30605,462 10% 
New Bnmswiclt 0%, 30605.462 10% 30,605462 10% 
Ontario 0% 30 S05,462 100" 30,605.462 10% 
Quebec 0% 30 S05,462 10% 30S05462 10% 
Qu~bee 

Flnancemenl Quebet: 
Snska(ewan O'~ 30,605.462 10% 30605462 10% 

Total FlKCd 13,032,036 4% 61,210,92J 20-/. 46,178,887 16°i. 

Equities 
Bank of Monlrnal 6,410 
Tolal EqUities 6,410 

Tolnl hwestmenlG 306.054,617 

Interest Bearing Bank ACl:ol.m\s ~ OIS Cheque Coverage ":30194650 

Total tnvesrment$ and OJS Cheques -Coverage 319249261 



SCHEDULE a 

Opetatlnfjl Funds 
SIlc.1orl.:'Jclght:; 

Sector Welgh!s ~ Oll':cember 31, 2011 

Cumulative 
Amoun\ Invested 

Calegor/ SWlu:; @ Book VaJue 0/. Guideline Uml:l 'k Um1 AvaUat·le .. 

C.z..Sf"{ (. EQUIVALENTS 

Federal G'ovemmem & its Guarantees. open 10,816,775 6"/. 122,833,323 100°,," 172,016,548 94% 

Fe-der.ll Govcmmem Open 10.616:775 E% 

8usitH:5~ Development 6 .. nk. ~pcn 0 0% 

C.maaa Mongage & Housir.g Corp~ Open 0% 

Canadian Wheal Boatd Open 0% 

E'I::"pon Developmenf Canad"a Open 

Farm Credit Corp Open 0% 

Provlnt.lai Govemrmnts & thl)k Guarantees. R·' Mid or Greater 83,940,173 46% , 82,833,323 1 oil%. 98.892,550 54'1. 

TolalAJborla £R-1 High) Open 0 0% 45,708,331 25% 42049.715 23% 

AJbet:ta (R.' Hjgh) Open 0 

Alberta Capiial Finance At1tMrtly (R~ 1 High) Open 0 

IJberta Treas.ury Branches (R~1 High) Open 0 

BritiSh Columbia (R·' HIgh) Open 23.185,678 13% t5.70B.331 25'!f> 22.522 653 12% 

MBnUoba (R·1 Mid) Open· 10.216,706 6% .115,708,32.1 25% 35,.491,625 190/" 

New Brunswick (Ro 1 Mid) Open 0 0% 45,708,331 25% -45,708,331 25% 

New Brunswick Municipal Finance Corp CR-1 Mid) Open t5.70B,331 25% 45.708.331 .25% 

Ontario {R~' Mid) Open 2-4.212.801 15% 45,708,331 25% 21,495,530 12% 

Ouaboc (R··l MId) Deen 26.325.588 1<% .45,708,331 25tk 19.382,742 110/. 

Saskatchewan (R·1 High) Open 0 0% 45,708,;ri1 250/. ~5.70e,J31 25% 

Municipal Governm·ents & their Guarantees· R.' Mid or Greater 45,708,331 25% 45,708,331 25~~ 

Calg.ary (R-1 High) Open 16,263.332 10~k 16,283,332 10% 

Edmonton CR·' High} Open 18283.332 10% 18,283332 100/" 

Flnanelallnstltutlons & Ihelr Guaranlees ICorpora1ions 8J,20!,60S 46-.1. 91,416,661 50",(,. 8,208.056 4·/. 

BA'& Schedule A 
Can:adl:m S.anks R;..1 

Tlof 1 • Fln.anclallnstllullons a. tlielr Guarant(!cs. Mid 64,6'63,176 35% 91,416,6G1 SO''; 25,7J3.4eS 15";~ 

Bank of Montreal (R-1 High) Open 17,446.932 10% 18,2B3,332 10% 836,400 0% 

Bank of Nova Scotia (Rw1 High) Open 12,664,950 7% 18,263332 10% 5618,373 :3% 

Canadian Imperial Ban~. of Commelce (~.1 High) Open 16.185,200 9% 18,263,332 10'% 2,09Bc132 1''< 

Royal Bank fR 1 High} Open 01 5% 18283,332 10% 9.592.285 ,% 

Royal Bank·. ErTedive Cash 
8.691,048 • 

Tomnlo Oom!nion fR-1 High) Open 9695037 5% 18.263.332 10% 65118296 5% 

Tier 2. Flnanclallnstltullons & Corporations R·l MldlHlgh'" 18,525,429 10"" ~5,70B.331 2,50,{, 27,182,9D2 15% 

National Ban~ of Canada (R·' Mid) Open 6497.140 5% 9,141,666 5% 643926 0% 

OMERS Realty Corporalion (R,,1 High) Open '(240.128 2% 9,141,665 5% 4901,538 3% 

COP Fi"nanclallnc {R.1 High) Open 
0 0% 9,141,666 5% 9 c 141666 5% 

Onlario Infrastruclure Projects Corporation (R·1 High) Open 1.816216 1% 9,141,656 5% 7,323450 4% 

Desjardins Total 
3969345 20/0 9.141.656 5% 5,172.-322 3% 

De5Jard!ns Group (R" 1 High) . Open 0 

Cait'$e Cer.tale Desjardin!> (R-1 High) Open 3,969345 

Total Investments 
117.'366,153 ==g'% 

FIXED (Bonds. elc. o.v/!( Dna yoar) 
Federal Govemmeht 

0% 36,566665 20% 35566,665 20% 

Money Mari<.et 
Bond Pool 

Provincial Government &, their Guarantees 4,867,170 '·k 36,56e,665 20".4 31,699,495 11'/" 

Money Mar1<d 
11,857,170 3';' 36,556.665 20% 31,699,495 17-1" 

A!b~rta 
3,658,616 2% 18.263332 10% 14,524,7'; 8% 

Noelle 
A1ber1a Capllal Finance Aulhority 3.658".616 

Alberta Treasury Branches 
British Columbia 

0 0% 18.283,:;32 "'10% 16283,3:)2 10%. 

Manitoba 
0 0% 'B,2e3,~2 10% 18,283.332 10"1. 

New Brul>Ylic.k 0 0% 16.283.332 ,0% 18283,332 10~!, 

Ontario 0 D% 1l!,2B3,332 10% 1B.283.332 10"fo 

Quebec 
0 0·'" 1B,28:!.,3:!2 10% 18,283,~32 10',~ 

Quebec 
0 

Flnancemeot Quebec. 0 

Saska1ewan 
0 0% 1B,283,332 '0% 1B,2"83,332 100/" 

Bond Pool 
0 3"1. 36.566,665 20% 31,699,495 170/" 

AJber.a 
0 2% 1B,2B3,332 100/0 14.624,717 8% 

Alberta 
0 

Alberta Capital Finence AuthOrity 0 

Alberta Treasury Branches 0 

Brit!sh Columbia 0 0% 1E,283,'J32 10% 18,283,332 10% 

Manitoba 
0 0% ,8.283.332 10% 152B3,332 101

/ .. 

New Bruswicl:. 0 Oi-i. Hi,2S:t33.2 10% H!.ZBJ,332 100/0 

Onlario 
0 0% 16.283.332 10% 18,283,332 10·" 

Quebec 
0 0% 18,283332 10% 18 .. 283,332 10~t" 

Quebec 
0 

Financ(tment Quebec 0 

Saskatewsh 0 0% 18283,332 10% 18.283.332 10~/" 

Total Fixed 
4,867,170 3'Y. 3S,S66,665 20% 31,699.495 17Y<o 

Total Investments 
182,833,323 

interesl Bearing Bd~k. Accounts" O:S Cheque covetago 13,194 SSD 

Totllf!ovel5tmenb cnd OlS Chequcs Coverage 196.027,973 



Cnpital Fund .. 
Sector Weights 

Sector Weights@ December 31,2.011 

CASH & EQUNALENTS 

Federnl Government & Its. Guarantees 
Federal Goilernment 
8Lu;inets Developmenl Bunk 

Canada Mortgage & Housing CorP· 
Canadian Wliear Board 
Export Development Car:ada 
F aOTl Credit Corp 

Provlnelal Governments & their GtJoran;ecs 
Total A1berin CR·' "High) 

Alberta (R~l High) 
Alberta Capital Fmance Aulhc.rlty [R-1 High) 
Albert:. Treasury Br.mches (fM High) 

Bri1ishColumbia (R··1 High) 
Maniloba (R.1 Mid) 
New BntnllWiclt fR.1 Mid) 
New Brunswick Municipal Finance Corp fR-' Mid) 
Or.moo (RH 1 Mid) 
Quebec (R-' Midi 
Saskatchewan (R··' High) 

Munic.ipat Governments & their Guaranfees
Calgary (R·' High} 
Edmonton (R·' High) 

Calegory Stal:Js 

Open 
open 
Open 
Open 
Open 
Open 
Open, 

R· 1 Mid or Greater 
Open 
Open 
Open 
Open 
Open 
Open 
Open 
Open 
Open 
Open 
Open 

R~1 Mid ot Greater 
Open 
Open 

Fliurieiallns:1itutions & their Guarantees ICorp~ralion; 

rter 1 • Financiallostitulions & their Guarantees 
9ank of Montreal (R.' Hi9N 
Bank of Nova Scotia- (R~1 High) 
Canadian Imperial Bank. of Commerce (R¥ 1 High) 
Royal Bank (R~1 High) 

RoVal Bank ~ Errective Cast) 
Toronlo Dominion (R·1 High) 

Tier 2· Fina'nciallnstitutians & Corporation& 
t~alional a3nr~ of Canada (R~1 Mid) 
OMERS Really Corporation (Rql High) 
COP Financial Inc fR.' High} 
Ontario Infrastructure projects Corporation (R~1 High) 
Desjardins Total 

Desjardins Group (R-1 HIgh) 
Caisse Centale Desjardins (R~' High) 

Totallnves:tments 

FIXED {Bonds., etc. over one year) 
Federal Government 

Money MaJil,ef 
Bond Poor 

Provincial Government & their GuarnntfKl:S 
Money Market 

Alberta 
Alberta 
Alberta Capital Fin;,;nce AUU10ril}' 
Alberta Treasuiy e~'nche6 

Brilish Colombie!! 
Maniloba 
New Bruswic.k 
OolanD 
Cuebec 

Quebec 
Financemem Ouebec 

So;kalewan 

Bond poor 
Alberta 

frl,ber11! 
Alberta Capital Finance Authority 
Alberta Treasury Branches 

British Columbia 
fJlanlloba 

New6rusv.'ck 
Ontario 
Quebeec 

Quebec 
Finam:emenl Quebec 

$askntewan 

Total Fi}(ed 

Totallnv£stmantli 

BA'" Schedulo A 
Canadian Sanks fi.1 Mid 
Open 
Open 
Open 
Open 

Open 

R.1 Mid/Hlgh·~ 
Open 
Open 
Open 
Open 

Open 
Opcn 

Cumulative 
Amounllnvcsled 

@BookVa!uB 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0) 
0) 
b 

0 
0 
0 

0 
0 

SCHEDULE C 

% Guideline Umil % Umtt Available % 

0·1. o 100'k 
0% 
0% 
0% 
0% 

0% 

V-I. 100% 0% 

0\\ 25% 0% 

0% 251>';' 0"0 

0"1. 0 25% 0% 

0% 25% 0% 
25% 0% 

0% 0 25% 0% 
O"k 25% 0% 

0% 25% 0% 

25% 0 O'k 

10% 0 0% 
0 10% 0 0% 

O-J. 0 50''<' 0 0'" 

O'/. 50% 0% 
Do/, 10% 0% 

0% '0% 0' .. 

0% 0 10% 0% 

0% 0 10"'; 0 0% 

0% 0 10°,," 0% 

OY, 25% 0'';' 

0% 5'A 0% 

0% 5% 0% 

0'1. 5% D% 

0'" 5% 0% 

0% 5% 0 0% 

~ 

00/. 0 20% 0 0% 

0% 0 20% 0 0% 

OY, 20'. 0% 

0% 10~k 0% 

O~'. 0 10% 0 00/. 
0°1. 0 10% 0 0% 

0% 0 10\\ 0 0% 

0% 0 10'';' 0 0% 

0% 0 1D"h 0 0'1. 

0% 0 '0% 0 O'/. 

0% 0 20'';' 0 0'4 

0% 0 10% 0 00/. 

O·~ 10'k O.D,4 

ODIc 10% 0% 
0% 10% 0·'. 
0% 10% O·J. 
0% 10% 0 {)OJ. 

0% 10% 0 0% 

0% 0 20% 0 0% 



SCHEDULE D 
R\O~~lVa Funds 
S~clor Vlej9h~$ 

Sector Weights @ December :;'" 201 ~ 

Cumulati<Je 
,l..moun11fl"esl~d 

Cale90ry Stillus. @BookValue % GUltll:Hne limit % Umit Available % 

CASH & EOUIVAlENTS 

Federal Govemm~"t & lls Guarantees open 6,794,.24$ 61. 119.859,852 10D~~ 109,056,811 91-10 
federal Govemmont Opan 6,7942';:;5 6% 
Business Devolopmem Ban\. Open 0 0% 
Canada Mortgage & Housing Corp. Open 0 OG,~ 

Canlldlan Wheat Soard Op~n 0 0% 
Export Development Canada Open 
Fann Credit Corp Cp'" W. 

Provincial Government:; & thclrGullranteelji R·1 Mid or Greater 52.72~.9T2 44'1. 119.859,852 10PO/. 67,134.619 WI. 
Tola! A1bens (R~1 High) Open 0 2',4 29904.953 25% 25,868,207 22"-

Alberta (R" 1 High) Open 
Albena Capital Finance Au1h::mly {~~, High} Oplln 
Albe~ Treasury BranChes (R~' High) Open 

British Columbia (R~1 High) Open 14 563,414 13% 29,964.963 25'10 15AOU<9 f:W. 
Mannol;a fR,' Mid} Open 6 '::17.329' 5% 29,964,963 25% 23,54i 634 20% 
He'll Brunswick (R-1 Mld) Opan 0 0% 29964 96l 25% 29,964963 250/. 
Hew Brunswick Municipal Financa Corp (R~' Mid) 01"'" 29.95.4,963 25% 29964 963 25% 
Onmrio CR''\. J.IIid) Cpan 15,208,572 15% 2!!,9S4,9E3 25% 14756.391 12"1Q 
Quebec (R~' Mld) Open 16,535656 14% 29,964.963- 25% t3 .!29::lOS 11% 
5aska1!:hewan (R~1 High) Op~n 0 0% 29954.963 250,4 29,954.953 25% 

MuniclpaJ Governments & their GUarantees- R~ 1 Mid or Greater 29.964,963 25% 29,964,9!5J 251. 
Calgary (R-' High) Cipen 11 9a5 955 10-,4 11.9B5985 10% 
Edmonton (R.1 High) Op~n 11,9B598S 1C!"'A 11,085.985 100/. 

financlallnlStitutions & their Guarantoas ICorpontioru. 52,265,062 44~. 59,929,926 509
/. 7,66A,B44 S·t. 

SA's Schedule A 
ne.r 1 • FlnanclallnsHlu(ions 8. their Gua~n[e.e5 Canadian Banks R·' Mid 40,1i28;B69 l,W. 59,929,926 50"1. 19,301,057 1&'.\ 
Ban~ of Montreal (R~ 1 High) Open 10,9587e1 0', 119a5,985 100/. 1027,199 ",< 
Sank of Nova Scotia (R.1 High) Open 7.fl55,i29 no 11955,985 10% 4,030,857 3~, 

Canadian Imperial Bank of Commerce (R.1 High) Opim 10165.265 .'k I1.985.9B5 10% 1 e19_719 2% 
Royal Banlr.. (R~ 1 High) Open 0) 5% 11955985 10% 6.526955 ,SCI..:, 

Royal Bank ~ Effective Cash 5.<159,031 ) 

Toronto Dominion (Rn' High) Open 6 OB9 657 5% 11985,985 10% 5.896328 5% 

Tler 2 n Finaoeiailnstilutions & Corporations R·1 MldlHigh'" 11636,213 10"1. 29,954,963 25'10 18,326,750 15"k 
National Bank of Canada rR~1 Mid) Open 5,33i,610 4':r,. 5.&92.993 5% E55.362 1% 
OMERS Realty Corporation (R~1 High) Open 2,663,314 2% 5.992.993 5%. 3.329.6i8 2% 
COP Financial)nc (Rn' High) Open 0 00/. 5992.993 5% 5 BS2.993 5% 
Ontane Inlr~]!;truc1tm! Projects Corporation (R·1 High) Open 1.142050 1% 5.992_;93 5% .<I eSO,933 4% 
DeSjardins T01al 2,453 Z2S 2% 5,992 993 ,Y. 3.4;9363 3% 

Desjardins Group (R~1 High) Open 0 
Caisse Cenlale DesjardIns (R~' High) Open 2.493.229 

Total Cash OInd Equivalents 111.784.299 93% 

FIXEO {Bonds. etl:, over one year) 
Federal Government 3.978.79& 3% '119859.852 100~~ 115,881.056 97% 

Money Market 0 
Bond Pool 3.978196 

Provincial GoYernment & 'heir GUarantees 4,025,756 ,." 59,929,92? 50'/. 55,833,169 '7Y. 
Money M;uket 3057.172 lY. 59,929.926 50% 55,833,169 47% 
Alberta 3057.172 3·/0 ".985.985 10VII 768:9.2;9 7'/. 

Alberta 759,1.8 
Alberta CapitOl Flnance Authority 2296.054 
Albena Treasury Branches 

British Columbia 0 0% 11.Q8S,98S- 100/" 11.9E5985 10',~ 

Manitoba 0 Do/.. 11,geS,SeS 16% 11,985985 10% 
New Bruswick 0 0% 11.965.985 10%0 1t.985,9B5 10% 
Ontano 0 0% 11 9B.5 985· 10% 11,885.9B5 ' lOY. 
Quebec 0 0% 1'.9B5.9B5 10% IUla5985 10% 

Quebec 0 
Financement Ouebec 0 

SStkal"wan 0% 11 9B5 9B5 10% 11.985965 1QD/, 

Bond Pool 1,039,584 l'A, 59,929,926 50,.. 55,633,169 47·/. 
Alberta 1,039.5B4 3% 11.985.985 10% 7.8B9,229 7% 

Albentl 0 
Alberta Capital Finance Authorily 1039584 
Alberta Treasury Branches 0 

Br~i5h Columbia 0 01>/. 11985.985 100/. 1',9B5985 10% 
Manitoba 0 0% 11985,985 10% 1'.985.98:5 10"/, 
New 9ruswlck 0 0% It.e85.985 10% ".985,985 10"/. 
Or;t8rio 0 0% 11.995985 10% 11,985.985 lOOk 
Que:bee 0 0% 11985,985 10% 11.985,985 10~. 

Quebec 0 
FmalicemenlOuebec 0 

Sashlewan 0 O'~ '1.9B5.9B5 10% 11.995.9B5 10',4 

Total Fbed ---8,075,552 m 119.B59,B52 100% "1.784,299 93-k 

TotallnvestmenlS 119.859,052 



SCHEDULE E 
Trust FUnds 

Sector Weights 
Sector Welghts@December31,2011 

CUmulalille 
Amounlln\!e~tetl 

category S1nlu's @8ookVaIUe. % Guideline Umit % Umlt Avallnble % 

CASH & EOUIVAlENTS 

Federal GOl/ernment & its Gu.anlfltees Open 198,490 6% 3,361,443 100% 3.162,952 94% 
Federal Government Open 195.490' S~~ 
Busines$ Development B:mk Dpel"l 0 0% 
CamH'a Mortgage &. Housing Corp Open 0% 
Canadlafl Wheal Board Opefl 0% 
E,.pDn Developrr.enl Canadu Open 
Farm Credit CDrp Open O!l, 

Provlncl1l1 GO\lemmen15 & their Guarantees R·1 Mid or Greall~r 1,540,332 46'"'" 3,361,443 100".1. 1,821,111 S~·J. 

Tolal Alt'ler.a (R,·' High) Open 0 .2" 640:361 25% 751047 22% 
Alberta (R~ 1 High) Open 0 
A1bena Cspilnl Finance AulhoTily (11 .. 1 High) Open 
Albena Treasury Sranches (R 1 Hig/'l) Open 

B~lIl:h Columbia (R·1 High) Open 425.462 13% 840361 25% 414,B98 120/, 
Manitoba CR·' Mid} Open 187479 6% B40361 25% 652 ee2 ,~ 

New Brunswick (R·1 Mid) open 0 00/. 840,361 25% 640361 25% 
'-lew Blunswic.k t~'unldpil Finance. Corp (Ro,' IJlid) Open 640361 25% 6tO,36' 250/0 
Onlario (R.1 Mid) Open A':4,310 16% 1340301 25% 395,050 120/. 
Queber; (R" 1 Mid) Open .:630BO ,~o/. 840 36~ 25% 351,260 11 't~ 
SaskatChewan CR·' High) Open 0 0" a.e035, 25% B40361 250/. 

Municipal Governments & ll1elr GUGrantees' R.1 Mid or Grea1er 840361 25% 840,361 2S·/. 
Calgary (R·l High) Open 33611;4 10"1. 3:!6.1~4 lD-t. 
Edmon10n (R·1 High) Open 336144 10°..1. .336144 100/0 

Flnanclallnstllutlons & their Guarantees ICorporatlon!> 1,526,897 45'1. 1,680,721 50% 153,825 S·~ 
SA's Schedule A 
Canadian Banks R·1 

Tier 1 • Flnanctallnstitutlon!O & their Gua.rtmteet Mid 1,10(;,951 3S~. 1,sefL721 SO';" 493,7iO 15-/. 
BanI: of Montreal tRw 1 High) Ope!"! 320.155 10% 336144 ""~ 15969 00/, 
e'snk of Novo Scotia (R 1 High) Open 232405 7% 3::6.144 iO"/tt 103739 30/0 
Canacian Imperial Bank or Commerce (R.1 High) Ope" 297 [>02 .% 335144 10% 39,142 ,% 
Royal Bank {R-1 Hlgh) Op~n 01 ", 336,1':4 10% 176652 5% 

Royal eMk ~ Effective Cash 1590183 ) 
T OIcnlo DominIon fR 1 High} • OpE:n 117 .06 5% '3'36.1M 10% '58238 5% 

Tier '2 ~ Financial InstltU1lons & Corporations R"l MId/High'" 339,946 100/0 8110,361 25% 500,415 15% 
NatiOnal Bank 01 Canedo (R.' Mid) Open 155935 5% 16B,0'12 5% "2_137 0% 
OMERS Realty c~rporal;on {Ro1 High} Open 77 807 20/. 168,072 5~k. 90265 3% 
COP Flntmciallnc (R.' High) . Open 0 0% 168072 5% 168072 5% 
Omano Infrastructure Projects Corporallon (R"1 High) open 33.355 1% 168,072 5% 134)07 <% 
De'jOlrd!ru;: Total 72 B38 2% 166072 5% 95214 3% 

OesjOrdlns Group (R 1 High) Open 0 
Cals!:e Cemale DeSjardIns fR·1 High) Open 72,636 

lotnl Cash and !!qulv;;ler.ts 3"265,719 ~ 

~lxEO (Bonds, etc over one year) 
Federal Govetnmen! 0% 3 :361,443 100%. 3,361,~4.J 100% 

Money Mart;.el 
Bond Pool 

ProvincIal Government &. their GUl1l11nlees 89"314 3r. 3,361;443 100'k 3.H2.129. S7%. 
Money Marke1 8931< 1000/. 3,361,443 100°" 3.272.129 9'70/. 
Alberta 69314 3% ~:36,1« 10% 246,631 7r. 

A1btHta 22,77 
Alberta Capital Finance Authority 67136 
Alberta 1reeslsry Branches 

Brilli.h Colut;'!1bllJ or. :336144 10% J:36. 1,q 10·/. 
Manhoba 0% 336,144 10% 336,144; '10,,/. 
New Bruswiek. 00/. G36,14A 10% 2.36.144 1DY,o. 
Dnlano 0% 33S,1U 10% 336.144 10% 
Quebec 0%, 336,144 10% 3:16.144 10% 

Quebec 
fjnancemenl Quebec 

S3sl'J3tewan 00/, 336.144 10% 336,144 10'/0 

Bond Pool 3% 3,361,4AJ 100% 3'~!'~;~i~ 91-)'. 
Alber-a 3~/~ 336,144 WI. 7% 

Alberta 
Alberta Capltai Flnonce AUlhorl\y 
Alberta Treasury Branches 

Brlllsh Columbia 00/. '336 '44 10% 336.144 10.,. 
Manitoba 0% 336,1t.l 10'" 336,14,( 1D"!. 
New Bruswicl: W. ':}36,144 10-"- 336144 10"1 .. 
OnllHio 0% 336144 10";", 336,14.4 10,/" 
Ouebec 0 Ot'{" 33£ 1.(4 10% 236144 10-/. 

Ouebec 0 
Rnaneemeilt OU~be(: 0 

Seskalewsn 0 0% 336,'44 10% 336,144 '0% 

Total FIxed '---B9."3f.f 

EqulUe& 
Bank. of Montreal 6410 
Total Equi1ie5 6,410 

Totallnveatmenls --3,361.443 
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Appendix A 

Economic Statistics 

Canada US 

Unemployment Oct 7.4% Nov 7.5%, Oct 9.0% Nov 8.7%, 

Rate Dec 7.5% Dec 8.5% 

1-. 
Jobs Created I Oct -52.7, Nov -:5.5, Oct 80, Nov 157, Dec 

(Lost) ('OOO's) Dec 21.7 203 

cpr (year over Oct 2.9% Nov 2.9%, Oct 3.5% Nov 3.4%, 

year) Dec 2.3% Dec 3.0% 

--
CPl··X (Core) (year Oct 2.1% Nov 2.1%, Oct 2.1 % Nov 2.2%, 

over year) Dec 1.9% Dec 2.2% 

Q3GDP N/A 2.8%A 

Central Bank Activities 

October 25 Bank of Canada Maintains overnight rate at 1.0% 

November 3 U.S. Federal Open Market Committee maintains Target Range of 0% 
to .25% 
December 6 Bank of Canada Maintains overnight rate at 1.0% 
December 14. U.S. Federal Open Market Committee maintains Target Range of 
0% to .25% 
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List of Eligible Investments 

The Government of Canada & Its Guarantees: 
Federal Government 
Business Development Bank 
Canada Mortgage & Housing Corporation 
Canadian Wheat Board 
Export Development Canada 
Farm Credit Corporation 
Provincial Governments & Their Guarantees: 
The Province of Alberta & Its Guarantees 
The Province of British Columbia & Its Guarantees 
The Province of Manitoba & Its Guarantees 
The Province of New Brunswick & Its Guarantees 
The Province of Ontario & Its Guarantees 
The Province of Quebec & Its Guarantees 
The Province of Saskatchewan & Its Guarantees 
Municipal Governments & Their Guarantees: 
The Municipality of Calgary & Its Guarantees 
The Municipality of Edmonton & Its Guarantees 
Financial Institutions & Their Guarantees (Tier 1): 
The Bank of Montreal & Its Guarantees 
The Bank of Nova Scotia & Its Guarantees 
Canadian Imperial Bank of Commerce & Its Guarantees 
Royal Bank of Canada & Its Guarantees 
Toronto Dominion Bank & Its Guarantees 

Financial Institutions & Corporations (Tier 2): 
Desjardins Group 
Caisse Centrale Desjardins 
CDP Financial Inc 
National Bank of Canada 
Ontario Infrastructure and Lands Corporation 
OMERS Finance Trust 

Appendix B 
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Appendix C 

Dominion Bond Rating Service mBRS) Rating Scale 

R-l (high) 

Short-term debt rated R-l (high) is of the highest credit quality, and indicates an entity 

possessing unquestioned ability to repay current liabilities as they fall due. Entities rated in this 
category nonnally maintain strong liquidity positions, conservative debt levels, and profitability 

that is both stable and above average. Companies achieving an R-l (high) rating are normally 

leaders in structurally sound industry segments with proven track records, sustainable positive 

future results, and no substantial qualifying negative factors. Given the extremely tough 

definition DBRS has established for an R-l (high), few entities are strong enough to achieve this 

rating. 

R-l (middle) 

Short-term debt rated R-l (middle) is of superior credit quality and, in most cases, ratings in tlus 

category differ from R-l (high) credits by only a small degree. Given the extremely tough 

definition DBRS has established for the R-l (high) category, entities rated R-l (middle) are also 

considered strong credits, and typically exemplify above average strength in key areas of 

consideration for the timely repayment of short-tenn liabilities. 

R-l (low) 

Short-term debt rated R-l (low) is of satisfactory credit quality. The overall strength and outlook 

for key liquidity, debt, and profitability ratios is not normally as favourable as with higher rating 

categories, but these considerations are still respectable. Any qualifying negative factors that 

exist are considered manageable, aJ1d the entity is normally of sufficient size to have some 

influence in its industry. 


