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Item No. 2
Halifax Regional Council
April 9, 2013
TO: Mayor Savage and Members of Halifax Regional Council
iginal Signed
SUBMITTED BY: Original 1gne‘
‘Councillor Bill Karsten, Chair, Audit and Finance Standing Committee
DATE: March 25, 2013
SUBJECT: Investment Reports
INFORMATION REPORT

ORIGIN

The March 20, 2013 Audit and Finance Standing Committee meeting.

LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment
Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRM has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed
by this Policy.

BACKGROUND

The Investment Policy Advisory Committee, at its February 14, 2013 meeting, submitted the
following reports to the Audit and Finance Standing Committee:

* Investment Policy Advisory Committee Report - Quarters ending September 30, 2012 &
December 31, 2012, dated February 14, 2013.

o Investment Activities — Quarter Ending September 30, 2012, dated February 18, 2013.

¢ Investment Activities — Quarter Ending December 31, 2012, dated February 19, 2013.




Investment Reports -2- April 9,2013
Council Report

DISCUSSION

As outlined in their terms of reference the Audit and Finance Standing Committee have
forwarded these reports to Regional Council as information items.

FINANCIAL IMPLICATIONS

The financial implications are as outlined in the attached reports, dated February 14, 2013,
February 18, 2013 and February 19, 2013.

COMMUNITY ENGAGEMENT

Audit and Finance Standing Committee meetings are open to the public and all agendas, reports
and minutes are available on the internet.

ATTACHMENTS

1. Investment Policy Advisory Committee Report — Quarters ending September 30, 2012 &
December 31, 2012, dated February 14, 2013.

2. Investment Activities — Quarter Ending September 30, 2012, dated February 18, 2013.

3. Investment Activities — Quarter Ending December 31, 2012, dated February 19, 2013.

A copy of this report can be obtained online at http:/www.halifax.ca/council/agendasc/cagenda.html then choose the appropriate
meeting date, or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-4208.

Report Prepared by: Matt Godwin, Legislative Assistant, 490-6521
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Audit and Finance Standing Committee
March 20, 2013

TO: Chair and Members of Audit and Finance Standing Committee

o

Original Signed

SUBMITTED BY: Pl V4
Couficillor Outhit, Co-Chair Investment Policy Advisory Committee

-

Original Signed

Derek Tynski, Co-Chair Investment Policy Advisory Committee

DATE: February 14, 2013

SUBJECT: Investment Policy Advisory Committee Report — Quarters ending
September 30, 2012 & December 31, 2012

ORIGIN
The Halifax Regional Municipality Investment Policy requires that the Investment Policy

Advisory Committee report to Council on compliance by staff with the Investment Objectives of
the Investment Policy not less frequently than quarterly.

LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment
Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRM has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed
by this Policy.

RECOMMENDATION

It is recommended that the Audit and Finance Standing Committee forward this report to Halifax
Regional Council as an information item.




Investment Policy Advisory Committee Report
~ Quarters ending September 30, 2012 &
December 31, 2012 -3- March 20, 2013

day period while in the December 31, 2012 Quarter there were four days when the bank account
balance was in excess of the Policy guidelines. All occurrences were a result of insufficient
numbers of staff available with the appropriate signing authority to execute investment
transactions because of staff vacations. The Committee reviewed these instances and concurred
with staff that they did not constitute a material increase in risk to the portfolio.

FINANCIAL IMPLICATIONS

N/A

COMMUNITY ENGAGEMENT

Investment activities are reported quarterly to the Investment Policy Advisory Committee., The
majority of members of this Committee (4 of 6) are volunteers from the general public. The
Committee reports to Audit and Finance Committee of Council quarterly on staff’s compliance

with the Investment Policy. In addition, the Committee conducts an annual review of the
Investment Policy and makes recommendations for any changes considered appropriate.

ENVIRONMENTAL IMPLICATIONS

N/A
ALTERNATIVES
N/A
ATTACHMENTS

Sector Weight Schedules @ September 30, 2012 (Schedules A,B,C,D & E) and Sector Weight
Schedules @ December 31, 2012 (Schedules A,B,C,D & E)

A copy of this report can be obtained online at http://www.halifax.ca/commcoun/cc.html then choose the appropriate
Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-
4208.

Report Prepared by : Derek Tynski, Co-Chair, Investment Policy Advisory Committee, 490-6471




Sector Walglts ® Septomber 30, 2012

CASH & EQUIVALENTS

Federal Govemmaent & lisGuarantees
Federal Government

Business Development Bank
CanadaMortgage & Housing Cop.
Canadian Wheat Board

Export DevelopmeniCanada

Fam Credn Corp

Py G & thelr Gi
Totsl Alberta (R-1 High)
Alberta (R-1 High)
Abera Capital Finance Authority (R 1 Migh)
Albena Treasury Branches (R-1 High)
British Columbia (R-1 High)
Manilobe (R-1 Mig)
New Brunswick (R-1 Mid)
Ontano (R-1 Mid)
Quebec (R-1 Mid)
Quabec
Financement Quabec
Hydro Quebec
Saskalchewan (R-1 High)

pal & thoir @
Calgary (R-1High)
Edmonlon (R-1 High)

Category Status

R-$ Mid or Greater
Open
Opan
Open
Open
Open
Open
Open
Open
Open

Open

R-1 Mid or Greater
Open
Open

Financis! Institutions & ther Guarantees /Corporations

Ter1.F & thelr

Bank of Montreal (R-1 High)
Bank of Nova Scotia (R-1 High)
Bank of Nova Scoia Effectve Cash
Bank of Nova Scolia - Notice Account
CansdianImperial Bank of C (R-1 High)
Royal Bank (R-1 High)
Royal Bank - Efective Cash
Toronto Dominion (R-1 High)

Tier 2. Financhalinstitutions & Corporations
National Bank of Canada (R-1 Mid)
OMERS Realty Corporation(R-1 High)
COP Financiatinc (R-1 High)
Ontario sre Projects C
Desjerdins Tolat

Desjarding Group (R-1 High)

Calsse Cantale Deslardins (R-1 High)

Total Cash snd Equivalents

FIXED (Bonds, otc. over one year)
Fadaral Govemment

Money Market

8ond Pool

Money Market

Alberto
Albarta
Alberta Capital Finance Authonty
Alberta Treasury Branches

British Columbia

Manioba

New Brunswick

Ontario

Quebec
Quabac
Financement Qusbec

Saskatawan

S thelr G

Bond Poot
Alberta
Alberta
Alberta Capital Finance Authonty
Albenia Treasury Branches
Bntish Columbia
Manioba
New Brunswick
Ontano
Quedec
Quebec
Financement Quebec
Saskatawan

Total Fixed
Equites

Bank of Montreal
Total Equites

Total Investments

(R-1 High)

BA’s Scheduls A
Canadian Banks R-1
Mid

Open

Open

Open
Open

Open

R-1 MidMHigh*=
Open
Open
Opan
Open

Open
Open

Interest Bearing Bany Accounts - O/S Chequs Coverage

Total and O/S Ci C

Cumulative
Ampunt Invested
¢ Book Vatue %
8,916,840 %
6,918,840 I%
0 %
1] 0%
0 0%
0 0%
147,530,202 58%
0 4%
0
0
0
35289.312 1%
4,234,080 2%
0 0%
61,846,104 24%
48,150,708 19%
20421688
14,807 250
10,921,780
0 %
[]
85457333 4%
58,729,909 23%
15,968,530 8%
[} Ii,]
-2,352,901
20,000,000
22831,110 9%
0) 0%
490880 )
1,995,180 1%
26,721,424 10%
10,470,191 4%
12267293 5%
0 0%
0 0%
3,880,940 2%
0
3,989,840
TR T
3,962,833 2%
3,882,833
11,042,473 4%
10,006,882 M
8,007.239 %
1,088,838
6,017,301
0 0%
0 0%
0 o%
] 0%
1,986,643 1%
1,969,643
0
0 0%
1,035,591 4%
1,035,501 %
1,035,591
0 0%
0 0%
0 0%
0 o%
0 1%
[} %
15,026,308 6%
6,410
8410
254938081
19478775 °

— 1714

Guidehne Limd

254,838,091

254,936,091
63,734,023

63,734,022
63734,023
63,734,023
63,734 023
83,734,023

83,734,023

63,734,02
25,493,609
25493809

127,468,048

127,480,046
25,493,600
25,493,809

254083809
25,483,809

25,403,600

63,734,023
12,748,805
12,748,805
12,748,805
12,748,605
12,748,805

50,987,218

50,987,218
50,987,218
25,483,609

25493609
25,483,609
25493609
25,493,609
254936809

25493809

50,887,218
25,493,609

25,493,609
25,493 609
25,483,609
25,493,809
25,493,609

25,403,609

50,907,218

SCHEDULEA

%  Limit Availabls

100% 244038418
100% 107405889
25% 54,891,193
25% 20434,711
25% 59,400,843
25% 63,734,023
5% 16687,919
25% 15583674
25% 63,734,023
25% 63,734,023
10% 254983,800
10% 26483609
50% 42010712
50%  ©B,738,138
10% 9.527,07¢
10% 7847510
10% 2,882,409
10% 25,002,819
10% 23,460,420
25% 37,008,599

5% 2,278,614

5% 479512

5% 12,748,805

5% 12,748,805

5% 8,758,885
20%  47.004385
20% 38,844,745
20% 30,944,748
10% 10.450,779
10% 25483608
10% 25,483,800
10% 25493600
10% 25483609
0% 22,483,968
10% 25,493,609
20% 39,944,745
10% 16,450,779
10% 25493,809
10% 25,483,808
10% 25,483,809
10% 25483809
10% 23.483,960
10% 25,493,809
0% 35,961,912

42%
21%

1%
2%
25%
1%
a%

25%
25%
10%
1%

18%

16%
16%
8%

10%
10%
10%
10%

9%

10%

16%
8%

10%
14%




Operating Funds
Sector Welghts

Sactor Weights @ Septembar 30, 2012

Catagory Status

CASH & EQUIVALENTS
Federal Governmant & its Gusrsnices Open
Federal Govemment Open
Businass Devaiopmant Bank Open
Cansda Mortgege & Housing Comp. Open
Canadian Wheat Board Open
Expon Developmani Canada Open
Farm Cradil Corp Open
Provinclal & thelr R-1 Mid or Grester
Total Alberta (R-1 High) Open

Alberta (R-1 High) Open

Alberta Capitel Finenca Authority (R-1 High)  Open

Alberta Treasury Branches (R-1 High) Open
British Columbie (R-1 High) Qpen
Menitoba (R-1 Mid) Open
Now Brunswick (R-1 Mid) Open
New Brunswick Municipal Finance Corp (R-1 Mid) Opan
Ontario (R-1 Mid) Open
Quebec {R-1 Mid) Open
Saskalchewan (R-1 High) Open

ipal & thelr R-1 Mid or Greater

Calgsry (R-1 High) Opan
Edmonton (R-1 High) Open

Financis! institutions & thelr Guarantses /Corporations

BA's Scheduls A
Csnadian Banks R-1

Tler 1 - Financis! institutions & thels Guarsntess  Mid
Bank of Moatal (R-1 High) Open
Bank of Nova Scotia {(R-1 High) Open
Bank of Nova Scotia Effective Cash
Bank of Nova Scotia - Notice Account
Canagian Imperial Bank of Commerce (R-1 High) Open
Royal Bank (R.1 High)} Open
Roys! Benk - Effoclive Cesh
Toronto Daminion (R-1 High) Open

Tier2- f N & Corp R-1 Mid/High™
Nationsl Bank of Canada (R-1 M) Open
OMERS Raalty Corporation (R-1 High} Open
COP Financial Inc (R-1 High) Open
Ontario Projects C {R-1 High) Open
Dosjarding Total

Desjardins Group (R-1 High) Open

Caisse Centalo Desjardins (R-1 High) Open

Totatl Investments

FIXED (Bonds, etc. Over one ysar)
Fedoral Govemmeni

Money Markel

Bond Pool

F & thelr
Monay Markst
Alberts

Alberta
Alberia Capiial Finence Authorily
Alberia Trensury Branches
Baiish Columbia
Manitobs
New Bruswick
Ontario
Quobace
Quebec
Financemean! Quobec
Saskatewan

Bond Pool

Alberta

Alberta

Alberta Capital Finance Auvthonty

Albena Troasury Branches
British Columdia
Manitoba
New Bruswich
Ontario
Qusbec

Quebec

Financament Quebec
Saskatawan

Total Fixed
Total investments
Interast Baanng Bank Accounts - O/S Chequs Coverago

Total investments and O/8 Cheques Coverage

Cumuiative
Amount Invested
@ Book Value

3,577,696
3,577,686
0

0
]

0
76,309,143
0

0
0

0
18,258,368
2,190,054
0

31,989,541
23,871 187
0

44,202,314

30,377,708
8,250,566
0

4,217,542
10,344,885
11,705,811
0)
253962 )
1,031,095

13,024,606
5,415,646
6,345,187

0
0
2,083,774

0
2,083,774

=TT

]
0
]

8,176,002
5,176,002
3,112,414

3112494

0000000000000

e e—————————-

5,178,002
129,265,160
19,479,775

st

st

%

%
kL

0%

%

5%
0%

1%

%
18%

MU%

4%
%

0%
1%
1%

5%

2%

Guidsiine Limit

129,268,160

129,268,160
32,318,280

32,316,280
32,318,280
32,018,290
32,316,280
32,316,280
32,318,260
32,318,200

32,316,290
12,926,518
12,026,516

64,822,560
12,928,516
12,928,318

12,826,516
12,026,516

12,926,516

32,318,280
6,463,256
6,483,256
6,453,258
6,463,250
6,463,258

25,853,032

28,852,002
25,083,032
12 926,516

12,926,516
12,926,516
12,928,518
12,926,518
12,926,516

12,926,518

25,853,032
12,926,516

12,926,518
12,026,516
12,928,516
12,026,518
12,926,516

12.926.516

25,853,002

%

100%

100%
25%

25%
25%
25%
25%
25%
5%
25%

25%
10%
0%

0%

50%
10%
10%

20%

20%
20%
10%

10%
10%
10%
10%
10%

10%

20%
10%

0%
10%
10%
10%
10%

20%

SCHEOULE B

Limit Available

125,687,484

52,986,012
29,203,878

14,057,924
30,128,236
32,318,290
32,216,280
328,749
7,410,799
32,318,200

32,316,280
12,926,516
12,928,518

20,430,268

34,264,072
4,667,920
3,789.473

1,220,705
12,672,554

11,894,321

18,491,684
1,047,612
118,071
6,483,250
6,463,258
4,289,404

25,053,032

20,677,030
20,877,030
9,014,102

12,028,518
12,026,518
12,926,516
12,828,516
11,002 292

12,928,516

20,877,030
9,614,102

12,826,518
12 6268 518
12,026,518
12,928,518
11,002212

12 926,518

20677030

7%

a%
23%

"%
2%
25%
25%

%
25%

%%
10%
10%

%%

%
k2
1%

10%
%

20%

"*%
186%
%

10%
10%
0%
10%

"%

0%

1%
%

10%

18%




Capitsl Funds
Sector Weights

Sactor Walghts @ September 30, 2012

CASH & EQUIVALENTS

Federa} Govemnmant & its Guarantees
Fadera) Government

Business Dovelopmeni Bank

Canada Mortgage & Housinp Corp.
Canadian Wheat Board

Export Devalopmeni Canada

Farm Cradit Corp

& thelr G

Tatal Alberta (R-1 High)
Albena (R-1 High)
Albarta Capital Finance Authority (R-1 High)
Alberia Treasury Branches (R-1 High)

Bnlish Columbia (R-1 High)

Maniloba (R-1 Mid)

New Brunswick (R-1 Mid)

New Brunswick Municipal Finance Corp (R-1 Mid)

Onlario (R-1 Mid)

Quebec (R-1 Mid)

Saskatchawan (R-1 High)

| p & thelr
Calgary (R-1 High)
Edmonton {R-1 High)

F & thelr {Corp

Cumulative
Amount Invested

Category Status @ Book Value

Opan
Open
Open
Open
Open
Open
Open

R-1 Mid or Greaster
Open
Open
Open
Opan
Open
Open
Open

R<1 Mid or Groatar
Open
Open

Tier 1 - Financla) institutions & thelr Guarantses
Bunk of Moatreal (R-1 High)
Bank of Nova Scotla (R-1 High)

Bank of Nova Scolla Effective Cash

Bank of Nova Scolia - Notica Accaunt
Canadian Impenal Benk of Commarce (R-1 High)
Royal Bank (R-1 High)

Royal Bank - Effective Cash
Toronto Dominien (R-1 High)

Tler 2- Finenclel Institutions & Corporations
Naticnal Bank of Canada (R 1 Mid)
OMERS Really Corporation {R-1 High)
COP Financlal Ing (R-1 High)
Ontario Projocts C
Dasjardins Total
Desjardins Group (R-1 High)
Calsse Centals Dasjardins (R-1 High)

Total Invastmants

FIXED (Bonds, etc. over one yesr)
Federal Governmonl

Maney Marke!

Bond Pool

P lat & their
Money Market
Alberta
Albera
Alberta Capital Finance Authenly
Alberts Treasury Branches
British Columbia
Manitoba
New Bruswick
Ontario
Quobec
Quebec
Financameni Quebec
Saskatewan

Bond Pool
Abora
Alberia
Alberta Capits! Finance Authonty
Albarta Treasury Branches
Brilish Columbia
Manitoba
New Bruswick
Onlario
Quebec
Qusbec
Financement Quobec
Saskatowan

Tota) Fixed

Total Invesiments

Open
(R-1 High) Open

BA's Schedule A
Canadian Banks R-1
WMid

Open

Open

Open
Open

Open

R-1 Mid/High*
Open
Qpen

Open
Open

L Jooﬂeooooooooo ©CO0000C0CO00 © COe OO0 IJ 00000000 COUODODOOO o o OO0 CODOOOEO® © OEOOD

%

3

FFF 3EF3

0%

0%
%

%
%

#3 §2333 ]

ERERE

Z

Guideline Limit

[4

- - - X-R-2-K-X-¥-3

oco

ooccoco0ooc © oo

oo XX -¥- ooo

SCHEDULEC

% LmitAvsilabis %

100%

100%
3%

25%
5%

25%
25%

25%
25%

5%
10%
0%

50%

0%
10%
10%

20%

0%
10%

10%

1%
10%

10%
10%
10%
10%
0%

10%
0%

F233333

233

©o0o0o0©0o © oo

#3323

o

%

22

?33332 2 23 37

23

#3




Reserve Funds
Sector Weights
Sector Welghts @ Beptember 30, 2012
Cumulstive
Amount invested
Catogory Stalus @ Book Vakus

CASH & EQUIVALENTS

Federal Governmani & Hs Guarantess open 2.248.2¢09

Fedsra}l Government Open 3248209

Business Davelopmani Bank open [}

Canada Mongsge & Housing Corp Open [}

Csnadlan Whest Board Open [}

Export Davelopment Canade Opan

Farm Credh Comp Open [}

& thelr R+9 Mid or Greater $9,240,108

Totat Alborts (R+1 High) Open [}

Aberts (R-1 High) Open 0
Aborta CapialFinance Authortty (R-1 High) ~ Open [}
Aberts Tressury Branches (R-1 Hgh) Opean [}

Briish Columbla (R-1 High) Open 16,588,968

Manktobs (R-1 Mid) Open 1907474

New Brunswick (R-1 Mid) Open 0

New Brunswick Municips) Finance Corp (R-1 Mit) Open

Onterie (R-1 Mid) Open 29,028,130

Qusbsc (R-1 Mid) Open 21,850,834

Saskatchewsn (R-1 High) Opan [}

& their R-1 Mid or Greatsr 0

Calgary (R High) Open

Edmonton (R-1 High) Opeon

Flinancia) & thelr 40,107,549

BA's Scheduls A
Canagian Banks R-1

Tior 1 - Financtat Instliutions & their Guarantess  Mid 27,683,891

Bank of Montreg! (R-1 Hgh) Open 7.493,548

Bank of Nova Ecolls (R-1 High) Open )
Bank of Nova Scotia Effective Cash 1,104,752
Bank of Nova Scolla  Noucs Account 9,388,567

Canadlan Imperial Bank of Commerce (R.1 High) Open 10,621,421

Roys) Bank (R-1 High) QOpen 0)
Roys! Bank - Effsctive Cash 220,438 )

Toronto Deminlon (R-1 High) Open 036,305

Tier 2 - Financial [ 3 R-1 ] 12,643,032

National Bank of Canada (R-1 Mid) Open 4,913,057

OMERS Realy Corporation (R-1 High) Open 5,757 388

CDP Financiat Inc (R-1 High} Qpen 0

Ontario Projects C (R-1 Hg") Open [

Desjaruins Total 1,872,502

Desjsrding Group (R-1 Hgh) Opon [
Calsse Canlale Desjarding (R-1 High) Open 1,872,502

Total Cash and Equivalents I

FIXED (Bonds, eic. over one year)

Feder) Govemment 3,982,803
Mansy Market 0
Band Pool 3,082,833

P & thalr 8,732,104

Money Market 4,800,513
Aberta 3,758,024
Abene 933,004
Aberta Capttal Fance Authomy 2,824,000
Absiia Treasury Branchos
British Columbia [}
Mankoba ]
New Bruswick ]
Onlario ]
Quebec 938,489
Quebec 939,480
Financemeni Quebec [}
Saskatswan 0
Bond Pool 1,026,899
Aberta 1,035 591
Abaria 0
Abans Capilsi Financo Authony 1,035,501
Absrta Tressury Branchos 0
Brzsh Columbla °
Manfiobs 0
Now Bruswck 0
Ontarlo 0
Quebec 0
Quedac 0
Finsncement Quebec []
Saskatewan 0
Total Fixsd Tt
Tolal Investments

122,300,861

%

7%
i

14%
0%
™
1%

N

3%
™

%

%

“%

0%
0%

o%
1

%
L)

%
%
1%

0%
%

Guidelne Lyni

122,308,081

122,308,889
30,577.215

30,517.218
30,677,215
30,577.215
30,577,218
30,577,215
30,577,215
30.877.215

30,877,218
12,230,888
12,230,008

$1,154,430

84,184,430
12,230,088
12,230,886

12,230,088
12,230,808

12.230,888

30,677,218
8,115,443
8,115,443
8,115,443
0,115,443
0,115,443

122,306,081

$1,164,430
$4,184,420
12,230,888

12,230,888
12,230,688
12 230,888
12,230,888
12,230,880

12,230 828

$1,154,430
12230.088

12,230,088
12,230,088
12,230,888
12,230,088
12,220,808

12,230,888

122,308,889

“

100%

100%
5%

25%
25%
25%
25%
25%
25%
5%

0%
10%
10%

so%

0%
10%
10%

0o%

80%
0%
0%

10%
10%
10%
10%
10%

10%

80%
10%

10%
10%
10%
10%
10%

0%

100%

SCHEDULE D

Limh Avaladle

115,079,788

62,080,768
25,783,200

14,010,247
20,580,041
30,877,215
30,577,218

1,551,088

7978,802
30.571.215

30,677,218
12,230,888
12,230,888

21,048,882

33,590,019
4737341
384000

1,609,405
12,000,451

11,204,482

48,033,217
1,201,408
358,055
6,115,443
8,115,443
424205

118,320,028

88,422,326
66,422,328
743721

12,230,808
12,230,088
12,230,688
12,230,888
11,202,397

12,230,808

85,422,026
143121

12,230,088
12,230,080
12,230,808
12,230,888
11,202,307

12,230,008
112,503 92)

"%

4%
2%

s
4%
%

"%
10%

%

4%
aa%
(1]

10%
10%
10%

"

10%

“%
"

10%

2%




Trust Funds
Sector Welghts

Secior Weiphis € September 30, 2012

CASH & EQUIVALENTS

Federal Govemment & Hs Guarsniees
Federal Govemmani

Business Davalopmant Bank

Cenada Montgage & Housing Cormp.
Canadian Whest Board

Expornt Development Canada

Farm Creda Corp

F S thelr

Total Alberta (R-1 High)
Aeds (R-1 Hgh)
Aterta Caplts) Finence Authonty (R+1 Hgh)
Alerts Treasury Branches (R-1 High)

Brish Columdla (R-1 High)

Mankoba (R-1 Mid)

New Brunswkk (R-1 Mid)

New Brunswick Muncipat Fnance Corp (R-1 Mid)

Ontero (R-1 Mid)

Quabec (R-1 Mid)

Saskaichewan (R-1 High)

A & thelr G
Caigery (R-1 Hgh)
Edmonton (R-) High)

Category Status

Open
Open
Open
Open
Open
Qpen
Open

R-1 Mid or Grestar

R-t Mid or Greater
Qpen
Open

Financlal & thelr

Tier 1 - Flnancial Institutions & thelr Guarantess

BA's 8cheduls A
Canadian Banks R-1
Mid

Bank of Montresl (R-1 Migh) Open
Bank of Nove Scota (R-1 High) Open
Bank of Nove Scotis Effeciive Cash
Bank of Nova Scolia - Notice Account
Canadian Imperis) Bank of Commerce (R-1 High) Open
Royal Bank (R-1 High) Open
Royal Bank - Effaciive Cash
Toranto Dominion (R-1 High) Open
Tier 2. Flnanclal [ R-t
Natlana! Bank of Canads (R- Mid) Open
OMERS Realy Corpomtion (R-t High) Open
COP Flnancial inc (R-1 High} Open
Ontaro Projects C (R-1 High) Open
Desjardins Tatal
Deasjarging Group (R-1 High) Open
Calsse Cenlale Desjarding (R-1 High) Open

Tota) Cash and Equivalents

FIXED (Bonds, stc. over one year)
Fedoral Govemmant

Maney Market

Bond Pool

F & thelr
Mansy Market
ADaita
Aberta
Aberta Caplal Finance Authosity
Absrna Treasury Branches
Betish Columbla
Maniioba
New Bruswick
Ontario
Quebec
Quebec
Financemen! Quabec
Saskatowan

Bond Pool
Aberta
Aberls
Albens Capial Finance Authonty
Alvena Treasury Branches
Brtish Columbia
Mankoba
New Bruswek
Cnlario
Quebec
Quobec
Financeman! Quabec
Saskatswan

Total Fixed
Equities

Bank of Montreal
Tow) Equities

Total Invesiments

Cumutaive
Amount InvesteJ
@ Book Vatue

2,078
92,875
0

[]

[

0
473,878
58,053
0

630,433
610654

1,547,474

788,501
214,380

[
31,807
28548
303,877

0)

8,503 )
268,760

350,800
140,588
184,718
0

0
53,575
0

53,575

—

Ccooco0O0COOQOCOO

ls‘

2,410
8,410

3382,0M

8%
2%

15%
o%
28%

10%
o%

%

3%
"%
™

0%

(3.
100%
%

%
0%
%
0%
%

o%

”»
%

0%

%
1%

0%

Guidetne Limh

3,362,071

3,382,071
840,518

840,510
840,518
840,510
840,518
840.510
840,510
840,518

840,818
338,207
338,207

1,801,006

1,681,008
338,207
338,207

338,207
338,207

338207

840,518
188,104
188,104
168,104
188,104
168,104

3,382,071

3ae.0m
3,382,071
338207

338,207
338.207
338,207
338,207
338,207

338 207

3,362,074
338,207

338,207
338,207
338.207
338.207
338,207

338,207

%

100%

100%
25%

25%
25%
25%
25%
5%
25%
25%

6%
10%

80%

0%
10%
0%

160%

100%
100%
10%

10%
to%
10%
10%
10%

10%

SCHEDULE E

Lima Avabable

3,280,106

1,384,122
732,004

384,529
783,685
840,518
840,518

10,085
103,083
840518

ado,s10
338,207
338,207

833,888

192,448
121,818

32,330
320,034

300417

481,038
21,518
3,388
108,104
168,104
114,520

3,382,074

3,221,705
3,237,708
2880

338 207
338,207
336,207
336,207
100,357

338,207

3227708
22880

338,207
338,207
338,207
338,207
00,387

3207

"%

100%

(139
0%
™

0%

"%
™

0%
10%

10%
"%

10%




Sector Welghts & Decamber 31, 2012

CASH & EQUIVALENTS

Federal Govemment & its Gusrantess
Federa) Governmeni

Business Development Bank
CanadaMortgage & Housing Cop
CanadianWnest Board

Export DavelopmentCanada

Farm Cradit Comp

Totat Aiberta (R-1 High)
Alberta (R-1 High)
Alberta Capltal Finance Authonty (R-1 High)
Alberia Troasury Branches (R-1 High)

British Columbia (R-1High)

Manitoba (R-1 Mid)

New Brunswick (R-1Mid)

Ontario (R-1 Mid)

Quebac (R-1 Mid)

Quebec
Financemant Quabec
Hydro Quebec

Saskatchewan (R-1 High)

& their

Ipal G & heir G
Calgary (R-1 High)
Edmonton (R-1 High)

Category Status

R-1 Mid or Greater
Open

Open
Open
Open
Open
Open
Open
Open
Open

Open

R-1 Mid or Greater
Open
Open

Financial Institutions & thelr Gusrsntees /Corporations

Ter 1 -F Insttut) & thelr

Bank of Mantreal (R-1 High)
Bank of Nova Scotia (R-1 High)
Bank of Nova Scotie Effective Cash
Bank of Nova Scota - Notice Aceount
[« Imparial Bank of C (R-1 High)
Royal Bank (R-1 High)
Royal Bank - Effectve Cash
Toronto Dominian (R-1 High)

Tier 2 - FinancialInstitutions & Corporations
National Bank of Canada (R-1 Mid)
OMERS Reelty Corporation (R-1 High)
CDP Financiallnc (R-1 High)
Ontario Inf! Projects C
Dos)ardins Total

Dasjardins Group (R-1 High)

Caisse Centale Daslardins (R-1 High)

Total Cash and Equivalents

FIXED (Bonds, otc. over one yoar)
Federa! Govemment

Money Markat

Bond Pool

Money Market
Alberta

&thelrG

Alberta
Alberta Capital Finance Authonty
Alberta Treasury Branches
Bntish Cetumbia
Manioba
Neow Brunswick
Ontano
Quebec
Quebec
Financemont Quebec
Saskatawan

Bond Pool
Alberta
Alberta
Albertn Capital Finance Authority
Alberta Traasury Branches
Bnvsh Columbia
Manicbs
New Brunswick
Ontario
Quebac
Quebac
Financenunt Quesbec
Saskatswan

Tots) Fixed
Equites

Bank of Monireal
Total Equites

Tolal Investments

(R-1 Highy

BA's Schedule A
Camadian Banks R.1
Mid

Open

Open

Open
Open

Open

R-1 MidMigh**
Opon
Open
Opon
Open

Open
Open

Interast Beanng Bank Accounts - O/S Cheque Coverage

Total

and O/S C| C ]

Cumulatve
Amount Invested
@ Book Value

6,916,840
8,918,640
0

[}
o

o
186,130,045
[

[

0

0
60,863,631
4234080

66,674,508
84,040,826
28,381,436
14,607,250
20,852,140

160,172,527

123,101,484
34,907,860
[
13686,848
30,000,000
30,543,746

8,988,560 )

6381}
19282.289

27,071,043
10,407,462
13,590,781
[

[
2892770
o
2,892,770

TSR

3,864,925
3,984,825

11,037,087
10,005,469
8005755
1,890,614
8,015,111

1,031,508
1,031,588

1,031,598

D0000

0
15021902

8410
8410

388250814

11,840,584

—a

F FRIRR

“»
#7

0%

9%

N%
%
8%
2%
5%
%
4%

0%
1%

%
2%

0%

3%
%

0%

0%

1%

%

Guideline Limit

360,250,814

368,250,814
92,082,703

92,082,703
92,082,703
92,082,703
92,082 703
92,082,703

92,082 703

92,062,703
36,825,081
30,825,081

184,125407

184,125,407
38,825,081
36,825,081

36,825,081
36,825,081

38,825,081

92,062,703
18,412,541
18,412,541
18,412,541
18,412,541
18,412,541

73,650,163

73,650,163
73,650,163
38,825,081

36,825,081
36,825,001
36,825,081
36.825,081
38,825,001

36,825,081

73,850,163
38,825,081

36,825,001
36,825,081
38,625 001
38,825,081
38,825,081

38,825,084

73,650,163

%

100%

100%
25%

25%
25%
25%
25%
25%

25%
5%
10%
10%

50%

10%
10%

20%

20%
10%

10%
10%
10%
10%
10%

10%

20%
10%

10%
10%
10%
10%
10%

10%
0%

SCHEDULEA

Umit Available

357,349,049

172,117,768
83,025,350

31,079,072
87826823
92,062,703
25,188,185
26,022,183

92,082,703

92,062,703
38,825,081
38,825,081

33,852,880

61,023,923
1917421
5450234

0,281.335
29,833,140

17,532,792

64,901,660
7,925,048
4,821,760

18,412,541

18,412,541

15418,771

698685238

62,613,008
62,613,006
27,787,728

36,625,081
38,625,081
38,625,081
38,825,081
34825387

36,825,081

62,613,006
27787720

36,825,081
38,825,081
36,825,081
38,825,081
34,825 387

38,825,081
58,628,171

7%

47%
23%

8%
24%
25%

7%

25%
25%

10%
10%

17%

19%

17%
8%

10%
10%
10%
10%

%

1%

1%
8%

10%
10%
10%
10%

10%
16%




Oparating Funds
Sector Weights
Sector Weights @ Decomber 31, 2012
Cumulative
Amount Investad
Category Stalus @ Book Valus
CASH A EQUIVALENTS
Fedenal Govemment & its Guarantoes Open 4,508,552
Federal Government Open 4,508.552
Business Developmant Bank Open [}
Canada Mortgage & Housing Corp Open 0
Canadian Wheat Board Open o
Export Development Cansda Open
Farm Credit Cop Open [}
P e} & thelr R-1 Mid or Grester 127,843,027
Total Alberia (R-1 High) Open 0
Alberts (R-1 High) Open [}
Alberta Capitst Finance Authority (R-1 High)  Open [}
Alberta Treasury Branches (R-1 High) Open [}
Bntish Cotumbia (R+1 High} Open 39,750,501
Manitoba (R-1 Mid) Open 2,759,889
New Brunswick (R-1 Mid) Open 0
New Brunswick Municipal Finance Carp (R-1 Mid) Open
Ontario {R-1 Mid) Opon 43,580,307
Quebec (R-1 Mid) Open 41 743,250
Saskaichowan (R-1 High) Open o
& their * R-1 Mid o7 Grester [}
Caigary (R-1 High) Open
Edmonton (R-1 High) Open
F i & their ) 97,085,020
BA’s Schedule A
Canadisn Banks R-1
Tier 1 - Financlal Inatitutions & thelr Guarantess Mid 80,240,314
Bank of Montreal (R-1 High) Open 22,153,597
Bank of Nova Scotla (R-1 High} Open 0
Bank of Nova Scotia Effective Cash 890,200
Bank of Nove Scolia - Notice Account 19,654,674
Canadlan Imperial Bank of Commerce (R-1 High) Open 19,909,100
Royal Bank {R-1 High) Open 4,553,997 )
Royal Bank - Effective Cash 3,507 )
Toronto Dominion (R-1 High) Open 12,575,148
Tier2-F fal ) 1 & Corp R-1 MI/HIgh™* 17,648,514
Nationa) Bank of Canads (R-1 Mid) Open 6,835,963
OMERS Reaity Corporatian (R-1 High) Open 9,058,777
CDP Financial inc (R-1 High) Open [}
Ontano Projecis C (R-1 High) Open 0
Dasjardins Total 1,850,755
Desjarding Group (R-1 High) Open 0
Caisse Contale Desjardins {R-1 High) Open 1,850,755

Total Investments

FIXED (Bonds, elc. over one yesr)

Federal Govemment 0
Money Marke! 0
Bond Pool 0

P fal & their 6,521,700

Money Market 6,521,790
Alberta 2,920,004
Alberts
Alberta Capita) Finance Authonty 3,920,804
Albarta Treasury Branches
British Columblia 0
Manstoba 0
New Bruswick 0
Onlario 0
Qusbec 1,303,459
Quaboec 1,303 459
Finsncamsni Quebet ]
Saskatewan 0
Bond Pool [
Alberta 0
Alberta []
Alberna Capitsl Finance Authority 0
Alberia Treasury Branches 0
British Columbia 0
Manitobs [}
Neow Bruswick 0
Onteno 0
Quebec ]
Qusbec 0
Financemsni Quebec 0
Saskstewan 0

Total Fixed 6,521,790

Towl Investrnents 234,760,007

tnterest Bearing Bank Accounts OfS Chegue Coverage 11,840,504

Total Investments and OIS Chequss Coverage

boman 1LY 1 X1

L ]

%

%
%

0%

84%
0%

17%
%

20%
1%

a%

MU%
10%

%
%

5%

%
%
%

#2332

g

%
2%

F23F32

#

#

Guidetine Limit

136,760,097

236,760,097
69,190,024

59,180,024
59,190,024
59,190,024
0,100,024
59,190,024
59,190,024
59,100,024

59,190,024
23,676,010
23,876,010

119,300,048

110,380,048
23,678,010
23,678,010

23,676,010
23,676,010

23,676,010

89,190,024
11,838,008
14,838,005
11,838,005
11,838,005
11,638,005

47,352,018

47,152,019
47,352,019
23.676.010

23,676.010
23,876,010
23,676,010
23,676,010
23,676,010

23,676,010

47,352,048
23,876,010

23,676,010
23,676,010
23,676,010
23,876,010
23,678,010

23,676,010

47,382,019

%

100%

100%
5%

5%
25%
25%
5%
25%
25%
286%

5%
10%
10%

0%

50%
10%
10%

10%

0%

0%
20%
10%

10%
10%

0%
10%

0%
0%

10%
10%
10%

10%

10%

0%

SCHEDULE B

Limt Avsilable

232,251,848

100,918,170
§8,269,220

19,439,823
58,430 158
59,190,024
50,190,024
18,590,717
18,143,318
58,180,024

§9,180,024
23,876,010
23,676,010

20,494,220

38,139,734
922412
3,231,048

3,768,610
19,116,508

11,100,862

41,544,510
§,002.022
2,979,228

11,630,005

11,838,005
9,007,250

41,352,019

40,830,230
40,830,230
10,765,208

23,678,010
23,678,010
23,676,010
23,878,010
22,372,581

23,676,010

40,830,220
18,755,208

23,676.010
23,676,010
23,876,010
23,876,010
22.372.550

23,676,010

40,630,230

8%

“w%
2%

8%
4%
25%
25%

25%

3%
10%
10%

"%

1%

20%

k14
7%
8%

0%
10%
10%
10%

1 L

10%

7%
”»

10%
10%
10%

"%
10%

%




Capital Funds
Sector Welights

Sector Welghts @ Decomber 31, 2012

Category Status

CASH & EQUIVALENTS
Fedors) Govemment & Its Guaraniees Open
Federa) Government Open
Business Development Bank Open
Canada Morigage & Housing Cormp. Open
Canadian Whoat Board Open
Expont Development Canads Open
Farmm Credil Corp Cpen
F & thelr
Total Alberta (R-1 High) Open
Alberta (R-1High) Open
Alberta Capital Finance Authority (R-1 High) Open
Alberis Treasury Branches (R-1 High) Open
Bntish Columbia (R-1 High) Open
Manitoba (R-9 Mid) Open
Now Brunswick (R-1 Mid) Open
New Brunswick Munkipal Finance Corp (R-1 Mid) Open
Ontario (R-1 Mid) Open
Quebec (R-1 Mid) Open
Saskaichewan {R-1 High) Open
pal G & thalr
Calgary (R-1 High) Open
Edmonton (R-1 High) Open
L; & thelr Ic |

BA's Schedule A
Cansdlan Banks R-1

Tier 1 - Financial Insttutions & thelr Guarantses  Mid
Bank of Montreal (R-1 High) Open
Bank of Nova Scotis (R-1 High) Open
Bank of Nove Scaua Effactivo Cash
Bank of Novs Scatia - Notice Account
Canadian Imperial Bank of Commerce (R-1High)  Open

Royal Bank {R-1 High) Open
Royal Bank - Effective Cash
Toronto Dominion (R-1 High) Open
Tier 2 - Financisl Institutions & Corporations
Nalional Bank of Canada (R-1 Mid) Open
OMERS Roalty Corperation (R-1 High} Open
COP Financial Inc (R-1 High} Open
Ontario Projects Corp (R-1 High) Open
Desjardins Tota)
Desjardins Group (R-1 High) Open
Caisse Centale Desjarcing (R-1 High) Open

Total Invesiments

FIXED (Bonds, etc. over one year)
Federal Govemment

Meney Market

Bond Poa}

P &thelr G
Money Market
Alberia
Alberta
Alborta Capaa) Finance Authority
Albarta Treasury Branches
Briush Columbia
Monitobs
New Bruswick
Onteno
Quebac
Quebec
Financement Quabec
Sashatewan

Bond Poal
Albsrts
Alberta
Alberta Capilal Finance Authonly
Aiberta Treasury Branches
British Columbia
Manitoba
New Bruswich
Onlano
Quobac
Quebec
Financameni Qusbec
Saskatswan

Total Fixed

Total investments

R-1 Mid or Greater

R-1 Mid or Greater

R-1 Mid/High**

Cumutative
Amount Invested
@ Book Value % Guidetine Limil
[ 0% 0
] %
[ %
0 %
0 0%
0 0%
0 0% 0
0 0% 0
0
0
0
[} 0% o
[} % 0
o 0% 0
0
0 % 0
0 0% 9
0% 0
[} [
]
0
[ 0% o
L 0% 0
0 % 0
0 % 0
0
0
0 0% 0
0) 0% 0
0)
0 % ]
1] "% [
0 % 0
[ 0% 0
] 0% 0
0 0% 0
[} 0% 0
0
0
ety m——r
—_— I,
[ 0% 0
0
0
0 0% 0
[ 0% 0
] 0% 0
0
0 0% 0
o % 0
[ 0% 0
] % 0
0 % 0
[}
4
4 0
o 0% 0
[ % 0
L]
[
0
4 % [
0 % [
o % 0
[ % [4
] 0% 0
[
[
0 0% 0
0 0% 0
0

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

8%
10%

0%

10%
10%

10%

0%

0%
0%
10%

10%

2%
10%

0%
10%
10%
10%
10%

10%

0%

SCHEDULEC

Limit Avadable
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Reserve Funds
Sector Walghts
Sector Weights @ December 31, 2012

Cumulative
Amount Invested
Category Blatus £ Book Vaue
CASH & EQUIVALENTS
Federal Governmant & its Guarantees Open 2,384,377
Fedaral Govemmanl Open 23417
Business Development Bank Open [}
Canado Morigage & Housing Comp Open ]
Canadian Wneat Board open [}
Expont Deveiopment Canade Open
Farm Crech Corp Open [}
& their R-1 Mid or Greater 45,476,081
Tolal Albarta (R-1 High) Open [}
Abena (R-1 High) Open 0
Abera Capls! Finance Authomty (R-1 Hgh} Open ]
Abena Treasury Branches (R-1 Hgh) Open ]
Briish Columbla (R-1 High} Open 20,800 845
Manttoba (R-1 Mid) Open 1,435,089
Neow Brunswick (R-1 Mid) Opon [}
New Brunswick Municipal Finance Corp (R+1 Mid) Open
Onmsro (R-1 Migt) Cpen 22,008,204
Quabee (R-1 Mif) Opon 21,705,843
Saskalchowan (R-1 High} Open [}
icipal & thelr R-1 Mid or Greater 0
Calgery (R-1High) Open
Edmonton (R-1 High) Open
In & thelr 80,899,114
BA's Schedule A
Canadisn Banks R+
Tier 1 - Financial Institutions & thelf Guarantses Mid 41,723,720
Bank of Montreal (R-1 High) Open 11,831,510
Bank of Nova Scotia (R-Y High) Open []
Bank of Nova Gcotis Effective Cash 402937
Bank of Novs Scotia - Notica Account 10,968 126
Canadian Imperial Bank of Commerce {R-1 High) Open 10,352,424
Roys! Bank (R-1High) Open 2,380,008 )
Royal Bank - Effociive Cash 1,824 )
Torento Dominion (R-1 High) Opon 6,530,082
Tiar 2 - Financial & Cormp Ry ] 9,178,3%4
National Bank of Canada (R-1 M) Open 3,554,808
OMERS Reaty Corpomton {R-1 High) Open 4,800,420
CODP Financial Inc {R-1 High) Open 0
Onisrio Projects ( (R-1 Hgh) Open 0
Desjarding Total 1,014,382
Desjardins Group (R-1 High) Open [}
Culsso Contalo Desjarding (R-1 High) Open 1,014,362

Total Cash and Equivalants

FIXED (Bonds, stc. over ons ysar)
Federal Govemmont

Monsy Markel

Bond Pool

& their

Money Market
Abone
Aberta
Abaerta Cepfai Finance Authonty
Abena Treasury Branches
Braish Columble
Manttobs
New Bruswich
Onlano
Quebec
Quabac
Finsncament Quabec
Sesstowan

Bond Pool
Abena
Abaria
Atrsrio Cepiis) Finance Authorty
Aberta Treasury Branches
Briish Columbils
Msnhoba
Now Bruswick
Ontario
Quebac
Quebec
Financemeni Quebec
Snskalowan

Yotal Fixed

Total investments

B 1% 1 M

3,984,025
0
3.084,028

4,022,028
3.391.230
2,713,453

874,884
2,038,757

1,031,898
1,031.500

0
1.031 508

POoOOO0OO000O

0,407 76

120,920,104

%

%
%
20%

1%
"

40%

0%
13
%

%
%
5%
™
%
"~
0%

0%
1%

%

%
%

o%
0%
1%

0%

%
%

Guidetne Limt

120,128,104

128,128,104
32,032,028

32,032,026
32,032,026
32,032,026
32,032,026
32,032,028
32,032,026
32,032,028

32,032,028
12,812,810
12,012,810

64,084,062

84,064,082
12,012,810
12,812,810

12,892 810
12,012,010

12,012,810

32,032,028
6,400,405
6,408,405
6,408,405
6,408,405
6,400,405

128,128,104

64,064,082
44,064,082
12.812810

12,012,810
12,812,810
12812810
12,612,810
12.812,810

12,812,810

64,084,082
12,812,810

12,812,810
12812810
12,612,810
12,812,810
12612810

12.012.810

120,128,104

L)

100%

100%
25%

-

00%

B0%
50%
10%

10%

100%

SCHEDULE D

Limit Avelab®

121,798,002

69,061,243
28200977

11,362,381
30,808,837
32,032,028
32,032,026

9,305,742

9.048,405
32,032,028

32,032,020
12,612,610
12,812,010

1,184,990

22,340,332
901,202
2,181,748

2,480,387
10,442,079

0,273,920

22,086,822
2,854,800
1,790.870
0,408,405
6.408,405
5,302,043

124,143,470

59,841,224
69,841,224
9,087,781

12,612,010
12,612,610
12812,810
12,012,810
12 135,032

12,812,810

69,041,224
9 087.781

12,012,610
12,812,810
12,812810
12,012,610
12,135,032

12812610
119,720,351

BEN

0%
a2

[ 1o

%
a%
%

0%

0%




Trust Funds
Soctor Weights
Sector Welghts @ Decamber 31, 2012
Cumuiative
Amount Invested
Category Stelus @ Book Vals

CASH & EQUIVALENTS

Federal Govemment & iis Guarentees Open 6.1

Feders) Govemment Open [ 2% 11}

Bualness Development Bank Open [}

Canada Morigege & Housing Corp. Open [}

Canadian Wheal Board Open ]

Expon Develapmen! Canads Open

Farm Creda Corp Open 0

& thelr R-1 Mid or Greater 1,812,267

Total Albena (R-9 High) Open [}

Aeria (R-1 High) Open o
Abens Capaat Financa Authosity (R-1 Hgh) Opan 0
Aborta Treasury Branches (R-1 High) Open 0

Brtish Columbla (R-1 High) Open 583,485

Manitoba (R-1 Md) Open 39922

New Brunswick (R-1 Mid) Open [}

Now Brunswick Municlpal Finance Comp (R-1 Mid) Open

Onlsrio (R-1 M) Opan 817.:8

Quebec (R-1 Mid) Qpen 501,19

Saskaichewan (R-1 High) Open []

& thelr R-1 Mid or Greatst 0

Comary (R-1 Hgh) Open

Egmenton (R-1 High) Open

Financial & thelr P 1,387,588

BA's Bchedulo A
Canadian Banks R-1

Tist 9 - Financlal institutions & their Qusranises  Mid 1,137,460
Bank of Montreal (R-1 High) Open 322,545
Bank of Nova Scotia (R-1 High) Opon 0
Bank of Nova Scota Efactive Cesh 12,820
Bank of Nova Scolla - Nolice Account e
Cenadian Impena) Bank of Commerca (R-1 High) Open 282222

Royal Bank (R-1 High) Open 64,555 )

Royal Bank - Effactive Cash 50)

Yoronto Dominion (R 1 High) Open 178.2¢0

Tier 2 - Financial Instiutions & Corporailons -1 MidMHIgh** 260,938

Nutonat Bank of Canada (R-1 Mid) Opan 98,904

OMERS Reaty Corporstion (R-1 High) Open 125,578

COP Financial inc (R-1 Hgh) Open ]

Ontario Projects ¢ (R-1 Hgh) Open o

Desjardins Total 27,853

Desjarding Group (R-1 High) Open [}
Casse Contalo Desjardins (R-1 High) Open 27,853

Total Cash and Equivatents _T;IW

FIXED [Bonds, atc. over one year)

Foderal Govamment 0
Maney Markel 0
Bond Pool 0

F & thelr 92,480

Money Market 02,450
Aberte 73,01
Aborla 18,393
Aberis Capéal Fnance Authonly $5,580
Aboria Troasury Branches
Briush Celumblo 0
Manitoba [}
New Bruswick []
Ontano [}
Quabec 18,477
Quebec 18,477
Financemont Quebec [
Soskatewan 0
Bond Pool 0
Albaria [}
Albena [
Alberta Captal Finance Authonty [}
Albens Treasury Branches [}
Britsh Coumbia []
Mannoba ]
New Bruswck )]
Cniario 0
Quebec 0
Quebec 0
Flnanteman! Quebac 0
Sastatewan 0

Total Fixed 92,450

Equltles

Bank of Monvreal 8,410

Total Equitles 410

Tols) Invesimants

3,362,613

%
0%
0%

5%

17%
1%

21%
18%
%

“%

%

"%

%
%

%

I%
100%
™

%

E3 ]
%

#33%3

Guidetne Lima

3362,613

3,382,613
840,653

840,653
840,653
840,65
840,653
840,65
840,853
840.653

840,863
338,261
338.201

1,684,307

1,881,207
336281
336,201

338,261
338281

338,201

840,68
188,101
183,431
168,131
108,131
1N

3,382,813

336281
3362813
338,281

338,261
338,281
338.281
338281
338,261

336.281

3362813
336,261

338,281
336 281
3368 261
338,261
338 281

338,281

%

100%

100%
25%

25%
25%
25%
25%

25%
5%

%
10%

s0%

50%
0%
0%

10%

100%

100%
100%
10%

10%
10%
10%
10%
10%

10%
0%

10%
10%
10%
10%
10%

SCHEDUWLEE

Limit Avalable

3.298,702

4,850,356
768,881

277188
801,531
840853
040.853
2227137
230443
840,653

240462
338,201
336261

22

84,858
13797
45,443

54,000
271,058

153,002

630,519
T2
42,553

10810

108,131

140478

3362613

3370,163
3.270,16
082289

338289
338201
338281
338,281
nrrs4

38281

3,270,183
262289

338.201
338261
3368281
338201
N7704

338,261

"%

6%
3%

16%

100%

%
7%
"%
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Z QL{ Halifax, Nova Scotia

REGIONAL MUNICIPALITY B3J 3A5 Canada

Audit and Finance Standing Committee

March 20,2013
TO: Councillor Bill Karsten, Chair and Members of the Audit and Finance Standing
Committee
Original Signed
SUBMITTED BY: ;
Greg Keefe, Director of Finance and Information Technology / CFO
DATE: February 18, 2013
SUBJECT: Investment Activities — Quarter Ending September 30, 2012
ORIGIN

Quarterly report of investment performance and adherence to approved Investment Policy.

LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment
Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRM has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed
by this Policy.

RECOMMENDATION

It is recommended that the Audit and Finance Standing Committee forward this report to Halifax
Regional Council as an information item.




Investment Activities — Quarter Ending
September 30, 2012
Audit and Finance Standing Committee -2 - March 20, 2013

BACKGROUND

The HRM Investment Policy calls for quarterly reporting by the Treasurer to Council and the
Investment Policy Advisory Committee (the Committee). The report for the Quarter ending
September 30, 2012 has been reviewed by the Committee. A report from the Committee on
staff’s compliance with the HRM Investment Policy has also been sent to the Audit and Finance
Standing Committee meeting of March 20.

It should be noted that the terms of the Members of the Committee expired in the Fall of 2012.
Staff did not forward reports to the Committee pending appointment of Members to the
Committee. As a result the Quarterly reports are somewhat delayed compared to typical timing.
DISCUSSION

HRM Investment Activities

HRM Money Market investment performance is summarized below in comparison with the
Mercer Investment Consulting Survey of Canadian Institutional Pooled Funds for periods ending

September 30,

2012:
Money Market Funds | 3 Months (to Sept. | 9 Months (to Sept. | 1 Year (to Sept.

30,2012) 30, 2012) 30, 2012)

5" Percentile 36% 1.12% 1.46%
1% Quartile 32% 92% 1.23%
Mercer Median 30% .88% 1.18%
3 Quartile 26% 79% 1.04%
95™ Percentile 22% 70% 92%
DEX 91 Day T-Bills 23% 2% .94%
HRM 30% 87% 1.15%

HRM relative performance was at Median for the Quarter and somewhat below for the nine
month and one year periods. This relative performance was before taking into consideration fees
that would have been paid to an external investment management firm. Relative performance
would be above Median on an after fee basis for all reported periods. The very high quality of
the HRM portfolio has been maintained.

The Quarter saw 36 money market investments made at a cost of $114,895,576 with an average
term to maturity of 97 days. This compares to last year’s 2nd Quarter of 28 investments made at
a cost of $108,973,000 with an average term of 98 days. In mid-August some Provincial
instruments were relatively attractive near the six month term and some cash was invested in that
area. Also $2,000,000 in Province of Quebec Floating Rate Notes maturing in December 2013
were purchased. However, there was a far greater emphasis on shorter term investments to cover
cash requirements and ensure funds were available to be rolled over with 79% of investments
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being made in Non-Government instruments in the 3 month and under time frame. The bank
account continued to provide an attractive rate of interest relative to other short term Financial
Institution instruments and was used extensively. The new Notice Investment account further
enhanced these returns from the HRM banker.

Operating Fund Investment Income for the first six months of the fiscal year was $1,102,000
versus a budget of $544,000 while the actual rate of return was .6% versus the budgeted rate of
.5 %. While the better rate of return was a contributing factor the majority of the positive
variance was a result of better than anticipated cash flows. Operating Fund Investment Income
for the fiscal year is currently projected to be $2,050,000 versus a budget of $1,100,000.

HRM Short Term Bond Pool

The Short Term Bond Pool holds bonds to a maximum term to maturity of approximately five
years. The $5,000,000 of bonds currently held have yields ranging from 2.21% to 3.07%. These
bonds are guaranteed by either the Government of Canada or highly rated Provinces. There were
no additions to the Bond Pool during the Quarter. Staff continues to look for opportunities to add
to the Bond Pool with the ever changing outlook for future interest rates over a potential five
year holding period and the very narrow spread on yields between the shorter and longer dated
instruments key considerations.

Mid Term Yield Comparison

1.6
14 -
90-Day T-
12 ~ g - - —- - . R 8ill
) ; 1-Year T-
1.0 - = Bill
"qc'; w\—.-ﬁrw 2|Y
ear
g 0.8 -+ ' ) GoC Bond
8 06 i S— 3 = 5 Year
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0.4 -
0.2 +
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July-02-12 August-02-12 September-02-12
Cash Flows

As indicated in the graph below Operating Cash and Investment balances continue to outstrip
levels of previous years by a healthy margin. One contributing factor was the methodology for
calculating the interim property tax billing which applies the previous year’s tax rates to the
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current year’s assessed values. The net result was that the interim tax billing was higher than the
final tax billing in the 2012/13 fiscal year because of the decrease in the 2012/13 tax rates. Other
factors were the surplus from the previous fiscal year and the receipt of funds from claims for
disaster assistance from Hurricane Juan and White Juan. Staff is continuing efforts to refine the
attribution of Operating Fund cash flows and balances.

Operating Fund Cash &
Investments (Month End Balances)
$300
$250
$200
g 09/10
2 5150
s 10/11
$100 11/12
$50 12/13
$0
S E N FEFEESSS
Y & & & & & & <
‘—;'Z’Q S F &

The Sector Weight guidelines for the HRM banker exceeded the Policy limits for two days
during the Quarter. These instances were discussed with the Committee and they agreed with
staff’s assessment that this temporary variance did not constitute a material increase in risk to the
portfolio. It should also be noted that the negative figures in the Sector Weight Schedules for
Bank of Nova Scotia — Effective Cash does not reflect an actual overdraft of the bank account
but rather reflects funds committed to Outstanding Cheque Coverage.

The average level for the bank account for the Quarter was 91% of the Policy guideline.

Outlook & Strategy

The sub-par growth scenario suggested by economists Reinhart and Rogoff in the wake of
financial crisis and when government debt to GDP levels rise above 90% seems to be playing
out. On the latter point it appears the government debt drag on the economy is more than just a
crowding out affect. In addition, the uncertainty around tax and fiscal policy that contributed to
getting to the magic number of 90% is also a factor as is a lack of confidence that the political
process will produce sound policy to definitively address economic issues. This appears to be
particularly problematic in the U.S. the Euro area and Japan. The double edged sword of
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experimental monetary policy also contributes to a heightened sense of unease which further
clouds investment decisions whether they be in new plant and equipment or financial markets.
Staff continues to look for opportunities to lock in rates on Government instruments when they
are relatively attractive in terms beyond six months.

Policy Compliance

In keeping with the most amendments to the Policy staff has modified the Policy Compliance
section to reflect the new breakdown of Objectives and Strategies.

Objectives:

Preservation of Capital - There was no loss of capital during the Quarter.

Liquidity - No overdraft charges were incurred and sufficient cash was available to meet
all requirements. The funded ratio of the Reserves at Quarter end was 100%.

Competitive Return on Investments - The rate of return was somewhat below median for
the year ending September 30, 2012 before allowing for fees for external management.
After allowing for these fees the rate of return would have exceeded median therefore
staff maintain that the Policy benchmark was met.

Strategies:

Diversification of Investment Portfolio - Staff believe that diversification has been
adequately maintained under the constraints of the Policy.

Regular Review of Performance - Performance data continues to be reported to the
Investment Policy Advisory Committee.

Risk Management Approach — In implementing investment decisions staff seek a balance
between the Objectives of the Investment Policy and the risks inherent in markets to look
to achieve an optimal rate of return.

FINANCIAL IMPLICATIONS

Staff is anticipating that Operating Fund Investment Income for the fiscal year will be
$2,050,000 versus a budget of $1,100,000. This substantial positive variance is primarily due to
much better than anticipated cash levels for the Operating Fund. Somewhat better than expected
interest rates were also a contributing factor.
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COMMUNITY ENGAGEMENT

Investment activities are reported quarterly to the Investment Policy Advisory Committee. The
majority of members of this Committee (4 of 6) are volunteers from the general public. The
Committee reports to Audit and Finance Committee of Council quarterly on staff’s compliance
with the Investment Policy. In addition, the Committee conducts an annual review of the
Investment Policy and makes recommendations for any changes considered appropriate.
ENVIRONMENTAL IMPLICATIONS

N/A

ALTERNATIVES

N/A
ATTACHMENTS

Sector Weight Schedules @ September 30, 2012 (Schedules A,B,C,D & E)
Appendix A - Economic Statistics and Central Bank Actions

Appendix B - List of Eligible Investments

Appendix C - DBRS Rating Scale

A copy of this report can be obtained online at http://www.halifax.ca/commcoun/cc.htm! then choose the appropriate
Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-
4208.

Report Prepared by : Derek Tynski, BA, CMA, Deputy Treasurer, 490-6471

Original Signed

Report Approved by: Jerry Blackwood, CGA, Manager of Revenue, 490-6470




Sector Weights @ December 31, 2012

CASH & EQUIVALENTS

Federal G
Federal Government

Business Development Bank
Canada Mortgags & Housing Corp.
Canadian Wheat Board

Export Development Canada

Farm Credit Corp

&its

Total Alberta (R-1 High)
Alberta (R-1 High)
Alberta Capital Finance Authority (R-1 High)
Alberta Treasury Branches (R-1 High)

British Columbia (R-1 High)

Manitoba (R-1 Mid)

New Brunswick (R-1 Mid)

Ontario (R-1 Mid)

Quebec (R-1 Mid)

Quebec
Financement Quebec
Hydro Quebec

Saskatchewan (R-1 High)

& thelr

M p & thelr
Calgary {R-1 High)
Edmonton (R-1 High)

Category Status

Open
Open
Open
Open
Open
Open
Open

R-1 Mid or Greater
Open
Open
Open
Open
Open
Open
Open
Open
Open

Open

R-1 Mid or Greater
Open
Open

Financial Institutions & thelr Guarantees /Corporations

Tier 1 - Financlal (nstitutlons & their Guarantees
Bank of Montreal (R-1 High)
Bank of Nova Scotia (R-1 High)

Bank of Nova Scotla Effective Cash

Bank of Nova Scotia - Notice Account
[« perial Bank of C (R-1 High)
Royal Bank (R-1 High)

Royal Bank - Effective Cash
Toronto Dominion (R-1 High)

Tier 2 - Financlal institutions & Corporations
National Bank of Canada (R-1 Mid)
OMERS Realty Corporation (R-1 High)

CDP Financial Inc (R-1 High)
Ontario Projects Corp {R-1 High)
Desjardins Total

Desjardins Group (R-1 High)
Caisse Centale Desjardins (R-1 High)

Total Cash and Equivalents

FIXED (Bonds, etc. over one year)
Federal Government

Money Market

Bond Pool

F tal & their
Money Market
Alberta
Alberta
Alberta Capital Finance Authonty
Alberta Treasury Branches
British Columbia
Manitoba
New Brunswick
Ontario
Quebec
Quebec
Financement Quebec
Saskatewan

Bond Pool
Alberta
Alberta
Alberta Capital Finance Authority
Alberta Treasury Branches
British Columbia
Manitoba
New Brunswick
Ontario
Quebec
Quebec
Financement Quebsc
Saskatewan

Total Fixed
Equities

Bank of Montreal
Total Equities

Total investments

BA's Schedule A
Canadian Banks R-t
Mid

Open

Open

Open
Open

Open

R-1 Mid/High**
Open
Open
Open
Open

Open
Open

interest Bearing Bank Accounts - O/S Cheque Coverage

Total

and O/S C| C g

Cumulative
Amount Invested
@ Book Value %

6,916,840 2%
6,916,840 2%
0 0%
0 0%
0 0%
0 0%
196,133,046 53%
0 2%
0
[
0
60,983 631 17%
4,234,080 1%
0 %
66,874,508 18%
84,040,628 18%
28,381,438
14,807,250
20,852,140
0 %
0
150,172,527 9%
123,101,484 33%
34,807,680 9%
0 %
1,365,848
30,000,000
30,543,748 a%
6,986,560} 2%
5,381 )
19,202,289 5%
27,071,043 ™%
10,487,402 %
13,580,781 4%
0 0%
0 0%
2,802,770 1%
0
2,802,770

TUISEIAT T oo%

3,884,925 1%
3,984,925

11,037,067 %

10,005,469 3%

8,005,755 2%
1,990,814
8,015,141

0 0%

0 0%

0 0%

0 0%

1,999,714 1%
1,899,714
0

2] 0%

1,031,698 3%

1,031,598 2%
1,031,508

0 %

0 0%

] 0%

0 0%

0 1%

0 0%

15,021,992 4%
6,410
6,410
368,250,814

11,840,504 *

wrmp———t o vy

Guideline Limit

368,260,614

368,250,814
92,062,703

92,082,703
92,082,703
92,082,703
92,062,703
92,062,703

92,062,703

92,062,703
36,825,081
38,825,081

184,125,407

184,125,407
36,825,081
36,825,081

36,825,081
36,825,081

36,825,081

92,062,703
18,412,541
18,412,541
18,412,541
18,412,541
18,412,541

73,850,183

73,660,163
73,660,163
36,825,081

36,825,081
36,825,081
38,825,081
36,825,081
36,825,081

36,825,081

73,650,163
36,825,081

36,825,081
36,825,081
36,825,081
36,825,081
38,825,081

36,825,081

73,650,163

%

100%

100%
25%

25%
25%
25%
25%
25%

25%

26%
10%
10%

50%

50%
10%
10%

10%
10%

10%
25%

5%
5%
5%
5%

20%

20%
20%
10%

10%
10%
10%
10%
10%

20%
10%

10%
10%
10%
10%
10%

10%

20%

SCHEDULE A
Limit Available

367,349,048

172,117,769
83,025,350

31,079,072
87,828,623
92,082,703
25,188,185
28,022,163

92,082,703

92,062,703
36,825,081
38,825,081

33,962,880

61,023,923
1,917,421
5,459,234

6,261,335
29,833,140

17,532,792

64,991,660
7.925,048
4,821,760

18,412,541

18,412,541

15,419,771

89,665,238

62,613,096
62,613,098
27,787,728

38,825,081
38,825,081
38,825,081
36,825,081
34,825,387

36,825,081

62,613,098
27,787,728

36,825,081
36 825,081
38,825,081
36,825,081
34,825,367

38,825,081

68,628,171

97%

4T%
23%

8%
24%
25%

%

25%

25%
10%
10%

9%

1%
1%
1%

2%
8%

5%

18%
2%
1%

5%
4%

19%

17%
17%
8%

10%
10%
10%
10%

9%

10%

17%
8%

10%
10%
10%
10%

9%

10%

16%




Oporating Funds
Sector Weights

Sector Welghts @ December 31, 2012

Category Status

CASH & EQUIVALENTS
Federal Sits Open
Federal Govemment Open
Business Development Bank Open
Canada Mortgage & Housing Corp Open
Canadian Wheat Board Open
Export Development Canada Open
Farm Credit Corp Open
F ial & their R-1 Mid or Greater
Tota) Alberta (R-1 High) Open

Alberta (R-1 High) Open

Alberts Capital Finance Authority (R-1 High)  Open

Alberta Treasury Branches (R-1 High) Open
British Columbia (R-1 High) Open
Manitoba (R-1 Mid) Open
New Brunawick (R-1 Mid) Open
New Brunswick Municipal Finance Corp (R-1 Mid) Open
Ontario (R-1 Mid) Open
Quebec {R-1 Mid) Open
Saskatchewan (R-1 High) Open
Municipal Governments & thelr Guarantoes® R-1 Mid or Greatar
Calgary (R-1 High) Open
Edmonton (R-1 High) Open

Financial Institutions & their Guarantees /Corporations

BA's Schedule A
Canadlan Banks R-1

Tier 1 - Financlal Institutions & thelr Guarantees  Mid
Bank of Montreal (R-1 High) Open
Bank of Nova Scotia (R-1 High) Open
Bank of Nova Scotia Effective Cash
Bank of Nova Scotia - Notice Account

c p Bank of C {R-1 High) Open
Royal Bank (R-1 High) Open
Royal Bank - Effective Cash
Toronto Dominion (R-1 High) Open
Tier 2 - Financial Institutions & Corporations R-1 Mid/High***
National Bank of Canada (R-1 Mid) Open
OMERS Realty Corporation (R-1 High) Open
CDP Financial Inc (R-1 High) Open
Ontario Projects Corporation (R-1 High) Open
Desjarding Total
Desjardins Group {R-1 High) Open
Caisse Centale Desjardins (R-1 High) Open
Total Investments
FIXED (Bonds, etc. over one year)
Federal Government
Money Market
Bond Pool
Provincial & thelr
Money Market
Alberta
Alberta
Alberta Capital Finance Authority
Alberta Treasury Branches
British Columbia
Manitoba
New Bruswick
Ontario
Quebec
Quebec
Financement Quebec
Saskatewan
Bond Pool
Alberta
Alberta

Alberta Capital Finance Authonty
Alberta Treasury Sranches
British Columbia
Manitoba
New Bruswick
Ontario
Quebec
Quebec
Financement Quebec
Saskatewan

Total Fixed
Total Investments
Interest Bearing Bank Accounts - O/S Cheque Coverage

Total | and O/S C C g

Cumulative
Amount Invested
@ Book Value

4,508,562
4,508,552
0
o
4]

0
127,843,927
0

0

1]

1]
39,750,501

2,759,869
0

43,580,307
41,743,250
0

97,686,828

80,240,314
22,753,597
[
890,290
19,554,674
19,909,100
4,553,997 )
3507 )
12,575,148

17,646,614
6,835,983
8,858,777

0
0
1,950,755

]
1,950,755

2%

0%
0%
0%

0%

54%
0%

17%
1%
0%

20%
18%
0%

41%

3%
10%
9%

8%
2%
5%
%
4%
0%

0%
1%

IR T o

0
0
0
6,621,790
6,521,780
3,920,804

3,920,804

cooCQ

1,303,459
1.303,459

oo

CR-N-N-N-N-N-N-N-N-R- NN

6,621,790
236,760,097
11,840,594

7 X

Co—dacbeuicia

0%

%
%
2%

0%

%
2%

Guideline Limit

236,760,097

236,780,087
59,180,024

59,190,024
§9,190,024
59,190,024
69,190,024
59,180,024
59,190,024
59,190,024

69,190,024
23,876,010
23,676,010

118,380,048

118,380,048
23,676,010
23,678,010

23,676,010
23,676,010

23,676,010

59,180,024
11,838,005
11,838,005
11,838,005
11,838,005
11,838,005

47,352,019

47,362,019
47,352,019
23,678,010

23,676,010
23,676,010
23,676,010
23,676,010
23,676.010

23,678,010

47,362,019
23,676,010

23,676,010
23 676,010
23,676,010
23,676,010
23,676,010

23,676 010

47,362,019

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

26%
10%
10%

50%

50%
10%
10%

10%
10%

10%

25%
5%
5%
5%
5%
5%

20%

20%
0%
10%

10%
10%
10%
10%
10%

10%

20%
10%

10%
10%
10%
10%

10%

10%

20%

SCHEDULE B

Limit Available

232,261,546

108,918,170
§6,269.220

19,439,523
58,430,156
59,190,024
69,190,024
15,599,717
16,143,318
59,190,024

59,190,024
23,678,010
23,676,010

20,494,220

38,139,734
922,412
3,231,045

3,766,910
19,118,505

11,100,862

41,644,610
5,002,022
2,979,228

11,838,005

11,838,005
9,887,250

47,352,018

40,830,230
40,830,230
19,755,208

23,676,010
23,676,010
23,676,010
23,676,010
22,372,551

23,676,010

40,830,230
19,755 208

23,676,010
23,676,010
23,676,010
23,676.010
22,372,551

23,676,010

40,830,230

98%

468%
23%

8%
24%
25%
25%

7%

%
25%

26%
10%
10%

%

16%
%
1%

2%
%

20%

17%
17%
8%

0%
10%
10%
10%

8%

10%

1™
8%

10%
10%
10%
10%

%

10%

17%




Capita) Funds
Sector Welghts

Sector Welghts @ December 31, 2012

Category Status

CASH & EQUIVALENTS
Federal Sits Open
Federal Gavernment Open
Business Development Bank Open
Canada Mortgage & Housing Corp. Open
Canadian Wheat Board Open
Export Development Canada Open
Farm Credit Corp Open
F & their R-1 Mid or Greater
Total Alberta (R-1 High) Open

Alberta (R-1 High) Open

Alberta Capital Finance Authority (R-1 High) Open

Alberta Treasury Branches (R-1 High) Open
Bntish Columbia (R-1 High) Open
Manitoba (R-1 Mid) Open
New Brunswick (R-1 Mid) Opsn
New Brunswick Municipal Finance Corp (R-1 Mid) Open
Ontario (R-1 Mid) Open
Qusbec (R-1 Mid) Open
Saskatchewan (R-1 High) Open
] pal G & thelr R-1 Mid or Greater
Calgary (R-1 High) Open
Edmonton (R-1 High) Open

Financial Institutions & their Guarantees /Corporations
BA's Scheduls A
Canadlan Banks R-1
Tier 1 - Financial Institutions & thelr Guarantses. Mid
Bank of Montreal (R-1 High) Open
Bank of Nova Scotia (R-1 High) Open
Bank of Nova Scotia Effective Cash
Bank of Nova Scotia - Notice Account
Canadian Imperial Bank of Commerce (R-1High)  Open

Royal Bank (R-1 High) Open
Royal Bank - Effective Cash
Toronto Dominion (R-1 High) Open
Tier 2 - Financial Institutions & Corporations R-1 Mid/High*
National Bank of Canada (R-1 Mid) Open
OMERS Realty Corporation (R-1 High) Open
CDP Financial Inc {R-1 High) Open
Ontarto Projects C {R-1 High) Open
Des)ardins Total
Desjardins Group (R-1 High) Open
Caisse Centale Desjardins (R-1 High) Open

Total Investments

FIXED (Bonds, etc. over one year)
Federal Govemment

Money Market

Bond Pool

Provl & their
Money Market
Alberta
Alberta
Alberta Capital Finance Authority
Alberta Treasury Branches
British Columbia
Manitcba
New Bruswick
Ontano
Qusbec
Quebec
Financement Quebac
Saskatewan

Bond Pool
Alberta
Alberta
Alberta Capital Finance Authonty
Alberta Treasury Branches
British Columbia
Manitoba
New Bruswick
Ontano
Quebec
Quebec
Financement Quebec
Saskatewan

Total Fixed

Total Investments

Cumutative
Amount Invested
@ Book Value

o ooocoo

ccocoocoooo

oo

coocooococo0O
~

CR-N-N-¥-N-¥-¥.)

ococo ooco J

o

CR-N-N-N-N-N-¥-}

coooco0ocQOOOOO

0%
0%
0%
0%

0%
0%

0%

%
0%

0%
0%
0%
0%
0%

%

Guideline Limit

cooe coo [-X-¥-N-¥-N-N-)

oo

o

ocococooo

oo [-E-N-N-N-] =N -X-)

ocoocoo

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

26%
10%
10%

50%

60%
10%
10%

10%
10%
10%
25%

5%
5%

5%

20%

20%
20%
10%

10%
10%
10%
10%
10%

10%

20%
10%

10%
10%
10%
10%
10%

10%
20%

SCHEDULE C

Limit Available %

oo

cooocoooQ

© oo coco

ccococoe

co coooo coo

ococooco

0%
0%

%
0%
0%
0%
0%
0%
0%
0%

0%
0%

0%

0%

0%
0%




Reserve Funds
Sector Weights

Sector Weights @ December 31, 2012

CASH & EQUIVALENTS

Federa) Govemment & its Guarantees
Federal Govemment

Businsss Development Bank

Canada Mortgage & Housing Corp.
Canadian Wheat Board

Export Development Canada

Farm Credit Corp

& thelr

Total Alberta (R-1 High)
Alberta (R-1 High)
Albarta Capital Finance Authority (R-1 High)
Alberta Treasury Branches (R-1 High)

Brtish Columbla (R-1 High)

Manitoba (R-1 Mid)

New Brunswick (R-1 Mid)

New Brunswick Municipal Finance Corp (R-1 Mid)

Ontario (R-1 Mid)

Qusbec (R-1 Mid)

Saskatchewan (R-1 High)

Category Status

Open
Open
Open
Open
Open
Open
Open

R-1 Mid or Greater
Open
QOpen
Open
Open
Open
Open
QOpen
Open
Open
Open
Open

p & their R-1 Mid or Greater
Calgary (R-1 High) Open
Edmonton (R-1 High) Open
F & thelr iCorp
BA's Scheduls A

Tier 1 - Financlai Institutions & thelr Guarantees
Bank of Montreal {R-1 High)
Bank of Nova Scalia (R-1 High)

Bank of Nova Scotia Effective Cash

Bank of Nova Scotia - Notice Account
Canadian tmperal Bank of Commerce (R-1 High)
Royal Bank {R-1 High)

Royal Bank - Effectiva Cash
Toronto Dominlon (R-1 High)

Tler 2 - Financial Institutions & Corporations
National Bank of Canada (R-1 Mid)
OMERS Realty Corporation (R-1 High)
CDP Financial Inc (R-1 High)
Ontario Projects C (R-1 High)
Desjardins Tota)

Desjardins Group {R-1 High)

Calsse Centale Dasjardins (R-1 High)

Total Cash and Equivalents

FIXED (Bonds, etc. over one year)
Federal Govemmant

Money Market

Bond Poo!

Provincial Government & their Guarantaes
Money Market
Alberta
Alberta
Alberta Capital Finance Authority
Alberta Treasury Branches
British Columbia
Manitoba
New Bruswick
Ontario
Quebec
Quebec
Financement Quebec
Saskatewan

Bond Pool
Alberta
Alberta
Alberta Capital Finance Authornty
Alberia Treasury Branches
British Columbia
Manitoba
New Bruswick
Onlario
Quebec
Quebec
Fmancement Quebec
Saskalewan

Total Fixed

Total investments

Canadian Banks R-1
Mid

Opsen

Open

Open
Open

Open

R-1 Mid/High*
Open
Open
Open
Open

Open
Open

Cumulative
Amount invested
@ Book Value

68,476,881
D]
0
[+]
]
20,868,645

1,435,089
[

22,666,284
21,705,843
0

50,899,114

41,723,720
11,831,518
0
462,837
10,168,128
10,352,424

2,368,008 )

1,624 )
6,538,682

9,175,394
3,554,605
4,606,426
0
]
1,014,362
0

1,014,362

= 119,720,381

3,984,925
]
3,884,925

4,422,020 *
3,391,230
2,713.451
874,604
2,038,757

oocco

877,778
877,778
0
0

1,031,508
1,031,588

[
1,031,588

CRN-N-N-N-N-N-¥-3

8,407,753

128,128,104

0%

52%
2%

17%
0%
20%

17%
1%

40%

N%

8%

8%
2%

3%

%
%
3%

0%
0%
0%

1%

0%

3%
3%

0%
0%
0%
0%
1%

0%

™%

Guideline Limi

120,120,104

128,128,104
32,032,028

32,032,028
32,032,026
32,032,026
32,032,026
32,032,028
32,032,028
32,032,026

32,032,028
12,812,810
12,812,810

64,064,052

04,084,052
12,812,810
12,812,810

12,812,810
12,812,810

12,812,810

32,032,026
6,408,405
6,408,405
6,408,405
8.408,408
6,408,405

126,128,104

64,064,052
64,084,052
12,812,810

12,612,810
12,812,810
12,812,810
12,812,810
12,812,810

12,812,810

84,064,052
12,812,810

12,812,810
12,812,810
12,812,810
12,812,810
12,812,810

12,812,810

128,128,104

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

25%
10%
10%

50%

50%
10%
10%

10%
10%

10%

00%

50%
50%
10%

10%
10%
10%
10%
10%

10%

50%
10%

10%
10%
10%
10%
10%

10%

100%

SCHEDULE D

Limit Available

121,798,002

61,851,243
28,286,977

11,362,381
30,596,837
32,032,026
32,032,028

8,385,742

9.648,405
32,032,026

32,032,028
12,012,810
12,812,810

13,164,938

22,340,332
981,202
2,181,746

2,460,387
10,442,879

6,273,929

22,858,832
2,851,800
1,799,978
6,406,405
6,408,405
5,302,043

124.142.179

59,641,224
59,641,224
8,087,781

12,812,810
12,812,810
12,812.810
12,812,810
12,135,032

12,812,810

59,841,224
9,067 761

12,812,810
12,812,810
12,812,810
12,812,810
12,135,032

12,812,810

119,720,351

%

5%

48%
2%

25%
10%
10%

10%

17%

2%

aT%

AT%
a7%
%

10%
10%
10%
10%

%

10%

47%
%

10%
10%
10%
10%

%

10%

9%




Trust Funds
Sactor Weights

Sector Welghts @ Decomber 31, 2012

CASH & EQUIVALENTS

Federa) Government & its Guarantses
Federal Govemment

Business Development Bank

Canada Mortgage & Housing Corp.
Canadlan Wheat Board

Export Development Canada

Farm Credh Corp

F & thelr

Tolal Alberta (R-1 High)
Alberta (R-1 High)
Alberta Capital Finance Authortty (R-1 High}
Alberta Treasury Branches (R-1 High)

British Columbia (R-1 High)

Manitoba (R-1 Mid)

New Brunswick (R-1 Mid)

New Brunswick Municipal Finance Corp (R-1 Mid)

Ontario (R-1 Mid)

Quebec (R-1 Mid)

Saskatchewan (R-1 High)

Category Status

Open
Open
Open
Open
Open
QOpen
QOpen

R-1 Mid or Greater
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open

& thelr R-1 Mid or Greater
Catgary (R-1 High) Open
Edmonton (R-t High) Open
F & thelr iCorp
BA's Schedule A
Canadlan Banks R-1
Tier1 -F & thelr Mig

Bank of Montreal (R-1 High)
Bank of Nova Scofia (R-1 High)

Bank of Nova Scotia Effective Cash

Bank of Nova Scotia - Notice Account
Canadian Imperial Bank of Commerce (R-1 High)
Royal Bank (R-1 High)

Royal Bank - Effective Cash
Toronte Dominion (R-1 High)

Tier2- F & C
National Bank of Canada (R-1 Mid)
OMERS Realty Corporation (R-1 High)
CDP Financial Inc (R-1 High)
Ontario Projects Corp (R-1 High)
Desjardins Total
Desjardins Group (R-1 High)
Caisse Cenlale Dasjardins (R-1 High)

Total Cash and Equivalents

FIXED (Bonds, etc. over one year)
Federal Govemmenl

Money Market

Bond Pool

& thelr

Money Market
Alberta
Alberta
Alberta Capital Finance Authonty
Alberta Treasury Branches
British Columbla
Manitaba
New Bruswick
Ontario
Quebec
Quebec
Financement Quebec
Saskatewan

Bond Pool
Alberta
Alberta
Alberta Capital Finance Authority
Alberta Treasury Branches
British Columbia
Mantoba
New Bruswick
Ontario
Quebec
Quebec
Financement Quebec
Saskatewan

Total Fixed
Equities

Bank of Montrea!
Total Equities

Total Investmenis

Open
Open

Open
Open

Open

R-1 MidiHigh*
Open
Open
Open
Open

QOpen
Open

Cumulative
Amount Invested
@ Book Value

83,911
83,911
0
0
0

0

1,812,257
[+]

0

0

[

583,485

39,123
o

617,918
591,733
]

1,387,585

1,137,450
322,545
0
12,620
277,198
282,222
84,555 )
50 )
178,260

250,135
96,004
125,578
]

o
27,653
1]

27,853

sz

coo

92,450
92.450
13973
18,303
55 580

cooo

18,477
18.477

CR-N-N-N-N-N-N-¥-N-N-¥-¥-3

@
|
>
|
<

————

8,410
6,410

3,362,613

%

2%
2%
0%
0%
0%

54%
2%

17%
0%
21%

18%
0%

4%
10%
8%

8%
2%
5%
%
4%
%

0%
1%

0%

%
100%
2%

0%
0%
0%
1%
0%

3%
2%

0%
0%
0%

1%

0%

Guidslne Limit

3,362,613

3,362,613
840,853

840,653
840,853
840,653
840,853
840,853
840,853
840,853

840,853
336,261
338,261

1,881,307

1,881,307
338,261
336,261

336,281
338,281

336,261

840,653
168,131
168,131
168,131
168,131
168,131

3,362,613

3,362,613
3,362,813
336,261

336,261
336,261
336,261
336,281
336,261

336,261

3,362,613
338,261

336,261
336,261
336,261
336,261
336,261

338,261

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

25%
10%
10%

50%

50%
10%
10%

10%
10%

10%
25%

5%
5%

5%

100%

100%
100%
10%

10%
10%
10%
10%
10%

10%

100%
10%

10%
10%
10%
10%
10%

10%

SCHEDULEE

Limit Available

3,209,702

1,550,356
766,681

277,168
801,531
840,853
840,653
222,737
230,443
840,653

840,653
336,281
336,261

293,722

543,856
13,717
48,443

54,039
271,858

158,002

590,519
71227
42,563

168,131

168,131

140,478

3,362,613

3,270,163
3,270,163
262,289

336,261
336,261
326,261
338,261
317,784

336,281

3,270,163
262,289

338,261
338,261
336,261
336,261
317,784

336,261

%

%

46%
23%

25%
10%
10%

9%

16%
0%
1%

2%
8%

100%

7%
7%
%

10%
10%
10%
10%

9%

10%

7%
%

10%
10%
10%
10%

%

10%




Investment Activities — Quarter Ending

September 30,2012

Audit and Finance Standin&Committee -7-

March 20, 2013

Economic Statistics

Appendix A

Sep 1.2%

Canada Us
Unemployment Rate | Jul 7.3%, Aug 7.3%, Jul 8.3%, Aug 8.1%,
Sep 7.2% Sep 7.8%
Jobs Created / (Lost) | Jul -30, Aug 34, Sep 52 | Jul 153, Aug 165, Sep
(000's) 138
CPI (year over year) | Jul 1.3%, Aug 1.2%, Jul 1.4%, Aug 1.7%,

Sep 2.0%

CPI-X (Core) (year
over year)

Jul 1.7%, Aug 1.6%,
Sep 1.3%

Jul 2.1%, Aug 1.9%,
Sep 2.0%

GDP

Q3 0.6%

Q3 Final 3.1%

.« * = =

25%

Central Bank Activities

July 17 Bank of Canada Maintains overnight rate at 1.0%
August 10 U.S. Federal Open Market Committee maintains Target Range of 0% to .25%
September 5 Bank of Canada Maintains overnight rate at 1.0%
September 21 U.S. Federal Open Market Committee maintains Target Range of 0% to

Appendix B




Investment Activities — Quarter Ending
September 30, 2012
Audit and Finance Standing Committee -8 -

March 20, 2013

List of Eligible Investments

The Government of Canada & Its Guarantees:
Federal Government

Business Development Bank

Canada Mortgage & Housing Corporation
Canadian Wheat Board

Export Development Canada

Farm Credit Corporation

Provincial Governments & Their Guarantees:

The Province of Alberta & Its Guarantees

The Province of British Columbia & Its Guarantees
The Province of Manitoba & Its Guarantees

The Province of New Brunswick & Its Guarantees
The Province of Ontario & Its Guarantees

The Province of Quebec & Its Guarantees

The Province of Saskatchewan & Its Guarantees
Municipal Governments & Their Guarantees:

The Municipality of Calgary & Its Guarantees
The Municipality of Edmonton & Its Guarantees
Financial Institutions & Their Guarantees (Tier 1):
The Bank of Montreal & Its Guarantees

The Bank of Nova Scotia & Its Guarantees
Canadian Imperial Bank of Commerce & Its Guarantees
Royal Bank of Canada & Its Guarantees

Toronto Dominion Bank & Its Guarantees

Financial Institutions & Corporations (Tier 2):

Desjardins Group

Caisse Centrale Desjardins

CDP Financial Inc

National Bank of Canada

Ontario Infrastructure and Lands Corporation
OMERS Finance Trust

Appendix C




Investment Activities — Quarter Ending
September 30,2012
Audit and Finance Standing Committee -9 - March 20, 2013

Dominion Bond Rating Service (DBRS) Rating Scale

R-1 (high)

Short-term debt rated R-1 (high) is of the highest credit quality, and indicates an entity
possessing unquestioned ability to repay current liabilities as they fall due. Entities rated in this
category normally maintain strong liquidity positions, conservative debt levels, and profitability
that is both stable and above average. Companies achieving an R-1 (high) rating are normally
leaders in structurally sound industry segments with proven track records, sustainable positive
future results, and no substantial qualifying negative factors. Given the extremely tough
definition DBRS has established for an R-1 (high), few entities are strong enough to achieve this
rating.

R-1 (middle)

Short-term debt rated R-1 (middle) is of superior credit quality and, in most cases, ratings in this
category differ from R-1 (high) credits by only a small degree. Given the extremely tough
definition DBRS has established for the R-1 (high) category, entities rated R-1 (middle) are also
considered strong credits, and typically exemplify above average strength in key areas of
consideration for the timely repayment of short-term liabilities.

R-1 (low)

Short-term debt rated R-1 (low) is of satisfactory credit quality. The overall strength and outlook
for key liquidity, debt, and profitability ratios is not normally as favourable as with higher rating
categories, but these considerations are still respectable. Any qualifying negative factors that
exist are considered manageable, and the entity is normally of sufficient size to have some
influence in its industry.




ATTACHMENT 3

Q ]I ]‘l]F P.0. Box 1749
Halifax, Nova Scotia
R

REGIONAL MUNICIPALITY B3J 3A5 Canada
Audit and Finance Standing Committee
March 20, 2013
TO: Councillor Bill Karsten, Chair and Members of the Audit and Finance Standing
Committee
Original Signed
SUBMITTED BY:
Greg Keefe, Director of Finance and Information Technology / CFO

DATE: February 19, 2013
SUBJECT: Investment Activities — Quarter Ending December 31, 2012
ORIGIN

Quarterly report of investment performance and adherence to approved Investment Policy.

LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment
Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRM has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed
by this Policy.

RECOMMENDATION

It is recommended that the Audit and Finance Standing Committee forward this report to Halifax
Regional Council as an information item.




Investment Activities — Quarter Ending
December 31, 2012
Audit and Finance Standing Committee -2 - March 20, 2013

BACKGROUND

The HRM Investment Policy calls for quarterly reporting by the Treasurer to Council and the
Investment Policy Advisory Committee (the Committee). The report for the Quarter ending
December 31, 2012 has been reviewed by the Committee. A report from the Committee on
staff’s compliance with the HRM Investment Policy has also been sent to the Audit and Finance
Standing Committee meeting of March 20.

It should be noted that the terms of the Members of the Committee expired in the Fall of 2012.
Staff did not forward reports to the Committee pending appointment of Members to the
Committee. As a result the Quarterly reports are somewhat delayed compared to typical timing.

DISCUSSION

HRM Investment Activities

HRM Money Market investment performance is summarized below in comparison with the
Mercer Investment Consulting Survey of Canadian Institutional Pooled Funds for periods ending
December 31, 2012:

Money Market Funds 3 Months (to Dec. 31,2012) | 1 Year (to Dec. 31, 2012)
5" Percentile 35% 1.33%

1*' Quartile 31% 1.24%

Mercer Median 29% 1.18%

3" Quartile 27% 1.05%

95™ Percentile 25% 95%

DEX 91 Day T-Bills 29% 1.01%

HRM 30% 1.17%

HRM relative performance was slightly above median for the Quarter and slightly below median
for the year before allowing for fees that would have been paid to an external management firm.
The very high quality of the HRM portfolio was maintained.

The Quarter saw 72 money market investments made at a cost of $288,706,000 with an average
term to maturity of 86 days. This compares to last year’s 3rd Quarter of 80 investments made at a
cost of $298,011,115 with an average term of 117 days. There was an emphasis on shorter term
investments to cover cash requirements and to provide funds to rollover with 80% of investments
being made in Non-Government instruments in the 3 month and under time frame. The bank
account continued to provide an attractive rate of interest relative to other short term Financial
Institution instruments and was used extensively. The Notice Investment account continued to
further enhance these returns from the HRM banker.

Operating Fund Investment Income for the first nine months of the fiscal year was $1,706,000
versus a budget of $894,000 with the actual rate of return being .91 % versus the budgeted rate of
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.75%. While the better rate of return was a contributing factor the majority of the positive
variance was a result of cash flows. Operating Fund Investment Income for the fiscal year is
currently projected to be $2,050,000 versus a budget of $1,100,000.

HRM Short Term Bond Pool

The Short Term Bond Pool holds bonds to a maximum term to maturity of approximately five
years. The $5,000,000 of bonds currently held have yields ranging from 2.21% to 3.07%. These
bonds are guaranteed by either the Government of Canada or highly rated Provinces. There were
no additions to the Bond Pool during the Quarter. Staff continues to look for opportunities to add
to the Bond Pool with the ever changing outlook for future interest rates over a potential five
year holding period and the very narrow spread on yields between the shorter and longer dated
instruments key considerations.

| Mid Term Yield Comparison

1.6 - - 5 |
|
. 1.4 l‘/—\j\/\W/-V— o
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Cash Flows

The impact of the interim tax billing discussed in the previous Quarter’s report ceased to be a
consideration after the final tax billing due at the end of October but other positive factors
continued. While staff is continuing to analyse these trends both ‘stock’ and flow considerations
are at play. In other words the cash funding of certain Operating Fund Balance Sheet items as
well as a projected Operating Fund surplus this year are factors as well as the level of bridge
financing being provided to the Capital Fund. Staff will continue to review and report on cash
flow trends.
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Operating Fund Cash &
Investment Income
(Month End Balances)
$300
$250
w $200
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Ve T Y

During the Quarter there were two days in October and two days in December when the Sector
Weight guideline for the HRM banker exceeded the Policy limits. Staff discussed these
occurrences with the Committee and they agreed that these temporary variances did not create a
material increase in risk to the portfolio.

The average level for the bank account for the Quarter was 95.9% of the Policy guideline.
Notable Events

In November Bank of Canada Governor Mark Carney was selected as the next Governor of the
Bank of England in a move that surprised many. This may be considered as both an
acknowledgement of the job Mr. Carney’s done and a rebuke to the British banking
establishment as a result of the LIBOR scandal. The departure of Mr. Carney is not anticipated to
result in any major changes to Canadian Monetary Policy as most important decisions are made
by the Governing Council which should ensure some continuity of thought.

In December the U.S. Board of Governors of the Federal Reserve System announced a new
approach to their dual mandate of maximum employment and stable inflation by effectively
adopting a 6.5% target for the unemployment rate and raising their comfort zone for inflation to
2.5%. To pursue these targets they not only will continue purchasing agency mortgage backed
securities at a pace of $40 billion per month but will also buy longer Treasuries at a rate of $45
billion a month while continuing to rollover maturities and commit to keeping the federal funds
rate at 0 to ¥ percent at least until the unemployment target is met, assuming well anchored
inflation expectations. In January 2013 the Federal Reserve’s balance sheet was at a record $3
trillion, more than triple the level of $984 billion in September 2008. Should the open-ended
commitment to add an additional $85 billion a month of securities continue to the end of 2103
this would add an addition $1 trillion to the balance sheet bringing it close to 4 of nominal GDP.
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Even with these measures by their own projections the unemployment target will not be met until
2015.

Also in December Standard and Poor’s downgraded six Canadian financial institutions by one
notch including Scotiabank, National Bank and Caisse central Desjardins. Moody's followed suit
in January with one notch downgrades to TD Bank, Scotiabank, Bank of Montreal, CIBC,
National and the Caisse. The motivation for the downgrades by both firms was largely because
of concerns over the banks™ exposure to elevated consumer debt levels, housing prices and
increased competition between the banks. Fitch recently affirmed their ratings and DBRS last
reviewed the big 6 Canadian banks in September and October of 2012 confirming their ratings.
On balance the negative rating actions taken by Standard and Poor’s and Moody’s on the
Canadian banks, while certainly worthy of note, do not cause staff to question continued
investment in these banks as, even at the reduced levels, the ratings remain quite high. To the
extent that Equity markets still reflect rational thought they would seem to share this view as
many Canadian banks are near all time highs. Staff also discussed the rating actions with the
Committee and no concerns were raised.

Subsequent to End of Reporting Quarter

At the January 23 meeting, the Bank of Canada softened an already weak tightening bias by
saying any removal of monetary stimulus was less imminent than previously anticipated.

The headline number for the first estimate of U.S. GDP for the 4™ Quarter of 2012 printed a
small negative. The details, however, were less alarming with the largest quarterly drop in
defense spending since 1972 and a much slower inventory build primary negative factors. A
return to recession is currently not expected.

In early January the Basel Committee issued their guidance on Liquidity Coverage Ratio
requirements which not only delayed implementation but also significantly watered down the
definition of high-quality liquid assets from Government Bonds and Central Bank deposits to
now include BBB- rated corporate bonds, equities and some securitizations. While certainly
there would be some corporate debt that would be preferable to some sovereigns, BBB seems
like quite a stretch. The net result is that Governments will probably continue to be the lenders of
first and last resort in any crisis.

Staff attended a Society of Canadian Treasurer’s Roundtable in Halifax which was the last in a
series held across the country. There was considerable discussion not only on the Basel
Committee rules but also the zeal of Canadian regulators to keep Canada at the forefront of all
international capital and liquidity guidelines and whether this was harming the competitiveness
of the Canadian banks.

Outlook & Strategy
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Signs of life in the U.S. housing market have certainly been a welcome development along with
at least tepid employment growth. In Europe the tools seem to be in place to prevent an unruly
calamity but whether the political will can be maintained through the various upcoming elections
may be another matter. The U.S. also faces a number of political hurdles in the next several
months which could upset markets and confidence.

The lack of inflation, particularly in the U.S. given all of the extraordinary Monetary Policy
measures taken, is troubling. Should inflation measures move to negative prints it is unclear as to
how long it would take a self-fulfilling deflationary mindset to take hold. While Canada at least
has room to cut rates and try some quantitative easing, in the U.S. having done so much already
they seem to be facing the law of diminishing returns of further policy action. Of course a pickup
in the velocity of money could well see the opposite effect with a jump in inflation measures.
However given the various forces at play a muddling through of tepid employment and economic
growth with fairly stable inflation is probably most likely for the immediate future. We will
continue the strategy of locking in rates when they are relatively attractive out to the one year
term and beyond while covering cash needs and ensuring funds are available to rollover to longer
terms when the longer rates are less attractive.

Policy Compliance

In keeping with the recent amendments to the Policy staff has modified the Policy Compliance
section. Feedback from the Committee on the adequacy of these changes would be appreciated.

Objectives:

Preservation of Capital - There was no loss of capital during the Quarter.

Liquidity - No overdraft charges were incurred and sufficient cash was available to meet
all requirements. The funded ratio of the Reserves at Quarter end was 100%.

Competitive Return on Investments - The rate of return was slightly below median for the
year ending December 31, 2012 before allowing for fees for external management. After
allowing for these fees the rate of return would have exceeded median therefore staff
maintain that the Policy benchmark was met.

Strategies:

Diversification of Investment Portfolio - Staff believe that diversification has been
adequately maintained under the constraints of the Policy.

Regular Review of Performance - Performance data continues to be reported to the
Investment Policy Advisory Committee.

Risk Management Approach — In implementing investment decisions staff seek a balance
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between the Objectives of the Investment Policy and the risks inherent in markets to look
to achieve an optimal rate of return.

FINANCIAL IMPLICATIONS

Staff is anticipating that Operating Fund Investment Income for the fiscal year will be
$2,050,000 versus a budget of $1,100,000. This substantial positive variance is primarily due to
much better than anticipated cash levels for the Operating Fund. Somewhat better than expected
interest rates were also a contributing factor.

COMMUNITY ENGAGEMENT

Investment activities are reported quarterly to the Investment Policy Advisory Committee. The
majority of members of this Committee (4 of 6) are volunteers from the general public. The
Committee reports to Audit and Finance Committee of Council quarterly on staff’s compliance
with the Investment Policy. In addition, the Committee conducts an annual review of the
Investment Policy and makes recommendations for any changes considered appropriate.
ENVIRONMENTAL IMPLICATIONS

N/A

ALTERNATIVES

N/A

ATTACHMENTS

Sector Weight Schedules @ December 31, 2012 (Schedules A,B,C,D & E)

Appendix A - Economic Statistics and Central Bank Actions

Appendix B - List of Eligible Investments
Appendix C - DBRS Rating Scale

A copy of this report can be obtained online at http://www.halifax.ca/commcoun/cc.html then choose the appropriate
Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-
4208.

Report Prepared by : Derek Tynski, BA, CMA, Deputy Treasurer, 490-6471

Original signed

Report Approved by: Jerry Blackwood, CGA, Manager of Revenue, 490-6470




Sector Weights @ December 31, 2012 SCHEDULE A

Cumulative
Amount Invested
Category Status @ Book Value % GuidelineLimit % Limit Available %
CASH & EQUIVALENTS
Federal Government & its Guarantees Open 6,916,840 2% 368,250,814 100% 357,349,049 97%
Federal Government Open 6.916.840 2%
Bustness Development Bank Open 0 0%
CanadaMortgage & Housing Comp Open [} 0%
Canadian Wheat Board Open 4] 0%
Export DevelopmentCanada Open
Fammn Credit Corp Open 0 0%
Provincial & their R-1 Mid or Greater 196,133,045 53% 368,250,814 100% 172,117,768 47%
Total Alberta (R-1High) Open 0 2% 92,082,703 25% 83,025,350 23%
Alberta (R-1 Hign} Open 0
Alberta Capdaal { inance Authonty (R-1 High) Open 0
Alberta Treasury Branches (R-1 High) Open 0
British Columwia (iR-1 Hhgh) Open 60,983,631 17% 92,062,703 25% 31,079,072 8%
Manitoba (R-1 Mic) Open 4,234,080 1% 92,062,703 25% 87,828,623 24%
New Brunswics (iR 1 Mic Open 0 0% 92,062,703 25% 92,062,703 25%
Ontario (R-1Mig) Open 66,874,508 18% 92,082,703 25% 25,188,195 7%
Quebec (R-1 Mid) Open 84 040,826 18% 92,082,703 25% 28,022,163 7%
Quebec 28381438
Financement Quebec 14,807,250
Hydro Quebec 20,852,140
Saskatchewan (R 1iugh) Open 0 0% 92,062,703 25% 92,062,703 25%
Municipal Govemments & their Guarantees® R-1 Mid or Greater o 92,062,703 25% 92,062,703 25%
Calgary (R-1 High) Qpen 36,825,081 10% 36,825,081 10%
Edmonton (R-1 High) Open 36825081 10% 36,825,081 10%
Financial Institutions & their Guarantees /Corporations 150,172,527 41% 184,125407 50% 33,952,880 9%
BA's Schedule A -
Canadian Banks R-1
Tier 1 - Financial Institutions & their Guarantees  Mid 123,101,484 33% 184,125407 50% 61,023,923 17%
Bank of Montrial (R-1 High) Open 34,907,660 9% 36,825,081 10% 1,917,421 1%
Bank of Nova Scutia (R-1 High) Open 0 9% 36,825,081 10% 5,459,234 1%
Bank of Nova Scota Htective Cash 1,365,848
Bank of Nova Scova - Notce Account 30,000,000
Canadian impenal i3ank of Commerce (R-1 High) Open 30,543,746 8% 36,825,081 10% 6,281,335 2%
Royal Bank (R 1i1igh) Open 6.986,560 } 2% 36,825,081 10% 29,833,140 8%
Royal Bank t-ffecive Cash 5381}
Toronto Dominion (R-1 thgh) Open 19,292,289 5% 36825081 10% 17,532,792 5%
Tier 2 - Financial Institutions & Corporations R-1 MidMHigh*™ 27,071,043 T% 92,062,703 25% 64,991,660 18%
Natonal Bank of Canada (R-1 Mid) Open 10,487,492 3% 18412541 5% 7,925,049 2%
OMERS Realty Corporation (R-1 High) Open 13,590,781 4% 18,412,541 5% 4,821,760 1%
COP Financial Inc (R-1 riigh) Open 0 0% 18412541 5% 18,412,541 5%
Ontano Infrastructure i’rojects Corporation (R-1 High) Open 0 0% 18,412,541 5% 18,412,541 5%
Desjardins Total 2992770 1% 18,412,541 5% 15419.771 4%
Desjardins Group (R 1 High) Open 0
Caisse Cenwale Desjardins (R-1 High) Open 29892770
Total Cash and Equivalents 322241 %%
FIXED (Bonds, etc. over onc year)
Federal Governmunt 3,984,925 1% 73,650,163 20% 69,665,238 19%
Money Marxe!
Bond Pool 3.984.925
Provincial Gowernment & their Guarantees 11,037,067 3% 73,650,163 20% 62,613,096 17%
Money Market 10,005,469 3% 73,650,163 20% 62,613,096 17%
Alberta 8,005,755 2% 36,825,081 10% 27,787,728 8%
Alberta 1.990,614
Alberta Capi‘a i :nance Authonty 6,015,141
Albenta Trcasury Branches
British Columbias 0 0% 36,625,081 10% 36,825,081 10%
Manitoba 0 0% 36,825081 10% 36,825,081 10%
New Brunswick 0 0% 36825081 10% 36,825,081 10%
Ontano 0 0% 36,825,081 10% 36,825,081 10%
Quebec 1.899,714 1% 36,825,081 10% 34,825,367 9%
Quebec 1,999,714
Finance ruent Luebec 0
Saskatewan 0 0% 36,825,081 10% 36,825.081 10%
Bond Pool 1,031,598 3% 73,650,163 20% 62,613,096 17%
Alberta 1031,598 2% 36,825.081 10% 27787728 8%
Alberta
Albena CapralFinance Authonty 1,031,598
Albena Treasury Branches
British Columpin [} 0% 36825081 10% 38,825,081 10%
Manioba 0 0% 36,825,081 10% 36,825,081 10%
New Brunswick 0 0% 36,825,081 10% 36,825,081 10%
Ontario 0 0% 36,825,081 10% 36,825,081 10%
Quebec 0 1% 36,825,081 10% 34,825,367 8%
Quebec
Financenont Jucbec
Saskatewan 0 0% 36,825,081 10% 36,625,081 10%
Total Fixed 15,021,992 4% 73,650,163 20% 58,628,171 16%
Equites
Bank of Montrea! 6.410
Total Equites 6,410
Total Investments 368250814
Interest Beanng i xins Actounts - O/S Cheque Coverage 11,840,594 °
Total | and O/S Cheq Coverage 380,001,407

ke




Operating Funds
Sector Weights

Sector Weights @ December 31, 2012

Category Status

CASH & EQUIVALLNTS
Federal Government & its Guarantees Open
Federal Governmint Open
Business Devetopment Bank Open
Canada Mortgage & housing Corp Open
Canadian Whea! ticarg Open
Export Development Canada Open
Fam Credit Corp Open
Provincial Governments & their Guarantees R-1 Mid or Greater
Total Alberta (R-1 High) Open

Alberta (R-1 High) Open

Alberta Capital Finance Authority (R-1High)  Open

Alberta Treasury Branches (R-1 High) Open
British Columbia {R-1 High) Open
Manitoba (R-1 Migd) Open
New Brunswick (iR-1 Mid) Open
New Brunswick Municipal Finance Corp (R-1 Mid) Open
Oniario (R-1 Mid) Open
Quebec (R-1 Md) Open
Saskatchewan {R-1 High} Open
Municipal Governments & their Guarantees® R-1 Mid or Greater
Calgary (R 1 Hlign) Open
Edmonton (R-1 righ; Open

Financial Institutions & their Guarantees /Corporations
BA's Schedule A

Canadian Banks R-1

Tier 1 - Fi ial | i & their Mid
Bank of Montreal -1 Hign) Open
Bank of Nova Scotia (R-1 High) Open

Bank of Nova Scotia Fffecuve Cash
Bank of Nova Scotia - Notice Account
Canadian Impenal Bank of Commerce (R-1 High) Open

Royal Bank (R-111gh) Open
Royal Bank - L tiective Cash
Toronio Dominicr {R- 1 High) Open
Tier 2 - Financial Institutions & Corporations R-1 Mid/High™*
National Bank of Canada (R-1 Mid) Open
OMERS Realty Coiporation (R-1 High) Open
CDP Financial Inc (R 1 High) Open

Ontanio Infrastructure Projects Corporation (R-1 High) Open
Desjardins Total
Desjardins Grouap (R-1 High) Open
Caisse Centale Desjardins (R-1 High) Open

Total Investments

FIXED {Bonds, ctc over one yoar)
Federal Government

Money Market

Bond Pool

Provincial Government & their Guarantees
Money Market
Alberta
Alberta
Alberta Capitar i nante Authority
Alberta Treasury Branches
Brtish Colump
Manitoba
New Bruswick
Ontano
Quebec
Quebec
Financemen® . vae:
Saskatewan

Bond Pool
Alberta
Alberta
Alberta Cap tal Finance Authonity
Albenta Trea ury dranches
British Columoia
Manitoba
New Bruswick
Ontano
Quebec
Quebec
Financement Luebec
Saskatewan

Total Fixed
Total Investment:
Interest Bearing burk Accounts  O/S Cheque Coverage

Total Investments and O/S Cheques Coverage

Cumulative
Amount Invested
@ Book Value

4,508,552
4,508,552
1]
0
0

0

127,843,927
0

0

0

0
39,750,501

2,759,869
0

43,590,307
41.743,250
0

97,885,828

80,240,314
22,753,507
0
890,290
19,554,674
19,909,100

4,553,997 )

3,507 )
12,575,148

17,645,514
6,835,983
8,858,777

0

0
1.950,755
0
1,950,755

54%
0%

17%
0%
20%

18%
0%

1%

34%
10%
9%

8%
2%

028307 0%

0
0
0
6,521,790
6,521.780
3,920,804

3920804

cooo

1,303,459
1,303,459

oo

coCOoOODOOODOOCOO

6,521,790
236,760,097

11,840,584

P = e =

0%

3%
%
2%

0%

0%
0%
1%

0%

3%
2%

0%
0%
0%
0%
1%

0%

3%

Guideline Limit

236,760,097

236,760,097
§9,190,024

69,190,024
59,190,024
59,190,024
59,190,024
69,190,024
§9,190,024
59,180,024

59,190,024
23,676,010
23,676,010

118,380,048

118,380,048
23,676,010
23,676,010

23,676,010
23,676,010

23,676,010

59,190,024
11,838,005
11,838,005
11,838,005
11,838,008
11,838,005

47,352,019

47,352,019
47,352,019
23676,010

23,676,010
23676010
23,676,010
23,676,010
23.676,010

23,676,010

47,352,019
23,676,010

23,676,010
23,676,010
23,676,010
23,676,010
23,676,010

23,876,010

47,352,019

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

25%
10%
10%

50%

50%
10%
10%

10%
10%

10%

25%
5%
5%
5%
5%
5%

20%

20%
20%
10%

10%
10%
10%
10%
10%

10%

20%
10%

10%
10%
10%
10%
10%

10%

20%

SCHEDULE B

Limit Available

232,251,545

108,916,170
§5,269,220

19,429,523
56,430,156
59,190,024
§9,190,024
15,599,717
16,143,316
59,190,024

59,180,024
23,676,010
23,676,010

20,494,220

38,139,734
922,412
3,231,045

3,766,910
19,118,505

11,100,862

41,544,510
5,002,022
2,979,228

11,838,005

11,838,008
9,867,250

47,352,019

40,830,230
40,830,230
19,756,206

23.676,010
23,676,010
23,676,010
23,676,010
22,372,551

23,676,010

40,830,230
19,755,206

23,676,010
23,676,010
23,676,010
23,676,010
22,372 551

23,678,010

40,830,230

98%

46%
23%

8%
24%
25%
25%

%

%
25%

25%
10%
10%

%

16%
0%
1%

20%

17%
17%
8%

10%
10%
10%
10%

9%

10%

17%
8%

10%
10%
10%
10%

%

10%

17%




Capital Funds
Sector Weights

Sector Weights @ December 31, 2012

CASH & EQUIVALENTS

Federa) Government & its Guarantees
Federal Government

Business Development Bank

Canada Mungage & Housing Corp
Canadian Whea Board

Export Development Canada

Farm Credit Corp

Provi Gover & their
Total Abena (R 1 High)
Alberia (R 1 High)
Alberta Capiai Finance Authority (R-1 High)
Alberta Treasury Branches (R-1 High)
Bntish Columbia (R 1 High)
Manitoka (R 1 Mig)
New Brunswick (R 1 Mid)
New Brunswick Municpal Finance Corp (R-1 Mid)
Ontano (R-1 Mid)
Quebec (R-° Mid)
Saskatchewan (R-1 High)

Municinal G

& their
Calgary (R-1iiigh)
Edmonton (R-1 High}

Financial Institutions & their Guarantees /Corporations

Tier1.-F I br 8 their

Bank of Montreal (R-1 High)
Bank of Nova Scotia (R-1 High)
Bank of Nova Scotia Effective Cash
Bank of Nova Scotia - Notice Account
Canadian | | Bank of C (R-1 High)
Royat Bank {R-1 High)
Royal Bank - Eftective Cash
Toronto Dominion (R-1 High)

Tier 2 - Financial Institutions & Corporations
National Bana ¢! Canada (R-1 Mid)

OMERS Ready Corporation (R-1 High)

CDP Financ'al Inc (R 1 High)

Ontario Infrastructure Projects Corporation (R-1 High) Open

Desjarains tota
Desjarains Group {R-1 High)
Caissi: Centale Dosjardins (R-1 High)

Total Investments

FIXED (Bonds, etc over one year)
Federal Government

Moncy Market

Bond Poo!

Provincial Government & their Guarantees
Money Market
Alberta
Alberta
Alsentz Capital inance Authority
Alperta {reas.ury Branches
British Columba
Maniteea
Now Bruswics
Ontano
Quebee
Quebec
Financement Quebee
Saskatewan

Bond Pool
Alberta
Aberia
Aloerta Capnal Finance Authonty
Albena lreasury Branches
Bntish Ccumoia
Manitoba
New Bruswck
Ontarno
Quebcc
Quoeses
Financemunt Quebec
Saskatewar

Total Fixed

Total Investments

Cumulative
Amount Invested

Category Status @ Book Value

Open
Open
Open
Open
Open
Open
Open

R-1 Mid or Greater
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open

R-1 Mid or Greater
Open
Open

BA's Schedule A
Canadian Banks R-1
Mid

Open

Open

Open
Open

Open

R-1 Mid/High***
Open
Open
Open

Open
Open

o o coocoocooocoocovoe cooooooo O COEe ©OO0O lol 0CODO00OOCOCO ©OCOOOOOODOO o -1 00 0DOOO0O0ODEe © O00O0O

0%
0%
0%
0%
0%
0%

0%
0%

0%
0%
0%

0%

0%

0%
0%
0%

0%
0%
0%
0%
0%
0%

0%
0%

]

0%
0%
0%

0%
0%
0%
0%
0%

0%

0%
0%

Guideline Limit

cooo ococe [CX-N-F-N-¥-N-]

oo

o

ocococococeo

oococoo coo

oo

coooo

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

25%
10%
10%

50%

50%
10%
10%

10%
10%

10%

25%
5%

5%
5%
5%

20%

20%
20%
10%

10%
10%
10%
10%
10%

10%

20%
10%

10%
10%
10%
10%
10%

10%

20%

SCHEDULEC

Limut Available

coo coo coocooooO -1

oo

=]

coocooo

oo cocococo ceoo

cocoooo

%

%

0%
0%

0%
0%
0%

0%

0%

0%

0%
0%

0%

0%
0%
0%
0%
0%
0%

0%
0%
0%

%
0%
0%
0%
0%

0%

0%
0%

0%
0%
0%

0%

0%

%




Reserve Funds
Sector Weights

Sector Weights @ December 31, 2012

CASH 8 EQUIVALENTS

Federal Government & its Guarantees
Federal Govemment

Business Development Bank

Canada Mongage & riousing Corp.
Canadian Wneal Hoard

Export Development Canada

Farm Credit Corp

Provincial Governments & their Guarantees
Tolal Alberta (R 1 High)
Alberta {R-1 High)
Albeds Capral Finance Autharity (R-1 High)
Albera treasury Branches (R-1 High)
British Columbia (R 1 High)
Manitoba (R 1 Md)
New Brunswick (R-1 M)
New Brunswick Municipal Finance Corp (R-1 Mid)
Ontano (R 1 Mt
Quebec (R-1 Muy
Saskatchewin (R-1 ¢igh)

Category Status

Open
Open
Open
Open
Open
Open
Open

R-1 Mid or Greater
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open

Municipal G & their R-1 Mid or Greater
Calgary (R * tugh) Open
Edmonton 3 1 ity QOpen
Fi ) & thewr ICorp
BA's Schedule A
Canadian Banks R-1
Tier 1 - Financial ituti & their Mid

Bank of Montreal (-1 High)
Bank ot Nova Scola (R-1 High)

Bank of Nuva Scotia Effective Cash

Bank of Nuva $cutia - Notice Account
Canadian hrpenal Bank of Commerce (R-1 High)
Royal Bana (-1 High)

Royal Bans 1 thective Cash
Toronto Dernron (R4 High)

Tier 2 - # maacial Institutions & Corporations
Natoral dar» 0f Canada (R 1 Mid)
OMERS Ruany Carporation (R-1 High)
COP tancline (K-1 iigh)
Ontario ntrasin.clure Projects Corporation (R-1 High)
Desjargins Total

Desjarding Group (R-1 Highy

Casse Centale Desjardins (R-1 High)

Total Cash and Equivalents

FIXED (Bonds, etc. over one year)
Federal Govemmen!

Money Maikcl

Bond Pon

Provincial Government & their Guarantees
Moncy Market
Alberta
Alberta
Alberta Capital Finunce Authority
Albera Trensury Branches
British Colyvpia
Mantooi
New Brioovwics
Oritarc
Queboec
Quebe
Finarc men: Guebec
Saskatewan

Bond Poot
Albena
Albert
Aerts Capia b inance Authonly
Alberta Treasury Branches
Brdish Columbia
Mandoba
New Braswick
Ontaro
Quebee
Quebed
Financerient CLebuec

Total Fixed

Total Investments

Open
Open

Open
Open

Open

R-1 Mid/High***
Open
Open
Open
Open

Open
Open

Cumulative
Amoun! Invested
@ Book Value

2,344,377
2.344 377
0
o
0

66,476,861
0

0

0

0
20,660,845
1,435,089
0

22,666,284
21,705,843
4]

60,899,114

41,723,720
11,831,518
0
462,937
10,168,128
10,352,424
2,368,008 )
1.824 )
6,538,882

9,176,384
3.554.605
4608426
]
0
1,014,362
0

1.014,362

119,720,361

3,684,925
0
3,984,925

4,422,828
3,391,230
2.713.45%

674,804
2,038.757

cooco

677,778
677778
0
0

1,031,598
1,031 598

0
1,031,598

CR-N-R-N-N-N-N-N-1

8,407,753

128,128,104

2%
2%
0%
0%
0%

0%

52%
2%

17%
1%
0%

20%

17%
1%

40%

33%
9%
8%

8%
2%
5%
T
4%
0%

0%
1%

93%

%

%
3%
3%

0%
0%

0%

1%

0%

3%
3%

0%
%

0%

1%

0%

™%

Guideline Limit

128,128,104

128,128,104
32,032,026

32,032,028
32,032,028
32,032,026
32,032,028
32,032,028
32,032,026
32032028

32,032,026
12,812,810
12,812,810

64,064,062

64,064,062
12,812,810
12,812,810

12,812,810
12,812,810

12,812,810

32,032,026
8,408,405
8,406,405
6,406,405
6,406,405
6,408,405

126,128,104

64,064,062
64,064,052
12,812,810

12,812,810
12,812,810
12,812,810
12,812,810
12,812,810

12,812,810

64,064,052
12,812,810

12,812,810
12812,810
12,812,610
12,812,810
12,812,810

12812810

128,128,104

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

26%
10%
10%

50%

50%
10%
10%

10%
10%

10%

25%
5%

5%
5%
5%

100%

50%
50%
10%

10%
10%
10%
10%
10%

10%

50%
10%

10%
10%
10%
10%
10%

10%

100%

SCHEDULED

Limit Available

124,798,802

61,661,243
28,266,877

11,382,381
30,598,937
32,032,026
32,032,026

9,365,742

9,648,405
32,032,028

32,032,026
12,812,810
12,812,610

13,164,938

22,340,332
981,282
2,181,748

2,460,387
10,442,979

6,273,920

22,856,632
2,851,800
1,799,879
6,406,405
6,406,405
5,382,043

124,143,179

59,641,224
59,641,224
9,067,761

12,812,810
12,812.810
12,812,810
12812810
12,135,032

12,812,810

59,641,224
8,087 761

12.812,810
12,812,810
12,812,810
12,812,810
12,135,032

12,812,810

119,720,351

95%

48%
22%

9%
24%
25%
25%

%

8%
25%

26%
10%
10%

10%

17%

2%

2%
8%

5%

18%
2%
1%

5%
4%

7%

4%
47%
%

10%
10%
10%
10%

"%

10%

AT%
™

10%
10%
10%
10%

%

10%

93%




Trust Funds
Sector Weights

Sector Weights @ December 31, 2012

Cumulative
Amount Invested
Category Stalus @ Book Value
CASH 8 EQUIVALENTS
Federal Government & its Guarantees Open 63,911
Federal Govermment Open 63.91
Busmness Development Bank Open 0
Canada Mongage & 1ivusing Corp Open 1]
Canaman Wheat Board Open [
Expor: Developnwen: Canada Open
Farm Credit Corp Open 0
Provincial G & their R-1 Mid or Greater 1,812,257
Total Albena (iR ¥ Hign) Qpen 0
Albertis (R-1 bagh) Open 0
Alberta Capitai Finance Authorty (R-1 Hgh) Open 0
Alsenta Treasury Branches (R-1 High) Open [}
Brish Columnbia (R 1 High) Open 583,485
Mantoba (R-1 M} Open 39,123
New Brunswick (R 1 M) Open 0
New Brunswick Municipal Finance Corp (R-1 Mid) Open
Ontane (R 1 Miki) Open 617,918
Quebuc (R 1 M) Open 581.733
Saskatchewan (R 1 #igh) Open 0
G & their Gi R-1 Mid or Greater 0
Calgary (R 1 High) Open
Edmonton (R 1 ugh) Open
F i i & their iCorp 1,387,685
BA's Schedule A
Canadian Banks R-1
Tier 1 - Fil & their Mid 1,137,450
Bank of Montreal {R-1 High) Open 322,545
Bank of Nova Scotiz (R 1 High) Open 0
Bank of Nova Scolra Effective Cash 12,820
Bank of Nova Scola - Notice Account 277198
Canacian Imperl Bank of Commerce (R-1 High) Open 282,222
Royal Bank (12 1 +gh) Open 64,555 )
Royal Bana - t flucive Cash 50 )
Yoronto Donunior. (R 1 High) Open 178,260
Tier 2 - Financial Institutions & Corporations R-1 Mid/High*** 250,135
Nationai tdank ! anada (R-1 Mid) Open 96.804
OMERS Reahly Corg oration (R-1 High) Open 125578
CDP Fipantus 1 tit- 1 high) Open 0
Ontanio infrastructur Projects C {R-1 Hgh} Open 0
Desjarding 1ot 27653
Despenias Group (R-1 High) Open 0
Casse Centale Desjardins (R-1 Hgh) Open 27853

Total Cash and Equivalents

FIXED {Bonds, otc. over one year)
Federdl Gove nmert

Moncy Nt

Bond Pt

Provincisl Government & their Guarantees
Money Market
Alberia
Albera
Albera Gaptal i nance Authority
Alers Trcasurty Branches
Bratisk: Con.muia
Mar1onit
New Brusw.ca
Onlaiw
Quebec
Quebec
F.nancement Quebec
Saskatewan

Bond Pool

Alberta
Alberta
Alperta Capia! Finance Authorty
Albena Tressury Branches

Brish Columuia

Mandoba

New HBrusvecs

Ontino

Quebec
Guubee
¥ eomem Cuebec

vl

Total Fixed
Equies
Bani of Mont:ed

Total Equities

Total Investments

e ———
3,263,753

0

o

]

92,450
92,450
73973
18,383
55,580

coocoocoOOOoOO0OO0O

92,450

6410
6,410

3,362,613

2%
2%

0%
0%

0%

54%
2%

17%
1%
0%

21%
18%
0%

41%

4%
10%
2%

8%
2%

5%

%
3%
4%
0%
0%
1%

mm—

97%

0%

%
100%
2%

0%
0%
0%
0%
1%

0%

%
2%

0%
0%
0%
0%
1%

0%

Guideline Limit

3,362,613

3,362,613
840,853

840,853
840,853
840,653
840,653
840,653
840,653
840,653

840,663
336,261
338,261

1,681,307

1,681,307
338,261
336,281

338.261
336,261

336.261

840,653
168.131
168,131
168.131
168,13
168,131

3,362,613

3,362,613
3,362,613
336,261

338,261
338,261
336.261
338,261
338,261

336,281

3,362,613
336,261

336.281
336,261
338 261
336.261
336,261

336,261

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

26%
10%
10%

50%

50%
10%
10%

10%
10%

10%

25%

5%
5%
5%
5%

100%

100%
100%
10%

10%
10%
10%
10%
10%

10%

100%
10%

10%
10%
10%
10%
10%

10%

SCHEDULEE

Limn Available

3,298,702

1,550,356
766,681

277,168
801,531
840,653
840,653
2227137
230,443
840,653

840,653
338,261
338,261

293,722

543,856
13,717
48,443

54,030
271656

158,002

690,519
71,227
42553

168,131

168,131

140.478

3,362,613

3,270,163
3,270,163
262,289

336.261
338,261
336261
336.261
317,784

336,261

3,270,183
262,289

338,261
336,261
336,261
336.261
317.784

336,261

98%

46%
23%

8%
24%
25%
25%

%

7%
25%

25%
10%
10%

"%

16%

1%

2%
8%

5%

18%
2%
1%
5%
5%
4%

100%

97%
7%
8%

10%
10%
10%
10%

%

10%

97%
8%

10%
10%
10%
10%

9%

10%
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Appendix A
Economic Statistics
Canada us
Unemployment Rate | Oct 7.4%, Nov 7.2%, Dec | Oct 7.9%, Nov 7.7%,
7.1% Dec 7.9%
Jobs Created / (Lost) | Oct 0, Nov 59, Dec 40 Oct 160, Nov 247, Dec
(‘000's) 196
CPI (year over year) | Oct 1.2%, Nov .8%, Dec | Oct 2.2%, Nov 1.8%,
8% Dec 1.7%
CPI-X (Core) (year Oct 1.3%, Nov 1.2%, Dec | Oct 2.0%, Nov 1.9%,
over year) 1.1% Dec 1.9%
GDP NA Q4 A-1%
Central Bank Activities
October 23 Bank of Canada Maintains overnight rate at 1.0%
. November 3 U.S. Federal Open Market Committee maintains Target Range of 0% to
25%
. December 4 Bank of Canada Maintains overnight rate at 1.0%
. December 14 U.S. Federal Open Market Committee maintains Target Range of 0% to

25%
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List of Eligible Investments

The Government of Canada & Its Guarantees:
Federal Government

Business Development Bank

Canada Mortgage & Housing Corporation
Canadian Wheat Board

Export Development Canada

Farm Credit Corporation

Provincial Governments & Their Guarantees:

The Province of Alberta & Its Guarantees

The Province of British Columbia & Its Guarantees
The Province of Manitoba & Its Guarantees

The Province of New Brunswick & Its Guarantees
The Province of Ontario & Its Guarantees

The Province of Quebec & Its Guarantees

The Province of Saskatchewan & lts Guarantees
Municipal Governments & Their Guarantees:

The Municipality of Calgary & Its Guarantees
The Municipality of Edmonton & Its Guarantees
Financial Institutions & Their Guarantees (Tier 1):
The Bank of Montreal & Its Guarantees

The Bank of Nova Scotia & Its Guarantees
Canadian Imperial Bank of Commerce & Its Guarantees
Royal Bank of Canada & Its Guarantees

Toronto Dominion Bank & Its Guarantees

Financial Institutions & Corporations (Tier 2):
Desjardins Group

Caisse Centrale Desjardins

CDP Financial Inc

National Bank of Canada

Ontario Infrastructure and Lands Corporation
OMERS Finance Trust

Appendix B
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Appendix C

Dominion Bond Rating Service (DBRS) Rating Scale

R-1 (high)

Short-term debt rated R-1 (high) is of the highest credit quality, and indicates an entity
possessing unquestioned ability to repay current liabilities as they fall due. Entities rated in this
category normally maintain strong liquidity positions, conservative debt levels, and profitability
that is both stable and above average. Companies achieving an R-1 (high) rating are normally
leaders in structurally sound industry segments with proven track records, sustainable positive
future results, and no substantial qualifying negative factors. Given the extremely tough
definition DBRS has established for an R-1 (high), few entities are strong enough to achieve this
rating.

R-1 (middle)

Short-term debt rated R-1 (middle) is of superior credit quality and, in most cases, ratings in this
category differ from R-1 (high) credits by only a small degree. Given the extremely tough
definition DBRS has established for the R-1 (high) category, entities rated R-1 (middle) are also
considered strong credits, and typically exemplify above average strength in key areas of
consideration for the timely repayment of short-term liabilities.

R-1 (low)

Short-term debt rated R-1 (low) is of satisfactory credit quality. The overall strength and outlook
for key liquidity, debt, and profitability ratios is not normally as favourable as with higher rating
categories, but these considerations are still respectable. Any qualifying negative factors that
exist are considered manageable, and the entity is normally of sufficient size to have some
influence in its industry.




