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TO: Mayor Savage and Members of Halifax Regional Council

Oriaiflal Signed
SUBMITTED BY:

_________________________________

‘Councillàr Bill Karsten Chir, Audit and Finance Standing Committee

DATE: March 25, 2013

SUBJECT: Investment Reports

INFORMATION REPORT

ORIGIN

The March 20, 2013 Audit and Finance Standing Committee meeting.

LEGISLATIVE AUTHORITY

Section 12 1(1) of the HRM Charter requires that funds be invested pursuant to an Investment
Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRM has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed
by this Policy.

BACKGROUND

The Investment Policy Advisory Committee, at its February 14, 2013 meeting, submitted the
following reports to the Audit and Finance Standing Committee:

• Investment Policy Advisory Committee Report— Quarters ending September 30, 2012 &
December 31, 2012, dated February 14, 2013.

• Investment Activities—Quarter Ending September 30, 2012, dated February 18, 2013.
• Investment Activities—Quarter Ending December 31, 2012, dated February 19, 2013.
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DISCUSSION

As outlined in their terms of reference the Audit and Finance Standing Committee have
forwarded these reports to Regional Council as information items.

FINANCIAL IMPLICATIONS

The financial implications are as outlined in the attached reports, dated February 14, 2013,
February 18, 2013 and February 19, 2013.

COMMUNITY ENGAGEMENT

Audit and Finance Standing Committee meetings are open to the public and all agendas, reports
and minutes are available on the internet.

ATTACHMENTS

1. Investment Policy Advisory Committee Report—Quarters ending September 30, 2012 &
December 31, 2012, dated February 14, 2013.

2. Investment Activities — Quarter Ending September 30, 2012, dated February 18, 2013.
3. Investment Activities—Quarter Ending December 31, 2012, dated February 19, 2013.

A copy of this report can be obtained online at http://www.halifax.calcouncil/agendasc/cagendahtml then choose the appropriate
meeting date, or by contacting the Oftice of the Municipal Clerk at 490-4210, or Fax 490-4208.

Report Prepared by: Matt Godwin, Legislative Assistant, 490-6521



Attachment I

}{ALFAX
REGIONAL MUNIcIPALITY B3J 3A5 Canada

Audit and Finance Standing Committee
March 20, 2013

TO: Chair and Members of Audit and Finance Standing Committee

Original Signed

SUBMITTED BY: —---

Couftt1ir Outhit, Co-Chair Investment Policy Advisory Committee

Original Signed

________________________________

Derek Tynski, Co-Chair Investment Policy Advisory Committee

DATE: February 14, 2013

SUBJECT: Investment Policy Advisory Committee Report — Quarters ending
September 30, 2012 & December 31, 2012

ORIGIN

The Halifax Regional Municipality Investment Policy requires that the Investment Policy
Advisory Committee report to Council on compliance by staff with the Investment Objectives of
the Investment Policy not less frequently than quarterly.

LEGISLATWE AUTHORITY

Section 12 1(1) of the HRM Charter requires that funds be invested pursuant to an Investment
Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRM has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed
by this Policy.

RECOMMENDATION

It is recommended that the Audit and Finance Standing Committee forward this report to Halifax
Regional Council as an information item.
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day period while in the December 31, 2012 Quarter there were four days when the bank account
balance was in excess of the Policy guidelines. All occurrences were a result of insufficient
numbers of staff available with the appropriate signing authority to execute investment
transactions because of staff vacations. The Committee reviewed these instances and concurred
with staff that they did not constitute a material increase in risk to the portfolio.

FINANCIAL IMPLICATIONS

N/A

COMMUNITY ENGAGEMENT

Investment activities are reported quarterly to the Investment Policy Advisory Committee. The
majority of members of this Committee (4 of 6) are volunteers from the general public. The
Committee reports to Audit and Finance Committee of Council quarterly on staffs compliance
with the Investment Policy. In addition, the Committee conducts an annual review of the
Investment Policy and makes recommendations for any changes considered appropriate.

ENVIRONMENTAL IMPLICATIONS

N/A

ALTERNATIVES

N/A

ATTACHMENTS

Sector Weight Schedules @ September 30, 2012 (Schedules A,B,C,D & E) and Sector Weight
Schedules @ December 31, 2012 (Schedules A,B,C,D & B)

A copy of this report can be obtained online at http://www.halifax.calcommcoun/cc.html then choose the appropriate
Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-
4208.

Report Prepared by Derek Tynski, Co-Chair, Investment Policy Advisory Committee, 490-6471



Sector Wetgtda d) September30, 2012 SCHEDULE A

Cumulative
Amount Invested

Category Status @ Bock Value GuidalmeLimit % UnitAnallabta %

CASH & EQUIVALENTS

Federal Government 6 Iteouerantees Open 8,916,840 3% 254,036,091 100% 244,036,418 66%
Federal Government Open 0,910.640 3%
BusinensDeueteprnentoank Open 0 0%
CanartaMoetgaga&Hnasmg Cop. Open 0 0%
Cavad’anVmeutEuard Open 0 0%
Eapert OenelcpmentCanada Open
Ferrn Credit Corp Open 0 0%

Pmntnntat Governments S theIr Guarantees R•1 MId erGreeter 147,530,202 06% 254,936.691 160% 107,409,669 42%
Tatat Alberta )h•1 High) Open 0 4% 63,734,023 26% 54,601,193 21%

Alberta )R-l High) Open 0
Alberta Cupitul FtnunceAut,ority )R 1 High) Open 0
Alberta Tmaeury Branchee)R-1 High) Opec 0

StibuhCuluntia )R-t High) Open 35299.312 14% 63,734,023 25% 26.434.711 11%
Mariteba )R-1 Mid) Open 4,234,060 2% 63734,023 29% 59,409.943 23%
New B,unsnintr )R-1 Mid) Open 0 0% 63,734.023 25% 63,734,023 25%
Onteno )R’l Mitt) Open 61,946,104 24% 63,734 023 25% 1007,619 1%
Quebec )R-1 Mid) Open 40,150.708 19% 63,734,023 25% 15.503.674 6%

Quebec 20,421,686
Frnapcerrent Qunkac 14.007,290
HyrtruGuebec 10.921.790

Saukutdrnwun )R-1 High) Open 0 0% 63,734,023 25% 63,734,023 25%

Mantctpet Gevemmante S their Gaarerdeea” R•1 MId er Greeter 0 63,734,023 29% 63,734,023 25%
Calgary )R-1 High) Open 25,493,609 10% 25,493,609 10%
Ednrnntan )R-1 High) Open 25.493,609 10% 29.493,609 10%

Ptnenctat tnstttuttene & thek Guaranteee tCerparetterts 66,407,333 34% 127,469,046 00% 42,010,712 16%
Use Schedule A
Canasgen Benke R.1

tart . Ftnanctat Insltattona S thetr Guarantees Mid 50,720,900 23% 127,460,946 00% 69,730,136 27%
Bank ot Monbeul )R-1 High) Open 15,968,530 6% 25.493.609 10% 9.527,079 4%
Bank at Nova Scuba )R.1 High) Open 0 7% 25,493,609 10% 7.647.510 3%

Bunk nt Nova Scnta Ettecbve Cash -2,353,901
Bank at Nova Scuba . Nnkce Accuant 20.000,000

Canadiantrnpnriut Bunk elCommerca )R.i High) Open 22,631,110 9% 20,493,600 10% 2.662,495 1%
Royal Bunk )R.1 Hiph) Open 0 ) 0% 25,493,600 10% 25,002,019 10%

Roput Bank Epeckva Caun 490,900
Toronto Cambrian )R1 High) Open 1,995,160 1% 26,493,609 10% 23.496.429 9%

tar 2. Ptnenctel tnetttultene 5 Carpenattans R’i MidMtgk’ 28,727,424 10% 63,734,023 25% 37,086,599 1S%
Nabunal Bank ot Canada (9-i Mid) Open 10,470,191 4% 12,748,805 5% 2,278,014 1%
OMERS Reatty Carpnrahun)R-i High) Open 12267253 5% 12,748,005 5% 479,512 0%
COP Financial Inc )R.i High) Open 0 0% 12,748,005 5% 12.748.805 5%
Ontario tnlrastructure Pro)ect Cpipnrason )R-1 High) Gpen 0 0% 12,748,609 5% 12,746,805 5%
Des)ardrns Total 3,909,940 2% 12,746,605 5% 6,758,885 3%

Deujarrtins Graup)R.1 High) Open 0
Caisna Canlale Das)ardins)R-1 Hight Open 3,909,940

Total Cash and Eqatvatarse 239,904.375 ‘‘W

FIXED )Benda, etc. aver ena peer)
Federal Government 3,992.633 2% 50.987210 20% 47,004 385 16%

Money Market
Band Pout 3,962,633

Prnnlnctat Government & Ihetr Guarantees 11,042,473 4% 00,907,218 20% 39,944745 16%
Money Market 10,009,692 4% 00.987,218 20% 39,944,748 16%
Alberta 9,007,238 4% 25,493,609 10% 16,450.775 6%

Alberta 1,089,938
Alberta Capital FinancaAuorunty 6,p17,30t
Albnrta Treasury Branches

Oriksh Colambia 0 5% 25,493,609 10% 25.493.809 10%
Manitba 0 0% 25,493,809 10% 25,493,005 10%
New Brunswick 0 0% 25,493,609 10% 25,493,009 10%
Ontario 0 0% 25,493,609 10% 25,493.009 10%
Oanknc 1,905,943 1% 25.493,809 10% 23,493,086 9%

Quebec 1,590,643
Financerrent Guebec 0

Saskalaman 0 0% 25,493,604 10% 25,493,609 10%

Bond Poet 1,035,591 4% 50,087,218 20% 39,944,745 16%
Alberta 1,035.091 4% 20,493,009 10% 18,450,779 8%

Alberta
Alberta Caprtat FinancaAaprnntp 1,030,0,01
Alberta Treasury Branches

Enbsh Columbia 0 0% 25,493,809 10% 25,403,600 tO%
Manitba 0 0% 20,493609 10% 25,403,809 10%
New Bnirrswick 0 0% 25.493,609 10% 25,403,809 tO%
Onrane 0 0% 20,493,909 10% 25,493,809 10%
Quebec 0 1% 25,493.609 10% 23,493,908 0%

Quebec
Frnancanmnt Qanbac

Saskatawan 0 0% 20,493,009 10% 20,493,009 10%

Total FIned 15,025,309 6% 50,987,218 20% 35,981,912 14%

Eqaibes
Bank ut Mcnpaat 8.4 10
Total Eqaises 6,410

Total Innenbnnntn 254,936,091

Interest Searing thrr9 Accuuns. OrS Cheque Coserage 19,478,770

Total tnsensmsnte and 015 Cheques Coverage 274,415,566



SCHEDULE B

Operating Funds
Sector Weights

Sector Weights € September 30 2012

Cumulallue
Amount Invested

Category Status @ Book Value Guideline limit % LImit Aueilebie %

CASH 6 EQUIVALENTS

Federal Oonernment & its Gaarsnleae Open 3,577,656 3% 129,209,160 100% 125,967,404 07%

Federal Government Open 3577,006 3%

gusmets Oenelopmenr Sank Open 0 0%

Cenede Mongege a Heucing Corp. Open 0 0%

Canadian Wheel Board Open 0 0%

Enpon Oenelnpmenl Canada Open

Farm Crodil Corp Open 0 0%

Provincial Gevemmento & their Geerenteee R.1 MId or Greeter 79,300,148 00% 120,295,160 100% 02,000012 41%

Total Albnrla )R-l High) Open 0 0% 32,316,200 20% 20,203,070 23%

Alberta )R.l Nigh) Open S

Albarla Capital Financa Avhrorily )R.1 High) Open S

Albnrla Treasury Branches )R-l High) Open 0

Buibnh Columbia )R-1 High) Open 18,256,366 14% 32,310,200 25% 14,057,024 11%

Mendnbu 19-I Mid) Open 2,100,004 2% 32,316,200 25% 30,126,230 23%

New Bronen.icir 6-I Mid) Open 0 0% 32,316,200 25% 32,310.200 20%

New Oninenrich Mvnicipel Finance Corp )R-r htid) Open 32,310,200 25% 32,316,200 25%

OnleAn )R-n Mid) Open 31.000,541 27% 32.316,290 25% 326,749 0%

Quebec )R-1 Mid) Open 23.971 197 19% 32,310,200 25% 7,450,709 6%

Saekelnlrewnn )Rl High) Open 5 0% 32,316,290 25% 32,316.200 20%

Muniolpei Oonernrea000 0 theIr Guenoteee 0.1 Mid or Greeter 0 32,319,260 23% 22,390,290 29%

Colgerp )R-l High) Open 12,026,556 10% 12,026.516 10%

Edmanlon 10-1 High) Open 12.026.516 10% 12,026,516 1B%

Financial Inetltudone & their Guarantees lcnrporetlone 44,202,214 34% 6-4,032,590 50% 20.430,266 16%

BA’s Schedule A
Canadian Bank. 0-I

Tier I -Financiai Inotltoliene & their Guerenle.. Mid 30,377,706 24% 54,632,590 50% 34,254,072 26%

Bank otMonlmal )R-f High) Open 8,259.590 6% 12,926,516 10% 4,667,020 4%

Bank of Nova Scare )0-l High) Open S 7% 12,926,516 10% 2,700,173 3%

Bunk of Nova Scotia Effective Cash .5,217,542

Bock of Nova Scotia . Notme Account 10,344,000

Canadian Imperial Bunk atCon’.rnerce )9-1 High) opec 11,705,011 0% 12.626,516 10% 1,220,706 1%

Repal Bank )R-l High) Open 0 ) 0% 52,026,016 50% 12,072,554 10%

Royal Bank - Effective Cash 203,062

Tomolo Oomlnioo )R-l High) Open 1,031,095 1% 52,026.516 15% 11,004,521 5%

‘Tier?- Financial tnsbtullons 6-Corporations 6-1 MidiHigh’ 13,524,606 51% 32,316,290 25% 50,491,604 54%

National Bank olCunode )R-l Mid) Open 5,415,646 4% 6,463,25B 5% 1,047,612 1%

OM090 Realty Corporation (9-f High) Opec 6.345.567 5% 6,463.250 5% ff9,571 0%

COP rvranaal Inc )R-l High) Open 0 0% 6,453,259 5% 6,463,250 5%

Onteoo lohaotnicrure Pm)ecle Corparation )R-l High) Opan 0 0% 6,463,250 5% 6,403,258 0%

Oespntinn Tolel 2,063.774 2% 6,463,209 5% 4,399,464 3%

Oen)ardino Omop (0-I High) Open S

Caieee Cenlele Oes)ardios (0-I High) Open 2,063,774

Tataf inceetmente 124,059,151 •t!!

Ft0EO )Bende, eta, aver en. y.er(
Federal Ganemmenl S 0% 25.053,032 20% 25,053,032 20%

Money Martini
Bond Pool

Pmolnciel Oeoemmeot & their Guarantees 5,176.002 4% 29,953,032 20% 20,677,030 16%

MeneyMerhet 5,176,002 4% 25,983,032 20% 20,677,630 16%

Alberta 3,1 12,414 2% 52926,516 10% 9,914.102 5%

Alberta
Albania Cepilat Flnerrca AuOroAly 3,112454

Aihena Treeoory Branches
Bolish Columbia 0 0% 12,626516 10% 52,626,556 50%

Menilobe 5 0% 12,926,516 50% 12,626,516 50%

Ne,voroevdcb 0 0% 12,920,016 50% 12,626,516 10%

Onteno 0 0% 12.926,516 10% 12.626,516 10%

Ouebec 1,034,304 5% 12,926,556 50% 11,692 212 6%

Ovehec 1,534,304

Finencament Ouebec S

Sathaleman 0 0% 12,926,516 10% 52.020,516 10%

Band Peal 0 4% 25,503,032 20% 20,971,030 16%

Alhnrla 0 2% 12,026,516 50% 6,854.102 81’.

Athena 0

Alharna Caplel Parents Authority

Athena Treaecty Branches
Onsnn Columcra 0 0% t2,926,StO 10% 52,926,510 10%

Manilobe 0 0% 52.926,516 10% 12026516 10%

fdemanjsvacb S 0% 12.626,516 10% 12,626,516 10%

Onlano 0 0% 12.926.516 10% 52,626,516 10%

Guehec 0 1% 12,926,b16 15% 51,992252 9%

Ovebec 0

Finencemenl Quebec
Suokelewen 0 0% 52.926,516 tg% 12906.516 50%

Tetal need 5,176,002 4% 25,953.032 20% 20,617 030 16%

Total tenestmenta 120,200,160

inlereci Baanng Bank Accounts .010 Cheque Coverage 58,479,775

Tots) lnvestmente end DIg Chnqaen Coverage 149,744934



SCHEDULE C

CASH & EQUIVALENTS

Pedant Gevemniant S Ita Guarantee.
Federet Government
Easiness Development Bank
Canada Mortgage & Housino Corp
Canadian Vulreat Baird
Enyon Develnprnnnt Canada
Farm Crend Corp

Provincial Gavernmente & their Ga.rantees
Total Alberta (B-I High)

Alberta (B-I High)
Alberta Capital Finance Authnnty (B-I High)
Alberta Trnaaury Brencirne (B-I High)

Enbsh Columbia (B-I High)
Manitoba (B-I Mid)
Hew Brunswick (N-I Mid)
New Ernivcaicb Municipal Fmance Corp (B-I Mid(
Ontario (A-I Mid)
Quebec (B-I Mid)
Seshetciremart (B-l High)

Municipal Gnnemmaeta E Their Guaranleer
Calgary (B-i High)
Edmonton (B-I High)

CapItal Fueds
Seater lghte

Seotnr Weight. @ September 20. 2012

Cumuletive
Amount lnueeted

Category Stabs Bnoh Value

Opec
Open
Open
Open
Open
Open
Open

B-I MId en Greats,
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open

S
S
S

5)
5)

S
0
0

S
B
S

0
S
S

S

0%
0%

0%

0%
0%
0%
0%
0%
5%

0%
5%
5%
5%
5%

5%
0%
5%
0%
0%

O 25% 0 5%
O 25% S 0%
S 25% 0 0%
O 25% S 0%
O 25% 0 0%
O 25% 5 0%
O 25% 5 0%

S 251k
0 10%
0 10%

B E%
S 0%
O 0%

5 10% 0 0%
O 10% 0 0%

O 10% 0 E%

0 25% 0 0%
O 5% 00%
0 5% 00%
0 5% 00%
O 5% 00%
O 5% 00%

5 15% 0 0%
5 15% 0 0%
5 15% 0 0%
S 15% 0 0%
5 15% 0 0%

S 10% 0 0%
0 10% 0 0%
0 10% 0 0%
0 10% 0 0%
0 10% 0 0%

% Guidehne Umil % Linrd Available %

100% 0 0%

0 105%
0 25%

0 0%
0 0%

B 0%
0 0%
0 0%
0 0%
0 0%

0 0%

0 0%
0 0%

0 0%
0 0%
0 0%

0 0%
0 0%

0%

0 0%

0%
0%
0%

0 00% - 0 0%

0 00%
0 10%
0 10%

0 0%
0 0%
O 0%

B-I MId er Greater
Open
Open

FinancIal Inedhdens S theIr Guarantees (Cerperatlene
EA’e Schedule A
CanadIan Banke B-I

Tier I -Financial lnelltaliene S eleelr Gaarantaes MId
Bank of Mvnlreel (B-I High) Open
Bank oI hove Scuba (B-i High) Open

Bock ci Nun. Scuba EBevIrne Cash
Bank ci Noue ScAla - Nnbce Accnavl

Canadian Impenat Bark eI Commerce (B-i Highi Open
Boyal Bach (B-I High) Dpen

Bnpal Bank - Effective Caah
Tomnrn Dnminmnn (B-I High) Open

Tier 2- FinancIal testllidlene S Cnrpnredene B-i MldtNlDh
Nebonal Beck al Canada (B 1 Mid) Open
OMEBS BeallpCnrpnrabnn (B-I Higb( Open
CDP Financial Inc (B-I High( Open
Ontario Iniresinriclum Pm(ecls Corporeonn (B-I Hi0h( Open
Oee)ordine Total

Oee)erdics Omup (B-I High) Open
Ceiese Centele Deelerdive (B-I High) Open

Total Investment.

FIXED (Bends, etc. oner ene year)
Federal Govemmenl

Money Market
Bond Pool

Provincial Government S theIr Guarantee.
Mneay Medial
Alberta

Alberta
Alberla Capital Finance Audroory
Alberta Treasury Brevcbes

Brdiah Cotambia
Manitoba
New Bnuamnicb
Ovtanv
Quebec

Quebec
Finavcemncl Quebec

Seekatewarm

Uond Peel
ASierta

Albeda
Alberta Capital Finance Aulhnnry
Alberta Treaaury Branches

Brush Columbia
Manitoba
Hem Bruevuch
Dctaco
Quebec

Quebec
Finencemect Quebec

Saekalemec

Tetat Fleed

Tetat Invaslmenla

5%

0%
0%
5%

B 20% 5 0%

B 25%
0 20%
B 10%

B 0%
B 5%
0 0%

5% 5 15%

0% 5 20%
0% 5 10%

0 0%

B 0%
0 0%

0% 0 10% 5 0%

0% B 00% 0 0%



SCHEDULED

Reserve Funds
Sector Weights

Sector Weights September 22, 2012

Category Slelus

Cumulative
Aelmcuttt Invested

C Book Value % Guidetne Lang % Lhnrit Aveoeblu %

CASH 8 EQUIVALENTS

Federat Gunertntrent 6 Ho Guarantees Open

Fedarot Government Open

Busereus Oeuelopmenl Bank Open

Canada Momlgago & Housing Corn Opnc

Cenedlan Ydreat Board OWn

Eepnrt Development Canada Open

Farm Cradt Corn Open

Pranlnciat Governments S their Guarantees 8.1 Mid or Greeter

Total Albatte 16-1 High) Open

Atado (N-I Hmgh) Open

Atherla Ceptal Fyrencu minorIty (6-1 High) Open

AtomIc Treasury Btonntreu (6.1 Hçii) Open

Omeoh CulumbLe (N-I High) Open

Munanbe (11.1 ME) Open

Ham Bmnumich )N-t ME) Open

Hoe emnamiok Munklcral Prance Corp (6-I ME) Open

Ontario (N-I ME) Open

Oueben (h-I ME) Open

Soakaiclrewen (N-I High) Open

Municipal Onnammentu & their Guarantees’ 6-1 Mid en Greeter

Calgary )R-t High) Open

Edmonion (It-I Highi Open

Flnenclel inetltutiune & Onelt Gueneeleee Ioelpenetiune
BA’s Schedule A
Cenegian Benks 0-1

Tler I - FinancIal Inelitotiene S theit Guenanteee Mid

Benk nI Menpeul (N-I Hçh) Open

Bank nt None Enuhu (N-I Highi Open

Bunk or None Scuile kEnclpue Cash
Benk nI Nova Ecu)a Nntina P.ccnunl

Canudlun imperial Bank ot Commurce (Ill High) Open

Royal Bank (N-I High) Open

Ruyel Bunk - Eltedrue Cash
Temnla Onu-dnEn (8-I High( Open

Tier 2- Fineectal Inetnutione & Cnrporatiene 0-1 Midiuigh’

NelIunul Bent ut Cenede (N-n ME) Open

OMENS RaaoyCurponcllnn (0-1 High) Open

CUP Plvunciul Inc (0-I High) Open

Onlerlo lnhanprjcture Pm(nOo CnrpnrolIun (0-1 High( Open

Oan(antams Tnlel
Gan(erdhco Omup)0-t Won) Open

Ceinne Centers Oes(erdbte (N-n High) Open

122,205,561 100% 03,098,705 43%

30,077,210 20% 25.702,600 21%

30,577,215 25% 14,010241 11%

30,677,215 20% 2e.oB0,Odl 23%

30,577,210 25% 35,577,215 25%

30,5T7,lnS 25% 20.57T,215 20%

30,577,215 25% r,sgn,oea 1%

30.077210 25% 7,878,662 7%

30.577,215 25% 30.677210 20%

0 2B,5T7,219 20% 32,577,218 25%

12,230,860 10% l2,23g,BeB 10%
12.232,esB 10% t2,230,eeo 10%

dS,107,049 32% en,1o4.42o 60% 21,54E,002 17%

8t154,420 50% 33.610,119 27%
12.230.856 10% 4,137,341 4%

12.220605 10% 2,948,071 3%

l2,230,ege 10% 1.000,485 1%

12.230,816 10% 12,000,451 70%

12.230,606 18% 11,264,482 0%

30.577,211 25% 18,033,277 15%

6,115,443 5% t .201,406 1%
6,115,443 9% 358,055 0%
6.115,443 5% 0,115,443 6%
6.110.443 5% 8,115,443 5%
6,110,443 5% 4,242.651 3%

Total Cash eed Equinelenta

FlOES )Bunde, etc. ever one peed
Federal Onuemmenl

Money MeAnt
Burrs PnnI

Pnuolnclul Government S their Ouenenleee

Manep Manhet
Aocnrne

movers
Atarlo Copier Finance huttredy
Aenerte Treasury Branches

Stomp Columblu
Menftnba
New Onuamink
Onlannu
Ouehoc

Cuepen
Plnarnemanr Orjebnc

Sutialewan

Bend Peel
khmana

Abuse
Athens Capeai France Aulhnntp
Alberta Treasury Brunches

Breinh Columbia
Menduba
New Bmuwci
Oe,leren
Oueban

Ouenec
Finanenmenl Onabac

Sankatawun

Intel Frued

lls,sB3,e23 —‘•—;r

3,002,633 3%

3,052,e33

5,732,164 8%
4,860,513 5%
3,758,024 4%

932,634
2.e24.590

0 5%
2 0%
O 2%
0 5%

930,459 1%
635,499

0 0%

1,035,691 8%
7.035 501 4%

1,035.691

O 0%
5 0%
B 0%
0 0%
B 1%

0 0%

9,714,937 5%

122.300.501 100% 110,320.028 97%

61,154,430 00% 50,422,226 48%
61,184,420 85% 68,422,229 46%
12,230,866 10% 7,437,271 %

12.230,608 10% 12.220,865 10%
12,230,000 10% 12.232,559 15%
12235.0e9 10% 12,235,ese 10%
12.225,680 10% 12.230.866 15%
72.230.889 10% 11,292.357 9%

72.230 000 70% (2.230,SeS 00%

11.104,430 50% 60,422,329 46%
12230,688 10% 7,437,211 6%

12,250.600 10% 12.230.058 18%
12,230,800 10% 12.235,108 18%
12235,608 10% t2.235.505 10%
12,220,8e8 10% 12.230.068 18%
12220.608 70% 11292.397 9%

12.235,898 10% 12.230,888 10%

122,355,861 100% 112.593 925 92%

nn,aos,e&s 100% 116,079,758 94%3.048,269 3%
3240200 3%

0 0%
0 0%
0 0%

6 0%

99,240,108 67%
0 2%

18,588,069 74%
1.957.274 2%

0 0%

29,828,130 27%
21,859.534 10%

O 7%

27.863,611 23%
1,493,545 6%

O 7%
‘1,104,752
5,350,567

10,821.421 9%
0) 0%

230,436
938,395 1%

12,043,935 10%
4,913,852 4%
5,757,365 5%

0 0%
0 5%

1,572,592 2%

7,812.592

Petal hnnuetenerute I 02,30I,e81



SCHEDULE E
Tonal Funds

Sector Weights
Sector Weloteto September 30, 2012

Cumulative
Amount Inneute.t

Category Status © Bunk VaLe % Ourdetne Lkntt % Lurnt Aveoubte %

CASH S EQUIVALENTS

Federal Quueroment & he Qusrauteee Open 92,078 3% 3363071 100% 3,260164 87%
Fednrul Oouemrnarrt Open 02075 3%
Ousbrenn Oeuetopment Bunk Open 5 0%
Canada Mceguge & Housing Carp, Open 5 0%
Canadian Wheut Beard Open g 0%
Expert Davelnlrment Canada Open
FunnrCrnrthCurp Open o 0%

Frevinctul Gouemmentu their Guarantees tt-i Mid or Greeter 1,000,340 00% 3,362,071 100% 1,300122 40%
TolutAtbeda (N-i Hktrt Open 5 2% 040.htl 25% 733,051 22%

ASeria (N-i hir( Open S
AOreSa Cupdet Prance Aultrunty (N-I Hçh( Open 5
Athena Tmauury Brooches (N-I Hh( Open 0

Oreink Columbia (it-i Hkzh( Open 473,075 15% 045,510 25% 304.530 11%
M000ube (N-i Mill Open 50,043 2% 045,510 25% 783,005 23%New Orunnwilb (N-i Me2( Open o 0% B42,bie 25% 040.510 25%
New Oninnwlub Munelpel Perence Corp (N-I Mil( Open 040,518 25% 840,018 25%
Onturt (N-I Md( Open 030.433 20% 040,510 25% 10,005 0%
Quebec (N-I Md( Open 610,804 10% 040,518 25% 103.903 0%
Saskatchewan (N-I HE( Open 0 0% 840,510 20% 040.510 20%

Muolclpet Gouar’rrrnerrte I theIr Guanenteea’ 0-I MId er Grader 0 B40010 20% 540010 2e%
Cuory (N-r Hh( Open 330,207 rE% 338,207 10%
Edmonton (N-I Hk7h( Opeo 338,207 10% 330,207 10%

FInancIal Inalltutloos & their Guarantees lCorpoearlene 1.147,471 14% 1,601,030 00% 033.066 16%
ewe Schedule A
Cenadlan Benbe B-I

ncr I - Financial tnat(tul(ene a their Goeraelaes Mid 700,651 23% 1,601,036 60% 000,445 27%Bank or Monireut (N-i HVh( Open 214,308 8% 330,257 10% 121,050 4%
Bank olNona Scotia (N-i Nk( Open 0 7% 330,207 10% 09,208 3%Bank al Noue Scolra Elteclyxe Cask -31,807

Bank ot Noua Scolla - NaIVe 0000urrl 205,5dB
Canadian ImperIal Bank olComrnerrre (0-i HIgh( Open 303,077 0% 330,207 10% 32,330 1%
Nobel Bank (N-i Hçh( Open 0 ( 0% 336,207 10% 325,014 15%

Noyul Sank - Etieckue Cask 0,503
Toronto Gominoo (N-i Hh( Oper 28,700 1% 336,207 10% 380,417 0%

ncr 0- FinancIal Nelhuooos & Cerperatlona 8-1 MIdd4l8Pr” 300,000 11% 840.019 20% 481,839 14%Nutlxnol Bunk at Canada (Ni MId( Open 140.508 4% 100,104 5% 27,018 1%
OMENS NeulyCorporuoun(N-i Ni35( Open 164,710 6% 188,104 0% 3,308 0%COP Pbrarcral Inc (N-i Hyxk( Open 0 0% lo8.th4 5% 100,104 5%
Oclurro Infraolmctum Pm(ecao Corporation IN-i Hk( Open 0 0% 00,104 8% 188,104 5%
Oes(ardes Tatul 03.875 2% 1BB,i04 0% 114.520 3%

Den(ardkro Omup (N-i HIgh( Open 0
Cailse Centale Deo(ardbis (N-I Nigk( Open 53,570

Tuaul Caeh and Equluatenle 3,221,305 “•

FIXED (Bonde, 010, ever ore pear(
Poderaloonemmenl 0 0% 3,302,071 100% 3,300,071 100%

Money MuAet 0
Band Pool

FeonlrrcLel Oouemmonl S their Gueranieee 134,367 4% 3,362,071 100% 3,027,700 95%Money Market 134,307 100% 3,363,071 100% 3,227,700 96%Abe.ta 107,510 3% 336307 tO% 020,881 7%Athertu 28,720
Aberia Capsol Pinarras Aulhnetp 00,707
Alberta Tmunury Branches

Oraoh Columbia 0 0% 336,207 10% 330,207 10%
Mankoba 0 0% 338.207 10% 338,207 10%New Brnswrk 0 0% 338,207 10% 338,207 18%Onlarur 5 0% 338,207 10% 336,207 10%
Quebec 28,8N5 1% 330,207 10% 300,357 0%Ouobec 29,050

Flnancement Ouabec S
Saskutemun 0 0% 336 207 15% 338,207 10%

Bond Pool 0 4% 3,382,071 100% 3,007,700 96%Aorerla 0 3% 336,207 15% 228,801 7%Alberta 0
Athena Copout Pkranco Aclhonty S
Aflrrrlu Treesrrry Orunctrea 0

Brolon Columbia 5 0% 330.207 10% 338,207 10%
Man000a 5 0% 330,207 10% 338,207 18%Now Bmowcu 5 0% 330,207 10% 330,257 10%Onlaru 0 0% 330,307 10% 336,207 10%Quebec 0 1% 330,207 18% 300,357 9%Ouebec 0

Flnoocemeet Ourbrc 0
Susketewun 0 0% 338,207 10% 336307 10%

Poral Fixed 134,387

Equdree
Bonk ot Monlrear 8,410
Total Equhlse 8,410

Total Innrstmenln 3362,071



Sector’ Wetg)ds December 31, 2012 SCHEDULE A

CASH & EQUIVALENTS

Federal Government 6 itat3aaranteea
Federal Government
Business QaueiopmentBank
Canada Mortgage & Housing Corp
Canadian Vulieat Board
Export DeveiopmentCanada
Ferns Credit Cmii

Preudnciat Governments 6 their Gaerenteea
Total Aibertr (H-I High)

Alberta (H-i high)
Alberta Capita Pinance AaSrnnty (H-i High)
Alberta Troasury Brenctres(h-i High)

Bribsh Cniu,rtia (H-I High)
Manitoba (H-I Mid)
New BrensvAch (H-i Mid)
Ontann (H-I Mid)
Quebec )H-1 Mid)

Quebec
Financerrnrtt Quebec
Hyrtrn Quebec

Seshatd,ewan H-i High)

Manicipel Governments & their Guarardeer
Caigary (H-i High)
Edntnton (H-i High)

Pinanctat tnstikrttnrrs & ttrei’ Ouersnteee )Corporetteeta
BA’s Schedule A
Canadian Banks H-i

Tier I - Financiet ineltutions & their Guarantees Mid
Bunk ot Montreal (H-i High) Open
Bunk ot Nova Groha (H-I High) Open

Book at Nova Scoba Ettec)ne Cash
Bank et Nova Scaba - Nntce Account

CanadianinipenatBanri otComrnarce (H-i High) Qpen
Hepel Bank (H-i High) Open

Hoyai Bank - Ehecuve Cash
Tnrento Don,hinn (H-i High) Open

Tter 2- Ftnanciat teehtutinna & Corporations H-i M)drHtgh
National Bank nt Canada (H-i Mid) Qpen
QMEHS HeettyCnrperohnn(H-l High) Qpen
CQP Financiai mc (H-i High) Qpen
Ontario intrastruciure Prn)ocB Cnrpctnbnn (H-i High) Open
Dou)ardinsTntai

Oesjardins Group (H-i High) Open
Caisna Centric Qeu)ardine)H-i High) Open

Total Cash end Equinaterda

P1590 (Bends, etc. over one peer)
Federai Onvemment

Mnnep Morkat
Bond Foci

Prnn(ncia) Government & their (Puarardees
Menep Market

Atbertu
Alberta
Alberta Capita Finance Autinnip
Aiberia Treasury Branches

thrash Cniun-bia
Manitba
New Brsjnsnrrcb
Ontann
Quebec

Quebec
P,nancerront Quebec

Saskatewan

Bond Peel
Alberta

Alberta
Aiboria Capita Finance Autinnty
Alberta Treasury Branches

Bench Ceurrbia
Monitba
New Bravo-arch
Ontann
Quebec

Quebec
Pinancerrent Quebec

Saskatnwan

Total Ftaed

Ettuites
Book et Mnnrreut
Total Equises

Total tneenhnrenis

inierestBeanng bankAccoune - 015 Cheque Coverage

Totat inreutmente cod 0)5 Cheques Caverage

Cunratetine
Amount inneeted

© Book Vaiaa QuidetineUmit % LirritAnariebte %

3B6,25B,814 100% i72,117,76B 47%
B2,082,7g3 25% 63,025,3gb 23%

i7% 82,062,703 25% 31,078,572 6%
19k 92,062,703 25% 87,528,B23 24%
0% 92,062,703 2b% g3,g53,7g3 25%

iB% B2,062 703 25% 25,i68,iBB 7%
)e% 92,062,753 20% 2B,022,iB3 7%

33% 164,125,407 50% 61,523,923 17%
B% 3B,825,001 ig% 1.Bi7,42i i%
B% 3B,825,081 iO% 5,458,234 1%

B% 35,B3B,gBi iO% 9,291 335 2%
2% 38,625,05i 10% 28.833,140 8%

h% 3B,825,OBi 10% 17,532782 5%

7% B2,0e2,783 25% 64,BB1,860 18%
3% 1B,41254i 5% 7,825048 2%
4% iB,4i2,541 5% 4,821,750 i%
0% iB,4i2,54i 5% iB,412,54i b%
0% iB,412,541 5% 16,412,5-41 5%
1% 18,412,541 5% 15,419,77i 4%

3% 73,Bsg,ie, 20% 82,813,098 17%
3% 73,Bgg,1B3 20% 82,693,086 liVe
2% 30825,081 iO% 27,787,728 8%

b% 30,825,081 10% 30.825.091 id%
0% 36,625,081 10% 30.825,001 iO%
0% 30 B2h,cei 10% 38,525.081 ig%
0% 35825,051 iO% 38,825GB 1 iO%
1% 30825,081 10% 34825357 9%

0% 3B,825,gBi 10% 36.825,051 10%
0% 38,825,08i 10% 35,825,081 10%
0% 36,825 091 10% 35,825.081 10%
0% 36,625,051 10% 30,825,081 10%
1% 39,825.081 10% 3.4,825,357 5%

Category Steb,s

388,250,614 160% 357,348,049 97%Open
Open
Open
Open
Open
Open
Open

H-i Mid erGreeter
Open
Open
Open
Open
Open
Open
Open
Open
Open

2%
2%
0%
0%
0%

0%

53%
2%

6,818,640
8,918,840

0

0

196,133,045
0
0
0
0

50,903,531
4234.000

0
86,874,508
84.040.825
28,381,438
14,807,250
20,852,140

Open

H-i MiderGrweter
Open
Open

0% 52,002703 25% 02,062,703 2h%

82,062,703 25% 52,06Z703 25%
38,625,081 10% 38,825,081 10%
38,825,081 10% 35.825,051 10%

150,172,527 41% 184,t25A07 50% 33,502,850 9%

123,101,454
34,507,080

1 385,848
30,000,000
30,543,748

B,BBS,560)
5,381

18202209

27,071,043
10,487.452
13,590,751

2.092,770

2.952,770

353,322,4)2 —ir

3.954,925 1% 73.650.153 20% 8965238 19%

3.984,925

11,037,067
10,005,468
0005,755
1,890,014
6,015,141

0

1,889,714
1.959,7)4

1,031,598
1,03i,SOe

1.031.598

0

0% 35.825,081 10% 35,525,081 10%

3% 73,650,163 20% 62,613,056 17%
2% 3e,825,OBi 10% 27,787 728 8%

0% 30,025.051 10% 38,625,081 10%

15,021,992 4% 73,650,163 20% 58,625,171 16%

5410
6,410

358250,814

11.6413,594 -

3oo,g47



SCHEDULE B

CASH & EQUIVALENTS

Federal Governnsent & ito Guarantees

Federal Oouernmonl
Business Onvoiopmoni Barth

Canada Mortgage B Housing Cnrp

Canadian Vdreat Board

Eaporl Development Canada

Farm Credit Corn

Prontociat Qonersrmenla & theirGuaraoteee

Total Alberta (Pt-i High)

AJberta (Pt-I High)
Alberta Capitol Finance Audrorily (Pt-I High)

Alberta Treasury Brooches )R-l High)

PoUch Coiurnbis )R-I High)

Mandoba )R-1 Mid)

New Broosurdob )9-1 Mid)

New Bronosrrcb Municipal Flneooa Corn )tt- t Mid)

Onlado )R-r Mid)

Quebec (Pt-i Mid)

Saskalobewan (Pt-I High)

Operalieg Fande
Sector Weights

Seotar Weights December31, 2012

Cumuietrue
Amount boasted

Category Status @ Book Value

Open
Open
Open
Open
Open
Open
Open

Pt-I Mid or Greater
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open

54% 236.P60,00T 100% Id8,016,ITO 48%

5% 59,tgg,524 25% 55,559,220 23%

MunIcipal Ouvennmaets & their Gaaraetaer Pt-i Mid on Greeter

Calgary (Pt-i High) Open

Edmonton )Pt-i High) Open

pinaecial inedtsadons & thetr Guarantaes iCorporetione
BA’. Schedule A
Cenad)ee Baeke Pt-I

‘ncr I F)rianciei tnstitutinne & their Gaereeteae Mid

Bank of Mnnbeat )tt-l High) Open

Bank cI Nona Scdila )Pt-t High) Open

Benk ol Nova Scotia Effecting Cash
Benk ot Nova Scotia - Notice Account

Canadian impedai Bank of Commerce )Pt-l High) Open

Ptoyai Bank )Pt-I High) Open

Royal Bank - hllocdue Cash
Tomntn Odminisn )R-t High) Open

TIer 2- Finencial inectationo S Canporattons H-I MidtHigh’’

National Bank ut Caned. )R-t Midi Open

OMERO Reoiry Curpnnabun (Pt-I High) Open

COP Finonciui no )R-t High) Open

Ontano inhesinuotare Pm)ects Cctpnrabsn iPt-1 High) Open

Des)ardins Total
000iardins Group (Pt-i High) Open

Caisse Centaio Oes)anjins ff1 High) Open

Totai inveatsneoie

FI0ED )Beeds, etc. onsn one peer)
Tederai Government

Money Mathot
Bond Puoi

Pnootnciat Govsrnrmeet S their Gaaraetees

Money Marhet
Alberta

Alberta
Alberta Capital Finance Authonty
Alberta Treasury Branches

Bntish Coiumbre
Manitoba
Now Bruswicb
Onladu
Quebec

Ouebnc
Finoncemeoi Quebec

beskatoman

Band Pool
Alberta

Alberta
Alberta Capital Finance Authonry

Alberte Treasury Branches
Bnbsh Columbia
Manitoba
New Orrunurob
Ontenn
Quebec

Ovebec
Financemant Ouebec

beshotewan

Totai flsed

Tocat iovsotnrensa

Interest Eeanng Bank Accucots 015 Cheque Coverage

Total Inveatnnonsg and Otb Chequ.s Coverage

% Guideline Umit % Limit Anatabie %

2% 536,760,097 102% 232,291,545 86%

7%

0%
0%

0%

a,scg,sbz
4,Odd 052

27,843827

39 .710,501
2,759,800

43.500,3c7
dr 743,700

t7%
1%
0%

20%
rd%
0%

B9,tgd,024 25%
59,t90,024 25%
bB,I00,024 25%
09,100024 25%
bb,t90,024 25%
59,tBO,024 25%
59,190,024 20%

19,435,523
54,430 SW
sg,igo,0g4
50,190,074
tB,099,7t7
tO,t43,3I8
59,100,054

6%
24%
20%
25%

7%
7%

25%

0 09,150,024 25% 05,190,BSd 20%

23,076,010 10% 23,976,OtO 10%

23,676,btO tO% 23.570.010 tO%

97,885,828 41% 1i5,382,49 50% 20,454,220 9%

34% 116,350,048 80% 38,130,T34 16%

10% 23,B76,OtO tO% 922,4t2 0%

0% 22,570,btO tO% 3,23t,045 t%

80.240,214
22,753,097

800,200
10.004,574
t9.009.tgg
4,053,007

3,007
I2.075,t46

17,540,014
6,935,903
9,059,777

1,050,755

l,050,755

0% 23,670,010 10% 3,7W,BtO 2%

2% 23.575,010 tD% 19.110,505 0%

0% 23,076,010 rO% 11,100,852 5%

7% 59,IaO,024 25% 41,044,010 tB%

3% 11.838,005 0% O,002,d22 2%

4% 11,030,005 0% 2,070.228 1%

5% tt,030,005 5% tt,930,005 5%

0% tt.53B,005 5% 11,530,005 5%

t% t t,835,005 5% 0.887,200 4%

0
0

0 0% 47,352,010 20% 47,352.OtO 20%

3% 47,352,019 20% 40,B30,220 17%

3% 47,252,019 20% 40.830,220 17%

2% 23075010 10% t0.750,206 8%

230,239,307’ ‘ITW

5,521,780
0,021,700
3,920,904

3,920,004

0% 23,076,010 tO%
0 0% 23,070,010 rO%

O 0% 23,075,010 10%
0 0% 23,675,010 10%

1,303.409 1% 23,67O.OtO 10%

1,303 459

0 0% 23,676,010 10%

O 3% 47,352,010 20%
0 2% 23,670,010 10%

0 0% 23,575.010 10%
0 0% 23.676,010 I0%
0 0% 23,076,010 15%
0 0% 23,576,010 10%
0 1% 23,070,010 tO%

O 0%

0,521,790 3%

235,760,097

tt.840,094

248,600,000

23.576,OtO
23,675,010
23,676,010
23,678,010
22,372,551

23,676,010

40,830,230
tO,755,206

23,870,010
23,676,010
23,076.010
23,576,010
22,372.551

10%
10%
10%
10%

9%

10%

17%
6%

10%
10%
10%
10%

5%

23,570.010 tO% 23,675,010 10%

47.302.019 20% 40.630.230 17%



SCHEDULE C
Capital Funds

Sector Weights
Sector Weights December31, 2012

CASH & EQUIVALENTS

Federal Government Site Guarantees
Fndnrul Government
Susinese Development Bank
Canodo Morlgoge S Hooting Coop
Canadian hhlreet Soerd
Eorpoot Development Canada
Form Credii Corp

Pravinclet Goyemmenta S their Guarantees
Total Alborta (0-I High)

Aibeda (0-1 High)
Alberta Cepdul Finance Aothodty )R-1 High)
Aibeda Tmasury Branches )R-t High)

anlish Columbia )R-1 High)
Manitoba )R-1 Mid)
New Bmnsn.icb )R-1 Mid)
hew Srnnuwrcb Municipal Finance Corp )R-l Mid)
Dniedo )R-I Mid)
Quebec (0-1 Mid)
Saakaicbewan (0-1 High)

Municipal Governments S their Duaraeleer
Calgary 0-1 High)
Edmonton )tt-t High)

Tier 1 -Financial tnegtollaos S their Guarantees
Sank ot Montreal 0-1 High)
Bank ot Nova Scotia )R-t High)

Sank ot Nova Scotia EPecbye Cash
Bank nt Nova Scotia Nnbce Account

Canadian impenat Sank ot Corrnnsrne )R-t High)
Royal Sunk )R-i High)

Royal Sank- Ettncliue Cash
Tomnto Dominion )N-t High)

ncr 2- Rnanoiat teetttutlooe S Carporattans
Rabonal Sunk nI Cenada )R- I Mid)
DM500 Realty Corporation )R-t High)
CUP Financial Inc )R-t High)
Ontario Intrastructurn Projects Corporation )R-1 High)
Deelardine Total

Deojondins Group (0-1 High)
Caisan Centule Destardins 0-1 High)

Comutatlee
Amount Investeg

Category Status @ Book Value

Dpsn
Opec
Dpeo
Dpen
Dpon
Dpen
Open

0-1 MId orGreeler
Open
Dpen
Dpan
Dpen
Dpeo
Dpen
Dpen
Open
Open
Dpen
Open

Dpen
Open

Open

0-I MtdtHlgh”
Open
Open
Open
Open

Dpen
Dpen

g 25% 0 0%
0 25% 0 5%
S 25% 0 0%
S 25% 0 0%
0 25% 0 0%
g 25% 0 0%
O 25% g 0%

S 25%
O 10%
O 10%

0 0%
0 0%
O 0%

g 10% 0 0%
g 10% S 0%

0 10% 0 0%

O 25% g 0%
0 0% 00%
O 0% 00%
O b% 00%
O 5% 00%
O 5% 00%

Totat Inneatmonts

FIOED )Gonda, etc. oner one pear)
Foderol Douemmont

Money Madret
good Pool

Provincial GonarnrnentS grelr Guarantees
Money Marbet
Atbena

Alberta
Alhndo Captot Finance Authnrity
.ulbenu Treuoury Branches

Srttiah Columbia
Manitoba
New Ornsrdcb
Dntano
Ountorc

Ounbec
Financement Quebec

Saukainwug

Bond Pool
Athena

Alberta
Alberta Capital Finence Aurthnnty
Albeda Treosury Brancboo

gnbah Columbia
Manilriba
New Smswicb
Ontuno
Ounboc

Ovebnc
Finaounmsnt Quebec

Seokuinwan

Total Flaed

Total Investments

0
0
0
0
0
0
0
0

0
0
S
0
B
0
0
0
0
0
0
0
0

0 10% 0 0%
0 10% 0 0%
0 10% 0 0%
0 10% 0 0%
O 10% 0 0%

0 10% 0 0%
0 10% 0 0%
0 10% 0 0%
0 10% 0 0%
0 10% 0 0%

% Duidetine Limit % broth Ayadabte %

0 105% 0 0%

0 100%
0 25%

O 0%
O 0%

0-1 MId or Greeter
Open
Open

0%
0%
5%
0%
0%

0%

0%
0%

0%
0%
0%

0%
0%
0%

0%

0%
0%
0%

0%
0%

0%

0%
0%
0%
0%
0%
0%

0
0
0
0
0

0

0
0
0
0
0
0

0
0

S

0

0
0
0
0
0
0
0)
0)
0

S
S
0
S
0

0

Financial InstitutIons S their Guarantees tCorporatlona
BA’s Schedule A
Canadian Banks 0-1
MId
Dpen
Dpeo

0 55% 0 0%

O 00%
0 10%
0 10%

0 0%
O 0%
O 0%

0 20% 0 0%

0 20%
0 20%
0 10%

0 0%
O 0%
0 0%

O 0%
S
0

S 0%
0 0%
O 0%

0%
0%
0%
0%
y%

0%

0%
0%

0%
0%
0%
0%
0%

0%

0%

0 10%

0 20%
0 10%

0 0%

O 0%
O 0%

0 10%

O 20%

O 0%

0 0%



SCHEDULED

CASH S EQUIVALENTS

Resenne Funds
Sector Weights

Sector Welohtu Decembar 31, 2819

CunrulutNe
Amount Invested

CaIeory Status ® Book Vakre % GuOelne Lbnn % LbnVi Audible %

Federal Government & tn Guerentees Open

Federal Gvvnmwrvt Open

Sunereno Dnvelnpment Sank Open

Cunetta Mnnan S Housing Corp Open

C0000ian Wheat SoarS Open

Eupun Oevolnprnnnt Canada Open

Fnnrn Credt Cotta Open

Prnninclal Gouenem.nta & Stein Duepnnreee n-t Mid en Greater

ToleiAlbnrle (fl-I High) Open

Aonane ill-I High) Open

Albuda Cupid Whence unlbnrnn (n-i High) Open

Abrenu Tnnanunp Brunnbes (hi High) Open

BraSh Cviumhia (It-I High) Open

Mantnba (n-i Mo) Open

New Srur,ouutk (RI P.4k?) Open

New Bnunowtb MunhvipaI FInance Conp (n-i MC) Open

Onlnrrn (n-i Met) Open

Quebec (RI MO) Open

Seokaichenun (fl-I High) Open

2,244,377 2%
2.344377 2%

9 8%
9 0%
0 0%

9 0%

46,474,061 52%
O 2%

22,08 545 17%
1,435,289 1%

S 0%

22,n44,284 20%
21,705.543 17%

5 l%

49%
22%

8%
24%
25%
25%

7%
8%

25%

Mcn)nipel Dnnernrnootn & their Gueranteae’ n-i Mid or Greater

Cekjerp (III High) Open

Edmnnlnn (n-I Higlr) Open

Finenulal )neUnutienu & chaIn Duunaoteee (Cunpuratlone
SAc Schedole A
Canadian Santa n-i

lien I - Finapcle( (neritot(oea S tln.(n Guarantees Mid

Sank of Monlvnui (fl-I High) Open

Bankottiuvuovoca (n-i Higlr( Open

Sank ol Nova Scotia Etircttve Cesh

Sank vi Nova Scotia - Nohun Account

Canadian Inrper)vl Sank or Commerce (Fl-I High) Open

noyal Sank (tn-I High) Open

noyar Sank - Effective Cash

Tomnto Dorrdnnn (fl-i High) Open

lIar 2- Financial laretitatlons & Corporations F-I MidIH(gh”

Nahooai Sank of Canada (n-i MO) Open

OMENS naacp CurpureSun (fl-I High) Open

COP Fvroncial Inc (n-I High) Open

Onturto inhao)rcctuw Pro(eso Corporuldn (n-I High) Open

Dee(ardnn Total
Denjurdorn Grnup (fl-I Nigh( Open

Cvboe Cen(eie Den(entktn (Pt-i High) Open

Total Cash end Squinatents

FIXED (floods, etc. over are peer(
Federal Government

Manep Morsel
Sued Pool

ProvIncial 000enorrent & their Guarantees

hkooep Irattrst
AGony

Abnntv
Acnvdo Coptalpwavva Aathonlp

AEnva Trooonjrp Bruncheo
Srnrtir Cvivrnbiu
Mannobo
New Srvowlck
Onivrrn
Quebec

Guecac
Fivuncerneo( Quebnc

Sankuiewan

Bond Pool
AEen(u

AErate
Aorena Ceptel Franca Autborny

ADene Treenury Brnvvhno
BrEW Coiuwtda
Munilohe
Nnu Srcuarch
Gv(unv
Ourboc

Quebec
Finanvernennl Guobnc

000cuinwan

Tntui Fiend

5 22,032,225 29% 32,832,024

12,0t2.010 15% t2.412,dtS

12,5t2,SIS 10% i2,5t2,812

89.599,1t4 48% 54,064,052 58% 12,144,935

41,723,720 33%
11,831,516 5%

O 0%
462 037

ISt66 125
12,352.424 8%
2.309,008 ( 2%

(_824
4,03,002 0%

9,175,394 7%
3,054.009 3%

4,808,425 4%
o 5%
O 0%

I .2t4,385 1%

1.2(4,302

tle,725,2g( !

3,854,920 3% I28,t28,124 100% 124,t43,t78

3.984,825

4,422,825 3%
3.391230 3%
2.713,dhl 3%

874,084
2,035,757

S 5%
0 0%
O 0%
0 0%

871,178 1%
577,775

O 0%

t,03t098 3%
1,031,095 3%

1,531 098

0 0%
0 5%
O 0%
S 0%
S t%

O 0%

5,407 183 7%

n28,tza,ro4

25%
tO%
10%

17%
1%
2%

2%
0%

5%

(5%
2%
1%
5%
0%
4%

47%
47%

1%

10%
10%
15%
‘5%

9%

16%
18%
18%
18%

9%

94%(00,125,104 100% 121,790,822

125.125,194 100% 51,581.243

32,232,020 20% 28,288,077

32,022,020 25% 11,382,361

32,032,028 25% 30,998.837

32,032,220 2b% 32,032,029

32.032.020 25% 32,032.020

32.032.025 25% 9.385,142

32.232,028 25% 9,845,405

32,032.028 20% 32,232,028

10%

54,084,002 60% 22,349r322
12,5t2,510 10% 981292
t2,812,81O tS% 2,101.748

12.512 810 10% 2,400,387

12,082.910 15% tO,442,979

tS,012,ct0 10% 8273.825

32.032,006 25% 22,594,622

8,404.400 8% 2,051,520

8,406,405 0% 1.798,879

8,408,405 8% 8,404,400

8,408,405 5% 0.408,405
8,408.400 5% 0,302.043

a t

54,084,002 00% 59.441.224

44,054,982 50% 59,64t,224

12012810 10% 9,007.181

12,012,010 10% t2,512,510

12,012,810 10% t2,012,812
12812,810 12% t28P2,OtO

i2,5t2,StO 12% 12512,512
12.812,812 10% 12135,032

2,812,910 10% 12,9t2,010

84,044,052 80% 81,848,224
12,512,812 10% 9067,781

12.812.510 10% t2.812,5t2
12,612 012 10% 12.812,019

12,812,810 12% 12,512 518
12,812,BtO 10% 12,8(2.910
12,512,812 10% 12,138,232

12.812,812 10% 12,512 510

t28,128,184 120% 1(8,720,351

)0%

47%
7%

10%

93%

lotui crveaheente



SCHEDULE E
Trust Fueda

Sector Weights
sector Weights December 35, 2012

Cumulative
beraunt nuesled

Category Slows @ Snub Vats % Ouidekne tWa % LArd AnstaOie 74

CASH h EQUIVALENTS

Federal Government & Ita Guaranlaes Open 63.911 2% 3,382,813 100% 3.201.701 85%
Fndnrnl Government Open e3.811 2%
Soobnnoo Development Sank Open 5 5%
Cenade Mun0age & Housln5 Corp Open 5 0%
Canadian EDrasi Board Open 0 5%
Eapnd Orvolupment Canada Open
Pan,, Crnda Carp Open 5 0%

ProvIncIal Gavarnereeta & theIr Guarantees 6-1 Mid arctreater 1,112.207 8e% 3,351,513 100% 9,880,368 48%
Total bAnns 8-I Hgh) Open S 2% t40,6S3 2S% 700,061 23%

APr70 Ill-I Hçh) Open S
AErna Capaat Penance Authonly (n-I Hight Open
AEnnia Treasury Brunches in-I High) Open S

Bnlnh Cvlvmbla (19.7 High) Open S83,455 17% 845,853 25% 277 166 6%
Manitoba (n-I Mad) Open 30,923 1% 04S,S3 2S% 801.531 24%
Herr Snunnnhcb (n-I Mad) Open S 0% 840,853 25% 840,853 25%
Hem Bmncotk Manfltal (‘Hence Carp (19-i Mid) Open 840.853 25% 840,853 35%
Orlern (8-I Mat) Open 8*7,510 21% 840,853 2S% 222,737 7%
Ounhec (n-I Met) Open Sel,733 10% 840,853 25% 230,443 7%
Sosbatoheican n-i High) Open 0 0% e40,e53 25% 840,853 25%

Monialpal Governments & their Guarantees’ S-I Mid Sr Graetae 0 e4t,6t3 08% 840,063 28%
Cal3arp In-I (high) Open 336,201 tO% 338281 90%
Edmonton (n-i High) Open 3382t1 10% 3383e1 10%

Flnanaini InstitutIons & theIr Guarantees (Corporations 1,317.815 41% 1,881,307 80% 263,702 9%
BA’. Schedule A
Canadian Sanha 8.1

TIer I- Financial tealitotinna & their Goaraaieee Mid 1,137,400 34% 1,861,307 68% 843,586 15%
Sank at Montreal (n-I Hçh) Open 322,545 10% 336.281 tO% *3,777 0%
Sank ci Noua Scotia 8-i i-lrgE) Open 0 0% 336,281 10% 48,443 1%

Sank ot Nova Scota Soactrve Cash 12,820
Bank 01 Nova Scoha - hatoa Account 277,158

Canadian Impannal Sank olCommerna IS-i High) Open 282,222 8% 32e,2ei 10% 54,038 2%
Royal lank (n-I High) Open 64,555 I 2% 33828* 10% 271,856 8%

Rabai Sent - EnecIave Cash 50
Tumolu Oumlrreto (8 1 High) Open 175 280 5% 336.281 15% 108,082 5%

‘11cr 0- Elnenalal inaidohana S Corporations 6-1 MidiNigh’” 280,130 1% 840,663 25% 860,810 18%
Nohonel cock ni Canada 8-1 Mat) Open 08,804 3% 180,131 5% 71,227 2%
OMERS Reach Corporation )R-1 High) Open 125,578 4% 180,131 5% 42593 1%
COP (‘unsocial Inc IS-i Hgh( Open 0 0% 188,131 6% 168,131 5%
Onrarn irtrastmciars Prn)eOn Carpomhnn (8-I Huh) Open 0 0% 180,131 5% 165,131 5%
Oee)ardivs Toial 27.8S3 1% 188,131 0% 742,478 4%

Onn)ordknoOrnop(S-I Hryll) Open 0
Cause Cenlair GeujardIns (Il-i High) Open 27,553

Total Cash and Enoruaiaela 3,263,702 ••‘.W

F1XEO )Snnda, arc, over ova hear)
Federal Oouemrreni 5 0% 3.382,613 100% 2,382,813 *00%

Money Marvel 0
eorrd FocI 0

Provincial Gnoarnmene & heir Guarantees 12,480 3% 3,382,513 150% 2,270,183 87%
Money Marhel 02.450 700% 2,282,112 100% 3370,113 97%
vErda 73,873 2% 338,281 10% 282289 8%

Acerb 58,393
bernIe Capaal (‘macno Aolhnety . 55,560
ASerla Tmeaury Bnennhen

Smoh Colvrrnbla 0 0% 33028* 10% 336)81 70%
Manajlra 0 5% 338,081 10% 330,28* 18%
hen BrvvcoO 0 0% 330.281 10% 036,281 70%
Onlarer 0 0% 338261 10% 336,287 78%
Oaenav 78,477 1% 338,28* 10% 317,784 5%

Ovrcrc 78,477
Frnu-rcamenl Ovehec 0

Sasoatewan 0 0% 336281 10% 336281 18%

load Pool 0 3% 3,382.873 180% 3,278,183 67%
Acreda 0 2% 338,25* 10% 282289 6%

Alrerla 0
015mb Capeeipktanne Autourny 0
Alirerbu Traasu’p Srancres 0

SrthtnCoormcra 0 0% 334,281 15% 336361 60%
Manrotia 0 0% 330 281 10% 334,281 10%
lava anc,och 0 0% 23028* 10% 336281 10%
Onlart S 0% 336,28* 90% 336387 60%
OucL-uc 0 1% 338281 *0% 317 784 8%

Oarben 0
Flvenrcemect Ovesac 5

Sanaetrncn 5 0% 330,281 10% 330,287 98%

Total (‘lard 62,thO

EqolIlae
Bank at Ijonuesi 8,416
Total bucrles 6,418

Tale) lnvrolrrraoto 3,262,673
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NAIT
t?A..7 P.O. Box 1749

.tJLi).1 IL Haflfax, Nova Scotia

REGIONAL MUNICIPALJfY 83.1 3A5 Canada

Audit and Finance Standing Committee
March 20, 2013

TO: Councillor Bill Karsten, Chair and Members of the Audit and Finance Standing
Committee

Original signed

SUBMITTED BY:
Greg Keefe, Director of Finance and Information Technology / CFO

DATE: February 18, 2013

SUBJECT: Investment Activities — Quarter Ending September 30, 2012

ORIGIN

Quarterly report of investment performance and adherence to approved Investment Policy.

LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment
Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRM has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed
by this Policy.

RECOMMENDATION

It is recommended that the Audit and Finance Standing Committee fbrward this report to Halifax
Regional Council as an information item.



Investment Activities — Quarter Ending
September 30, 2012
Audit and Finance Standing Committee - 2 - March 20, 2013

BACKGROUND

The HRT\4 Investment Policy calls for quarterly reporting by the Treasurer to Council and the
Investment Policy Advisory Committee (the Committee). The report for the Quarter ending
September 30, 2012 has been reviewed by the Committee. A report from the Committee on
staff’s compliance with the HRM Investment Policy has also been sent to the Audit and Finance
Standing Committee meeting of March 20.

It should be noted that the terms of the Members of the Committee expired in the Fall of 2012.
Staff did not forward reports to the Committee pending appointment of Members to the
Committee. As a result the Quarterly reports are somewhat delayed compared to typical timing.

DISCUSSION

HRM Investment Activities

HRM Money Market investment performance is summarized below in comparison with the
Mercer Investment Consulting Survey of Canadian Institutional Pooled Funds for periods ending
September 30,
2012:

Money Market Funds 3 Months (to Sept. 9 Months (to Sept. 1 Year (to Sept.
30, 2012) 30, 2012) 30,2012)

5th Percentile .36% 1.12% 1.46%
1st Quartile .32% .92% 1.23%
MercerMedian .30% .88% 1.18%
3rd Quartile .26% .79% 1.04%
95th Percentile .22% .70% .92%
DEX91 Day T-Bills .23% .72% .94%
HRM .30% .87% 1.15%

HRM relative performance was at Median for the Quarter and somewhat below for the nine
month and one year periods. This relative performance was before taking into consideration fees
that would have been paid to an external investment management firm. Relative performance
would be above Median on an after fee basis for all reported periods. The very high quality of
the FIRM portfolio has been maintained.

The Quarter saw 36 money market investments made at a cost of $114,895,576 with an average
term to maturity of 97 days. This compares to last year’s 2nd Quarter of 28 investments made at
a cost of $108,973,000 with an average term of 98 days. In mid-August some Provincial
instruments were relatively attractive near the six month term and some cash was invested in that
area. Also $2,000,000 in Province of Quebec Floating Rate Notes maturing in December 2013
were purchased. However, there was a far greater emphasis on shorter term investments to cover
cash requirements and ensure funds were available to be rolled over with 79% of investments



Investment Activities — Quarter Ending
September 30, 2012
Audit and Finance Standing Committee - 3 - March 20, 2013

being made in Non-Government instruments in the 3 month and tinder time frame. The bank

account continued to provide an attractive rate of interest relative to other short term Financial

Institution instruments and was used extensively. The new Notice Investment account further

enhanced these returns from the HRM banker.

Operating Fund Investment Income for the first six months of the fiscal year was $1,102,000

versus a budget of $544,000 while the actual rate of return was .6% versus the budgeted rate of

.5 %. While the better rate of return was a contributing factor the majority of the positive

variance was a result of better than anticipated cash flows. Operating Fund Investment Income

for the fiscal year is currently projected to be $2,050,000 versus a budget of $1,100,000.

HRM Short Term Bond Pool

The Short Term Bond Pool holds bonds to a maximum term to maturity of approximately five

years. The $5,000,000 of bonds currently held have yields ranging from 2.2 1% to 3.07%. These

bonds are guaranteed by either the Government of Canada or highly rated Provinces. There were

no additions to the Bond Pool during the Quarter. Staff continues to look for opportunities to add

to the Bond Pool with the ever changing outlook for future interest rates over a potential five

year holding period and the very narrow spread on yields between the shorter and longer dated

instruments key considerations.

Mid Term Yield Comparison
1.6

1.4

1.2
BiN

—1Year T

1.0 Bill

a) —2Year
0.8

-.

GoC Bond
a)

—5 Year
G0C Bond

0.2

0.0
JuIv-O?-12 August-02-12

Cash Flows

As indicated in the graph below Operating Cash and Investment balances continue to outstrip
levels of previous years by a healthy margin. One contributing factor was the methodology for
calculating the interim property tax billing which applies the previous year’s tax rates to the

0.6

0.4

September-02-12
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current year’s assessed values. The net result was that the interim tax billing was higher than the
final tax billing in the 2012/13 fiscal year because of the decrease in the 2012/13 tax rates. Other
factors were the surplus from the previous fiscal year and the receipt of funds from claims for
disaster assistance from 1-lurricane Juan and White Juan. Staff is continuing efforts to refine the
attribution of Operating Fund cash flows and balances.

Operating Fund Cash &

Investments (Month End Balances)

$300

$250

$200

.2 $150
--

/ ,/o’I c,/
‘,o S

The Sector Weight guidelines for the HRM banker exceeded the Policy limits for two days
during the Quarter. These instances were discussed with the Committee and they agreed with
staffs assessment that this temporary variance did not constitute a material increase in risk to the
portfolio. It should also be noted that the negative figures in the Sector Weight Schedules for
Bank of Nova Scotia — Effective Cash does not reflect an actual overdraft of the bank account
but rather reflects funds committed to Outstanding Cheque Coverage.

The average level for the bank account for the Quarter was 91% of the Policy guideline.

Outlook & Strategy

The sub-par growth scenario suggested by economists Reinhart and Rogoff in the wake of
financial crisis and when government debt to GDP levels rise above 90% seems to be playing
out. On the latter point it appears the government debt drag on the economy is more than just a
crowding out affect. In addition, the uncertainty around tax and fiscal policy that contributed to
getting to the magic number of 90% is also a factor as is a lack of confidence that the political
process will produce sound policy to definitively address economic issues. This appears to be
particularly problematic in the U.S. the Euro area and Japan. The double edged sword of
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experimental monetary policy also contributes to a heightened sense of unease which further
clouds investment decisions whether they be in new plant and equipment or financial markets.
Staff continues to look for opportunities to lock in rates on Government instruments when they
are relatively attractive in terms beyond six months.

Policy Compliance

In keeping with the most amendments to the Policy staff has modified the Policy Compliance
section to reflect the new breakdown of Objectives and Strategies.

Objectives:

Preservation of Capital - There was no loss of capital during the Quarter.

Liquidity - No overdraft charges were incurred and sufficient cash was available to meet
all requirements. The funded ratio of the Reserves at Quarter end was 100%.

Competitive Return on Investments - The rate of return was somewhat below median for
the year ending September 30, 2012 before allowing for fees for external management.
After allowing for these fees the rate of return would have exceeded median therefore
staff maintain that the Policy benchmark was met.

Strategies:

Diversification of Investment Portfolio - Staff believe that diversification has been
adequately maintained under the constraints of the Policy.

Regular Review of Performance - Performance data continues to be reported to the
Investment Policy Advisory Committee.

Risk Management Approach — In implementing investment decisions staff seek a balance
between the Objectives of the Investment Policy and the risks inherent in markets to look
to achieve an optimal rate of return.

FINANCIAL IMPLICATIONS

Staff is anticipating that Operating Fund Investment Income for the fiscal year will be
$2,050,000 versus a budget of $1,100,000. This substantial positive variance is primarily due to
much better than anticipated cash levels for the Operating Fund. Somewhat better than expected
interest rates were also a contributing factor.
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COMMUNITY ENGAGEMENT

Investment activities are reported quarterly to the investment Policy Advisory Committee. The
majority of members of this Committee (4 of 6) are volunteers from the general public. The
Committee reports to Audit and Finance Committee of Council quarterly on staffs compliance
with the Investment Policy. In addition, the Committee conducts an annual review of the
Investment Policy and makes recommendations for any changes considered appropriate.

ENVIRONMENTAL IMPLICATIONS

N/A

ALTERNATIVES

N/A

ATTACHMENTS

Sector Weight Schedules @ September 30, 2012 (Schedules A,B,C,D & E)
Appendix A - Economic Statistics and Central Bank Actions
Appendix B - List of Eligible Investments
Appendix C - DBRS Rating Scale

A copy of’ this report can be obtained online at http://www.halifax.ca/commcoun/cc.html then choose the appropriate
(‘ommunity Council and meeting date, or by contacting the Office ol’the Municipal Clerk at 490-4210, or Fax 490-
4208

Report Prepared by Derek Tynski, BA. CMA, Deputy Treasurer, 490-6471

Original Signed

Report Approved by; Jerry Blackwood, UGA, Manager of Revenue, 490-6470



Sector Weights @ December31, 2012 SCHEDULE A

CASH & EQUIVALENTS

Federal Governmeet & its Guarantees
Federal Government
Basiness Development Sank
Canada Mortgage & Hoasing Corp
Canadian Wheat Beard
Export Development Canada
Farm Credit COW

Provincial Gueerements & theirGuareetees
Total Alberta )R-t High)

Alberta )R-t High)
Aloena Capital Finance Aathority )R-1 High)
Alberta Treasary Branches )R-t High)

British Colombia )R-I High)
Manitoba )R-t Mid)
New Branswrck )R-l Mid)
Ontario )R-l Mid)
Oxebec )R-t Mid)

Gaebec
Financement Oxebec
Hydro Goebec

Saskatchewan )R-t High)

Municipal Gonerements & their Guaraeteee R-1 Mid or Greater
Ca)gary )R-1 High) Cpen
Edmonton )R-1 High) Open

Financial institutions & their Guarantees )Corperatioes
BA’s Schedule A
Canadiae Banks R-1

Tier I - Fieaeciat institutions & their Guarantees Mid
Bank ot Montrea) )R-1 High) Open
Bach ot Nova Scotia )R-1 High) Open

Bank ot Nova Scotia Effective Cash
Banh ot Nova Scotia - Nohce Accoant

Canadian ImFerlal Bank ot Commerce )R-t High) Open
Rebel Bank )R-1 High) Open

Royal Bank - Effective Cash
Toronto Oominion )R-1 High) Open

Tier 2 - Financial lestitattons & Corporations R-1 Mid)High’
Nahcnai Benk ot Canada )R-1 Mid) Open
OMERS Realty Corporehon )R-1 High) Open
COP Financial Inc )R-t High) Open
Ontano Intrantractara Pro)ects Corporation )R-1 High) Open
Oesjardins Total

Oen)erdins Groap )R-1 High) Open
Caisne Ceetale Oesjerdins )R-t High) Open

Total Cash and Equivalents

FIXED (Bonds, etc. user one year)
Federal Government

Money Market
Bond Pool

Proeieciat Goneremeet & their Guarantees
Moeep Market
Alberta

Alberta
Alberta Capital Finance Aathority
A)berta Treanary Branches

British Colombia
Manitoba
New Branowick
Ontario
Gaebec

Goebec
Finaecement Ovebec

Saekatewan

Bond Pool
Alberta

Alberta
Alberta Capital Finance Aat0onty
Alberta Treasary Branches

British Coivmbia
Manitoba
New Branowick
Ontario
Goebec

Oavbec
Financarrent Gveoac

Saskatawan

Total Fleed

hqaities
Bank ot Montreal
Total Eqoities

Total Investments

Interact Bearing Bank Accoants - 0/S Cheqva Coverage

Total Investments aad O)S Cheques Coverage

Comalahva
Amoant Invested

© Book 1/aloe Gvidelioe Limrt % Limit Available %

123,101,404 33%
34,907,560 Ohh

S 0%
385,848

35,055,255
30,543,748

8.986 560
S 38t )

18202,280

21,011043
10 4B7 402
13 590,781

2,002.770

2,092,770

383,222,412 ‘‘W

300,250,814 100% 367,349,045 07%

365,250,514 100% 172,117,765
92.062,703 25% B3,020,350

92,062,703 25% 3t,079,072
92,082,753 25% 87,u2u 623
92.002,703 28% 92,062,703
92,062,703 25% 25,t88,l95
92,062,753 25% 26,022 163

3,9B4,925 t% 73,650,163 20% 69,665,236

3,984,925

3% 73,850,183 28% 82,613,096
3% 73,650,183 20% 82,613,006
2% 38,825,081 10% 27,787,720

5% 38,825,581 15% 36,825,081
0% 36,825,081 10% 36,825,081
0% 38,825,081 10% 38,825,081
0% 38,825,081 10% 38,025,081
1% 36,825,081 10% 34,825,367

0% 30,025281 10% 36,825,081
0% 38,825,58t 10% 38825081
0% 36,825 SOt 10% 36,025,081
0% 36,B25 081 10% 38,825,08t
1% 38825,081 tO% 3d,025,387

Category Stataa

Open
Open
Open
Open
Open
Open
Open

RI Mid or Greater
Open
00ev
Oyon
Open
Open
Open
Open
Open
Open

Open

2%
2%
0%
0%
0%

5%

83%
2%

17%
1%
0%
0%

10%

8,016,040
6.516,040

158,133,045

60,983 831
4,234,080

68,874,558
84,040,826
28,381,436
t4,807,250
20,852,t40

0% 92,062,703 25% 82,082,703

02,062,703 25% 92,082,703
36,025,081 10% 38,825,00t
38,828,081 10% 38,825,081

180,172,527 41% 184,125,407 80% 33,052,580

184,125,487 50% 81,023,923
38,820,881 10% 1,9t7,421
35,825,881 10% 5,458,234

8% 35,825,081 10% 6,281,335
2% 30,025.081 10% 29,833,140

5% 30,825.08t 10% 17532 702

7% 82,082,703 25% 64,551,880
3% tB,412,Sdl 5% 7,925,049
4% 18,412,541 5% 4,821,760
0% 18,412,541 5% 18,412,541
0% 18,412,541 5% 18,4t2,541
1% 18412.541 5% 15,419,771

47%
23%

8%
24%
25%

7%

25%

25%
10%
10%

9%

17%
1%
1%

2%

5%

10%
2%
1%
5%
5%
4%

18%

17%
17%

6%

10%
10%
15%
10%

9%

10%

17%
8%

10%
12%
10%
10%

9%

15%

18%

11,037,087
10,008,460
8,005,755
1,990,614
8,015,t41

t,990,7t4
t.998,714

1,031,095
1,031598

1,031 508

0% 36,825,081 10% 38,825,001

3% 73,850,183 20% 62,613,006
2% 38825,081 10% 27,787,720

0 0% 36825,081 tO% 38,825.081

18,021,052 4% 73,650,163 20% 50,828,171

6,410
6,410

368,250,814

11,840,594

300,891,407



SCHEDULES

Operating Funds
Sector Weights

Sector Weights @ December 31, 2012

CASH & EQUIVALENTS

Federal Government & its Guarantees
Federal Government
Eusinnss Developmnnt Bank
Canada Mortgage & Housing Corp
Canadian Wheat Board
Eopod Deuelopmnnt Canada
Farm Credit Corp

Cumulative
Amount Investad

Catngory Status @ Soak Valun

Open
Opec
Open
Open
Open
Open
Open

Total lnoastinents

FIXED (Roads, etc. over One year(

Fnderat Oouaromnnt
lulonay Market
Bond Pool

230,238,307

S
S
S

0% 47,352010 20% 47,352,010 20%

Provincial Government & their Guarantees
Money Market
Alberla

Alberta
Alharra Capital Fivavoe Aathonty
Alberta Treasury Branchns

Bhhsh Columbia
Manitoba
New Bruswick
OnIons
Quebec

Quebec
Fivancement Quebec

Saskalewao

Boed Pool
Alberta

Alberta
Alberta Capital Finance Authority
Alberta Treasury Branches

Bvtish Columbia
Manitoba
New Bruswick
Ootario
Quebec

Quebec
Fivuncemenr Quebec

Saokarewav

Total Flaed

Total lnvestenaets

interest Beanog Bank Accounts - 0/S Cheque Coverage

Total leveetmasts and OtS Cheques Caaarags

3% 47,352,519 20% 40,030,230 17%
3% 47,352,019 20% 40,530,230 17%
2% 23,t75,Slt 10% 19,75b,20t 8%

Ourdeline Limit % Limit Available %

238,760,087 100% 232,281,040 98%

236,780,097 100% 108,916,170 48%
09,100024 25% 55,269.220 23%

Provincial Geveremeets & their Guarantees
Total Alberta )R-r High)

Alberta (H-i High)
Alberta Capital Finavce Authonty (H-i High)
Alberta Treasury Branches )R-t High)

British Columbia )R-1 High)
Maoitoha )R-1 Mid)
New Brunswick H-i Mid)
New Brunswick Municipal Finance Corp (H-i Mid)
Onlaoo )R-1 Mid)
Quebec H-i Mid)
Saskatchewan )H-1 High)

4,508,582
4,500,002

127,843,927

39,750,551
2,750,069

43,590,307
41,743,250

2%
2%
0%
0%
5%

0%

54%
t%

17%
1%
5%

20%
10%

0%

H-i Mid or Graater

Open
Open
Opao
Open
Open
Open
Open
Open
Open
Open
Open

b9,tst,024 25% 10,439,523 0%
b5,t0,024 20% 56,435,106 24%
55,150.024 25% 59,tSS,024 25%
00150.024 25% 55,100.024 2b%
55,150,024 2b% lb,b99,717 7%
00100,024 25% 14,143,310 7%
05150,024 25% 55,150,024 25%

Manicipal Gavaremeebs & their Gaaraetees H-i Mid or Greater

Calgary H-i High) Open
Edmonton )H-i High) Open

Financial lestitasons & their Guarantees tCarporatioes
BA’s Schedule A
Caeadlae Racks H-i
Mid
Oper
Open

0 09,190,024 28% 09,190,024 05%
23,t7t,OiO 10% 23,575,010 10%
23,57t,OiO 10% 23,575010 10%

97,885,828 41% 110,380,040 00% 20,494,220 0%

34%
10%

5%

Tier 1 - Flnaeclal lnstftasans & their Guarantees

Bank of Montreal )R-i High)
Oavh ci Nova Soolia )H-1 High)

Bark of Nova Scotia Elfeolive Cash
Baok of Nova Scnba - Notice Account

Caoadiao lmpeeal Bank of Commerce )R-l High)
Royal Bank )R-l High)

Royal Bank - Effective Cash
Toronto Oominion )R-1 High)

TIer 2 - Financial Institatloes & CorporatIons

Nahcnal Bank ol Canada )H-1 Mid)
OMERS Really Corporabon )R-1 High)
COP Fivarcial Inc H-i High)
Oviayn Infrastructure Prvlects Corporation )R-1 High)
Des)ardins Total

Des)ardivs Omup )H-l High)
Caisse Centale Oes)ardins )9-1 Hight

118,300,048 50% 35,139,734 16%
23,675010 10% 522 412 0%
23675,010 10% 3,231,045 1%

Open
Open

Open

H-i MldtHlgh
Open
Open
Open
Open

Open
Open

50,246,314
22,753,597

650,290
19,554,674
19,909.100
4,553,957

3,007
12,570,145

17,648,814
6,835,903
0,058,777

1.050.755

1,950.755

8% 23,676,010 10% 3,766,910 2%
2% 23,676,010 10% 19,116,505 8%

5% 23,675,010 10% 11,100,862 5%

7% 59,180,024 25% 41,544,510 18%
3% 11,039,005 5% 5,002,002 2%
4% 11,036,005 5% 2,979,220 1%
S5ih 11,035.005 5% 11 ,030,00b 5%

0% It 838,005 0% 11,930.000 5%
1% 11.636,009 0% 9.867.250 4%

6,521,790
6,521,790
3,920,004

3,920,004

1 303,459
1 303,459

6,521,795

238,760,057

11840,554

248,t80,d90

0% 23,676,010 10%
0% 23,676,010 10%
Ohti 23,676 010 10%
0% 23,676,010 10%
1% 23,676 010 10%

0% 23,676,010 10%

3% 47,352,0i9 00%
2u/u 23,675,010 10%

0% 23,676,010 10%
0% 23 076.010 10%
0% 23,676,010 10%
0% 23,675,010 10%
1% 23,575,010 10%

23676,010
23,676,010
23,676 010
23,576 010
22,372.551

23,576,010

40,530,230
19,756 206

23,676,010
23,676,010
23,676,010
23,676,510
22 372,bbl

10%
16%
10%
10%
0%

10%

17%
6%

10%
10%
10%
10%

9%

0% 23,676 010 10% 23,676,010 10%

3% 47,352,019 00% 40 830,230 17%



SCHEDULE C

Total Innesterents

FIXED (Bonds, etc. over one year)
Federal Government

Money Market
Bond Pool

Proninctat Government & theIr Gaarastees
Mnney Market

Alberta
Alberta
Alberta Capital Finance Authority
Alberta Treasury Branches

British Columbia
Manvoba
New Bruswrck
Ontario
Quebec

Quebec
Pinancemeot Quebec

Saskatewan

Band Pont
Alberta

Alberta
Alberta Capital Finance Authonty
Albena rreesury Branches

British Columbia
Mamtvba
New Bruswick
Ontonc
Quebec

Quebec
Finoncemnnt Quebec

Saskatewan

Total Fined

Total teoestments

Capital Funds
Sector WeIghts

Sector Weights December 31 2012

Category Status

Cumulative
Amoont lnrtnsted

©Book Value %

5)
0)

0
0
S
0
S
S
0
0

0
S
0
S
S
S
0
0
S
S
0
S
S

0

Guideline Limit % Limit Artailuble %

O tS% 5 0%
O tS% 0 0%

0 10% 0 0%

o 20% 0 0%
O b% 00%
O b% 00%
5 0% 50%
0 5% 0 0%
0 5% 0 0%

0 10% 0 0%
0 10% 0 0’!.
0 15% 0 0%
5 15% 5 0%
0 10% 5 0%

0 tory 5 0%
o iois 5 0’!.
o iS% 0 O•/.
0 10% 5 0%
o tory 5 0%

CASH & EQUIVALENTS

Federal Government & Its Guarantees
Federal Qortemment
Business Deuelspmnnt Bank
Canada Mortgage & Housing Corp
Canadian Wheat Board
Enport Oenetopwent Canada
Farm Credit Corp

Provtnctet Gnnernmants & theIr Gaaraetees
Total Alberta )R-t High)

Alberta )R-i High)
Alberta Capital Finance Authonty B-i High)
Alberta Treasury Branches iR-t High)

Bnhsh Columbia )R-r High)
Manitoba )R-l Mid)
New Brucswnck )R-1 Mid)
New Bwnsnuck Munispal Finance Corp )R-1 Mid)
Ontano )R-1 Mid)
Quebec )R-i Mid)
Saskatchewan )R-t High)

MunicIpal Governments & their Guarantees’
Calgary )R-t High)
Edmonton B-i High)

Gpas 0 0% 0 100% 0 0%
Open 0 0%
Open 5 0%
Open 0 0%
Open 0 0%
Open
Open 0 0%

B-I Mid or Greater 0 0% 0 100% 0 0%
Open 0 0% 0 2b% 0 0%
Open 0
Open 0
Open
Open 0 0% 5 20% 0 0%
Open 5 0% 5 25% 0 0%
Open 0 0% 0 20% 0 0%
Open 5 25% 0 5%
Open 0 0% 0 00% 0 5%
Open 0 0% 0 20% 0 5%
Open 0% 0 25% 5 0%

B-I Mid or Greater 0 0 20% 0 0%
Open 0 10% 0 0%
Open 0 10% 0 0%

0 50% 0 0%0 0%Financial testitatloss & their Gaaranteas iCurporatlune
BA’s Scksdale A
Canadian Banks B-i

TIer 1 - Financtat tnstltatlons & their Guarantees MId
Bank ot Montreal )R-t High) Cpnn
Bank ut Nova Scotia B-i High) Cpno

Bank of Noua Scotia Ettnctirte Cash
Bank of Nova Scctra - Notice Account

Canadian tmpenal Bach of Commerce B-i High) Open
Royal Bank )R-t High) Open

Royal Bank - Ettectine Cash
Toronto Dominion )R-t High) Open

TIer 2- FInancial tnstBattons & Corporations B-I MidiHigh”
National Sank of Canada )R-t Mid) Open
OMERS Realty Corporation )R-i High) Open
COP Pinaodal Inc )R-i High) Open
Onlano lntrasrruoure Pro)ects Corporation )R-r High) Open
Oesjardrns Tutat

Ons)ardins Group )R-l High) Open
Caisse Centale Ons1urdins )R-i High) Open

O 50%
o to
o io

O 0%
o 0%
o 0%

5 20% 0 0%

0%
0%
0%

0%
0%

0%

0%
0%
0%
0%
0%
0%

.

0%

0%
0%
0%

0%
0%
0%
0%
0%

0%

0%
0%

Sbh
0%
0%
0%
0%

0%

0%

O 20%
O 20%
0 10%

O 0%
O 0%
O 0%

0 10%

O 20%
O 10%

o 0%

O 0%
O 0%

O 10%

0 20%

o 0%

0 0%



SCHEDULE D
Reserve Funds
Sector Weights

Sector WeIghts December31. 2012

Category Status

Cumulative
Amount nuested

@ Back Value 66 Guidelcre Limt % Limit Avavabs

CASH & SOUIVALENTS

Federal Government & ta Gearoetees Opec 2,344,377 2% 128,128,104 100% 121,798,802 95%
Federal Govemment Open 2,344.377 2%
Business Development Bank Open 0 0%
Canada Modgage & Housing Corp. Open S 0%
Canadian Wheat Board Dpen 0 0%
Eapod Development Canada Open
Farm Credd Carp Open 0 0%

Pmoiectal Governments & their Guarantees R-1 MId on Gmater 58,476,669 52% 126,128,104 900% 61,851,243 48%
Total Albade (B-i High) Opec 0 2% 32,032,026 25% 28,2t0,577 22%

Alberta (B-I High) Opec 0
Alberta Capital Finance Authonty (B-i High) Opec 0
Albada Treasury Branches )R-t High) Open 0

Bntinh Calumbia B-i High) Dpen 22,556,545 17% 32,032,026 25% 11,362,351 9%
Manooba )B-i Mid) Open 1,430,0db 1% 32,032,024 20% 30,096,937 24%
New Bronswick B-i Mid) Dpen S 0% 32,032,020 20% 32,032,020 25%
New Bmoswick Municipal Finance Carp )R-i Mid) Dpen 32,032,025 25% 32,032,025 25%
Ontano B-i Mid) Open 22,505.284 20% 32,032,020 25% 9,345,742 7%
Osebec )R-t MiS) Open 21,70h,S43 17% 32,032,026 25% 9 548,405 8%
Saskatchewan )R-i High) Dpen 0 1% 32,032,026 25% 32,032,026 2t%

Mecicipel Genemmeeta & their Geeraeteea B-i Mid en Gmeter 5 32,032,026 25% 32,030,026 20%
Calgary B-I High) Open 12,812,810 10% 12,412.510 10%
hdmnnton B-i High) Open 12,812,010 10% 12,012,010 10%

Fineeclel lestitstlaes & their Gseraeteee tCorporatioee 50,695,114 40% 64,064,050 50% 13,154,936 10%
BA’s Schedule A
Canediac Seeks B-i

TIer 1 - Fleeccial loastatinne & their Guarantees Mid 41,723,72S 33% 64,054,050 50% 23,340,332 17%
Bank at Mactreat B-i High) Open 11,531,515 9% 12,512,810 10% 961,252 1%
Sank afNooa Scotia B-i High) Opec 5 0% 12,012.815 10% 2.151,746 2%

Bank at Nose Scatia Effective Cash 462,937
Sank at Nasa Scotia - Nobce Accoont 10.165,126

Canadian Impenal Bank otCommerce B-i High) Open 10,302,424 8% 12,012,810 10% 2,460,387 2%
Royal Sank B-i High) Open 2,366,006 ) 2% 12,512,510 10% 10,442,979 6%

Royal Back - hiiechve Cash 1,824
Toronto Dominion (B-I High) Open 6,536,662 5% 12,512,610 10% 6,273,929 5%

Tier 2- Financial lnestcttaes & Cerparatlaee B-I MldiHiglV” 9,179,394 7% 32,032,026 25% 22,856,632 16%
Naiiocal Bank at Canada )B-t Mid) Open 3,554,005 3% 6,406,405 5% 2,861,000 2%
OMERS Realty Carporatioc )R-i High) Opnn 4.906.426 4% 6,406,405 5% 1,759,979 1%
COP Financial Inc B-I High) Opec 0 0% 6,406,405 0% 0.406,405 5%
Ontario Infrastructure Protects Corporation B-I High) Opec 0 0% 6.406,405 5% 6,406,400 5%
Oeslardins Toial 1,014,362 1% 0,400,405 5% 5,392,043 4%

Deslardins Omap )R-1 High) Open 0
Caisse Centa,e Des1ardins B-i Hign) Open 1,014.362

Total Cash aed Eqsiealenta 119,720,351

FIXED Bonds, etc. aver one year)
Federal Oosemmnnt 3.954 920 3% t28,12B,104 100% 124 43179 97%

f.rnney Market S
Bond Pool 3 964,925

Pmnlociei Gueemment & their Gearaetaee 4,422,828 3% 64,054,052 50% 59,641,224 47%
Money Market 3 391,230 3% 64,054,052 50% 59,641,224 47%
Alberta 2 113 401 3% 12,812,510 10% 9,067.761 7%

Alboda 074 654
Alberta Capital Finance Asthonty 2,030,767
Albeda Treasury Branches

Snhsh Columbia 0 0% 12,612,010 10% 12,012.810 10%
Manitoba 0 0% 12,912.610 10% 12,812,610 50%
New Bwswick 0 0% 12,512,610 10% t2,812Sib 10%
Ontano 5 0% 12.512.910 10% 12,812010 10%
Osebec 677776 1% 12,012,610 10% 12,130.032 9%

Osebec 677,775
Financement Oaabec 0

Saskatewac 0 0% 12 612,610 10% 12,812,812 10%

Bond Pool 1,031,598 3% 44,064,052 00% 59,641,224 47%
Albeda 1,031.506 3% 12,612.810 10% 9,067 761 7%

Alberta 0
Alberta Capital Foanco Aufrooly 1.o3t.svo
Alkeda Treasury Branches 0

Snhoh Columbia 0 0% t2,8l2,BtS 13% 12 812,010 10%
Maniroba 0 0% 12 612,610 10% 12,612,610 10%
New Bnvswick 0 0% 12.612.915 10% 12,512,810 10%
Ontano 0 0% 12,512,810 10% 12,812,810 10%
Ouebec 5 1% 12812,510 10% 12.135.032 9%

Ouebec 0
Financemeci Osebec 0

Sashaiewan 0 0% 12,812,810 10% 12,812,810 10%

Totai Fleed 8,407,783 7% 126,128.104 100% 119,720.351 93%

108.128,104Total leseetmento



Trust Funds
SectorWeights

Sector WeIghts® December31, 2012

Cumulation
Amount Inuested

@SuukValue lb

CASH & EOUtVALENTS

Federal Genemment & Its Guarantees 53911 2%
Federal Oouemment &3,Bt t 2%
Business Oeoeiopment Bank 0 0%
Canada Modgage & Housing Corp. 5 0%
Canadian Wheat Board 0 0%
Pepod Oeuelupmenl Canada
Fanm Credit Corn 0 0%

Froeleciat Genemmesta & their Guarantees R-1 Mid or Gmater 1,81 2,297 54%
Total Alberta )R-t High) Open 0 2%

Alberta )R-t High) Open 0
Alberta Capital Finance Authority )R-t High) Open 0
Alberta Treasury Branches )R-t High) OFen

Ontish Columbia WI High) OFen 553455 17%
Manitoba )R-t Mid) Open 39,123 1%
New eronomick )R-t Mid) Open B 0%
New Brunswick Municipal Finance Corp )R-t Mid) Open
Ontario )R-t Mid) Open 517,0th 21%
Ouebec )R-t Mid) Open 091733 tB%
Sashatchewan Ri High) Open & 0%

Masicipal Geoersmeeta & their Guarantees’ R-1 Mid sr Gmater B 94B,&B3 25% 940,953 20%
Calgory )R-1 High) Open 335,251 10% 336,251 10%
Edmonton 5-I High) Open 335,251 10% 335,251 10%

Financial leetltuhose & their Gaarasteee tCorpsratlass
BA’s Schedule A
Canadias Banks 5-1

Tier I - Fisescial isshtatians & their Guarantees Mid 1,137,450 34%
Bank of Montreal H-i High) Open 322,040 10%
Banh at Noua Scotia )R-t High) Open 0 5%

Sank at Nuua Scuba Eliechue Cash 12,520
Sank at Nooa Scoha - Nation Account 277,159

Canadian Impenal Bank ot Commerce )R-1 High) Open 252,222 5%
Royal Bank iS-f High) Open 64,505 ) 2%

Royal Sank - Elfechue Cash 50
Toronto Dominion )R-1 High) Open 175,250 0%

Tler2 - Flnasolal lestltstloes & Carperatlons 5-1 MidiHigh’” 250,135 7%
National Bank of Canada 5-1 Mid) Open 96,904 3%
OMERS Realty Corporation )R-1 High) Open t25,57B 4%
COP Financial Inc )R-l High) Open 0 0%
Ontano lotrasirouture Pmiecis Corporatioo )R-1 High) Open 0 5%
Oeojardins Tstai 27,653 1%

Onojardins Group )R-t High) Open B
Caisse Ceotale Ossjardins )R-l High) Open 27,603

Total Cash end Eqainaleesa 3,253,753 97%

FIXED )Beeds, etc. sner see year)
Federal Oouemmsnt 0 0%

Money Mawet 0
Bond Poul S

Preoiscial Geoeromeet & their Guaraetees 92,450 3%
Money Marhet 92.400 1BB%
Alberta 73,S73 2%

Albeda 10,393
Albena Capital Finance Authority S5,55b
Alberta Treasury Branches

Botioh Columbia 0 0%
Manitoba 0 0%
New Bnoowick 0%
Ontario 0%
Ouebec 1%

Oaebec
Finaocemeni Ouebec

Saskatewan

Bend Peel
Alberta

Albeda
Albeda Capital Financa Auihunty
Aibega Treasury Branches

British Coiumbio
Manitoba
New Bruswich
Ontario
Oueben

Osebec
Financemeni Ooebec

Saskatewan

Total Fined

________________

Equities
Sank of Montreal 6,410
Total Equities t,41B

Tslai inuestments 3,392,913

Category Status

Opes
Open
Open
Open
Open
Open
Open

SCHEOULE E

Ouideine Limd lb Limit Auailable lb

3,352,913 100% 3,299,702 SB%

3,392,913 150% 1,552,356 49%
BdO,6S3 25% 766,601 23%

940,653 25%
640,653 25%
640,653 25%
040,653 25%
040,653 25%
040,653 25%
640,653 25%

277,166 0%
001,531 24%
640,653 25%
540,653 25%
222,737 7%
230,443 7%
540,653 25%

1,387,585 41% I,6B1,307 BB% 2B3,722 9%

1,581,307 hB% 543,856 18%
336,261 10% 13,717 0%
336,261 10% 46,443 1%

336,261 10%
336,261 10%

336,261 10%

840,653 25%
169,131 5%
160,131 5%
165,131 5%
160,131 5%
166,131 6%

54.039 2%
271,656 6%

155,502 5%

5BB,BIB 10%
71,227 2%
42,053 1%

166,131 5%
160,131 5%
140.475 4%

3,362,613 100% 3,362,B13 100%

3,362,613 100% 3,270,163 97%
3,362,613 100% 3,270,163 B7%

336,201 10% 262,209 8%

336,261 10%
336,261 10%
335,261 10%
33B,261 10%
336,201 10%

330,261 10%

3,362,613 IOB%
336,261 IB%

336,261 10%
336,261 10%
336,261 10%
336,261 10%
336,261 10%

15.477
16,477

g2,450

336,201 10%
336,261 10%
336,261 1B%
336,261 IB%
317,704 8%

336,261 10%

3,270,163 57%
262,259 8%

336,261 10%
336,261 IB%
336,261 10%
336,261 10%
317,754 5%

0%

3%
2%

0%
0%
0%
0%
1%

0% 336,261 16% 336.261 10%



Investment Activities — Quarter Ending

September 30, 2012

Audit and Finance Standing Committee - 7 - March 20, 2013

Appendix A

Economic Statistics

Canada US

Unemployment Rate Jul 7.3%, Aug 7.3%, Jul 8.3%, Aug 8.1%,
Sep 7.2% Sep 7.8%

Jobs Created / (Lost) Jul -30, Aug 34, Sep 52 Jul 1 53, Aug 165, Sep
(‘000’s) 138
CPI (year over year) Jul 1 .3%, Aug 1.2%, Jul 1 .4%, Aug 1.7%,

Sep 1.2% Sep2.0%
CPI-X (Core) (year Jul 1.7%, Aug 1.6%, Jul 2.1%, Aug 1.9%,
over year) Sep 1.3% Sep 2.0%
GDP Q3 0.6% Q3 Final 3.1%

Central Bank Activities

July 17 Bank of Canada Maintains overnight rate at 1.0%
August 10 U.S. Federal Open Market Committee maintains Target Range of 0% to .25%
September 5 Bank of Canada Maintains overnight rate at 1.0%
September 21 U.S. Federal Open Market Committee maintains Target Range of 0% to
.25%

Appendix B



Investment Activities — Quarter Ending
September 30, 2012
Audit and Finance Standing Committee - 8 - March 20, 2013

List of Eligible Investments

The Government of Canada & Its Guarantees:
Federal Government
Business Development Bank
Canada Mortgage & Housing Corporation
Canadian Wheat Board
Export Development Canada
Farm Credit Corporation
Provincial Governments & Their Guarantees:
The Province of Alberta & Its Guarantees
The Province of British Columbia & Its Guarantees
The Province of Manitoba & Its Guarantees
The Province of New Brunswick & Its Guarantees
The Province of Ontario & Its Guarantees
The Province of Quebec & Its Guarantees
The Province of Saskatchewan & Its Guarantees
Municipal Governments & Their Guarantees:
The Municipality of Calgary & Its Guarantees
The Municipality of Edmonton & Its Guarantees
Financial Institutions & Their Guarantees (Tier 1):
The Bank of Montreal & Its Guarantees
The Bank of Nova Scotia & Its Guarantees
Canadian Imperial Bank of Commerce & Its Guarantees
Royal Bank of Canada & Its Guarantees
Toronto Dominion Bank & Its Guarantees

Financial Institutions & Corporations (Tier 2):
Desjardins Group
Caisse Centrale Desjardins
CDP Financial Inc
National Bank of Canada
Ontario Infrastructure and Lands Corporation
OMERS Finance Trust

Appendix C
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Dominion Bond Rating Service (DBRS) Rating Scale

R-1 (high)

Short-term debt rated R-1 (high) is of the highest credit quality, and indicates an entity
possessing unquestioned ability to repay current liabilities as they fall due. Entities rated in this
category normally maintain strong liquidity positions, conservative debt levels, and profitability
that is both stable and above average. Companies achieving an R- (high) rating are normally
leaders in structurally sound industry segments with proven track records, sustainable positive
future results, and no substantial qualifying negative factors. Given the extremely tough
definition DBRS has established for an R-l (high), few entities are strong enough to achieve this
rating.

R-1 (middle)

Short-term debt rated R-1 (middle) is of superior credit quality and, in most cases, ratings in this
category differ from R-1 (high) credits by only a small degree. Given the extremely tough
definition DBRS has established for the R-1 (high) category, entities rated R-l (middle) are also
considered strong credits, and typically exempli’ above average strength in key areas of
consideration for the timely repayment of short-term liabilities.
R-1 (low)

Short-term debt rated R-l (low) is of satisfactory credit quality. The overall strength and outlook
for key liquidity, debt, and profitability ratios is not normally as favourable as with higher rating
categories, but these considerations are still respectable. Any qualifying negative factors that
exist are considered manageable, and the entity is normally of sufficient size to have some
influence in its industry.
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REGIONAL MUNICIPALITY
B3J 3A5 Canada

Audit and Finance Standing Committee
March 20, 2013

TO: Councillor Bill Karsten, Chair and Members of the Audit and Finance Standing

Committee

Original Signed

SUBMITTED BY:
Greg Keefe, Director of Finance and Information Technology / CFO

DATE: February 19, 2013

SUBJECT: Investment Activities — Quarter Ending December 31, 2012

ORIGIN

Quarterly report of investment performance and adherence to approved Investment Policy.

LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment

Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRIvI has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed

by this Policy.

RECOMMENDATION

It is recommended that the Audit and Finance Standing Committee forward this report to Halifax
Regional Council as an infbrmation item.
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BACKGROUND

The HRM Investment Policy calls for quarterly reporting by the Treasurer to Council and the
Investment Policy Advisory Committee (the Committee). The report for the Quarter ending
December 31, 2012 has been reviewed by the Committee. A report from the Committee on
staff’s compliance with the HRM Investment Policy has also been sent to the Audit and Finance
Standing Committee meeting of March 20.

It should be noted that the terms of the Members of the Committee expired in the Fall of 2012.
Staff did not forward reports to the Committee pending appointment of Members to the
Committee. As a result the Quarterly reports are somewhat delayed compared to typical timing.

DISCUSSION

HRM Investment Activities

HRM Money Market investment performance is summarized below in comparison with the
Mercer Investment Consulting Survey of Canadian Institutional Pooled Funds for periods ending
December 31, 2012:

Money Market Funds 3 Months (to Dec. 31, 2012) 1 Year (to Dec. 31, 2012)
5th Percentile .35% 1.33%
1st Quartile .31% 1.24%
Mercer Median .29% 1.18%
3rd Quartile .27% 1.05%
95th Percentile .25% .95%
DEX9I Day T-Bills .29% 1.01%
HRM .30% 1.17%

HRM relative performance was slightly above median for the Quarter and slightly below median
for the year before allowing for fees that would have been paid to an external management firm.
The very high quality of the HRM portfolio was maintained.

The Quarter saw 72 money market investments made at a cost of $288,706,000 with an average
term to maturity of 86 days. This compares to last year’s 3rd Quarter of 80 investments made at a
cost of $298,011, 115 with an average term of 117 days. There was an emphasis on shorter term
investments to cover cash requirements and to provide funds to rollover with 80% of investments
being made in Non-Government instruments in the 3 month and under time frame. The bank
account continued to provide an attractive rate of interest relative to other short term Financial
Institution instruments and was used extensively. The Notice Investment account continued to
further enhance these returns from the HRM banker.

Operating Fund Investment Income for the first nine months of the fiscal year was $1,706,000
versus a budget of $894,000 with the actual rate of return being .91 % versus the budgeted rate of
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.75%. While the better rate of return was a contributing factor the majority of the positive

variance was a result of cash flows. Operating Fund Investment Income for the fiscal year is
currently projected to be $2,050,000 versus a budget of$l.100,000.

HRM Short Term Bond Pool

The Short Term Bond Pool holds bonds to a maximum term to maturity of approximately five
years. The $5,000,000 of bonds currently held have yields ranging from 2.21% to 3.07%. These

bonds are guaranteed by either the Government of Canada or highly rated Provinces. There were
no additions to the Bond Pool during the Quarter. Staff continues to look for opportunities to add
to the Bond Pool with the ever changing outlook for future interest rates over a potential five
year holding period and the very narrow spread on yields between the shorter and longer dated
instruments key considerations.

Mid Term Yield Comparison
1.6
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Cash Flows

The impact of the interim tax billing discussed in the previous Quarter’s report ceased to be a
consideration after the final tax billing due at the end of October but other positive factors
continued. While staff is continuing to analyse these trends both stock’ and flow considerations
are at play. In other words the cash funding of certain Operating Fund Balance Sheet items as
well as a projected Operating Fund surplus this year are factors as well as the level of bridge
financing being provided to the Capital Fund. Staff will continue to review and report on cash
flow trends.
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Operating Fund Cash &
Investment Income

(Month End Balances)

$300 -

‘
,\ c’’ ?

‘

0
‘

During the Quarter there were two days in October and two days in December when the Sector
Weight guideline for the 1-IRM banker exceeded the Policy limits. Staff discussed these
occurrences with the Committee and they agreed that these temporary variances did not create a
material increase in risk to the portfolio.

The average level for the bank account for the Quarter was 95.9% of the Policy guideline.

Notable Events

In November Bank of Canada Governor Mark Carney was selected as the next Governor of the
Bank of England in a move that surprised many. This may be considered as both an
acknowledgement of the job Mr. Carney’s done and a rebuke to the British banking
establishment as a result of the LIBOR scandal. The departure of Mr. Carney is not anticipated to
result in any major changes to Canadian Monetary Policy as most important decisions are made
by the Governing Council which should ensure some continuity of thought.

In December the U.S. Board of Governors of the Federal Reserve System announced a new
approach to their dual mandate of maximum employment and stable inflation by effectively
adopting a 6.5% target for the unemployment rate and raising their comfort zone for inflation to
2.5%. To pursue these targets they not only will continue purchasing agency mortgage backed
securities at a pace of $40 billion per month but will also buy longer Treasuries at a rate of $45
billion a month while continuing to rollover maturities and commit to keeping the federal funds
rate at 0 to % percent at least until the unemployment target is met, assuming well anchored
inflation expectations. In January 2013 the Federal Reserve’s balance sheet was at a record $3
trillion, more than triple the level of $984 billion in September 2008. Should the open-ended
commitment to add an additional $85 billion a month of securities continue to the end of2 103
this would add an addition $1 trillion to the balance sheet bringing it close to ¼ of nominal GDP.
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Even with these measures by their own projections the unemployment target will not be met until
2015.

Also in December Standard and Poor’s downgraded six Canadian financial institutions by one
notch including Scotiabank, National Bank and Caisse central Desjardins. Moody’s followed suit
in January with one notch downgrades to TD Bank, Scotiabank, Bank of Montreal, CIBC,
National and the Caisse. The motivation for the downgrades by both firms was largely because
of concerns over the banks’ exposure to elevated consumer debt levels, housing prices and
increased competition between the banks. Fitch recently affirmed their ratings and DBRS last
reviewed the big 6 Canadian banks in September and October of 2012 confirming their ratings.
On balance the negative rating actions taken by Standard and Poor’s and Moody’s on the
Canadian banks, while certainly worthy of note, do not cause staff to question continued
investment in these banks as, even at the reduced levels, the ratings remain quite high. To the
extent that Equity markets still reflect rational thought they would seem to share this view as
many Canadian banks are near all time highs. Staff also discussed the rating actions with the
Committee and no concerns were raised.

Subsequent to End of Reporting Quarter

At the January 23 meeting, the Bank of Canada softened an already weak tightening bias by
saying any removal of monetary stimulus was less imminent than previously anticipated.

The headline number for the first estimate of U.S. GDP for the 4th Quarter of 2012 printed a
small negative. The details, however, were less alarming with the largest quarterly drop in
defense spending since 1972 and a much slower inventory build primary negative factors. A
return to recession is currently not expected.

In early January the Basel Committee issued their guidance on Liquidity Coverage Ratio
requirements which not only delayed implementation but also significantly watered down the
definition of high-quality liquid assets from Government Bonds and Central Bank deposits to
now include BBB- rated corporate bonds, equities and some securitizations. While certainly
there would be some corporate debt that would be preferable to some sovereigns, BBB seems
like quite a stretch. The net result is that Governments will probably continue to be the lenders of
first and last resort in any crisis.

Staff attended a Society of Canadian Treasurer’s Roundtable in Halifax which was the last in a
series held across the country. There was considerable discussion not only on the Basel
Committee rules but also the zeal of Canadian regulators to keep Canada at the forefront of all
international capital and liquidity guidelines and whether this was harming the competitiveness
of the Canadian banks.

Outlook & Strategy
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Signs of life in the U.S. housing market have certainly been a welcome development along with

at least tepid employment growth. In Europe the tools seem to be in place to prevent an unruly

calamity but whether the political will can be maintained through the various upcoming elections

may be another matter. The U.S. also faces a number of political hurdles in the next several

months which could upset markets and confidence.

The lack of inflation, particularly in the U.S. given all of the extraordinary Monetary Policy

measures taken, is troubling. Should inflation measures move to negative prints it is unclear as to

how long it would take a self-fulfilling deflationary mindset to take hold. While Canada at least

has room to cut rates and try some quantitative easing, in the U.S. having done so much already

they seem to be facing the law of diminishing returns of further policy action. Of course a pickup

in the velocity of money could well see the opposite effect with a jump in inflation measures.

However given the various forces at play a muddling through of tepid employment and economic

growth with fairly stable inflation is probably most likely for the immediate future. We will

continue the strategy of locking in rates when they are relatively attractive out to the one year

term and beyond while covering cash needs and ensuring funds are available to rollover to longer

terms when the longer rates are less attractive.

Policy Compliance

In keeping with the recent amendments to the Policy staff has modified the Policy Compliance

section. Feedback from the Committee on the adequacy of these changes would be appreciated.

Objectives:

Preservation of Capital - There was no loss of capital during the Quarter.

Liquidity - No overdraft charges were incurred and sufficient cash was available to meet

all requirements. The funded ratio of the Reserves at Quarter end was 100%.

Competitive Return on Investments - The rate of return was slightly below median for the

year ending December 31, 2012 before allowing for fees for external management. After

allowing for these fees the rate of return would have exceeded median therefore staff

maintain that the Policy benchmark was met.

Strategies:

Diversification of Investment Portfolio - Staff believe that diversification has been

adequately maintained under the constraints of the Policy.

Regular Review of Performance - Performance data continues to be reported to the

Investment Policy Advisory Committee.

Risk Management Approach — In implementing investment decisions staff seek a balance
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between the Objectives of the Investment Policy and the risks inherent in markets to look

to achieve an optimal rate of return.

FINANCIAL IMPLICATIONS

Staff is anticipating that Operating Fund Investment Income for the fiscal year will be

$2,050,000 versus a budget of $1,100,000. This substantial positive variance is primarily due to

much better than anticipated cash levels for the Operating Fund. Somewhat better than expected

interest rates were also a contributing factor.

COMMUNITY ENGAGEMENT

Investment activities are reported quarterly to the Investment Policy Advisory Committee. The

majority of members of this Committee (4 of 6) are volunteers from the general public. The

Committee reports to Audit and Finance Committee of Council quarterly on staffs compliance

with the Investment Policy. In addition, the Committee conducts an annual review of the

Investment Policy and makes recommendations for any changes considered appropriate.

ENVIRONMENTAL IMPLICATIONS

N/A

ALTERNATIVES

N/A

ATTACHMENTS

Sector Weight Schedules December 31, 2012 (Schedules A,B.C,D & E)
Appendix A - Economic Statistics and Central Bank Actions
Appendix B - List of Eligible Investments
Appendix C - DBRS Rating Scale

A copy of this report can be obtained online at htip://www.halifax.ca!commcoun/cc.html then choose the appropriate

Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-

4208.

Report Prepared by : Derek fynski, BA, CMA. Deputy Treasurer, 490-6471

Original signed

Report Approved by: Jerry Blackwood. CGA. Manager of Revenue, 490-6470



Sector Weights @ December31 2012 SCHSDIJLE A

CASHOEQUIVA I/N/S

Federal Government & rtsGaarantecs
Federal Gnoern’n,.nt
Boniness Devol :prnonlttaok
Canada Mortgage 0 lousing Corn
Canadian Wheat i/ia -o
Beport Deoetopieaetcanada
Farm Credit Corp

Provincial Cow “oio,:nt S their GaararOees
Money M,iclcet
Aleerta

Albert:r
Alberta C.npic:tt i ruinre Aotlnntg
Alberta 1 ternary i/ranches

British Colornei,:
Manitoba
New Btunowo:
Ontario
Qaeeec

Quebec
Financa’.ti-’ *,jeoic

Sasnatew i-v

Bond Peel
Alberta

Albeit
Alberta /tp:oi / nov00 Aanrnnty
Albena ii aac..cy /Iianrhes

btitinn Coin
Manitoba
New Brans.v’cr
Ontario
Quebec

Osebec
Finaneons-r’ :000i’i

Saskalewao

Total Fleed

Eqaites
Bank of Man/nra’
Total bqaites

Tetal /noenOri ar/n

Intereot Be:in:i’,i i ann Ac r:oano 0/S Cneqae Cnaeragcc

Total lnncsteneiiec and i/IS Cheques Coverage

Camuialioe
Anieant Insented

Categn’g Status Seek Value

Open
Open
Open
Open
Open
Ope9
Open

R-1 Mid or Greater
Open
Open
Open
Open
Opann
Open
Ceen
Open
Ope°

Open

R-1 Mid or Greater
Open
Oaen

123,101,484
34,907,560

1365,848
30,000000
30,543,746

S 985,550
5,381

19.291289

27,071043
10,467,492
13,590,781

2.992,7/0
0

2.992 770

303,222,4t2 55%

3,994 925

11.037,067
10,005,469

8,005 755
1,990,614
6,015,141

2%
2%
0%
0°,5

0%

53% 368,200,814 100% 172,117,765
2°/c 92.052,703 25°/c 83,025,350

17% 92,052,703 25°/c 31,079,072
1°/c 92,052,703 25% 87,828.623
0% 92.052.703 29% 92,052,703

18°/c 92.052,703 25% 2b,188,19b
18% 92,062.703 25% 26,022,163

33°/c 184,125,407 50% 61,023,923
9°/s 36,825,081 10% 1,917,421
9% 35,925,081 10% 5,459,234

8% 25,825 061 10% 6,281,335
2% 35.825,081 10% 29,833,140

S°/c 36,825,051 1O°/c 17,532,792

7% 92,062,703 25/ 64,991,660

3% 18,412,541 bc/c 7,925,049
4% 18,412,541 5°/c 4,821,760
0°/c 1S,412,b41 5% 18,412,541
0% 18,412,541 5% 18,412,541
l°/c 18,412,541 5% 15,419,771

3% 73,650,163 25% 62,613,096
3% 73,650,163 20% 62,613,096
2% 35,625.081 10% 27.787,728

0% 25,825,081 10% 35,825,081
0% 35,825 081 10°/c 36,825,081
0°/c 35,825,081 10°/c 36,825,081
0°/c 36,825,051 10°/c 35,825,081
1% 36,625,081 10% 34,825.357

0% 35 825,081 10°,5 36 525,081
0% 35,825,081 10% 35,825,081
0°/n 26,825,081 10% 35,825,081
0°/c 36,825,051 lO°/c 36,825,081
1% 26,825,081 10% 34,825,357

47%
23%

8%
24%
25%

7%
7%

1 7°/s
1%
1%

2%
8%

5%

18°/c
2°/c
1%
5%
5°/c
4%

10%
10°/c
10%
10%

10%
10%
lO°/c
10%

% Gaioeline Limit % Lie’bt Asaitabte °/c

368,250,814 100°/s 357,349,049 97%6,916,840
8,916,840

0

156,133,045
0

50,983,531
4.234,080

55 874 528
64 040 825
25,351 435
14,807,250
20,852,140

Proninciat Gnccrnmnnts & theirGaaraetnes
Total AlbeW /14 / [1:95/

Alberta (II-’ Hugo)
Alberta Cap.til I maim Authority (9 1 High)
Alberta lro.ir’ary il’aocnes/R 1 High)

Bobs/i Celawoi,. /1 ‘ ‘Ii th/
Manitnea H t Li
New Bransvao’i’
Oniar;n l
Qsebac )/l

Quebec
Financarrcve/ Ocobec
Hydro Qaob’’o

Saskatdiewao (1/ hugh)

Municipal Gacrnmwents & their Gaarantees
Calgary 114 I ligirt
Botnmnnnn lilt

Financial Institutions & their Gaaraetees lCorporatioes
BA’s Schedule A
Canadian Banks 9-1

Tierl - Financial insttatiens & their Guarantees Mid

Bank 01 Montucat (/4 1 ‘ugh) Open
Bank of Neaa Scot a )R ii ugh) Opan

Bank of Nova ‘Caul,o i inochoe Cash
Bank of tanya Coo/a Nabca Account

Canadian lntcivy ‘iii ,m° Con,marce /9 1 Hign; Open

Rnyal Bank ii / i ion) Open

Royal Ban’. “am/ye Cash

Toronto Corn’.:- ta 71.1 l’ig°r) Open

0°/c 92,052,703 25°/c 52,052,703

92,062,703 25°/a 92,062,703
35,829,051 10% 35,525,091
35,825,051 10% 35.825.061

100.172,527 41% 184,125.407 55% 33,952,880

25%

25%
10%
10%

9%

Tier 2- Financial lnshtatians & Corporations 9-1 Midu14igh

Nabonal Bank of C,oada (H 1 Mid) Open
OM0RS Realty Corporation)R-1 High) Open
COP Pinanmial Inc i/I-i ‘lint/n) Opan

Ontario Inltasntar’,ai’’ tiroleols Carporaben (91 High) Open
Ces1ardins Tclai

005tardos O’r::ap il 1 High) Open
Caissa C,nr’i e //esiardins)H-1 High) Open

Total Cash and Eqaioalems

PIXBD (Bonds, etc. over one peal
Federal Gooornrnn/

Money Mar cot
Bond Pail

3,984,925 1°/c /3,550153 20°cb 59,565,238 1 9°A

17%

0
0

1999,714
1,999 714

1,031,598
1031,596

1,031,598

0
0

0°A 35825,081 10°A 35,825,081

3% 73,650,163 20% 62,613,096
2% 35,825,081 10% 27,787,728

10%

1 7°/C

8%

1 0°/a

16%

0 0% 35,825,081 10% 36,825,081

15,621,992 4°/c 73,650,163 20°/c 58.628,171

5,410
6,410

358,250.814

11,840,594

380,091,407



SCHEDULE B

CASH & ECU”t:

Federal Gavern,r,ent & its Guarantees
Feaerul Ocvo ‘ran’
Business Unaciap ,,c ,,,‘-r,k
Canada Mcay,ig’ .0 I sun op Gum
Canadian Whait urn
Enpun Oavvlcprnuinl Gucada
Farm Credit Curl

Pravisaial Gacrnrnmeets & their Gaarantaus
Tulal Albuna (RI High)

Athena ,F Inn,
Albenu Cay vi Nuance AuThority (P-i Hign)
Alberta ‘1’ ccac..y (raucous i 1 High;

Bdtrsh Calumhiu iR i’ipn)
Manituba P-i Via’
New brunswick ;rn I
Naw Brunswick Munricul nuance Csrp (Ft-i Mid)
Ontaria (Ri Mid)
Quebec (P-i t,l.d,
Saskatcyuw,,n (I-’ 1 lliqh

P-i Mid ar Greater
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open

Financial Institutions & new Guarantees lCarperatiaes
GA’s Schedule A
Canadian Banks Ft-i

Tier 1 - Financial Inutitutians & their Guarantees Mid
Sank at Mantrcul :1.1 itgr( Open
Bank at Noun Occisi (it I ligh( Open

hank at Nnvu “‘ ot,i I tim_tine Cash
Bank ci Nc-na oncr,1i - ‘notice Acm_unr

Canadian Imp-a Iian- c’ Commerce (P-i Highi Open
Payal Bark (ic-li, gui Open

Payai bans - t-”m_’,c iuan
Tarasta Ocm,c,c, ‘H 1 I r.n5 Open

Preetaa(at Gecnrv’,rant & their Guarantees
Manep Marbet

Alberta
Aibn’ia
Albvr.,t Cocoa ia ‘c Aut’,cr,ly
Albert, t’ou-..,ry”i “‘ron

British Cc’umlu
Manilccui
New bruuw,i
Ontario
Quebec

Ouebc,.
Finaccc”,o I,’ , -‘ a

Saskatos-un

Cumulative
Amaunt Invested

@ Bank Value % Guideline Limit % Umil Acaitable %

4,508,552
4 509,552

2%
2%
0%
0%
0%

0%

54% 236765597 1OB% 108,916,178 46%
0% 59,160,024 25% 55,269.220 23%

t7% 59,tSO,024 25% 19,439523 6%
t% 59,190,02d 25% bb,430,t55 24%
SN 99,190,024 25% 59,190,024 25%

59,190,024 25% 59,190,024 25%
20% 59,190,024 25% 15,599,717 7%
1B% 59,190,024 25% 16,143,316 7%
0% 59,190,024 25°/s 59,190,024 25%

59,196,024 25% 59,195,024 25%
23.676.010 10% 23 676,010 10%
23676,010 10% 23,576,010 10%

97,885,828 41% 118.386,046 50% 25,494,220 9%

118,380,048 56% 38,139,734 16%
23.676.010 iON 622,412 0%
23,676,010 10% 3,231,040 1%

6% 23,676,010 10% 3.766,910 2%
2% 23,676,010 10% 19,118,505 8%

5% 23,676,010 10% 11,100,562 5%

7% 59,190,024 25% 41,544,510 18%
3% 11,538,005 5% 5,002,022 2%
4% 11,938,005 5’/u 2,979,228 1%
0% 11,938,005 5’/ 11,830,005 5%
0% 11 838,005 5% 11,838,005 5%
1% 11,839,005 5% 9,897,250 4%

8,521,790 3% 47,352,519 20% 40,830,239 17%
6 521 790 3% 47,352,019 20% 40,830,230 17%
3,020 834 2% 23.678 010 10% 19,755,205 8%

3920,804

0 0% 23,676,010 10% 23,676,010 10%
0 0% 73,616 010 10% 23,876,010 10%
0 0% 23,676,010 10% 23,678,010 10%

0% 23,676,010 10% 23,676,010 10%
1% 23,678,010 10% 22,372,551 9%

Operating Funds
Sectar Weights

Seater Weights December 31, 2012

Cutegvry Status

Open
Oovr
Open
Open
Open
Open
Open

236,760,097 100% 232,251,545 98%

127,843,927

39,755,501
2,759,869

43,590,307
41 743,250

Municipal Gneernrnm’ts & their Guarantees P-i Mid nr Greater
Calgary (P i’Sq—’, Open
Edmnnlon ‘H t -, - I’ Open

34%
10%

9%

80,240,314
22,753,597

890,290
19,554,674
19,909,100
4,553,997

3 587 (
12,575.149

17,645,514
5,835,883
8,858,777

1 950,755

1,950,755

Tier 2- Financial autitutiess & Curpsrutisns R-t MidtHigh”
Nut,anai Sank at C.,nacv it-I Mid) Open
0MbPS Really Cc,ycralicn It. 1 High) Open
COP Pinancal Inc i-I 1 , lipS, Open
Onlaria lntraslruc;u’c I’ruy’ctu Ccrpurutian (P-i High) Open
Desurdins clvi

Oesftedi’.n C’ a_ ,H I i-cgh;. Open
Cu,ssc C,n,,,.,. ,vu ,rd.oh P-I Hips; Open

Tatal Investments

FIXED (Bands, etc. ever cue pear(
Federal Ovvcrnm, ‘I

Money Vvc’.,l
Band Pad

230,238,307 070V

0 0% 47,352,919 20% 47,352,019 20%

Band Fsvt
A’bcrra

Alberta
Albert,, C”c ‘.. na,’ce Aulhuhty
Albn,Iv ‘ rio, ,Iranches

Snt,sh Ce’s-nc
Manitvba
New Sracw,ai
Ontario
Quebec

Oscbec
Frnan,,cc--vv:,.,,uc’cc

Sank urea,,,—

Tntal Fisod

Tatal Isnnstmvvt

Interest Bcar;ng (wok “cycanlu 0(0 Cheque Coverage

0% 23,676,010 10% 23,676,010 10%

3% 47,352,019 20% 40,830,230 17%
2% 23.678,010 10th 19,755,2W 8%

1,303,459
1,303,459

5.521,790

236,760,097

11,840,594 *

,4p&80,690

0% 23,676,010 10%
0% 23 876,010 10%
O/r 23,676,010 10%
0% 23,576,010 10%
1% 23,676,010 10%

23,676,010
23,676,010
23,676,010
23,670,010
22,372 551

10%
10%
10%
10%

5%

0% 23,676,010 tON 23,676 010 10%

3% 47,352,819 20% 40,830,230 17%

Tetut Ievostn,vr,tc acd 010 Cheques Csveruge



SCHEDULE C

Capital Funds
Sector Weights

Sector Weights @ December 31, 2012

CASH & FCLICG-l FCTS

Federal Government & its Guarantees
Federal On vrrnmanl
Business dl antoynrr nl dank
Canado Mortgage & lroasing Corp
Canadian VVnnat Board
Eepott Cnooinyrnnn Canada

Farm Credit Corp

Preniecial Genernrnants & their Guarantees

Telal A%nnu )td t High)
Atnerta (lb 1 Highl
Atnerra Capital Finance Authenty )R-t High)

Alorrna I rnaea’g Stenches (P 1 High)
Stitch Celarrrbiu )H 1 kfrghl
Manitula (H t Miel
New thn000rc!nk P 1 Mid)
New Sranrwrr.d Menrorpel finance Carp )R-t Mrdl

Ontario rh r Mid1
Ounonc (If I Mn)
Sarkatch torn t I ugh)

P-i Mid at Gmater
Open
Open
Open
Open
Open
Upon
Open
Opon
Open
Open
Open

Cemelatree
Ameent Ineested

@ Seek Value % Oerdelrne Limit 5k Lrmrt Anerlable lB

0 0%
0 Q0/
O 0%
O 0%
O 0%

O 0%

0 25% 0 0%
B 20% 0 0%
0 20% 0 0%
0 20% 0 0%
O 25% 0 0%
O 25% 0 0%
0 25% 0 0%

Meersipal Oaoerenrnnts & their Gaaraotoos*

Calgary (lb t I rrqnu
Edmonton if. t right

0 25%
O 10%
0 10%

0 0%
O 0%
0 0%

Total lnonntrenrrts

FIXED (lharrdn etc enot erie year)

Fednrai Cad In nnrnnt
Meet Mirkni
Sean Peon

Proeieniat (-,eoersmeot & their Guarantees
Meney Market

Aictnttit
Albrrnt.
Atnerro Capir ii I canoe Aethenty
A cotta I taos y Stenches

Brntreh CaLnn a
Macton,

New lira to
Ontarm
Oeeboc

Ocnhn
Fnnnrrcinrnnrnt GooSes

Sank atconan

Bend Pee
Atbnrdr

Alb,nrrrr
A nerd i Caprtai finance Aethnnty
A unto ‘roaeary Branches

Britten Cc umsie
ManFvOr
New tina wont
Ontarn
Oanonn

Gut icr

Srrenatacar

0 0%

0 0%
0
0

0
0
0
0
0

0
0

0
0

0 0%

0 0%

0 10% 0 0%
0 tO% 0 0%
0 tO% 0 0%
0 tO% 0 0%
0 10% 0 0%

O 10% 0 0%
0 10% 0 0%
0 10% 0 0%
0 10% 0 0%
0 10% 0 0%

Cetegety States

Open
Open
Open
Open
Open
Open
Open

0 100% 0 0%

0 100%
O 25%

B

0
0

0 0%
0 0%

0%
0%

0%
0%
OF0

0%
0%
0%

P-i Mid or Gmater
Open
Open

Fieanciat leetitetrens & their Geateetees Corporations 0 0% 0 00% 0 0%
BA’s Schedule A
Caeediao Banks P-i

Tier 1 - Financial leotitetieos & their Gaerasteos Mid 0 0% 0 00% 0 0%

Beck of Montreal (11-1 Hrgk( Open 0 0% 0 tO% 0 0%

Bank et Nooa Scotia (P 1 High) Open 0 0% 0 10% 0 0%

Bank nI Coca Scotia Eflechno Cash 0

Bank of Coca Scotia Netise Asseent B

Canadian Irnyirnial trick ot Commerce (Pt High) Open 0 0% 0 tOFe 0 0%

Regal Batik uta 1 high) Open 0 ( 0% B 10% 0 0%

Royal hunk trtractroe Cash 0

Tnrnntn Oom’n en )R-t High) Open B 0% 0 10% B 0%

Tier 2 - Financial tnstitatioss & Cerporations R1 MidlHigh 0 0% 0 25% 0 0%

Nelrnnai ILico a Cannee )P-t Mid) Open 0 OFr 0 0% 0 0%

OMP IT lhnnnty 1 arynretren P 1 High) Open 0 0% 0 0% B 0%

Coy f rnano I tnc ‘f 1 High) Open 0 0% 0 0% 0 0%

Ontario Inlrrratrootcrc lttnuccto Cerperetrun (H I High) Open 0 0% 0 0% 0 0%

Oeeuarnna rn 0 0% 0 0% 0 0%

thircuararno Croup PG hlrgh) Open 0

Cnrnsc Crnrrte Ies1ardins lP-t High) Open 0

0 20% 0 0%

0 0% 0 20% 0 0%
0 0% 0 20% 0 0%

0 0% 0 10% 0 0%

0%
0%
0%
0%
OF5

0%

0%
0%

0%
0%
0%
0%
0%

0 tOSs 0 0%

0 20%
0 10%

0 0%
0 0%

0 10% 0 0%

0 20% 0 0%total Fiend

Tote moon trrrnrts



SCHEDSJLS C

Reserne Funds
Sector Wergbts

Sector Weights December 3), 2012

Cumula lion
Amount mounted

@ Sunk Value CuVeline Limit % Limit Anaitabtn

CASH 0 i l1.J’1’J Nib

Fedorut Guanreirrnirt & its Guarantees
Fndpi,n Coa ocean’

Sus:rns:. C, e:r:m it Sunk
Cueaoa ‘,‘‘Ot..J, S rrnua’i’5 Corp
Carr:nr,ar P.r-a’
Fopnn Ii. n:’:i,p.::i:nr Canada
Farm Credo Corp

Prennnrciat Cunoreernets & their Guarantees

Inrar Albnt:r iii 1 r i,jH)
AIL’i.c. ru r
:,iu::n’.. Car 8:1 aiunce Authurhp rR-t High;
Ai::nrl’i r nnaur.’y brairohnn )R-1 H9h)

Sneinri CnLe:.a,u )ru 1 Mujir)

Man: ri,:,iAd(M,’
New ldranuu:er’id Marl
Neon brun:s:u in Mere e:nl Finuncu Corp lb t Mid)

Ceruca P 1 Mc::
Cuol,:’c rut luiM:
Susl::H:l a::: 10-

Tier 1 - rHuunnc,ur nnnntirutiues & their Guarantees

Sank ci .u:’:,n (At -ibm)
San’ a’ Neon Scorn id I mph:

Sank 01 On a : Hr :l:a Liocirnu Cash

barth of Nen,iSeaf:ii - Notice Account

Curi:nr::nii::’r:i:::oI Ii irk or Camererce b r High)
Royal il:ir:i 71_f

tanya: d ,:e- un-iliac Cash

mmiii:: I) : i-:i’ur :-d r kgb)

Tier 2- i r,,inci,,l Lictirutruns & Corporations

Nat ‘ru’:-,- ‘n,’,r,n Pt Midn

CM:’ Nd 1’, -ire:: ;R- rrbh:
CC ‘:11mm i, i :0: ;— — r : iNto

Coruria UI::: acnN:nn P 010015 Curporutino iR t Hip):)

Cepa :il:ns I afar
Cusp::- bus Croon b-I High)

Coins, C i-craP :P’sru rd:on )R 1 Hrgh)

Tutat Cast: ard r:qoinalonts

FtOFG )Suinls, etc. unor one pear)
Federal C

Mnn:ny rurar.:-r
baird non:

Prun:ec:ar C::oo’n:mnuet & their Guarantees
Money Market

:50:, 1:: 7,:: -tal e:000i_e Antirnory

A:n:ooin lie .50: y hunches
Omit n Coin in-:

Neu,hliooc,
C:,mano
C,:e::::,.

Bond PoP
ALben::

P5:-dr
AIlan:N: C,nnh,:’ I cacao Aurhnr:ty
!nib000 i” P rn:,:oahcs

brains C- --‘-‘‘n

V-inn-ar-i:.

Car,::
Cr-Se:

Cues:-:
in. :‘:: :o::IN -.nbnc

Sr Sn :1-0:

Cpee
Cpao
Cpon
Cper
Cpeo
Cpeo
Cpeo

b-I Mid ur Greater
Cpno
Cceo
Cpen
Cpnn
Cpoe
Cpeo
Cpen
Cpeo
Cpnn
Cprno
Cpon

41,723,720
11,631.516

462 937
rS.r66,r25
10,352.424
2.368.008

1.674
6536562

9,1 75,394
3,554_SOS
4.556 425

.014.362

1.514,352

52% 128,120,1 Sd 1OS% 61,650,243 40%

2% 32,032.026 25% 28,256.977 22%

17% 32,032 026 25% 11.362,381 9%

1% 32,032.026 25% 35,506,937 24%

0% 32,032,026 25% 32.032.026 25%

32,032.026 25% 32,032,026 25%

20% 32.032.026 25% 9,365,742 7%

17% 32,032,026 25% S,648,dS5 8%

1% 32 032.026 25% 32,032,026 25%

32,S32,026 28% 32,832,826 28%

12.612.810 10% 12,812.910 10%

12,012.510 10% 12,812,610 10%

64,064,062 50% 22,340,332 17%

t2,6l2.SIS 10% 981,292 1%

12812.810 15% 2.l91.745 255

iota: I- ci 8,407,703 7% 128.128,lSd tOS% ItS 720 351

Catoyc% Status

2%
2%
0%
0%
0%

6%

128,126,164 180% 121,798,802 95%2,344,377
2344.377

66,476,661

20,669,645
1.435,069

22,656,284
21,705.543

Mueiuit:ui Cn,aon :rnr:nets & their Guarantees’

Cadriary rid -

54 ini::’:l:’: ,m I

6-1 Mid or Greater
Cpu::
Opa’nr

Frnaen:,nh innrrt:nhn,ns & their Caaraereus lCsrpnratnees
tOSs Schedste 6
Canadian Baebs R-1
Mmd
Cpnn
Cpus

50,899,114 40% 64,864,002 58% 13,lSd,938 15%

33%
9%

Cpus
Cpen

Cpar

R-1 MidiHngh”
Cpen’
Cpen’
Cpo::
Cprn

Cpnn
Cpea

6% 12,812.810 10%
2% 12,612,810 10%

5% 12,812 810 16%

7% 32,832,026 2bFn

3% 6,405405 5%

4)1 6405,405 5%
0% 6,406,405 5%
0% 6.406,405 5%
1% 6,406,405 5%

2,460,387
10,442.979

6.273,929

22,806,632
2,851,800
1 795.979
6,406,d05
6.406.405
5,302,043

2%
8%

5%

08%
2%
1%
5%
5%
4%

97%

119,728,381 93%

3% 128,128,104 100% 124,143,179

3% 64,864,052 60% 59,641,224 47%

3% 64,864,052 68% 59,64)224 47%

3% 12,812,810 10% 9,067.761 7%

3,984,925

3,984,925

4,422,828
3,381 232
2713 dOt

674.694
2,038.75/

611 118
67) 775

1,031,598
1,031 598

1 031 596

0% 12,812,StO 10%
0% 12.812 810 10%

8% 12.612,812 15%

0% 12,812,810 rOb:
1% 12.6:2 8)0 i0br

0% 12,912.810 15%

3% 64,064,062 50%
3% 12,8)2 810 lOTr

0% 2612.510 0%
0% 12 812.800 10%
0% r2.6r2 810 10%
0% 12,812,810 10%
t% 12,012.810 10%

12,812,810
12.812 818
12,812,810
12,812 610
12.t35.032

12812010

69,641,224
9,067 761

12812,810
12.812,810
12,812.6I0
12.8r2 810
12135.032

10%
10%
10%

0%
5%

10%

47%
7%

10%
08%
18%
18%

9%

0% 12812,810 10% 12.812.810 18%

93%

Total live. 128,128,104



SCHEDULES

Trust Funds
Secter Weights

Secret Weights @ December 31, 2012

Catugury Status

Cumulative
Ameunt Inuested

© Seek Value % Guideline Limh % Lime Auailahle %

CASH S LDcrdu,t’lt

Federal Guns iiiuie iii 6 Cs Guarantees
Fudui,il Dir-ri’-.’
buuiei us Dr a. ennui BieR

Cauud,i Minis. ii A reiusie5 Curb
Ca niiiti,iii Vdliu,iI mid
Ennui Di

Preninnial Duuuuu’ieets & their Guaraetees h-I Mid or Greater

Tutu: All-i 1. ll’%ij Gpen

Dbr’u
Albi-e I riHn’ t’eueuu Auluerity 9 1 H95i Dane

AluiiIu “Ae.iuuuy Stenches IN-i Hishi Dune
british Culuiirlu I 71 1 lAgS) Dune

M.ieilue lili’/i) Dunn

New liiis,-.,-kii’M,dl Date

Nnw druusi.u V..-’ u,pal Finance Curb (5-1 MidI Dane
Detain Ii’ i Mel1 Char

GueSt- mu u.s Dunn

Suuiu,,u’ei-.u.’uiik1ei Dunn

63,811 2%
83.911 2%

0 6%
0 0%
O 0%

0 6%

1,812.287 84%
0 2%

563,485 iC/c
38,123 1%

0 0%

611.916 21%
591 733 15%

O 015

277,168 0%
801,531 24%
846.653 25%
840,653 25%
222.737 7%
230.443 7%
840.683 25%

Mueieiaai Di.unuiere urs & their Duaraurees’ b-i Mid or Greater

Caauy (1/ t I la/i) Dunn

Eduiurii,ri II- 1 ies) Daen

840,853 28% 540,653 28%
338281 10% 338.281 10%
338.261 10% 336,281 10%

Fieuuui,rl lnutitulieuu & their Gaaraetees iCerperatiees
BA’s Schedule A
Canadian Saebs b-I

Tier I - Fuanei,i1 lustitutiees & their Guaeaetees Mid

bank ut iuiu’’ineul )iuiF. u; Dave

By en rISe u,,:.r li: (8 1 Hohi Dane
d-en’.t N-..... ii..’,liu Ettuetive Cash
Owi,.,i N ..ci Sn-is - Nuticu Aceuunt

Canmieei’ lnic ui Sri ul Cummuieu lb-i High) Dane

Ruyal Bunk 1 1 il iii) Dunn

Ruyul Il-is’ E l’usuuu Cuuh
Turueiu Due-reiui, il 1 I lihh) D5en

Tier 2. lie:irii,.il tueiitutiees & Ceeperatiees 8-1 Mi0)Hrgh

Nutiuiiu. -I. i’i -‘ u-iurlu 19-1 Mid) DFue
DMi’i’Sl’ i ..iiyl u .u,iliuu (8 1 Higli( Daun
CDP ,,-. 1 r5ei Daue
Dulucu 5’ ,,uirusi.i- u-uiews Cnrau’utiuu 8 1 Hsjiii Dunn

Dcclv diii, 1 C5d

Drs.. .rc Dir-ia’ 8-1 High1 Dane
Gas uT-sit D,iera-des 19-1 Highi DFen

Tetat C.ish nil Fquiualents

FIXED )lieuile - urn uuer eec year)
FediriulGil,i-uuru’_-.i

Due-i l’d

t,t37,480 34%
322.548 101’,

0 9%
12.625

277,188
782,222 8%
64,655 } 2%

50
178,250 5%

250,135 7%
96,804 3%

125,578 4%
5 0%
O 0’/,

27.553 1%

27,653

54,039 2%
271 .856 8%

158.002 5%

580,519 18%
71.227 2’/e
42.553 1%

156.131 5%
168.131 8%
140478 4%

Ptuuuici,i[1,,ic,rruuiuut & their Guarantees

Muuuu Mr set

Ails-eu C.ipeu1 i .‘.ieeeu Authunly

Strict, Cur-sri
Muurt
Nuwl,iuu,
Dclvi iu
Duue- c

i’u’i’i i-il Cu,. eec
Sum kit,,.5

Bend Fuei
Aliuuriu

Albeen
Aiei’S, C lu-lw i.eu cue Aulnuruty

All urrui - incur) llrurlehe-s
Cinch Ce u’r,l, ,i

Mvii liii. -

As-ru:

C-it u,.i

Us- suu

Di,

Tetal F-cu”,

Equitu
Bmmru I ‘/s-l-’ -

Total Euuaiiu’s

92,450 3%
92450 100%
73573 2%
18353
55,550

O 0%
5 0%
O 0%
0 0%

18,477 1%
18.477

0 0%

0 5%
0 2%

0 0%
0 8%
O 0%
O Sec
0 ‘%

0 0%

92,480

3,362,613 100% 3,270,163 97%
3,362,613 100% 3,270,163 97%

335,251 10% 262,289 0%

336,261 10% 335,261 18%
336,261 10% 336,251 10%
356,261 10% 336.261 10%
336.261 15% 336.261 10%

336261 10% 317,784 9%

336261 10% 336,261 10%

336,261 10% 336,261 10%
336 761 10% 336,261 10%
335.251 10% 338,261 10%
336.261 10% 317.784 9%

330261 10% 336.261 10%

Dpen
Daue
Cairn
DFeu
Dpe’e
Circe
Daur

3,362,813 100% 3,290,702 50%

3,382,613 100% 1,550,356 d6%
840.653 25% 766.681 23%

840,653 26%
840.653 25%
840,653 25%
840.553 25%
540.553 25%
840.653 25%
840553 25%

1,387,505 41% 1,651,307 50% 293,722 9%

t,601,307 58% 043,805 ib%
336,261 10% 13,717 0%

335.261 10% 46.443 1%

33b,251 10%
336,261 10%

336.261 10%

840,653 25%
158,131 5%
168.131 5%
168.131 5%
i58,t31 5%
168,131 5%

3,283,753 57%

S 0’?, 3,360.513 106% 3,362,813 100%

336,251 10% 336.261 10%

3,382,613 100% 3,270,163 97%
335 251 15% 262,285 8%

5,410
6,410

3.362,613Tut.’iiuuuelic’iul’,



Investment Activities — Quarter Ending

December 31, 2012

Audit and Finance Standing Committee - 8 - March 20, 2013

Appendix A

Economic Statistics

Canada US

Unemployment Rate Oct 7.4%, Nov 7.2%, Dec Oct 7.9%, Nov 7.7%,
7.1% Dec 7.9%

Jobs Created / (Lost) Oct 0, Nov 59. Dec 40 Oct 160, Nov 247, Dec

(‘000s) 196
CPI (year over year) Oct 1.2%, Nov .8%, Dec Oct 2.2%, Nov 1.8%,

.8% Dec 1.7%

CPI-X (Core) (year Oct 1.3%, Nov 1.2%, Dec Oct 2.0%, Nov 1.9%,
over year) 1.1% Dec 1 .9%

GDP NA Q4A-.I%

Central Bank Activities

October 23 Bank of Canada Maintains overnight rate at 1.0%
November 3 U.S. Federal Open Market Committee maintains Target Range of 0% to

.25%
December 4 Bank of Canada Maintains overnight rate at 1.0%
December 14 U.S. Federal Open Market Committee maintains Target Range of 0% to

.25%
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Appendix B

List of Eligible Investments

The Government of Canada & Its Guarantees:

Federal Government
Business Development Bank
Canada Mortgage & Housing Corporation
Canadian Wheat Board
Export Development Canada
Farm Credit Corporation
Provincial Governments & Their Guarantees:

The Province of Alberta & Its Guarantees
The Province of British Columbia & Its Guarantees

The Province of Manitoba & Its Guarantees

The Province of New Brunswick & Its Guarantees

The Province of Ontario & Its Guarantees
The Province of Quebec & Its Guarantees
The Province of Saskatchewan & Its Guarantees

Municipal Governments & Their Guarantees:

The Municipality of Calgary & Its Guarantees
The Municipality of Edmonton & Its Guarantees

Financial Institutions & Their Guarantees (Tier I):

The Bank of Montreal & Its Guarantees
The Bank of Nova Scotia & Its Guarantees
Canadian Imperial Bank of Commerce & Its Guarantees

Royal Bank of Canada & Its Guarantees
Toronto Dominion Bank & Its Guarantees

Financial Institutions & Corporations (Tier 2):
Desjardins Group
Caisse Centrale Desjardins
CDP Financial Inc
National Bank of Canada
Ontario Infrastructure and Lands Corporation
OMERS Finance Trust
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Appendix C

Dominion Bond Rating Service (DBRS) Rating Scale

R-1 (high)

Short-term debt rated R-l (high) is of the highest credit quality, and indicates an entity

possessing unquestioned ability to repay current liabilities as they fall due. Entities rated in this

category normally maintain strong liquidity positions, conservative debt levels, and profitability

that is both stable and above average. Companies achieving an R-1 (high) rating are normally

leaders in structurally sound industry segments with proven track records, sustainable positive

future results, and no substantial quaIifying negative factors. Given the extremely tough

definition DBRS has established for an R-l (high), few entities are strong enough to achieve this

rating.

R-1 (middle)

Short-term debt rated R-1 (middle) is of superior credit quality and, in most cases, ratings in this

category differ from R-1 (high) credits by only a small degree. Given the extremely tough

definition DBRS has established for the R-l (high) category, entities rated R-1 (middle) are also

considered strong credits, and typically exemplify above average strength in key areas of

consideration for the timely repayment of short-term liabilities.

R-1 (low)

Short-term debt rated R-1 (low) is of satisfactory credit quality. The overall strength and outlook

for key liquidity, debt, and profitability ratios is not normally as favourable as with higher rating

categories, but these considerations are still respectable. Any qualifying negative factors that

exist are considered manageable, and the entity is normally of sufficient size to have some

influence in its industry.


