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Councillor MacDonald inquired if the priority list is intended to be
sent to the Province. Mr. Meech stated as Council recently authorized
an application under the special assistance program to the Province,
there should be a priority list sent to the Department of Municipal
Affairs as back-up information. He added there is still some lacking
information, which will have to be developed. The property owners will
want to know what their contribution will be expected before they agree
to any project. He continued that application has been made for the 50
percent special assistance, but the balance of this cost will be left
to Council, and a policy should be determined. He suggested a meeting
with Provincial officials to determine what they might be willing to
commit to the four combined projects over the next two or three years.
He felt the Province would not be in the position to grant 50 percent
of the costs for all these projects, with a committment to the major
project in Cole Harbour/Eastern Passage.

It was moved by Councillor MacDonald, seconded by Councillor McInroy:

"THAT the capital program outlining Priorities A-B-C-D be approved
as presented and forwarded to the Department of Municipal Affairs
for funding."

Councillor MacDonald noted that the projects listed under Priority A
would be noted as the number one priority projects. Mr. Meech also
noted that projects identified as Priority B may be given approval
either before or at the same time as Priority A projects if sources of
funding can be identified.

Councillor Reid stated he could not disagree with the motion, but he
suggested it should commit the Municipality to 60 percent of the cost
of capital projects, 40 percent by the property owners, and that any
Provincial money specified for any particular project be split on a
50-50 basis between the Municipality and the property-owners. He also
felt the source of funding for the Municipality's share should be
specified. He suggested this funding should be intiated from 25
percent of Deed Transfer Tax revenues.

Councillor MacDonald objected to committing the County to a 60-40
cost-sharing formula when there may be another formula available.

Councillor Reid stated for the four Priority A projects, the
Municipality must take the lead. The Province may be persuaded if the
County will take the lead and commit themselves to a 60-40 cost-sharing
formula. The Provincial politicians will then be persuaded by the
commitment of the County and the County's residents, and 50 percent of
any Provincial funding will apply to the property-owners contribution
and 50 percent will apply to the Municipality's contribution.

There was some discussion about the cost-sharing formulas between the
Municipality, the property-owners, and the Province. Mr. Meech
suggested the Province be approached to support the four Priority A
projects on a global basis. Councillor Reid objected to this, stating
political pull may have some bearing on a particular project.
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Councillor Snow felt political favouritism should be avoided. All
Priority A capital projects have to be done, and the Province should be
approached to support them all.

Councillor DeRoche stated the global theory is a good idea, but he did
not feel it would be supported at the Provincial level. He stated the
projects should be finally priorized, and the municipal funding
subsequently addressed.

Councillor Lichter suggested the four capital projects be submitted to
the Province without numbering them, as no one is more important that
the other. He felt the County should be committed to these projects in
1987 regardless of available funding from other sources. Then, if any
Provincial funding is made available, earmarked or not, the residents
would be protected by the commitment by the County.

It was clarified the motion is to approve the list of priorities to the
Province as they have been presented to Council with the MacPherson-
Lockview Road area project and the North Preston projects being given
the same priority.

MOTION CARRIED
It was moved by Councillor Reid, seconded by Councillor Snow:
"THAT it be recommended to Council to adopt the following policy:

THAT the capital costs associated with new and expanded water and
sewer systems be funded as follows:

60 percent of the capital cost by the Municipalty

40 percent of the capital cost by the property owners;

AND FURTHER THAT any special assistance provided by the Province
for a specific project be distributed 50 percent towards the
Municipal contribution and 50 percent towards the property owners
contribution;

AND FURTHER THAT 25 percent of the annual Deed Transfer Tax
revenue be allocated as a contribution to the General Capital
Grant Fund."

Councillor Reid also informed there was $1.5 million received in 1986
in grants in lieu of taxes put into a special account to be utilized
for capital projects. He stated this should be used for this purpose,
as well as the 25 percent of Deed Transfer Tax revenue, as projected in
the motion. Mr. Meech clarified that only $600,000 of the $1.5 million
was put into the special account. The other $900,000 remained in the
operating account.

Councillor Deveaux inquired as to where the municipal share for these
projects will come from. Mr. Wilson replied the municipal share will
come from the capital grant money received from the Province along with
25 percent of the Deed Transfer Tax revenue. Councillor Deveaux
commented that this money will not go very far towards a capital






