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work has been completed, Sections 16 and 21 are applicable.

The Company states that the requirements of these two sections
could create serious difficulties in their financial nego-
tiations. The Company feels that it must have a legal estate
in the land on the commencement of construction,

The Negotiating Committee, appoinfted by Councll, was aware
that this secftion could create difficulties for the Company.
At the same time, the Negotiating Committee was anxious to
obtain the greatest possible protection for the Partnership.
The sections were designed to insure that the Company would
have the maximum incentive for completing construction of
each particular Phase.

The draft Agreement to Lease was prepared in advance of the
submission of the revised Development Proposals. The de-
tailed examination of these proposals and the recommendations
for implementation places a somewhat different emphasis on
completion of comstruction., If the Partnership and the Company
accept the Staff recommendations, the Company will be required
to re-imburse the City for additional property acquisition

in advance of the commencement of construction of each of the
first three Phases of Development., These additional invest-
ments by the Company are iz effect additions to the Perfor-
mance Deposit and appear Lo be of sufficient magnitude to en-
courage the Compary to carry out its construction with a
minimum of delay,

The Company has suggested that the first 3% lines of Section
16 and Section 21 sheould ke deleted and replaced by the
following phrase "Immediately on the commencement of the
construction work of the said Prase I (or, said Phase IT)..
It would seem that the Parinership should be prepared to
accept the suggestion of the Company., A refusal to accept
could conceivably prejudice the tcoctal development, At the
same time, the conditiong pertcaining to the revised proposal,
as set forth in the Joint Staff Report, appear to prcvide the
degree of security which the Negotiating Committee attempted
to create in the Agreemen? of Lease.

n
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IT IS RECOMMENDED that the contents of this submission be
considered and form part of the recommendations of the Joint
Staff Committee on the revised Cornwallis Centre Development
Proposals.,

Respectfully submitted,

P. F. C. Byars,
City Manager.

His Worshipr the Mayor asked the City Solicitor if
The amendments recommerded in the foregoing report provided all
the safeguards necessary to ensure that the land would nct lie
idle in the hands of the Lessee in the event that they were un-
able to complete the development,

The City Solicitor stated that under the terms of the

Agreement and the succeeding lease, it would be highly unlikely

for the lessee to hold the land vacant due to the provisions of the
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forfeiture clause of $150,000.00 and due to the rental that must
be paid; and provision has been made in the documentation that,
1f the rent 1s not pald, the lease would cease and the land would
revert back to the Partnership, Also the Company would have to

reimburse the City for the additional land acquired,

His Worship the Mayor asked the City Solicitor to
confirm the fact that the documentation provides that the Company
would sacrifice 1ts rights to development of the other Phases if
it should default in the first Phase.

The City Solicitor stated that the documentation so
provides,

MOVED by Alderman Lane, seconded by Alderman Trainor,
that the Amendments to the Agreement to Lease form, as recom-
mended in the report of the City Manager dated October 16, 1963,
be approved, Motion passed unanimously.

A formal Resolution as prepared by the City Solicitor,
was submitted as follows:

WHEREAS the City of Halifax and Central Mortgage and
Housing Corporation are the owners in fee simple of certain lands
in the City of Halifax known as and designated "The Central
Redevelopment Area" and shown on Plan "B" of the Call for Develop-
ment Proposals dated the lst day of May, A.D., 1962;

AND WHEREAS the City of Halifax on or about the 1lst
day of May, A.D., 1062, called for tenders on behalf of the City
of Halifax and Central Mortgage and Housing Corporation for the
development of the said area on the terms and conditions and in
accordance with the said Call for Development Proposals;

AND WHEREAS pursuant to the said Call for Development
Proposals, Provinces and Central Properties Limited under date of
the 12th day of December, A.D., 1962, caused to be submitted
through the Woking Group, a proposal for the development of the
sald Central Redevelopment Area, which said proposal was not
acceptable to the City of Halifax and Central Mortgage and Housing
Corporation;

AND WHEREAS further negotiations have been carried on
between the TITy of Halifax and Central Mortgage and Housing
Corporation, on the One Partj; and Provinces and Central Properties
Limited, on the Ofher Part; to enable Provinces and Central Proper-
ties Limited to submit a revised Development Proposal for the saild
Area;
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