[ ]
HALIFAX  Haen, Nova St

REGIONAL MUNICIPALITY B3J 3A5 Canada

Item No. 2
Halifax Regional Council
January 28, 2014
TO: Mayor Savage and(Nfembers of Halifax Regional Council
Original Signed
SUBMITTED BY: _
G- Councillor Bill Karsten, Chair, Audit and Finance Standing Committee
DATE: January 17,2014
SUBJECT: Investment Activities — Quarter Ending September 30, 2013
INFORMATION REPORT
ORIGIN

* Quarterly report of investment performance and adherence to approved Investment
Policy.

= Staff report dated, December 17, 2013.

* Audit and Finance Standing Committee meeting January 17, 2014, Item No. 9.1.2

LEGISLATIVE AUTHORITY

The principle role of the Audit and Finance Standing Committee is to provide advice to Council
on matters relating to Audit and Finance. In particular, Section 3.2.6 of the Audit and Finance
Standing Committee’s Terms of Reference shall ‘Review as required, any other policies,
procedures, forecasts, reports or process as agreed to mutually by the Municipalities CAO and
the Committee”.

BACKGROUND

Staff has committed to provide Council with quarterly financial reports. The reports were
received at the January 17, 2014 meeting of the Audit and Finance Standing Committee.
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DISCUSSION

The Audit and Finance Standing Committee considered the December 17, 2013 staff report and
forwarded it to Halifax Regional Council as an Information item.

FINANCIAL IMPLICATIONS

As outlined 1n the attached December 17, 2013 staff report.

COMMUNITY ENGAGEMENT

All meetings of the Audit and Finance Standing Committee are open to the public and agendas,
reports and minutes are available on the web in advance of meetings.

ATTACHMENTS

1. Audit and Finance Standing Committee Report dated December 17, 2013.
2. Investment Policy Advisory Committee Report dated December 6, 2013.

A copy of this report can be obtained online at http://www halifax.ca/council/agendasc/cagenda.html then choose the appropriate
meeting date, or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-4208.

Report Prepared by: Liam MacSweem, Legislative Assistant, 490-6521
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Attachment 1

Audit and Finance Standing Committee
January 17, 2014

TO: Councillor Bill Karsten, Chair and Members of the Audit and Finance Standing
Committee

Original Signed

SUBMITTED BY:

Greg Keefe, Director of Finance and Information Technology / CFO
DATE: December 17, 2013
SUBJECT: Investment Activities — Quarter Ending September 30, 2013
ORIGIN

Quarterly report of investment performance and adherence to approved Investment Policy.

LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment
Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRM has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed
by this Policy.

RECOMMENDATION

It is recommended that the Audit and Finance Standing Committee forward this report to Halifax
Regional Council as an information item.
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BACKGROUND

The HRM Investment Policy calls for quarterly reporting by the Treasurer to Council and the
Investment Policy Advisory Committee (the Committee). The report for the Quarter ending
September 30, 2013 has been reviewed by the Committee. A report from the Committee on
staff’s compliance with the HRM Investment Policy has also been sent to the Audit and Finance
Standing Committee meeting of January 17.

DISCUSSION

HRM Investment Activities

HRM Money Market Pool investinent performance is summarized below in comparison with the Mercer
Investment Consulting Survey of Canadian Institutional Pooled Funds for periods ending September 30,
2013.

Moncy Market Funds 3 Months (to Scpt. 30, 9 Months (to Scpt. 1 Year (to Sept.30,
2013) 30, 2013) 2013)

5™ Percentile .34% 96% 1.27%

1™ Quartile .30% .90% 1.24%

Mercer Median .30% 87% 1.17%

3" Quartile 27% 79% 1.06%

95" Percentile 24% 3% .98%

Dcc 91 Day T-Bills .29% .76% 1.05%

HRM 29% .88% 1.19%

HRM relative performance was slightly below median for the Quarter but slightly above median for the
nine month and one year periods. This relative performance is somewhat better than expected given the
flatness of the short term yield curve and the very high quality of the HRM portfolio. Cost savings from
not paying external management fees continue to be achieved.

The Quarter saw 56 money market investments made at a cost of $165.628,074 with an average term to
maturity of 91 days. This compares to last year’s 2nd Quarter of 36 investments made at a cost of
$115,219,000 with an average term of 97 days. The clevated activity level in the Quarter compared to last
year was mostly duc to more rollovers of investments. There was $323.000,000 of maturitics during the
Quarter versus $212,000,000 last year. In addition to the money market investment noted above,
$5,000,000 of Quebec Floating Rate Notes maturing in December of 2013 were purchased at a relatively
attractive interest rate.

The predominant strategy was to use Non-Government instruments to cover cash needs and invest in
Provincial instruments when necessary to manage sector weights and lock in some yield with longer dated
product. The bank account continued to provide an attractive ratc of intcrest relative to other short term
Financial Institution instruments and was used cxtensively.

Opcrating Fund Investment Incomc for the six months ecnding September 30 was $1,066,000 versus a
budget of $1.053,000 while the actual ratc of return equalled the budget of .58 %. The small positive
variance was as a result of somcwhat better than anticipated cash levels in the Operating Fund. This trend,
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however, does not appear to be continuing in the second half of the year with cash levels showing
somewhat below anticipated levels. At this time staff is continuing to project that the budget of
$2,000,000 will be met but continue to monitor this situation closely.

HRM Short Term Bond Pool

Taking advantage of the continuing backup in yields during the Quarter on indications from the U.S
Federal Reserve that their monthly bond purchases would soon be scaled back, staff accumulated an
additional $6,000,000 of bonds at yields between 2.10% and 2.58% to a maximum term to the end of
2018. These bonds were issued by the Province of Alberta or its guarantees and British Columbia which
arc AAA and AA High credits respectively. This brings the total in the Bond Pool to some $16,000,000.

However, the U.S. Federal Reserve shocked markets when it tailed to begin a reduction in its $85 billion
dollar a month bond buying program at its September 18 mceting as had been widely anticipated. In
explaining the decision not to alter the bond buying program officials cited the recent increase in bond
yields as well as a desire to see further evidence that more restrictive fiscal policy was not having a
greater than anticipated impact on the economy. The latter concern was somewhat validated when the
failure to reach a budget agreement or even a continuing resolution forced a partial U.S. government
shutdown in October. Adding to the fiscal uncertainty was a failure to reach any agreement on raising the
debt ceiling until the *“11"™ hour” which risked a default on U.S. debt. Temporary measures were later
agreed to keep the U.S. government open until into January and suspend the debt ceiling into February.
The actual economic fallout is still being considered but some reaction from the bond market can be seen
below with 5 year yields down close to .5%.

Staff will continue to look for opportunities to add to the bond pool with due consideration to the
volatility of interest rates.

Mid Term Yield Comparison
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Cash Flows

As mentioned previously in this report, for most of the first half of the fiscal year cash and investment
levels for the Operating Fund were running somewhat above the previous year’s levels until towards the
end of the 2" Quarter when this trend began to deteriorate. The modestly negative trend has continued
into the 3 Quarter primarily driven by the later payment of Federal Grants in Licu of taxes this year
versus last year, a modestly higher level of capital expenditures and the payment of some funds to Halifax
Water from previously retained HRM surplus funds.

Operating Fund Cash &
Investments
(Month End Balances)
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The HRM bank account exceeded the Policy guideline by some $3,000,000 for one day on September 4.
Staff discussed this with the Committce and they agreed with staff that this minor temporary variance did
not constitute a material increase in risk to the portfolio.

In the current interest rate environment the HRM banker continues to offer a relatively attractive yield

which entices staff to maximize funds on deposit under the Policy guidelines. For example, for the
reporting Quarter the average level was 87.5% of the Policy guideline.

Subsequent to End of Reporting Quarter

The fiscal uncertainty in the U.S.. briefly discussed earlier in this report, led to some flight to quality
buying of Canadian Treasury Bills by foreign accounts. Because of their large size relative to the
Canadian market they exerted significant downward pressure on Treasury Bills bringing the 1 year yield
down by some 1/10™ of 1%.

The Bank of Canada at its October 23 interest rate setting meeting removed all remnants of a weak
tightening bias citing persistently low inflation that is anticipated to only gradually return to the 2% target
around the end of 2015. Implicitly acknowledging the symmetry of their inflation targeting, they imphed
greater monetary stimulus, i.e. even lower rates, would be appropriate if not for a fear of “exacerbating
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already clevated household imbalances™. With October year over year headline inflation at .7% and core
at 1.2% the Bank's inflation concerns seem well founded.

Outlook & Strategy

Despite extremely aggressive actions by monetary authorities in many developed economies inflation
remains persistently low. In the U.S. the efticacy of some of these measures is being questioned even as
the market demonstrates that even slowing down these measures can be a complex exercise as the recent
consideration of tapering the monthly $85 billion bond buying program has demonstrated. One credible
commentator has suggested that the lack of inflation means that the low in bond yields for this cycle has
yet to be seen. However, a more consensus view is that bond yields will move somewhat higher as the
U.S. economy shows better growth prospects in 2014 with the impact of the sequestration cuts absorbed
crcating a backdrop where the U.S Federal Reserve can actually begin tapering. Europe also is showing
modest growth. Even under this optimistic view administered rates will remain at current levels for years
to come.

Staff will continue to look for opportunities to add to the Bond Pool should bond yields rise again. In the
Money Market area longer dated Provincial instruments will be favoured to lock in some yield while
serving to provide ‘insurance’ should the Bank of Canada actually cut rates and for sector weight
management. The focus in the non-Government sector will be on covering cash requirements and
integrating the ncw investment bank accounts.

Policy Compliance

In keeping with the recent amendments to the Policy staff has modified the Policy Compliance section

Objectives:

Preservation of Capital - There was no loss of capital during the Quarter.

Liquidity - No overdraft charges were incurred and sufficient cash was available to mect all
requirements. The funded ratio of the Reserves at Quarter end was 100%.

Competitive Return on Investments - The rate of return was somewhat above median for the year
ending Scptember 30, 2013 even before allowing for fees for external management. As a result,
staff maintains that the Policy benchmark was met.

Strategies:

Diversification of Investment Portfolio - Staff believes that diversification has been adequately
maintaincd under the constraints of the Policy.

Regular Review of Performance - Performance data continucs to be reported to the Investment
Policy Advisory Committee.

Risk Management Approach — In implementing investment decisions staff seek a balance
between the Objectives of the Investment Policy and the risks inherent in markets to look to
achieve an optimal rate of return,
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FINANCIAL IMPLICATIONS

Operating Fund Investment Income was $1,066,000 versus a budget of $1,053,000 for the Quarter while
the rate of return matched budget at .58%. The small positive income variance was due to somewhat
better than anticipated cash levels. While the positive cash flow trend began to deteriorate modestly near
the end of the reporting Quarter, staff is still optimistic that thc Operating Fund Investment Income
budget will be met for the fiscal year but will continue to monitor this closcly.

COMMUNITY ENGAGEMENT

Investment activities are reported quarterly to the Investment Policy Advisory Committee. The majority
of members of this Committee (4 of 6) are volunteers from the general public. The Committee reports to
Audit and Finance Committee of Council quarterly on staff’s compliance with the Investment Policy. In
addition. the Committce conducts an annual review of the Investment Policy and makes recommendations
for any changes considered appropriate.

ENVIRONMENTAL IMPLICATIONS

N/A

ALTERNATIVES

N/A

ATTACHMENTS

Sector Weight Schedules (@ September 30, 2013 (Schedules A,B,C,D & E)
Appendix A - Economic Statistics and Central Bank Actions

Appendix B - List of Eligible Investments

Appendix C - DBRS Rating Scalc

A copy of this report can be obtained online at http://www.halifax.ca/commcoun/cce.html then choose the appropriate
Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 490-4210, or Fax 490-
4208.

Report Prepared by : Derek Tynski, BA. CMA, Deputy Treasurer, 490-6471
Original Signed

Report Approved by Jerry Blackwood, CGA, Manager of Revenue, 490-6470




Sector Weights @ September 30, 2013

Cumulative
Amaounl Invested
Category Stalus @ Book Value
CASH & EQUIVALENTS
Federal Government & s Guarantees Open 1,978,440
Federal Government Open 1,978 340
Business Development Bank Open 0
Canada Mortgage & Housing Corp Open 0
Canadian Wheat Board Open 0
Export Development Canada Open
Farm Credit Corp Open 0
Provincial Governments & their Guarantees R-1 Mid or Greater 161,857,778
Tota Alberta (R-1High) Open 0
Alberta (R-1 High) Open 0
Alberta Capital Finance Authorty (R-1 High) Open 0
Alberta Treasury Branches (R-1 Hign) Open 1]
British Columbia (R-1 Hgh) Open §9 397,078
Manitoba (R-1 Mid) Open 0
New Brunswick (R-1 Mid) QOpen 2.401,511
Nova Scoba {R-1 Mid) Open 1]
Qntanio (R-1 Mid) Open 68,410,871
Quebec (R-1 Mid) Open 31848318
Qusbec 23 226.825
Financement Quebec 0
Hydro Quebec 8,421 493
Saskatchewan (R-1 High) Opon 0
G ents & their R-1 Mid or Greater 0
Calgary (R-1High) Open
Edmonton (R-1Hgh) Open o
F ituti & their ICorp: 67,049.710
BA's Schedule A
Canadian Banks R-1
Tier 1 - Fi & their Mid 59,064,030
Bank of Montreat (R-1 High) Open 10,974,020
Bank of Nova Scoha (R-1 High) Open 0
Bank of Nova Scotia Effective Cash 1,986 681
Bank of Nova Scotia - Notice Account 23,000.000
Canadian tmpensi Bank of Commerce (R-1 High) Open 13 968,640
Royal Bank (R-1High) Open 9,134,689 )
Royal Bank - Effective Cash 0)
Torante Dominion (R-1 Hign) Open 0
Tier 2 - Financial Institutions & Corporations R-1 Mid/High*** 7,985,680
National Bank of Canada (R-1 Mid) Open 5,990,360
‘OMERS Realty Corporation (R-1 High) Open 0
CDP Financial tnc (R-1 High) Open [}
Ontano Infrastructure Projects Corporation (R-1 High)  Open 0
Desjardins Total 1,995,320
Desjardins Group (R-1 High) Open [}
Caisse Centale Desjardins (R-1 High) Open 1,995,320
Total Cash and Equivalents ?:m,ias,nzi
FIXED (Bonds, etc over one year}
Fedaral Government 3.983.724
Money Markel
Bond Pooi 3.983.724
F & thelr 39,134,288
Money Market 27,006,697
Albarta 8001 280
Alberta 1.992,620
Alberta Capial Finance Authornty 6,008 660
Alberta Treasury Branchos
Bnish Columiia o
Manitoba 0
New Brunswick 0
Nova Scaotia
Ontano 0
Quebec 19005 417
Quebac 19,005.417
Financement Quebec 0
Saskatewan 0
Bond Pool 12,127,591
Alberta 9,904 342
Aiberta 7.789.459
Alberta Capital Finance Authority 2,114,883
Alberta Treasury Brancnes
Bntish Columb:a 2223249
Manitoba c
New Brunswick 0
Nova Scotia
Ontano 0
Quebec 0
Quebec
Financement Quebec
Saskatewan 0
Total Fixed 43118,012
Equiies
Bank of Montrea 6410
Total Equites 6,410
Total Investments 274010 350
Interest Beaning Bank Accounts - O/S Cheque Coverage 20508 344
Total investments and O/S Cheques Coverage 394,515,604

1%
1%
0%
0%
0%
0%

59%
7%

22%
0%

0%

25%
18%

0%

24%

2%
9%
5%
3%
0%

3%
2%

0%

0%
1%

1%

14%
14%
I

1%
0%
0%
0%
%
0%

14%
7%

1%
0%
0%
0%
%
0%

16%

Guideline Limit

274,010,350

274,010,350
68,502 587

68,502 587
68,502,587
68 502.587
68 502,587
68.502.587
68 502,587

68 502,587

68,502,587
27,401.035
27401035

137,005,175

137,005.175
27,401,035
27,401 035

27,401,035
27,401.035

27.401.035

68,502,587
13,700,517
13,700517
13,700,517
13,700,517
13,700,517

54 802,070

54,802,070
54,802,070
27 401,035

27,401.035
27,401.035
27 401,035
27,401,035
27401035
27 401,035

54,802,070
27,401 035

27 401 035
27.401.035
27.401 035
27 401035
27 401,035
27.401 035

54,802,070

%

100%

100%
25%

25%
25%
25%
25%
25%
25%

25%
25%
10%
10%
50%
50%

10%
10%

10%
10%
10%
25%
5%
5%

5%
5%

20%

20%
20%
10%

10%
10%
10%
0%
10%
10%

20%
10%

10%
10%
0%
10%
10%
10%

20%

SCHEDULE A

Limit Availzble

268,048,186

192,152,572
50,596,965

6,882,260
68 502 587
66,101,076
68,502,587

91716
17 848 852

68,502,587

68,502,587
27,401,035
27.401,035

69,955,465

77,941,145
16,427,015
2,414,354

13,432,395
18,266,346

27,401 035

60,516,907

7,710,157
13700517
13,700,517
13,700,517
11,705,197

50818 346

15,667,782
15,667,782
9495413

25177 786
27 401,035
27.401.035
27 401.035

8395618
27 401,035

15,867,782
9485413

25,177 786
27401035
27,401.035
27 401 035

8395618
27401035

11.684,058

98%

%
18%

3%
25%
24%
25%

0%

%

25%
25%
10%
10%

26%

28%

19%

8%
6%
3%

9%
10%
10%
10%

3%
10%

6%
3%

9%
10%
10%
10%

3%
10%

4%



Operating Funds

Sector Weights

Sector Weights @ September 30, 2013

CASH & EQUIVALENTS

Federal Government & its Guarantees
Federal Gavernment

Business Developmant Bank

Canada Morigage & Housing Corp
Canadian Wheal Board

Export Development Canada

Farm Credit Corp

Provi |G & their
Totat Alberta (R-1 High)
Aberta (R-1 High)
Alberta Capital Finance Authanty (R-1 High}
Alberta Treasury Branches (R-1 High)
British Columbia (R-1 High)
Maniloba (R-1 Mid)
New Brunswick (R-1 Mid)
New Brunswick Municipal Finance Corp (R-1 Mid)
Onlano (R-1 Mid)
Quebec (R-1 Mid)
Saskatchewan (R-1 Highi

Calegory Slalus

Open
QOpen
Open
Open
Open
Open
Open

R-1 Mid or Greater
Open
QOpen
Open
Open
Open
Open
Open
Open
Open
Open
OCpen

Municipal & their R-1 Mid or Greater
Calgary (R-1 High) Open
Edmonton (R-1 High) Open
F & their ICorporations
BA's Schedule A

Tier 1 +F | I & thelr
Bank of Montreal (R-1 High)
Bank of Nova Scotia (R-1 High)

Bank of Nova Scota Effective Cash

Bank of Nova Scotia - Notice Account
Canadian Imperial Bank of Commerce (R-1 High)
Royal Bank (R-1 High)

Royal Bank - Effecive Cash
Toronto Dominion (R-1 High}

Tier 2 - Financi & Corp
National Bank of Canada (R-1 M)
OMERS Realty Corporatian (R-1 High)
CDP Financial inc (R-1 High|
Ontarno Infr ire Projects Corp (R-1Hgh)
Desjardins Total
Desjardins Group (R-1 High)
Caisse Centale Des;ardins (R-1 High)

Total investments

FIXED (Bonds, etc. over one year)
Federal Government

Money Market

Bond Pool

Provincial L] & their
Money Market
Alberta
Alberta
Alberta Capital Finance Authonty
Alberta Treasury Branches
Briish Columbia
Manitoba
New Bruswick
Ontario
Quebec
Quebec
Financement Quebec
Saskatewan

Bond Pool
Alberta
Alberta
Alberta Capitai Finance Author ty
Alperta Treasury Branches
Briish Columbia
Manitoba
New Bruswick
Ontario
Quebec
Quebec
Financement Quebec
Saskatewan

Total Fixed

Total investments

Canadian Banks R-1
Mid

Open

Open

Open
Open

Open

R-1 Mid/High*"*
Open
Open
QOpen
Open

Open
Open

Interest Bearing Bank Accounts - O/S Cheque Coverage

Total iInvestments and O/S Cheques Covarage

Cumuatve
Amount invested
@ Book Vaus

67,249,946
]
0
Q

0
24,678.766
0

99/ 799

28,423 888
13 149,493
0

27,858,342

24,540,389
4,559,572
0
825,442
9,556,221
5,803,801
3,795,353 )
0)
0

3,317,953
2488922
0

0
]
829,031
0
829,031

95,930,306
]
0
[

11,220,955
11 220,955
2,496 525

2496 525

oooco

7.896 521
7896.521

oo

CO0ODO0ODODOC

11,220,955
107,151,282

20 508 344
127,659,606

e

1%
0%
0%
0%

0%

83%
0%

23%
0%
1%

29%
12%
0%

26%

23%
4%
10%

5%
4%

10%
10%
2%

0%
0%
0%
0%
%

0%

10%
2%

0%

Guideine Limit

107,151,262

107,151,262
26 787 815

26,787,815
26,787 815
26 787,815
26,787 815
26,787 815
26,787 815
26787 815

26,787,815
10,715 126
10,715 126

53,575,631

53,575,631
10,715,126
10.715128

10,715,126
10,715 126

10.715,126

26,787,815
5 357.563
5,357,563
5,357,563
5,357 563
5,357 563

21430252

21,430,252
21,430,252
10.715.126

10715126
10715 126
10,715 126
10,715 126
10715126

10715 126

21,430,252
10.715,126

10715126
10 715,126
10.715 126
10,715,126
10 715,126

10715126

21,430,252

%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

25%
10%
10%

50%

50%
10%
10%

10%
10%

10%

20%

20%
20%
10%

20%
10%

10%
10%
10%
10%
10%

20%

SCHEDULE B

Lmit Avallabie

108,329,244

39,901,316
24,281,290

2.109.049
26.787.815
25.790.017
26,787,815

1636 073

5,741,802
26.787 815

26,787,815
10,715,126
10715 126

25,717,289

29,035,242
6,155,554
333,463

4911325
6919774

10.715,126

23,469,862
2,868,641
5357 563
5,357,563
§.357 563
4,528,532

21.430,252

10,209,297
10,209,297
8218601

10,715,126
10.715,126
10.715.126
10,715 126
2818.606

10 715,126

10,209,297
8218 601

10.715,126
10,715,126
10,715,126
10.715,126

2,818,606

10,715,126

10.209,297

7%
23%

2%
2%
24%
285%
2%

5%
25%

25%
0%
10%

24%

27%
6%
0%

5%
6%
10%
2%

5%
5%

4%

20%,

10%
10%
8%

10%
10%
10%
10%

3%

10%

10%
8%

10%
10%

10%
3%

10%



Capital Funds
Soctor Weights

Sector Weights @ September 30, 2013

CASH & EQUIVALENTS

Federal Government & its Guarantees
Federal Government

Business Development Bank

Canada Mortgage & Housing Comp
Canadian Wheat Board

Export Development Canada

Farm Credit Corp

Provincial Governments & their Guarantees
Total Alberta (R-1 High)
Alberta {R-1 High)
Aiberta Capitai Finance Authorty (R-1 High)
Alberta Treasury Branches (R-1 High)
British Columbia (R-1 High)
Manitoba (R-1 Mid)
New Brunswick (R-1 Mid)
New Brunswick Municipal Financa Corp (R-1 Md)
Ontario (R-1 Mid)
Quebec (R-1 Mid)
Saskatchewan (R-1 High)

Municipal Governments & thelr Guarantees®
Calgary (R-1 High)
Edmonton (R-1 High)

n

Category Status

Open
Open
Open
Open
Open
Open
Open

R-1 Mid or Greater
Open
Open
Open
Open
Open
Opan
Open
Open
Open
Open
Open

R-1 Mid or Greater
Open
Open

& thelr ICorp

Tier 1 - Financial Institutions & their Guarantees
Bank of Montreal (R-1 High)
Bank of Nova Scotia (R-1 High)

Bank of Nova Scotia Effective Cash

Bank of Nova Scotia - Notice Account
Canadian | Bank of C (R-1 High)
Royal Bank (R 1 High)

Royal Bank - Efieclive Cash
Toronto Dominion (R-1 High)

Tier 2 - Fi ial 8 C
National Bank of Canada (R-1 Mid)
OMERS Realty Corporation (R-1 High)
CDP Financial Inc (R-1 High)

BA's Schedule A
Canadian Banks R-1
Mid

Open

Open

Open
Open

Open

R-1 Mid/High***
Open
Open
Open

Ontario Infrastructure Projects Corporation (R-1 High) Open

Desjardins Total
Desjardins Group (R-1 High)
Caisse Centale Desjardins (R-1 High)

Total Investments

FIXED (Bonds, etc. over one year)
Federal Government

Money Markel

Bond Pool

Provincial Government & their Guarantees
Money Market
Alberta
Alberta
Alberta Capita! Finance Authority
Alberta Treasury Branches
Briush Columbia
Maniloba
New Bruswick
Ontario
Quebec
Quebec
Financement Quebec
Saskatewan

Bond Poo!
Alberta
Alberta
Alborta Capita Finance Authonty
Alberta Treasury Branches
British Columbia
Manitoba
New Bruswick
Ontario
Quebec
Quebec
Financement Quebec
Saskalewan

Total Fixed

Total Investmonts

QOpen
Open

Cumu ative
Amount Invested
@ Book Value
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0%
0%

0%
0%

0%
0%

0%

0%
0%
0%

0%

0%
0%
0%

0%
0%
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%

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

25%
10%
10%

50%

50%
10%
10%

10%
10%

10%

25%
5%
5%
5%

5%

20%

20%
20%
10%

10%
10%
10%
10%
10%

10%

20%
10%

10%
10%
10%
10%
10%

SCHEDULE C

Limit Available
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SCHEDULE D
Reserve Funds
Sector Weights
Sector Welghts @ September 30, 2013

Cumulative
Amount Invested
Categary Status @ Book Value % Gudehne Limt % Limit Avalable %
CASH & EQUIVALENTS
Federal Government & its Guarantees Open 1,130,622 1% 163,489.614 100% 158,375,268 7%
Federal Government Open 1130622 1%
Business Development Bank Open 0 0%
Canada Mortgage & Housing Comp Qpen 1] 0%
Canadian Wheat Board Open 0 0%
Expon Development Canada Open
Farm Credn Corp Open 0 0%
Provincial G & their R-1 Mid or Greater 92,497,116 57% 163,489,614 100% 70,992,498 43%
Tota! Alberta (R-1 High) Open 0 2% 40,872 404 25% 26 395,558 16%.
Albera (R-1 High) Open 0
Alberta Capital Finance Authorty |R-1High)  Open ]
Alberta Treasury Branches (R-1 High} QOpen 0
British Coumbia (R-1 High) Open 33,943,740 21% 40872404 25% 4705414 3%
Manitoba {R-1 Mid} Open 0 0% 40,872,404 25% 40 872 404 25%
New Brunswick (R-1 Mid) Open 11372395 1% 40,872,404 25% 39,500,008 24%
New Brunswick Municipa! Finance Corp (R-1 Mid) Open 40872404 25% 40 872,404 25%
Ontario (R-1 Mid) Open 39,094 867 27% 40872404 25% 1.777,537 1%
Quebec (R-1 Mid) Open 18 086 113 1% 40872404 25% 11925235 7%
Saskalchewan (R-1 High) Open 0 7% 40872404 25% 40 872,404 25%
Municlpal Governments & their Guarantees® R-1 Mid or Greater 0 40,872,404 25% 40,872,404 25%
Cagary (R-1 High) Open 16,348,961 10% 16 348,961 10%
Edmonton 1R-1 High) Open o 16 348961 10% 16 348 961 10%
Fi ] { & thelr iCorp i 38,317,002 23% 81,744,807 50% 43,427,805 27%
BA's Schedule A
Canadian Banks R-1
Tler 1 - Fi lal & their Mid 33,753,413 21% 81,744,807 50% 47,991,394 29%
Bank of Montreal (R-1 High) Open 6,271,340 4% 16,348,961 10% 10.077,621 6%
Bank of Nova Scotia {R-1 High) Open 0 9% 16 348961 10% 2,069,784 1%
Bank of Nova Scotia Effective Cash 1,136,332
Bank of Nova Scotia - Notice Account 13.143.846
c ian Imperal Bank of C: (R-1 High) Open 7,982,680 5% 16348961  10% 8,366,281 5%
Royal Bank (R-1 High) Open 5220215 ) 3% 16348961 10% 11,128,746 7%
Royal Bank - Effective Cash 0}
Toronto Dominion (R-1 High) Open 0 0% 16,348,961 10% 16,348,961 10%
Tier 2 - Fi Insti & Corp R-1 Mid/High*** 4,563,589 % 40,872,404 25% 36,308,815 22%
National Bank of Canada (R-1 Mid) Open 3,423,320 2% 8,174,481 5% 4,751 160 3%
OMERS Realty Corporation (R-1 High) Open 0 0% 8.174,481 5% 8,174,481 5%
COP Financial tnc (R-1 High) Open 0 0% 8174,481 5% 8,174.481 5%
Ontario Projects Ci (R-1 High) Open 0 0% 8.174 481 5% 8,174 481 5%
Desjardins Total 1,140,269 1% 8,174 481 5% 7.034 212 4%
Desjardins Group (R-1 High) Open 0
Caisse Centate Desjardins (R-1 High) Open 1,140,269
Total Cash and Equivalents 151,95.740 51%
FIXED (Bonds, etc. over one year)
Federal Gavernmant 3.983.724 3% 163,489 614 100°% 159 506 890 98%
Money Market 1]
Bond Pool 3983,724
Provincial Government & their Guarantees 27,561,150 17% 81,744,807 50% 54,163,657 33%
Money Market 15 433,559 17% 81,744,807 50% 54,183,657 1%
Aiberta 4 572,504 9% 16348961  10% 1872115 1%
Alberta 1138.726
Albenta Capital Finance Authority 3,433,778
Aiberta Treasury Branches
British Columbia 0 1% 16,348 961  10% 14,125 712 9%
Manitoba ] 0% 16.348 961 10% 16,348 961 10%
New Bruswick 0 0% 16 348,961 10% 16 348 961 10%
Ontario 0 0% 16,348 961 10% 16 348,961 10%
Quebec 10.861,055 7% 16,348.961 10% 5,487 906 3%
Quebec 10,861,055
Financement Quebec 0
Saskatewan 0 0% 16 348 961 10% 16 348 961 10%
Bond Pool 12,127,591 17% 81,744,807 50% 54,183,657 3%
Alberta 9,904,342 9% 16 348 961 10% 1872115 1%
Albena 7.789,459
Alberia Capital Finance Authorily 2114883
Alberta Treasury Branches 0
Bntish Columbia 2223249 1% 16348 961  10% 14 125,712 9%
Manitoba 0 0% 16.348 961  10% 16 348 961 10%
New Bruswick 0 0% 16.348 961  10% 16 348 961 10%
Ontario [} 0% 16 348961 10% 16 348 961 10%
Quebec 0 7% 16.348 961 0% 5 487 906 3%
Quebec o
Financement Quebec 0
Saskatewan 0 0% 16 348.961  10% 16 348,961 10%
Totat Fixed 31,544,874 19% 163,489,614 100% 131944 740 81%

Total Investments 163,489,614



Trust Funds

Sector Weights
Sector Weights @ September 30, 2013
Cumulative
Amount Invested
Calegory Status @ Book Value

CASH & EQUIVALENTS

Federal Government & its Guarantees Open 25,800

Federal Governmenl Open 25.800

Business Deve'opment Bank Open 0

Canada Mortgage & Housing Corp Open 0

Canadian Wheal Board Open 0

Export Development Canada Open

Farm Credit Corp Open 0

Provincial Governments & thelr Guarantees R-1 Mid or Greater 2,110,716

Total Alberta (R-1 High) Open [
Alberta (R-1High) Open 0
Alberta Capital Finance Authonty (R-1 Hign) Qpen 0
Alberta Treasury Branches (R-1 M gh) Open 0

Britsh Columbia (R-1 High) Open 774,57

Manitoba (R-1 Mid) Open 0

New Brunswick (R-1Mid) Open 31317

New Brunswick Municipal Finance Corp (R-1 Mid) Open

Ontaria (R-1 Mid) Opon 892,116

Quebec (R-1 Mid) Open 412712

Saskatchewan (R-1High) Open 0

Municipal Governments & their Guarantees® R-1 Mid or Greater 1]

Calgary (R-1High) Open

Edmanton (R-1 High) Open [1]

Financial I & their ICorpi 874,366

BA's Schedule A

Tier 1-F i & their Gua 9 Canadian Banks R-1 Mid 770,228

Bank of Montreal (R-1 High) Open 143,107

Bank of Nova Scoha (R-1High) Cpen [}

Bank of Nova Scotia Effective Cash 25907
Bank of Nova Scolia - Notice Account 299,933

Canadian Inypenal Bank of Commerce (R-1 High) Open 182,159

Royat Bank {R-1High) Open 119,121 }
Royal Bank - Effective Cash 0}

Toronto Dominion (R-1 High) Open 0

Tier2- F Insti & Corporati R-1 Mid/High*" 104,138

Natonal Bank of Canada (R-1 Mid) Open 78,118

OMERS Realty Corporation (R-1High) Open 0

CDP Financal inc (R-1 High) Open 0

Ontanio Infrast Proects C (R-1Hign) Open )

Desjardins Total 26 020

Desjardins Group (R-1 Migh) Open 1]
Caisse Centale Desjardins (R-1 High) Open 26,020

Total Cash and Equivalents 3.010.805

FIXED (Bonds, atc. over one year)

Federal Government 0
Money Market 0
Bond Paal 0

Provincial Government & their Guarantees 352,182

Money Market 352182
Alberta 104 341
Alberta 25985
Alberta Capital Finance Authonty 78356
Alberta Treasury Branches
Bntish Columbia 0
Manitoba 0
New Bruswick 0
Ontano ]
Quebec 247 841
Quebec 247 841
Financement Quebec 0
Saskatewan 0
8ond Pool [
Alberta 0
Alberta 0
Alperta Cap tal Finance Authority 0
Aberta Treas.ry Branches 0
Briish Coiumbia 0
Manioba 0
New Bruswick 0
Ontano 0
Quebec ]
Quebec 0
Financemant Quebe 0
Saskalewun 0

Total Fixed 352,182

Equities

Bank of Montrea 6410

Total Equities 6,410

Tota Investments

3,369,474

kL

1%
0%
0%
0%
0%

63%
2%

24%
0%
1%

30%

12%
0%

26%

23%
4%
10%

5%
4%
0%

Y
2%

0%

1%

T
89%

0%

0%

10%
3%

0%

0°
0%
7%

0%

Guide' ne Limit

3,369,474

3,369,474
842 369

842,369
842,369
842,369
842369
842,369
842,369
842,369

842,389
336.947
336,947

1,684,737

1,684,737
336,947
336,947

336,947
336,947

336,947

842,369
168474
168,474
168474
168,474
168474

3.369.474

3,369,474
3,369,474
336,947

336,947
336 847
336,947
336.947
336,947

336,947

3,369,474
336 947

336947
336 947
336,947
336,947
336 947

336 947

o

100%

100%
25%

25%
25%
25%
25%
25%
25%
25%

25%
10%
10%

0%

50%
10%
10%

10%
10%

10%

25%
5%
5%

5%
5%

100%

100%
100%
10%

10%
10%
10%
10%
10%

10%

100%
10%

10%
10%
10%
10%
10%

0%

SCHEDULE E

Limit Avalabe

3,343,674

1,258,758
738.027

67797
842,369
811051
842,369
-49,748
181,815
842 369

842,389
336,947
336 947

810,371

914,509
193.840
11.107

154 789
217 826

336947

738.231

80.356
168.474
168,474
168 474
142,454

3,369,474

3,017,202
3,017,292
232606

336.947
336,947
336,947
336,947

89 106

336,947

3,017,292
232,606

336 947
336.947
336.947
336,947

89 106

336 947

%

3%
22

2%
25%
24'%
25%

1h

5%

25%

25%
0%
10%

24%

27%
6%
0%

5%
6%

10%

22%
3%

5%
5%
4%

100%

90%
80%
™

10%
10%
10%
10%

%

10%

90%
™

10%
10%
10%
10%

3%



Investment Activities — Quarter Ending

September 30, 2013
Audit and Finance Standing Committee -7 - January 17, 2014
Appendix A
Economic Statistics
Canada UsS
Uncmployment Rate | Jul 7.2%, Aug 7.1%, Jul 7.4%, Aug 7.3%,
Sep 6.9% Sep 7.2%
Jobs Created / (Lost) | Jul (39), Aug 59. Sep Jul 89, Aug 238, Sep
(‘000's) 12 163
CPI (year over year) | Jul 1.3%, Aug 1.1%, Jul 2.0%, Aug 1.5%,
Sep 1.1% Sep 1.2%
CPI-X (Core) (year Jul 1.4%, Aug 1.3%, Jul 1.7%, Aug 1.8%,
over year) Sep 1.3% Sep 1.7%
GDP TBA Q3A28%
Central Bank Activities
. July 17" Bank of Canada Maintains overnight rate at 1.0%
. July 31st U.S. Federal Open Market Committee maintains Target Range of 0% to .25%
. September 04 Bank of Canada Maintains overnight rate at 1.0%
. September 18th U.S. Federal Open Market Committee maintains Target Range of 0% to

25%



Investment Activities — Quarter Ending
September 30, 2013
Audit and Finance Standing Committee -8 -

January 17, 2014

List of Eligible Investments

The Government of Canada & Its Guarantees:
Federal Government

Business Development Bank

Canada Mortgage & Housing Corporation
Canadian Wheat Board

Export Development Canada

Farm Credit Corporation

Provincial Governments & Their Guarantees:

The Province of Alberta & Its Guarantees

The Province of British Columbia & Its Guarantees
The Province of Manitoba & lts Guarantees

The Province of New Brunswick & Its Guarantees
The Province of Ontario & Its Guarantees

The Province of Quebec & Its Guarantees

The Province of Saskatchewan & Its Guarantees
The Province of Nova Scotia

Municipal Governments & Their Guarantees:

The Municipality of Calgary & Its Guarantees
Financial Institutions & Their Guarantees (Tier 1):
The Bank of Montreal & Its Guarantees

The Bank of Nova Scotia & Its Guarantees
Canadian Imperial Bank of Commerce & Its Guarantees
Royal Bank of Canada & Its Guarantees

Toronto Dominion Bank & Its Guarantees

Financial Institutions & Corporations (Tier 2):

Desjardins Group

Caisse Centrale Desjardins
CDP Financial Inc
National Bank of Canada
OMERS Finance Trust

Appendix B



Investment Activities — Quarter Ending
September 30, 2013
Audit and Finance Standing Committee -9 - January 17,2014

Appendix C

Dominion Bond Rating Service (DBRS) Rating Scale

R-1 (high)

Short-term debt rated R-1 (high) is of the highest credit quality, and indicates an entity
possessing unquestioned ability to repay current liabilities as they fall due. Entities rated in this
category normally maintain strong liquidity positions, conservative debt levels, and profitability
that is both stable and above average. Companies achieving an R-1 (high) rating are normally
leaders in structurally sound industry segments with proven track records, sustainable positive
future results, and no substantial qualifying negative factors. Given the extremely tough
definition DBRS has established for an R-1 (high), few entities are strong enough to achieve this
rating.

R-1 (middle)

Short-term debt rated R-1 (middle) is of superior credit quality and, in most cases, ratings in this
category differ from R-1 (high) credits by only a small degree. Given the extremely tough
definition DBRS has established for the R-1 (high) category, entities rated R-1 (middle) are also
considered strong credits, and typically exemplify above average strength in key areas of
consideration for the timely repayment of short-term liabilities.

R-1 (low)

Short-term debt rated R-1 (low) is of satisfactory credit quality. The overall strength and outlook
for key liquidity, debt, and profitability ratios is not normally as favourable as with higher rating
categories, but these considerations are still respectable. Any qualifying negative factors that

exist are considered manageable, and the entity is normally of sufficient size to have some
influence in its industry.
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Attachment 2

Audit and Finance Standing Committee
January 17,2014

TO: Chair and Members of Audit and Finance Standing Committee
Original Signed

SUBMITTED BY:
Councillor Outhit, Co-Chair Investment Policy Advisory Committee
Original Signed
Derek Tynski, Co-C)fair Investment Policy Advisory Committee
DATE: December 6, 2013
SUBJECT: Investment Policy Advisory Committee Report — Quarter ending
September 30, 2013
ORIGIN

The Halifax Regional Municipality Investment Policy requires that the Investment Policy
Advisory Committee report to Council on compliance by staff with the Investment Objectives of
the Investment Policy not less frequently than quarterly.

LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment
Policy adopted by Council and approved by the Minister of Service Nova Scotia and Municipal
Relations or invested pursuant to the Trustee Act. Where HRM has chosen to adopt an
Investment Policy and the Minister has approved the Policy investment activities are governed
by this Policy

RECOMMENDATION

It is recommended that the Aud it and Finance Standing Committee forward this report to Halifax
Regional Council as an information item.



Investment Policy Advisory Committee Report
— Quarter Ending September 30, 2013 -2- January 17, 2014

BACKGROUND

The Halifax Regional Municipality Investment Policy (the Policy) was adopted by Council April
23, 2002 and was approved by the Minister of Service Nova Scotia and Municipal Relations (the
Minister) on May 14, 2002. Amendments to the Policy, as recommended by the Investment
Policy Advisory Committee (the Committee) were approved by Council and the Minister n
2005, 2007, 2008, 2010 and early 2012. A review of the Policy by the Committee in late 2012
did not result in any recommended changes.

The mandate of the Committee is to recommend an investment policy to Council as well as
provide ongoing monitoring of investment activities. Following adoption and approval of the
Policy, the activities of the Committee have shifted to the monitoring role as well as annual
reviews of the Policy.

DISCUSSION

The Investment Policy Advisory Committee is pleased to provide this report under the provisions
of the Policy. The primary focus of this report will be to report on compliance with the objectives
of the Policy.

The three objectives and three strategies of the Policy, stated in order of priority of importance,
are as follows:

Objective:

1. Preservation of Capital
2. Liquidity
3. Competitive Return on Investments

Strategjes:

4. Diversification of Investment Portfolio
5. Regular Review of Performance
6. Risk Management Approach

Copies of the Sector Weight schedules recommended under the Policy are attached.

The Committee has reviewed the information provided by staff in the Treasurer’s report to the
Committee for the Quarter ending September 30, 2013 and accepts the report and the findings
contained in the report that the investment activities reported are in compliance with the Policy
with the one exception as noted below

During the Quarter funds held by the HRM banker exceeded the Policy guideline by
approximately $3,000,000 for one day. The Committee agrees with staff’s assertion that this
minor temporary variance did not create a material increase in risk to the portfolio.



Investment Policy Advisory Committee Report
— Quarter Ending September 30, 2013 -3- January 17, 2014

FINANCIAL IMPLICATIONS
N/A

COMMUNITY ENGAGEMENT

Investment activities are reported quarterly to the Investment Policy Advisory Committee. The
majority of members of this Committee (4 of 6) are volunteers from the general public. The
Committee reports to Audit and Finance Committee of Council quarterly on staff’s compliance
with the Investment Policy. In addition, the Committee conducts an annual review of the
Investment Policy and makes recommendations for any changes considered appropriate.

ENVIRONMENTAL IMPLICATIONS

N/A

ALTERNATIVES

N/A

ATTACHMENTS

Sector Weight Schedules @ September 30, 2013 (Schedules A,B,C,D & E)

A copy of this report can be obtained online at http://www.halifax. ca/commcoun/cc.html then choose the appropriate
Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 4504210, or Fax 490-
4208

Report Prepared by : Derek Tynski, Co-Chair, Investment Policy Advisory Committee, 490-6471




Sactor Waights  Sepomber 30, 2913
Cumatsive
Amourm lrvasted
Caegury Stnua © Book Valus
CASM 4 EQUIVALENTS
Pooeral Government & is Glaruniess Open 1,078,440
F odwra) Govemmen Opan 1.976.440
Business Dovelopmen Bank Cpon ]
Canads Morlpage & Housng Corp Opon 0
Canadisn Wnon Boaro Open 0
Expon Developmian Conada Open
Farm Credt Corp Qpan [}
Provincksl G B it R-4 Mid o1 Graarer 163,067,770
Tolal Abea (R-1 HgR) Open ]
Apers (R-1 Fgh) Opon 0
Aerta Capitsl Finenze Authorty (R-4 Hgh)  Opon 0
Alens Treasury Brantnes (R | High) Open 0
Briish Cohmixa (R1 Hgn} Opan £0.297.020
Mensobs (R-1 Mid) Open L]
Now Basswich (R-) Mid) Open 2,400 91y
Novn 8cotis (Rt MKD Cpen [
Omtaria (R-3 M) Open 88,4100
Ouatrec (R-) M) Opm 91,048,318
Quebsc 2228 126
Pinanco Mo Queoec [
Hyoro Quedec 0421490
Soshuchewsn (R-1 High) QOpen o
Municipsl Oo & Nult R.{ Mid os Grester ]
Colgary (R-1 Higny Open
Eomonon (R-1 HEQh) Opan ]
F ciol lons & thels © 17,049,740
BA' Scheduls A
Canadian Banks R.1
Tar 1 - Flaanclyd & thel mia 83,064,000
Bant of Moniresl (R-1 High) Open 10,674,020
Benk of Novo Beolls [R-! High) Opm [
Bank of Novs Scolis Effoctiva Cash 060,05
Bank of Nova Bcoils - Nodes Accoun 23,000,000
Canagisn inpens: Bank of Commercs (R-$ Hgh) Open 13,063,840
Royal Banx (R-1 Hghl Opon $.934.880 )
Royal Bank - Ellecive Canh o)
Yoronto Deminion (R-1 Migh) Open []
Tior 2 - Financlal Inmhnlons & Corposmtions R-1 Mg 7,835,840
Netional Bank of Canada (R-1 Mid) Open $.000,300
OMEAS Reahy Corpormian (R-1 High) Opan [}
CDP Rnenclal Inc (R 1 High) Cpen 1]
Ontano infresinuciure Projects Corporation (R-1 High)  Open ]
Totes 1.085,320
Ovsjarding Group (R- 9 Highy Open ]
Colasz Conixmd Oesjurtiing (Rt High) Qpan 1,003,220
Total Caxh and Eguivalents “=UTEunT
PR (Bomes, eie. aver ane yearn)
Fedore Gavemment 3.083,72¢
Moy Mane
Bong Pood 3,083,724
Provincial Boveramens B their Guarnest 38,1348
Money Menen 27,0889
Afberia 8,001,280
Aty 1982020
Albera Cepral Flrance Auhesty 9,008,580
Albens Troasuty Branches
Brish Coumals [}
Mentobs (]
New Brunswich 0
Nove Boobe
Omano [
Quebec 19.005417
Quedeo 19.008,44)
Financemen Oueted (]
8astaiewan (]
Bond Pool 12,017,601
Abens 080432
ADents 7.709,458
Amene Caprial Finants Autody 2146.003
Amena Treaxary Branches
Behish Columblo 2229
Martiot 0
Now Bnngwich 0
Nova &l
Ontertn ]
Quoboc [
Quadec
Francament Quabec
Saalunewon ]
Totad Fixeo [*XITY]T]
Equiies
8ank of Mardroal 0410
Total Equies 8410
Torel invesuments 774,010,050
Imeces| Beadng Benk Accounis - O/S Cheque Coveruge 20,508.344
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740,350
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88,502,587
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69,502 537
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0.50050
27,401,005
27.001,088

137006178

137.008,178
21.401.105
27,401,038

7.401.09%
27,401,008

27,401,035

43,502,567
11700497
13,700,847
13,700,417
1),700.5147
13,700,547

54,202,070

64,202,070
84,502,070
40103

27 €01.09%
21,403,038
27,4010

64,002,070
27.401.08
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27,404,038
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84,063 970

-

H

100%
2

§id

1%
0%
o%

on
Waon

0%
ww

W%
Won

10%
10%

SCHEDULE A

Umi Avisilable

284,044,124

142,462,872
40,500,905

6,882.200
68,502,507
64,101,070
80.502.507

e
17,843,042

06,302,587

44,002,827
22«18
27,401,098

1R054.448

T .Y048
10,421,018
2600005

13,432,386
18284, 348

2,405

0,616,507

7,710,157
13,700,517
13,700,847
12,700,517
4,705,197

$0.010,340

8,877y
15,847,782
0,485,413

847,708
77.404.03%
7,401,038
27,801,038

2,305,618
27,401,035

(13 3840
0.485.41)

25.477,708
17.400035
27.401,008
27,401,035
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Oparsiing Funas
Bocrar Weigha

Sec10f Waights @ September 20, 2013

CAgn § EQUIVALENTB

Faaemni Govertunent A i1y Ouarentees
Fadea Govemment

Busress Deverpmant Bank

Canads Morigege & Housing Cop
Conedisn Whos Bassy

Expon Qevelopmenm Caneda

Farm Cread Corp

Provincl}
VolatAbens {R-1 HiQN}
Absis (R-t righ)
At Capta) Flnanco Auvhony (R-) High)
Aens Trossuty Branches (R High)
Belugh Coumbls (R-\ High}
Monhabe (R-1 Mig)
Neow Burswick (R-{ pac)
New Brunswick Musuclpsl Firance Corp (R-1 Mid)
Ontsro (A1 Mki)
Quabst (R-} Mxf)
Saskschewzn (R-1 Hgh)

8 thair

Category Buatus

R-1 Mg or Ormmbor

Municipa) Ge & \nade
Cagay (R4 HO®

Ecmomea (R-§ High)
Financlal & their O

Ther | - Finenclal natdulions & thelr Quarantees

BA'D Schethae A
Canadian Banka R-9

Bonk of Momreal (R High) Cpen
Benk of Novs Beoits (R-1 High) Cpsn
Bank o Novs Boolis Effective Cash
Benk af Nove Bcalis - Notics Acoount
Concdien impere Bank of Cammarce (R-1 Hgh) Qpon
Roye) Bonk (R-1 Highy Gpen
Roye @30k » ENfepive Cash
Toronto Dominion (R-1 Highy Open
MNet 2. = Rudions & At
Nesional Bank o Canads [R-1 Mid) Open
OMERS Reahty Corparatian |R-§ High) Open
COP Frandie! Ing (R4 High) Open
Ontamn inflastrucans Projocts Carporasan (R-1 Hgny  Opan
Dusjansns Total
Dogprtien Group (R-3 High) Open
Caisse Comrinfo Desjasting (R-V High) Open

Total Investnents

FIXED (Bonds, ¢ic. Ovar one ysar)
Fogera) Govemment

Mansy Mot

Bond Poot

P, & shalr
Monty Marimt
Aberls
Amaris
Absra Capilal Kinance Avtorty
Abera ¥reosury Groncnes
Brsh Coksmbls
Mandobe
New Druswich
Oniado
Quebec
Quedec
Fnancoman Qusbec
Saskotowan

Bond Pool
Abens

Algniy
Alowne Captst France Authoy
Albes Traasury Branches
Brihn Columbe
Manabs
Now Bnawics
=7
Quetet
Quobet
Finsncamant Quebed
Sashsowon

Tota) Mxed

Tota invesgmenta

Inlarest Bearing Bank Actounty - 08 Choque Cavernpe

Totel Invasimeres and Of3 Chegues Coverage

Curwistive
Amoun tivestad
@ Bock Veive L]
L2- 241 "
an.omne "

[ o%

[ o%

o o%

o (]
67,249,846 o

0 0%

/]

o

o
24,378,780 2%

0 0%

87,789 ™
20,421.008 ™
13449400 2%

0 (23

]

o
77,063,342 %
14,640,389 %

A%.57 "

0 %

924 ¢42
05522
3.503,800 113
3708353} 4w
o}
[ o
J.517 963 %
2,400,622 M

[] (1.3

] o

0 o™

@30 %

[

42,00
(L) R

0 0%

0

[}

49,220 864 1%

11,220 955 s
2.400,928 ™
2,408,525

] %

0 on

[] o

0 o

1.604.52) ™
7,808,521

]

[

° %

o Fal

0

0

[

0 %

0 0%

] o

0 o

o ™

o

)

0 0%
11,220,858 10%

107,481,282
200834

e

Guidothe Limt

107,481,202

107,164,242
26,707,815

28,7875
20,787,813
26,767,813
W8S
0.787,815
2.187.815
20,707,814

2.747.846
W76 A
10.TAE.Y28

61678431

8357840
10,715,128
10,115,128

10715428
10,715,436

10,715,128

3,797,816

5357.503
$357.503

21,400242

1630282
00,2
10.719.028

10.715.128
10,715,428
ALRITRY ]
10.715.928
10715029

10,745,128

n,
10,718,128

[TRITRY 1
10,715,128
10,745,128
16.115,128
10,745 128

10.716.128

11,430,202

SCHEDWLE &

% Limh Avedable

104 319244

Ja81 318
W20

2,109,040
28787815
24.200,017
/787,805
-1.838073

$.741502
200N

.70
10,745,128
105438

W18

19,036,242
6,155,854
RI403

911,328
319,774

10,745,120

1460502
2888841
5,347,563
597,563
528730
4,620,312

21,430,252

10,200,287
10,208,207
212,401

10,715,128
10,716,128
10,715,128
10.715,128

2418508

10,715.428

10200, 097
8.218.604

[[RALXY ]
10,715,128
10,7¥5,128
10,715,128

2414,008

NS0

1020020

v
k220

2%



Capital Funds
Sactar Walghty

Bastor Welphts @ Segtembar 30, 2043

Category SAsiva

CASH a4 ECLAVALENTS
Foderi Govormemam & s Guaninisss Qpen
Fodars Govemment Open
Businass Developman Bank Open
Cansas Mosigage 8 Houstng Corp Opan
Canadisn Whea Dosrg Open
Export Deveiopaon Canade Opea
Farm Credil Corp Open
Provincisl 4 Uy O L Re1 MK 07 Ormatey
Tolat Amens (R4 rgn) Open

Abertas (R-1 High) QOpsn

Abana Caphal Fnanco Avinomy (R-1High)  Opon

Aberia Treaswy Brancher (R-1 High) Opan
Draioh Cokumis (R-3 High) Opon
Maniioba (R-1 M) Open
Now Brunswick (R-| M0} Open
New Bnswitk Munitips) Finenca Cop (R-) Mid) Opan
Onigro (R-1 Mg) Open
Quobec (R-1 M) Opan
Seskaichowan (R-) High) Qpan

pe) O dthew & R-1 Mid or Grostes
Catgary {R-Y High) Open
Edmonion (R-} Hign) Opan
Fii 1] Athetr O tees ICorp k
BA's Scheduis A
Canadlan Banks R-{

Tler 1 . Financlal inrdduaions & thalr Querenices  Mid
Bank of Montresl (R-) High Opsn
Bank of Nove Scotis (R-1 High) Open

Bank of Nove Scots EMecive Cash

Bank of Nova Sctods - Noiks Account
c perial Benk o C R-1Hgn)  Qpen
Roys! Bank (R.1 High) Open

Raoye! Banh - Exfective Casn
Toronso Dominfon (R-{ Migh) Open
Tier 2 - Financist Insti a Cop R 9!
National Bank ol Canade (R-) Md) Open
OMERS Roaly Corporalion (R-1 High) Open
COP Financiad Inc (R- 1 High) Open
Onmano w Projecrs Corp (R-1 righ) Open
Oasjarsing Toial

Qeaparding Group {R-1 High) Open
Calsse Centals Dewaraing (R-3 High) Open

Tow} investments

FIXED (Bonds, ¢1c. over ons year)
Foders) Covornment

Money Masket

Band Poot

Provincial G

Monay Marmet

Abene
Abans
AbDena Caplal Financs Authonry
Abans Trepsury Branches

Bmish Colurbis

Mankoba

Now Baswich

& thelr 0

Financamen! Quadst
Basusiowan

Bond Paod
Apera
ARens
Aans Ceposl Finance Authonty
Amens Trosury Branches
Baitan Coumbia
Manitode
New Bruewick
Omafo
Quebec
Quetec
Finzncameni Quedec
Saskaiswan

Tow) Flxed

Toul invemmems

Cumuistrvo
Amounl (avesiad
@ Book Vel » Gusdeling LimA
0 o °
0 %
0 %
[} o
Q %
0 e
° 0% []
] o [
(]
(1]
(]
° 0% [
o o o
0 % o
o
° o 0
° o™ [}
[ ]
[] [}
[}
o
o o% °
[ % [}
(] o 0
[} % L]
°
[}
[ o% []
o) o% 0
o)
] % [}
[} 0% o
% o o
0 % []
) o [
[ 0% 0
[} o ]
[}
[
- (3
P -
) 0% L]
]
[}
[ % Qo
0 0% [
4 0% [
0
1] o 0
0 0% ]
o o% [
0 o% 0
[ o% L)
]
[
0 o% 1]
0 0% °
] % a
0
[
0
[} 0% o
0 % [}
[ % 0
[] % ]
o o 0
0
]
[ o )
1 % L]
[

L)

100%

100%
8%

2
A%
8%
2%
A%
5%
2%

8%

0%

B0%

0%
10%
10%

§§¥

0%
10%
0%
0%
0N

2%
10%

SCHEDULE €

Umil Avaitadis

oo

©cooo0OoO0o0O

- XX -3

oooo0 e s K]

ooooeC oo

33333

0%
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Reserve Funds
Socr0r Welghts

Bectar walghta ) Septambes 30, 7013

Catsgory Siatus

BA's Benedude A
Canedlan Banke R-1

CABH & EOUIVALENTS
Poceni Gavernment & ita Gus ntess Opan
Fodom Govemrmoni Opan
By siness Devepmenl Bans Open
Canaca Mongegs A Housing Conp Open
Cenadan Whest Boarn Open
Expan Dovaiopmem Consds Open
Faam Crend Corp Qpon
Provincia G A their G
Totsl Abigna (R-1 Hiph) Open
Aibena (R-1 High) Open
Atberia Cspda)Finance Avinority (R-I Kigh)  Opon
Albens Trogevry Branchos (R-1 High) Open
Biish Columbie (R-1 High) Open
Monaoda (R-\ M) Open
Now Brunswack (R 1 Mid) Open
New Brunswick Munidpal Finance Cosp (R-§ W) Qpon
Ontend R-1 M) Open
Quebec (R-1 Mid) Open
Seskeichewsn (R-1 High) Open
Municipa) & owir
Calgery (R-1 High) Open
Edmanion (R-1 Hgh Open
Finantisl mstitutions & thelr fCorporaik
Tler § - Fi & thelr G Mg
Bonk of Montreal (R-9 High) Open
Bank of Nova Stoila (R} High) Open

Bank of Nove Scotla Eflecive Cosh
Bank of Nove Scotis - Notice Account
Canadan impenal Benk of Commerta (R4 High) Open

R-1 Mid or Qrastar

R-Y Mt or Qrentas

Royal Gank (R-1 High) Opsn
Roys) 8ank - Effacdve Cash
Toratto Domihin (R-1 Migh) Open
Ter 2 - Finsnciel 8 Corpontl R
Natlonst Bana of Canesa (R-1 M) Open
OMERS Reslty Coporation (R-1 rign) Open
COP Finaneis) In¢ (R-1 Hgh) Open
Omario " Projocie C. (R\ High) Open
Dosjarding Tota)
Deyjening Group (R-1 High) Open
Culose Centale Dosprdina (R- 1 High) Open

Total Cash 2nd Equivaisnty

FUO(ED (Bonda, eic. oves ooe ysarn)
Fodoersl Govemment

Mohey Maral

DBond Poot

Pr a & thelr O
Money Marxel
Albods
Alberte
Albens Capris) Finarcy Aythosey
Albana Yreasay Branches
Brileh Cowmbla
Mankobe
New Bruswicx
Omwio
Quebad
(=1 13
Finandemart Ousbec
Sasksiewan

Bond Pool
AlDerie
Abanis
Aberia Capix Fineacs Authorlly
Aens Treasuty Branches
Brulan Cowembls

Yousl Fixeo

Tots! vesiments

Cumusaiive
Amouni ivesisd
& Book Valup %

1,120,622 "

113082 %

o (2.3

] 0%

(] %

0

02,497,116 F343

(] ™

o

1]

0

33,943 240 21%

[} %

1372398 "
30.094.067 ™™
10.008.113 (153

o ™

0

[}

30,347,002 %
33,783,093 0%

6271340 13

0 "™
4,135332

13,142,848

7.982.680 %

6220248 ) N

0)

0 o
4,683,580 b
140 ™%

[] %

(] o%

[ ow
1140200 %

0
1,140 269

TR L1
3,983,724 %
)
308372
27,484,180 ™
13,433 550 1229
4572504 "
1138728
3,403,778
0 [1s
[} 0%
(] o%n
] on
10,081,068 ™
10,001,088

0

0 %
12,127,584 ™

9.004.342 %

1730488

211438

0
221288 3

0 on

] oM

0 %

[ %

0

0

] -1

31,644,074 (1,8

163,489 844

Ovigeline Limit

183,400,804

163,403,814
40072 404

40,672 404
40072404
40,072,404
40,072,404
40,872,404
40,872,404
40,072,404

40,072,404
18,948,961
15,348,881

1,744,807

81,744,007
18,348 64
18 348,804

16.343 983
18,348,084

18,340,885

40,972,404
6,374,404
8.474,400
a.174.404
6,174,401
8,174,484

183 488,014

81,744,807
81,744,007
16,348,981

18 348,081
18,348,081
18,348,081
18,249,081
18,348,981

18.348.961

81,744,007
18,348,008 ¢

16,242,848 ¢
18,348,981
18,248,081
18,348,981
18,348 981

18,348,908 ¢

162,400,014

%

100%

100%
25%

5%
10%
10%

g%

§0%

1%

0%

0%

0%
0%

10%
W%

SCHEDWE D

Limk Avatetle

134,375,288

70992494
20.395.558

4705414
40,672,404
39.500.000
40,672,404

Lw17.527
14,925,238
40,072,604

40,072,404
16,340,081
16,348,081

43427005

47091384
10,077.824
200,784

8,300,284
§1,120,7468

15,348,081

35,300,048
4,751,180
8174481
8,174 48Y
8,174,481
7.004.242

159.805,000

84,183,887
64,123,457
1872118

1412612
18,348,981
15,048,881
18.248,08)

5,487,908

16,340, 061

se 100687
1872318

14128712
18,348,944
16 348,981
16,348 901

5,487,008

18,346,081
V1 944700

7%

%
1%

28%
0%
10%

%

0%

1%

2%
%

(LY

%
NY%
"

"o
10%

™

16%
1%



Trum Funds
Sector Welghes
Getior Wolghs (3 Seplamber X0, 1043
Cumunve
Amowa Mvested
Calsgory S1e0u © Book Vakm %
CASH L EQUIVALENTE
Pooerst Government & s Guamantaes Open 28,000 m
Fooersl Govemmen Opon 25800 1LY
Businems Ooveipmen Bank Opan 0 0%
Crnagp Manguge & Housing Cap Opan ] (13
Canagdsh Wnes) Boord Open ] s
Expon Devolopmem Cenada Ogpen
Farm Cred Carp Opsan [} o
Provincial A thew O R-{ Mo or Greater 110,718 %
Toll Apens (R11gh) Opan [ »
Avora (R 1 Hgh) Open []
Aot Capits) Finance Ausnorty (R ) Hgh) Open ]
Nporta Trassury Brancnes (R-1 Nighy Open °
British Coumdle (R-4 High) Open n4sn un
Masntsbe {R-§ Mia) Open [ o
NOve Brunswich (R-1 Mic) Open Iy "
Now Bruaswich Municps) Finance Corp (R-1 wif) Open
Ontaro (R-1 Mid) Open 882,118 wn
Queten (R-1 btid) Open aHaon2 2%
Saskachowan (R-) Hgh) Cpen o %
Municipat G- A Owls s R-1 M3d oy Gromes [
Caasy (R-1 Hign Open
Egmonan (R-1 Hghy Openn 0
Financlal I & ek P aTa e W%
BA" 8¢hoduls A
Thar 1 - Financial (netingions A thaw Quaresices  Canadlen Banks R- Mid mean o
Benk o) Momrest (R-) High) Opon 1420007 [ty
Bank o) Hove Bcolla (R-§ Hgh) Open ] %
Bank gt Nowva Bcothe Effective Cash 25,007
Bank ¢ Nove Scove - Notics Accound V0933
Cunadian émpens) Bank of Commerce (R 1 Migh) Cpen 215 %
Raysl@smk (R-1 Hgh Opan 1e21) o
Roya! Bank - Eftective Cash d)
Toromo Dominen (R-1 High) Open [ ] o
Tiar 2 - Pnanthal B Comportin Lo} I 6,130 ”
Neauong Sank of Canads (R-§ Mk Opan 78,158 P2
OMERS Reslty Corporamon (R-§ High) Cpon [ o%
CDP Flagncks txc (R-1 High) Cpen ] o
Omaro Infresruciure Projects Corporaiion (- rign)  Open [} on
Desjarding Tols) 0,020 "w
Desjeruing Group (R-§ High) Open o
Caissp Centma Desjanding (R-9 Migh) Opan 2.020
Yotal Cash and Equivakenty =UUTERAT e
FIXED (Bonds, sic. Gvar ons year)
Feoortl Govamment o o
Mongy Mariat 0
8ond Poal []
Provinglal Govermenen! & iheir Qua)wries 3,10t 169
Money Mare b 3] - 100%
ADsta 104341 %
Alboa B0
Albens Caprial Financs Avhory 78,35
Albera Yromsury Sranches
Brikh Columas 0 o
Menfiabs [ o
NOw Basswick L] o
Ontano [y o
Quebec IR ™m
Questiec 247 047
Finsncoman Qusbec [}
Seakaiowen [ on
Bond Pool [} T3
Aberia [ LY
Albenia 0
Aens Capllsd Finanta Authomry 0
Albens Treesiry Braaches o
Briish Coumbie o [
Manlobs [} o
Now Bruswich 0 [
Onilerts '] 0%
Quebat L] ™
Quabec 0
Finencemen Quetiec 0
Seakstewan [] o
Yolsl Flzed i
Hquities
Benk ol Mommed 8410
TYolal Bquniset 0410
Tosd tvesimens IS4

Guldeine Lima

3.383474

3360474
842,380

842380
842369
842,59
242369

842,309

238
338,947
2807

1.684,797

1,684,237
338,047
6,047

234 847
47

334,047

842,589
180,474
188,474
188,474
188,474
160,474

3.380,474

198474
1240474
338,047

218,647
ey
DONMY
BT
30,047

338,047

LIAAN
338,849

1,647
234 647
3m,047

36,847

338,847

»

100%
v

16%
1%

0%
w0o%

1%
0%

W%

cesvel

100%

100%
100%
0%

1%

100%
0w

1o
1%
0%
10%
1%

SGHEDULE &

Uit Avalladie

138674

1,180,788
13,027

ar
842,200
813,054
842,280
-49.740
8315
842209

842369
138,047
334,947

810,377

14,508
190,840
1,107

154,799
17,28

338,647

s 26
00,360
108,474
188,474
168,474
142,454

336474

2,017,142
017,092
232,808

338,647
330,947
138,847
330,847

99,108

338,847

3417202
2408

138,047
IN0a7
328 947
308,947

49 108

N84

25%
2%
25%

153

%

k23
o=

100%



