HALIFAX

P.O. Box 1749
Halifax, Nova Scotia
B3.J 3AS5 Canada
Item No. 3
Halifax Regional Council
October 7, 2014
TO: Mayor Savage and Members of Halifax Regional Council
Original Signed
SUBMITTED BY:
Councillor Bill Karsten, Chair, Audit & Finance Standing Committee
DATE: September 29, 2014
SUBJECT: Investment Activities Quarter Ending June 30, 2014
INFORMATICON REPORT

ORIGIN

September 17, 2014 meeting of the Audit & Finance Standing Committee, Item No. 9.1.6
LEGISLATIVE AUTHORITY

The principle role of the Audit and Finance Standing Committee is to provide advice to Council on matters
relating to Audit and Finance. In particular, Section 3.2.6 of the Audit and Finance Standing Committee’s
Terms of Reference shall ‘Review as required, any other policies, procedures, forecasts, reporis or
process as agreed to mutually by the Municipalities CAO and the Committee”.

BACKGROUND

Staff has committed to provide Council with quarterly financial reports. A staff report dated September 5,
2014 pertaining to Investment Activities for Quarter Ending June 30, 2014 was before the Audit & Finance
Standing Commiitee.

For further information please see the attached staff report dated September 5, 2014.
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DISCUSSION

The Audit & Finance Standing Commitlee considered the staff report dated September 5, 2014 and
forwarded it to Halifax Regional Council as an Information item. ;

FINANCIAL IMPLICATIONS
As outlined in the attached staff report dated September 5, 2014.
COMMUNITY ENGAGEMENT

All meetings of the Audit & Finance Standing Commiftee are open to the public. The agenda and reports
are posted online in advance of the meeting.

ATTACHMENTS

1. Staff report dated September 5, 2014

A copy of this report can be obtained online at http://www.halifax.ca/council/agendasc/cagenda.php then choose the
appropriate meeting date, or by contacting the Office of the Municipal Clerk at 902.480.4210, or Fax 902.490.4208.

Report Prepared by: Liam MacSween, Legislative Assistant, 902.490.652




HALIFAX

P.O. Box 1749
Halifax, Nova Scotia
B3J 3A5 Canada
Attachment 1
Audit and Finance Standing Committee
September 17, 2014
TO: Councillor Bill Karsten, Chair and Members of the Audit and Finance Standing Committee
Original Signed
SUBMITTED BY:
Greg Keefe, Director of Finance and Information Technology / CFO

DATE: September 5, 2014
SUBJECT: Investment Activities — Quarter Ending June 30, 2014
ORIGIN

Quarterly report of investment performance and adherence to approved Investment Policy.
LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment Policy
adopted by Council and approved by the Minister of Service Nova Scotia and Municipal Relations or

invested pursuant to the Trustee Act. Where HRM has chasen to adopt an Investment Policy and the
Minister has approved the Policy investment activities are governed by this Policy.

RECOMMENDATION

It is recommended that the Audit and Finance Standing Committee forward this report to Halifax Regional
Council as an information item.
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BACKGROUND

The HRM Investment Policy calis for quarterly reporting by the Treasurer to Council and the Investment
Policy Advisory Committee (the Investment Commitiee). The report for the Quarter ending June 30, 2014
has been reviewed by the Committee. A report from the Committee on staff's compliance with the HRM
Investment Policy has also been sent to the Audit and Finance Standing Committee mesting of
September 17.

DISCUSSION

HRM Investment Activities

HRM Money Market Pool investment performance is summarized below in comparison with the Mercer
Investment Consulting Survey of Canadian Institutional Pooled Funds for periods ending June 30, 2014:

Money Market Funds 3 Months (to June 30, & Months (to June 30, | 1 Year (to June 30,
2014) 2014) 2014)
5™ Percentile 33% 165% 1.33%
1™ Quartile 30% 60% 1.22%
Mercer Median .30% .59% 1.18%
3" Quartile .26% .53% 1.06%
95" Percentile .23% A7% 1.01%
Dec 91 Day T-Bills .22% .44% 97%
HRM .31% .60% 1.19%

HRM relative performance was 1* quartile for the Quarter, at the 1* quartile break for the six month

period and slightly above median for the year. It should be noted that the spread between the median and
1’ quarlile breaks is quite modest for most periods and actually non-existent for the three month term.
Staff believes the HRM minor positive relative performance is largely due to the investment bank
accounts. As indicated in the graph below, the vield on the Government half of the portfolio has been
decaying as older investments mature, and with the short term yield curve quite flat under the guidance of
the Bank of Canada, the prospects for higher yields in the near future is not encouraging. As usual, in
addition to the yields shown above, savings on fees that would have been paid to external investment
managers continue to provide a net benefit to HRM.
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The Quarter saw 44 money market investments made at a cost of $142,985,897 with an average term to
maturity of 91 days. With one exception these were all Provincial instruments. Some $7,000,000 of short
term Provincial Floating Rate Notes were also purchased. This compares to last year's 1st Quarter of 109
investments made at a cost of $415,524,556 with an average term of 127 days.

The predominant strategy was quite different from last year of using Non- Government instruments to
cover cash needs and investing in Provincial instruments to lock in yield longer term. This Quarter the
predominant strategy was to allocate funds to the investment bank accounts and when necessary to use
Government instruments to manage sector weights.

Funds held in the investment bank accounts, including Term Deposits, ramped up to $171,000,000 by the
end of the Quarier. Incremental income over BA's and BDN's, using a rate of 1.13% as a proxy for the
Banker's Acceplance and Bearer Deposit Note rates, was $91,000 for the Quarter.

Total cash and investments again exceeded the $500,000,000 mark for five days in May. This is only the
second time that this threshold was reached with the other time being in May of 2013. Also, total
cumulative investment market transactions, excluding bank accounts and the Nova Scotia Promissory
Notes issued as pari of the Harbour Solutions financing, went over the $10,000,000,000 mark during the
Quarter.

The negative figures shown in some of the Sector Weight sheets for the Scotiabank balance and the
limits available for three of the invesiment bank accounts are as a result of the usual practice of
encumbering funds that would be payable the next business day.

Actual Operating Fund investment income for the Quarter was $644,000 versus a budget of $631,000.
The actual rate of return was .31% versus a budgeted rate of .29%. The small positive income variance is
due to the slightly higher rate of return as actual Operating Fund cash flows have been somewhat below
expectations.

The methodology for calculating the cumulative incremental gross investment income from the 2007
Policy change that expanded the Non-Government Sector Weight was amended to take the investment
bank accounts into consideration. As a result the cumulalive incremental income gained was revised to
$946,602 versus $872,307 as previously stated to March 31, 2014. To the end of the reporting Quarter
the cumulative total was $1,039,823 for a $93,221 increase.

HRM Short Term Bond Pool

There were no additions to the Bond Pool during the Quarter as available yields did not reach attractive
levels. As demonstrated by the 5 year Government of Canada bond line below, that this yield could be
driven significantly higher by the mere discussion of tapering of bond purchases by the U.S. Federal
Reserve in the Spring / Summer of 2013 compared to current levels as the actual bond purchases are
drawing to a close speaks to the complexity and volatility of the bond market.
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Cash Flows

Operating Fund Cash and Investment balances are running somewhat below the levels of the previous
year. One factor was the receipt of debenture proceeds in June this year versus May in the previous two
years. However at the end of the Quarter these balances were still some $9,500,000 below the previous
year's level, This appears to be as a result of some timing differences in some payments as well as the
net impacts of the change is accounting policies to hold the previous year's surplus in a Reserve and not
to pay interest on the Operating Cost of Capital Reserve.
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Funds held with the HRM primary banker exceeded the Policy guidelines by some $2,600,000 for one
day. A planned purchase of Term Deposits could not be executed as the local representative was out of
the office that day. Procedures have since been changed so that HRM staff now has direct access fo the
Term Deposit desk in Montreal for this financial institution. On another occasion funds exceeded the
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Palicy guideline in the primary HRM banker by some $189,000 for one business day. This overage was
tolerated because of the relatively small amount and that payment runs were scheduled for the next
business day. Also on April 28 three of the investment banks were over the Policy guidelines by between
$224,000 and $368,000 for one business day. These overages were folerated because of the relatively
madest amounts and, being two days before the property tax due date, the portfolio would grow to bring
balances back within Policy limits. All of these minor Policy variances were discussed with the Investment
Commitlee and no concerns were raised.

Subseguent to End of Reporting Quarter

The much anticipated proposed ‘bail-in’ plan for Canadian Financial Institutions was released for
consultation Auguslt 1 by the Federal Government under the tittle Taxpayer Protection and Bank
Recapitalization Regime (the regime). The key feature is that long-term senior bank debt with a term to
maturity of over 400 days issued after the implementation date of the regime couid be converted to
common equity under certain conditions. The regime is part of a broader resolution framework that
includes non-viability contingent capital preferred shares. Importantly for HRM bank deposits are explicitly
excluded from the regime. The consultation period is open until September 12, 2014. Staff will continue to
monitor any developments and report on significant changes.

Qutlgok & Strateqy

The recovery in the U.S. in both GDP and on the employment front should be sufficient to bring the U.S.
Federal Reserve's bond buying program to an end on schedule in October. How and when they will begin
to unwind their securities holdings, well in excess of $4 trillion, and begin to raise the Federal Funds rate
are still open questions. With the Bank of Canada firmly focused on the Canadian / U.S. dollar exchange
rate developments in the U.S. will be critical for how monetary policy will unfold here in Canada with the
likely course being that Canada will only raise rates after the U.S. has done so.

The net result is that the money market yield curve is likely to remain quite flat for the next six months to a
year and any back up in yields in the bond market should be fairly subdued. The major risk to this view is
if inflation picks up such that the market begins to believe that North American Central Bankers are falling
behind the inflation curve. Against this backdrop, the yields that pass for 'value’ for the Government half
of the portfolio are getting somewhat lower, Staff will continue to look for opportunities to fock in some
yield in Government instruments by opportunistically extending term and continue to maximize the use of
the investment bank accounts for the non-government half of the portfalio.

Policy Compliance
Objectives:
Preservation of Capital - There was no loss of capital during the Quarter.

Liquidity - No overdraft charges were incurred and sufficient cash was available to meet all
requirements. The funded ratio of the Reserves at Quarter end was 100%.

Competitive Return on Investments - The rate of return was slightly above median for the year
ending June 30, 2014 before allowing for fees that could have been paid to an external
management firm. Staff maintains that the Policy benchmark was met.

Strategies:

Diversification of Investment Portfolio - Staff believes that diversification has been adequately
maintained under the constraints of the Policy.
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Regular Review of Performance - Performance data continues to be reported to the Investment
Pdlicy Advisory Committee.

Risk Management Approach — In implementing investment decisions slaff seek a balance
between the Objectives of the Investment Policy and the risks inherent in markets to look to
achieve an optimal rate of return.

FINANCIAL IMPLICATIONS

Actual Operating Fund investment income for the Quarter was $644,000 versus a budget of $631,000.
The actual rate of return was .31% versus a budgeted rate of .29%. The small positive income variance is
due to the slightly higher rate of return as actual Operating Fund cash flows have been somewhat below
expectations. It is too early to make reasonable projections for Operating Fund Investment Income for the
fiscal year however information currently available to staff continues to suggest that the Operating Fund
Investment Income Budget of $2,100,000 will be met.

COMMUNITY ENGAGEMENT

Investment activilies are reporied quarterly to the Investment Policy Advisory Committee. The majority of
members of this Committee (4 of 6) are volunteers from the general public. The Committee reports to
Audit and Finance Committee of Council quarterly on staff's compliance with the Investment Policy. In
addition, the Committee conducts an annual review of the Investment Policy and makes
recommendations for any changes considered appropriate.

ENVIRONMENTAL IMPLICATIONS
N/A
ALTERNATIVES

N/A
ATTACHMENTS

Sector Weight Schedules @ June 30, 2014 (Schedules A,B,C,.D & E)
Appendix A - Economic Statistics and Central Bank Actions
Appendix B - List of Eligible Investments

Appendix C - DBRS Rating Scale

A copy of this report can be obtained online at htip://www.halifax.ca/commcoun/index.php then choose the
appropriate Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 430-4210, or
Fax 490-4208.

Report Prepared by : Derek Tynski, BA, CMA, Deputf.l' feasurar. 480-6471
Original Signed

Report Approved by: Jerry Blackwood, CGA, Manager of Revenue, 490-6470
Original Signed

Financial Approval by:

Greg Keefe, Director of Finance & ICT/CFO, 490-6308



Total Portfollo

Sactar Weights @ June 10, 2014

Catsgory Stalus

CASH & EQUIVALENTS
Federal Governman & its Quarantees Opan
Federai Cpen
Busineas Development Bank Open
Canada Mortgage & Houing Corp. Open
Canadian Wham Board Opan
Export Developmant Canada Open
Farm Credil Corp Qpen
Pr G & their R-1 Mid or Grester
Tatal Alberta (R-1 High}

Alberta (R-1

Alberts Capils Finance Authonty (R-1High)  Open

Alperia Trassury Branches (R-1 High) Open
Britsh Columbin (R-1 High) Opan
Mantoba (R-T Mid) Opan
New Brunswich (R-1 Mid) Open
Nova Scotis (R-1 Mid) Opan
Oritada (R-1 M) Open
Quebec (R-1 Mid) Open

Quebec

Financement Cusbec

Hydra Quabec.
Saskntchowan {R-1 High) Open
My G & their R-1 Mid or Greater
Caigary {R-1 Hign) Open
F & thekr G iC

BA's Schaduls A
Canadisn Banka R-1
Tier 1 - Finzncial instiutions & their Quarantess  Mid

Bank of Montreal (R:1 High) Open
BMO - instrumants
BMO - Account

Bank of Nova Scotin (R-1 High) Opan

Bank of Mova Scotla Effective Cash
Bank of Nova Sootia - Noties Account
Canadwan impertal Bank of Commerce (R-1 High)
CIBC - Instumants
CIBC - Account
Raya! Benk (R-1 Hign)
REC - Instuments
RBC « Accound
Toronto Dominion (R-1 High} COpen
T0 - Instumants
70 - Account

H

i

Tier 2 - Fi itutions & C: R-1 MigMigh™*
Natonal Bank of Canada (R-1 Mid) QOpan
OMERS Reaity Corporstion (R-1 High} Opan
COP Financal Inc {R-1 High) Opan
Dosjarcing Total

Desjarting Group {R-1 High) Open

Caisse Centale Desjarding (R-1 High) Open

Total Cash and Equivslents

Fadersl Government & His Guarantess
Money Markel
Resarves - Bond Pool
Canada Morigage & Housing Com.

Provinclal A their G
Money Markst
Alperta
Albertn
Alberts Capital Finance Authonty
Alberta Treasury Branches
Bnbah Columpia
Mareioba
New Brunswick
Nova Scol:a
Ontaria
Qusbec
Quabec
Financamani Qusbec
Sesiatawan

Bane Poal
Amena
Alberia
Albarta Capiial Finance Aulhority
Alberis Traasury Branches
Bnush Columbla
Manitoba
New Brunswick
Nova Scotis
Ontana
Quebac
Quebec
Fnancamant Quabec
Sashatewan

Total Flxed

Equlion

Bank of Mortaal

Towl Equtias

Total ivastments

Intarest Bearing Bank Accounts - Q7S Cheque Coverage

Totsd Investmants and O/S Cheques Coverage

Cumulative
Amount invesied
@ Book Valug
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194,027 301
7,980,960
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0
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SCHEDULE A

Limit Ayailable
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83242.040

25,068,810
92,852,500
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97.041.042
$5.000.372
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Operaling Funds
Sector Walghts £ June 30, 2014
Cumulatve
Amount Invested
Catagory Status @BookValus %
CASH & EQUIVALENTS
Fadarsl Governmaent & Its Cuarsntees Open L] 0%
Foderal Govemmant Open 0 %
Business Davelopmant Bank Open ] 0%
Canada Morigage & Housing Corp. Open 0 0%
Canadian Wheal Board Opan a 0%
Export Development Canada COpan
Fam Credt Comp Opan 0 0%
Py 10 & thelr & R-1 Mid ar Greatar 118,508,377 4%
Total Aberta (R-1 High} Open 4,792,224 2%
Alberta (R-1 High} Opsn 4792224
Alberta Capilal Finance Authorty (R-1Hgh)  Open 1] 0%
Albarta Tronsury Branches (R-1 Hgh) Opan (1] 0%
Braish Columbia (R-1 High) Opan 47,964,160 9%
Manitoba (R-1 Mad) Opan BEB7.960 4%
Naw Brunawack (R-1 M) Open 1788039 1%
Nova Scota (R-1Md) Opon 6.0528717 %
Ontario (R-1 Mid) Open 31,298,487 12%
Quebec (R-1 Md) Opan 10,700,108 4%
Sasksichawan (R-1 High) Open 5213514 2%
Municipat Gavernments & their Gusrantees® R-1 Mid ar Greater (']
Calgary (R-1 Hgh) Gpen
F J thalr ic 123,25228 0%
BA's Schedule A
Canadian Bsnhs R-1
Tler 1 - Financisl mstitutions & thelr Quaranisss  Kid 122,515,759 9%
Bank of Montreal (R-1 High) Open 26273878 "%
BMO - instruments Q
BMO - Acenuni 26273876
Bank ol Nova Scola (R-1 High) Opan 19,846 955 2%
Bank of Nova Scotia Effectve Cash 1,189,048
Bank of Nova Scota - Nolice Account 21018000
Canadian impena! Bank of Commerce (R-1 Hgh) Open 20,270,084 1%
CIBC - Ingturments 0
CIBC - Account 26,278,084
Roysl Bank (R-1 High) Open 24357188} 0%
REC - Instuments 0}
RBC - Account 24,357,188
Teronto Domnion (R-1 Hgh) Open 25,019,657 10%
TD - Instumants 1]
TD - Account 25819.657
Tier 2 - Financial nstitutions & Corporations Re1 MidHigh™* T4d 463 0%
Natonal Bank of Canada (R-1 M) Open 0 %
OMERS Reatty Corporation {R+1 High) Open ] %
CDP Financial Inc (R-1 High} Open 0 %
Total 749488 %
Desjardns Group (R-1 High) Open 0
Camsa Cantale Desjarding (R-1 High) Open 749,458
Total lnvestments —TrInnT I
Federsl G &its G
Money Markai L] %
Reserves - Bond Pool 0 o
Canaca Marigage & Housing Corp. 4]
Provincial G & their 7,808,187 M
Monsy Markst T.608.187 %
Alperts 3600811 1%
Abaita 1,197,688
Aberts Capdal Finance Authorty 2403,123
Alberta Tressury Branchoa
Brtmh Columbsa ] 0%
Manitoba o 0%
New Bruzwick 1] 0%
Ontano a 0%
Quabec 4205377 2%
Quebac 1]
Financemani Quabac 4205277
Saskatewan L] %
Bond Poal ] %
Averta 2 1%
Alberta Q
Alberta Capital Financa Authorty 0
Alperta Treasury Branches 0
Brash Cotumbe 1] 0%
Marnitobs ] 0%
New Bruswick a 0%
Ontaro -] 0%
Quebec L] 2%
Quebec 0
Financameni Quabec L]
Saskntewan 4] 0%
Total Flsed 7,008,187 %
Tolal investments. 247,638,762
Intarast Searing Bank Accounts - 07S Cheque Coverage 18,025,184

Total iavestments and O/S Chequas Coverage

B

Guideline Limit

247838792

247,838,792
61,908,108

81,909,198
61,900,188
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CASH & EQUIVALENTS

Federsl Government & its Guarsniees

Fedarml Gavernment

Business Devalopment Bank

Canada Martgage & Housing Comp.

Canadian Wheet Board

Export Development Caneda

Farm Crect Com

Provincial G

Total Albarta (R-1High)
Alberta (R-1 High)
Aberta Capilsl Firanca Authority (R-1 High)
Aberta Traasury Branches {R-1 High)

Briish Columbia (R-1 High}

& their G

Nova Scona (R-1 M)
Ontang (R-1 Md)
Quebec (R-1 Mid}
Seikatchewan (R-1Hgn)

B vakeleand £

Calgary (R-1Hgh)

& thelr G

Financlal institutions & thalr Guaraniees /Corporations

Tier 1 « Fi 4 e

Capltal Funds
Sector Weights @ June 30, 2014

Cumuiative
Amount invasted

Catsgory Status @ Book Valus

R<t Mid or Greater
Open

BA's Scheduls A
Cansdisn Banks R-1
Mid

Bank of Montreal (R-1 High)
BMO - Instrumants
BMO - Account
Bank af Nova Scota (R«1 High)
Bank of Nova Scoua Effectve Cash
Bank of Nova Scotia - Notica Azcount
Canadisn Imperial Bank of Commerce (R-1 Hgh)
CIBC - Ingtuments
CIBC - Account
Fayal Bank (R-1 High)
RBC - Instiments
RBC » Account
Toronto Dommion (R-1 Hgh)
TD - Instuments
TD - Account

Tier 2 - Financlsl institutions & Corposations
Natonal Bank of Canada (R-1 M)
OMERS Reatty Corporatan {R-1 High)
CDP Financal Inc (R-1 High)
Deyardna Total
Dasjartns Group (R+1 High)
Caisss Cantale Desjaruing (R-1 High)

Total investments

Federal Government & its Guarantess
Monwy Matist
Resarves - Bond Pool
Canada Mortgage & Housing Corp,

P G & their
Monaey Markat
Albarta
Aberta
Amerta Capital Finance Authonty
Adierta Troasury Branchea
Brish Columba
Manitoba
New Bruswack
Oniano
Quebsc
Quebec
Financsment Quebec
Seskolewnn

Bond Pool
Alparta
Amarta
Aberta Capital Fnancs Authanty
Alberta Traasury Branches
Brdmh Cohmbis
Manitoba
New Bruzwick
Cnlano
Quebac
Quebec
Financament Quabec
Saskalewsn

Total Fixed

Total Investmants

Interest Beanng Bank Accounts - 073 Cheque Covarage

Tatal investments and O/8 Chaques Coversge

Open

Open

Open

Cpen

R« MigHigh***
Open
Opsn
Open

Open
Open
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#3 2 232333
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Guideline Limit
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coooeQ coeo
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coocoo

%

100%

100%
5%

0%

0%
10%

10%

20%
100%
100%

0%

10%

10%

20%
10%

0%
0%
0%

10%

10%

SCHEDULEC

Limn Available
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Raserve Funds

Sactor Weights @ June 30, 2014

CASH & EQUIVALENTS

Federal G
Federal Govemnmant

Business Davalopment Bank
Canada Mortgage & Housing Comp.
Canadian Wheat Board

Export Davslopment Canada

Farm Credit Corp

& its G

Provincisl Governmants & their Guarantees
Total Albarta (R-1 High)
Atbera (R-1 High)
Albera Capital Finance Authority (R-1 High)
Albarta Treasury Branches (R-1 High}
British Columbla (R-1 High)
Manitoba (R-1 Mid)
New Brunswick (R-1 Mid)
Nova Scotla {R-1 Mid)
Ontaria (R-1 Mid)
Qusbec (R-1 Mid)
Sashatchewan (R-1 High)

Municipal Governments & thelr Guarantees®
Calgary (R-1 High)

Financis! institztions & thelr Guarantees IC

Tier t - Financia! institutions & thelr Guarantoes
Bank of Montreal (R-1 High)
BMO - Instruments
BMO - Account
Bank of Nova Scotia (R-1 High)
Bank of Nova Scotla Effective Cash
Bank of Nova Scotia - Notica Account
Canadian impedal Bank of € {R-1 High)
CIBC - Instumants
CIBC - Account
Royal Bank (R-1 High)
RBC - instumenta

RBC - Account

Toronto Dominfon (R-1 High)
TO - Instumen:s
TOD - Account

Tier 2 - Financial Institutions & Corporations
Nationad Bank of Canada (R-1 Mid)
OMERS Realty Corporation (R-1 High)
COP Financial Inc (R-1 High)
Desjardina Total
Desjardins Group (R-1 High)
Calsse Centale Dasjarding {R-1 High)

Total Cash and Equivalents

Faderal Government & Its Guarantess
Money Market
Resarves - Bond Pool
Canada Morigage & Housing Corp

I & thalr G
Money Market
Albaria
Alberia
Albenia Capkal Financa Authority
Albenta Treasury
British Columbia
Mankoba
New Bruswick
Ontario
Cusbec
Quesbec
Financement Quebec
Saskatawan

Bond Poal
Albarta
Alberia
Alberta Caphal Finance Authority
Alberia Treasury Branches
British Columbia
Manitoba
New Bruswick
Ontario
Quebec
Ousbac
Financament Quabec
Saskalewan

Total Fized

Total Investmeants

Calegory Status

R-1 Mid or Graater
Open

BA's Schaduls A
Canadlan Banks R-1
Mid

Opan

Open

Open

Open

Open

R-1 Mid/High*~
Open
Open
Open

Opan
Open

Cumulative
Amount invested
& Book Valus

coooco0

75,938,247
3123401
3123491

o

a
31,262.233
4,662 660
1,171,932
3,943,163
20,298,521
6.874,149
3,398,081

80,381,310

79,892,819
17124871
o
17,124 871
12935911
761,984
13,697,875
17,121 614
0
17,127 614
15,875,605 )
a}
15,875,605
16,828,818
0

16828818
480,491
o

0
0
488 401

L]
A88 491

T

L1}
3,990,795
3980795

17,182,923
5.087,942
2,346,948

780,633
1,568,315

]

o

Q

0
2,740,994
0
2,740,804
o
12,074,881
8,001,708
7.820,648
2081.059

0
247321

[-R-N-E-E-F-N-]

21,193,718

177471,274

a%
%

0%

43%
%

18%
1%

1%
%

43%
10%

10%

9%

9%

2323

0%
2%

10%
10%
T%

1%
0%
0%
0%

10%
T%

1%
0%
2%

%
12%

Gaideline Limii

177,471,274

177,411,274
44,267,810

44 367819
44267818
44,367,018
44,367,819
44,267,819
44,367,810
44,387 819

44,387,810
171.7487.127

8,735,637

88,735,837
17, 747127

17,747,127

17747127

17.747.127

17,747 127

44,367,819
8,873,584
8.873,564
0,873,564
8,672,564

a
177,471,214

86,735,637
88,735,837
17747127

17747127
17741127
17,747,127
17 747,127
17747027

17.747 1027

88,735,637
17 r4r 127

17747127
17.747 127
1Tz
17747127
17747127

177471427

177,471,274

SCHEDULE D

% Limil Availabls

100% 171,480,470
100% 101,835,028
25% 28 595,672

5% 10932313
5% 38,705,152
5% 43,195,887
25% 40,422 855
25% 21,969,258
25% M 6852676
8% 40,968.738

8% 44,367.819
10% 17747127

0% 8,384,327

50% 8,342,818
10% 622 257

0% 4,811.216
10% 619,514
10% 1871522

10% 918,309

25% 43,079,228
% 8,673,564
5% 8,873,564
5% 8,873 564
5% 8385072

o
00% 173480479

0% 71,572,718
0% 1,372,715
10% 5480,472

10% 15,573,854
10% 17747127
0% 17,747,027
10% 17,747,121
10% 15,008,134

10% 17747127

0% TSI
10% 5498472

10% 15,573,854
10% 17,747.127
10% 17741127
10% 17,747,127
0% 15,006,134

0% 17747 427

100% 156,317,557

8%

T
18%

%

4%
2%
14%
20%

29%
19%

#7

0%

25%
5%

5%
%

40%

%

10%
10%

%
10%

3%



Trust Funda
Sactor Weights @ June 30, 2014
Cumulative
Amount invested
Category Status @ Book Valus *
CASH & EQUIVALENTS
Faders! Covernmant & its Guarsntess Open 0 0%
Feder Government Opan o o%
Business Development Bank Open 1] %
Canada Morigage & Housing Com. Open o o%
Canadian Wheat Board Opar 0 o%
Export Develcpment Canada Open
Farm Credd Comp Opean 2 0%
0
F O & thair G Re1 Mid or Grester 1586177 7%
Towl Aberta {R-1 High) Open 85244 ™

Albeta [R-1 High) Opan 65244

Aberts Capial Finance Authorty (R-1High)  Open (]

Alberta Treasury Branches (R-1 High) Opean 0 %
Bnitah Cala=tls (R-1 High} Opan £53014 10
Mandoba {R-1 M} Cpen 116283 4%
Neow Brunswick (R-1 Md) Open 24 480 1%
Novas Scota {R-1 M} COpan 82,408 2%
Ontano (R-1 M} Open 426 090 13%
Quebec (R-1 Mid) Open 145878 4%
Saskaichewsn (R-1Hgh) Open 70,580 2%
Municipal & their G * R-1 Mid or Graster ]

Calgary (R-1HgH) Open
F & their G ICor k 1679027 0%
BA's Scheduls A
Canadian Bsnks R
Tier 1 « Financlal insthutions & their Guarsntass  Mid 1,888,323 4%
Bank of Monireal (R-1 High) Open 387 709 1%
BMO - instruments o
BMO - Aceount 51709
Bank of Nova Scota (R-1 Hgh} Opan o208 a%
Bank of Nova Scolis Effective Cash -15918
Bank of Novs Scoha - Notics Account 288,125
Canadian impenal Bank of Commarcs (R-1 Hgh) Open 357 768 1%
CIBC - Inslurmsents 0
CIBC - Account 357.768
Royat Bank (R-1 High) Open 231614 } 10%
RBC - Instumants n}
RBC - Account 331634
Toronto Dommion (R-1 Hgh) Open 351525 10%
TD - Inttuments 1]
TD - Aceourt 51525
Tier 2 - Financlal institutions 8 Corporations R-1 Mid/High** 10,204 0%
Notiona! Bank of Canada (R-1 Md) Open ] 0%
OMERS Realty Corporation (R-1 Hgh) Open 1] 0%
COP Financial Inc (R-1 High} Open 0 0%
Desjardns Total 10204 0%

Desjarins Group (R-1 High) Open 2

Cansa Centale Desjardine (R-1 High) Open 10.204
Tatal Cash and Equivalents — 55 3
Federal Government & s Guarantass

Money Markst 1] %
Reswerves - Bond Pood 0 0%
Canada Maortgage & Housing Com, 0
Provinclal G & their G 108278 %
Money Market 108.278 100%
Alpers 49024 %

Aberta 16,306

Aberts Capital Finance Authorty s

Alberta Treasury Branchos

Britsh Columiia (1] %
Manioba (1] %
New Bruswick ] %
Ontana o %
Quebec 57255 2%
Quebec ']
Financemont Cusbec 57,285
Saskatewan 0 %
Bond Pool ] %
Albarta ] %

Abarta [

Aberta Capitsl Finance Authonty o

Alberta Treasury Branches 0

Brtah Cohumixa 0 %
Manitoba 1] %
New Bruzwick 0 %
Ontanc o 0%
Quebec 0 %
Quaebec 0
Financament Quabec o
Gaskatewan o %
Totsd Flaed 108,278
Equities
Bank of Monireal 8.410
Total Equities 8410

Totsl Investmants FEHEETTS

Guideine Limt

3,317,802

3,377,802
844,473

B44 4TI
844473
644,472
844,473
844,473
B4a 873
B44.473

844,473
337.789

1,688,948

1,888,046
137,789

337,789
337 788
237788

337789

844,473
168,895
168,895
168,895
168.885

3377802

3,377,892
3377002
337.788

337,788
37 789
337 789
3377188
331789

337 788

377,892
17789

171.789
17788
337788
37789
337769

arres

%

100%

100%
5%

25%

25%
25%
25%
5%

5%
10%

0%

10%

10%

2%
ok

100%
100%
10%

10%
10%
0%
10%
10%

SCHEDULEE

Limt Available

3,377,002

1,791,748
710208

101,459
728,190
819,983
782.085
418,383
641,541
773,491

844,473
237789

.919

20,123
-19.920

47,580
-10.877
68,175

-13738

834,269
168,805
168,895
166,885
158,891

0
3,317,802

3,171,814
3271814
288,788

337,789
337,789
11788
337788
280,535

237,789

3014
288,768

337 789
337.788
33r.783
7788
280535

331,789

100%

1%
1%

2%

1%

0%

100%:

;%
%

0%
10%
0%
10%

27 3

0%
10%
10%
10%

10%



Investment Activities — Quarter Ending

June 30, 2014
Audit and Finance Standing Committee -7- September 17, 2014
Appendix A
Economic Statistics
Canada us
Unemployment Rate | Jan 7.0%, Feb 7.0%, Mar | Jan 6.6%, Feb 6.7%, Mar
6.9% _ . 6.7%
Jobs Created / (Lost) | Jan 29, Feb (7), Mar 43 Jan 144, Feb 197, Mar
('000's) 192
CPI (year over year) | Jan 1.5%, Feb 1.1%, Mar | Jan 1.6%, Feb 1.1%, Mar
1.5% 1.5%
CPI-X (Core) (year Jan 1.4%, Feb 1.2%, Mar | Jan 1.6%, Feb 1.6%, Mar
over year) 1.3% 1.7%
GDP TBA A1 A01%
Central Bank Activities
. January 22™ Bank of Canada Maintains overnight rate at 1.0%
. January 29th U.S. Federal Open Market Committee maintains Target Range of 0% to
.25%
. March 5th Bank of Canada Maintains overnight rate at 1.0%

. March 19th U.S. Federal Open Market Committee maintains Target Range of 0% to .25%



Investment Activities — Quarter Ending
June 30, 2014
Audit and Finance Standing Committee -8-

September 17, 2014

List of Eligible Investments

The Government of Canada & Its Guarantees:
Federal Government

Business Development Bank

Canada Mortgage & Housing Corporation
Canadian Wheat Board

Export Development Canada

Farm Credit Corporation

Provincial Governments & Their Guarantees:

The Province of Alberta & Its Guarantees

The Province of British Columbia & Its Guarantees
The Province of Manitoba & Its Guarantees

The Province of New Brunswick & Its Guarantees
The Province of Ontario & Its Guarantees

The Province of Quebec & Its Guarantees

The Province of Saskatchewan & Its Guarantees
The Province of Nova Scotia

Municipal Governments & Their Guarantees:

The Municipality of Calgary & Its Guarantees
Financial Institutions & Their Guarantees (Tier 1):
The Bank of Montreal & Its Guarantees

The Bank of Nova Scotia & Its Guarantees
Canadian Imperial Bank of Commerce & lts Guarantees
Royal Bank of Canada & Its Guarantees

Toronto Dominion Bank & Its Guarantees

Financial Institutions & Corporations (Tier 2):
Desjardins Group

Caisse Centrale Desjardins

CDP Financial Inc.

National Bank of Canada

OMERS Finance Trust

Appendix B



Investment Activities — Quarter Ending
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Appendix C
Dominion Bond Ratin rvice (DBRS) Rating Scale
R-1 (high)

Short-term debt rated R-1 (high) is of the highest credit quality, and indicates an entity possessing
unquestioned ability to repay current liabilities as they fall due. Entities rated in this category normally
maintain strong liquidity positions, conservative debt levels, and profitability that is both stable and above
average. Companies achieving an R-1 (high) rating are normally leaders in structurally sound industry
segments with proven track records, sustainable positive future results, and no substantial qualifying
negative factars. Given the extremely tough definition DBRS has established for an R-1 (high), few
entities are strong enough to achieve this rating.

R-1 (middle)

Short-term debt rated R-1 (middle) is of superior credit quality and, in most cases, ratings in this category
differ from R-1 (high) credits by only a small degree. Given the extremely tough definition DBRS has
established for the R-1 (high) category, entities rated R-1 {middle) are also considered strong credits, and
typically exemplify above average sirength in key areas of consideration for the timely repayment of
short-term liabilities.

R-1 (low)

Short-term debt rated R-1 (low) is of satisfactory credit quality. The overall strength and cutlook for key
liquidity, debt, and profitability ratios is not normally as favourable as with higher rating categories, put
these considerations are still respectable. Any qualifying negative factors that exist are considered
manageable, and the entity is normally of sufficient size to have some influence in its industry.



