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Investment Activities — Quarter Ending September 30, 2014
Community Council Report -2- January 13, 2015

DISCUSSION

The Audit & Finance Standing Committee considered the staff report dated December 5, 2014 and
forwarded it to Halifax Regional Council as an Information item.

FINANCIAL IMPLICATIONS

As outlined in the attached staff report dated December 5, 2014

COMMUNITY ENGAGEMENT

All meeting of the Audit & Finance Standing Committee are open to the public. The agenda and reports
are posted online in advance of the meeting.

ATTACHMENTS

1. Staff report dated December 5, 2014.

A copy of this report can be obtained online at http:f/www.halifax.c&commcounRndex.php then choose the
appropriate Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 902490.4210,
or Fax 902.490.4208.

Report Prepared by: Liam MacSween, Legislative Assistant, 902.490.6521



HAUFAX
P.O. Box 1749
Halifax, Nova Scotia
B3J 3A5 Canada

Attachment I
Audit and Finance Standing Committee

December 17, 2014

TO: Councillor Bill Karsten, Chair and Members of the Audit and Finance Standing Committee

SUBMITTED BY; Original Signed

Greg Keefe, Director of Finance and Information Technology! CFO

DATE: December 5, 2014

SUBJECT: Investment Activities — Quarter Ending September 30, 2014

ORIGIN

Quarterly report of investment performance and adherence to approved Investment Policy.

LEGISLATIVE AUTHORITY

Section 121(1) of the HRM Charter requires that funds be invested pursuant to an Investment Policy
adopted by Council and approved by the Minister of Service Nova Scotia and Municipal Relations or
invested pursuant to the Trustee Act. Where HRM has chosen to adopt an Investment Policy and the
Minister has approved the Policy investment activities are governed by this Policy.

RECOMM EN DATIO N

It is recommended that the Audit and Finance Standing Committee forward this report to Halifax Regional
Council as an information item.
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BACKGROUND

The HRM Investment Policy calls for quarterly reporting by the Treasurer to Council and the Investment
Policy Advisory Committee (the Investment Committee). The report for the Quarter ending September 30,
2014 has been reviewed by the Committee. A report from the Committee on staffs compliance with the
HRM Investment Policy has also been sent to the Audit and Finance Standing Committee meeting of
December 17.

DISCUSSION

HRM Investment Activities

FIRM Money Market Pool investment performance is summarized below in comparison with the Mercer
Investment Consulting Survey of Canadian Institutional Pooled Funds for periods ending September 30,
2014:

Money Market Funds 3 Months (to Sept. 30, 9 Months (to Sept. 1 Year (to Sept. 30,
2014) 30, 2014) 2014)

5th Percentile .34% 1.00% 1 .33%
lstQuartile .31% .92% 1.23%
MercerMedian .29% .88% 1.18%
3m Quartile .27% .80% 1.06%g5 Percentile .21% .69% .96%
FTSE TMX 91 Day T-BiIl .24% .68% .93%
HRM .31% .91% 1.21%

Relative performance was at the l Quartile break in the three month period and somewhat above
median for the other reported terms. As indicated in the graph below, returns from the Government half of
the portfolio continue to deteriorate. The investment bank accounts are exerting a very positive influence
on the portfolio rate of return. Internal management of funds continue to add to net income by saving the
fees that would have been paid to an external management firm.
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The Quarter saw 29 money market investments made at a cost of $69,269,519 with an average term to
maturity of 126 days. This compares to last year when 56 investments were made at a cost of
$165,628,074 with an average term of 91 days. During the Quarter S5,000,000 Hydro Quebec Floating
Rate Notes (FRN’s) and $5,800,000 Province of Nova Scotia FRN’s were purchased at favorable yields
compared to other Provincial instruments. These were short term in nature with no further resets for the
Nova Scotia FRN’s and only one for the Hydro Quebec instruments.

Again the predominant strategy was quite different from last year of using Non- Government instruments
to cover cash needs and investing in Provincial instruments to lock in yield longer term. This Quarter the
predominant strategy was to allocate funds to the investment bank accounts and when necessary to use
Government instruments to manage sector weights.

The negative figures shown in some of the Sector Weight sheets for Limit Available was as a result of the
usual practice of encumbering funds that would be payable the next business day.

Funds held in the investment bank accounts, including Term Deposits, totaled $112,300,890 by the end
of the Quarter. Incremental income over Banker’s Acceptances (BA’s) and Bearer Deposit Notes (BDN’s),
using a rate of 1.15% as a proxy for the BA and BUN rates, was $70,000 for the Quarter bringing the
cumulative amount for the first two Quarters to $161,000.

The cumulative incremental gross investment income from the 2007 Policy change that expanded the
Non-Government Sector Weight was $1 ,1 23,929.63 or a $84,106.63 increase during the Quarter.

Operating Fund Investment Income was $1 ,1 30,000 versus a budget of $1,101,000 for the six months
ending September 30. The actual rate of return was .61% versus a budget of .58% which was the sole
factor behind the positive income variance as cash flows were modestly below anticipated levels. It
should be noted that although the previous year’s actual cash flows are used as a guide when preparing
the succeeding year’s budget there may be material variances as non-recurring cash flows are adjusted
for. Also the budget is usually prepared before year end I opening cash balances are known which can be
another source of variances.

HRM Short Term Bond Pool

During the Quarter $2,000,000 of five year CMHC bonds matured that carried a yield of 3.07%. Staff
added $1,000,000 of CMHC bonds for a little over a three year term at a yield of 1.59%, Even this meagre
yield reflected the recent top of the trading channel for this bond. Staff will continue to look for
opportunities to add to the bond portfolio.
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Cash Flows

Operating Fund cash and investments were generally in line with last year although finished the Quarter
at somewhat higher levels largely due to timing differences on some payments.

During the Quarter there were a number of instances where there were one day variances from the
Investment Policy Sector Weight guidelines. While two of these occasions were for amounts of
approximately 51,000,000 or more, there were seven days where the variances were of approximately
$100000 or less. All of these temporary variances were discussed with the Investment Committee and
there was agreement with staffs assertion that they did not constitute a material increase in risk to the
portfolio.
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Subsequent to End of Reporting Quarter

October inflation in Canada came in higher than consensus for both the core and headline measures at
2.3% and 2.4% respectively. If this continues it will call into question the Bank of Canada’s views that
ample slack remains in the Canadian economy to justify their current accommodative Policy stance.

Oil prices dropped sharply in late November and into early December as OPEC decided not to cut output
to support prices. It is uncertain as to how low and for how long prices price will fall. Lower prices should
have a mixed impact on Canada by reducing activity and investment in oil producing areas while
providing an economic stimulus in other areas from lower transportation costs for companies and
individuals.

At the December 4 meeting of the Investment Committee a number of potential changes to the Policy
were discussed. However after due consideration the Investment Committee decided not to recommend
any changes at this time.

Outlook & Strategy

While the U.S. economy continues to grind higher with consistent improvement in employment growth the
European economies are barely staying out of recession. This can be seen in the actions of their
respective Central Banks with the U.S. Federal Reserve ending their most recent bond buying program
as expected in October while the European Central Bank continues to announce new measures. The
recent drop in oil prices is a mixed blessing globally as it increases disposable income for consumers and
also serves as a drag on inflation when deflation in some areas is a concern. Lower oil prices may also
put some projects at risk in exporting countries such as Canada and if they persist could destabilize some
countries that rely on their oil wealth for social stability. Lower oil prices also serve as a drag on the
Canadian dollar in its role as a petro currency..

Unless employment and wage growth rise sharply creating more of a threat of inflation interest rate
increases still appear a long way off. When they do come they will be quite muted compared to previous
cycles. In this environment staff will continue to be opportunistic in seeking to eke out returns from the
Government half of the portfolio while utilizing the investment bank accounts to optimize returns in the
Non-Government half.

Policy Compliance

Obiectives:

Preservation of Capital - There was no loss of capital during the Quarter.

Uquiditv - No overdraft charges were incurred and sufficient cash was available to meet all
requirements. The funded ratio of the Reserves at Quarter end was 100%.

Competitive Return on Investments - The rate of return was slightly above median for the year
ending September 30, 2014 before allowing for fees that could have been paid to an external
management firm. Staff maintains that the Policy benchmark was met.

Strategies:

Diversification of Investment Portfolio - Staff believes that diversification has been adequately
maintained under the constraints of the Policy.

Regular Review of Performance - Performance data continues to be reported to the Investment
Policy Advisory Committee.
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Risk Management Approach — In implementing investment decisions staff seek a balance
between the Objectives of the Investment Policy and the risks inherent in markets to look to
achieve an optimal rate of return.

FINANCIAL IMPLICATIONS

Operating Fund Investment Income was $1,130,000 versus a budget of Si 1101,000 for the six months
ending September 30. The actual rate of return was .61% versus a budget of .58% which was the sole
factor behind the positive income variance as cash flows were modestly below anticipated levels. It is
currently anticipated that the Operating Fund Investment Income budget of $2,100,000 will be met.

COMMUNITY ENGAGEMENT

Investment activities are reported quarterly to the Investment Policy Advisory Committee. The majority of
members of this Committee (4 of 6) are volunteers from the general public. The Committee reports to
Audit and Finance Committee of Council quarterly on staffs compliance with the Investment Policy. In
addition, the Committee conducts an annual review of the Investment Policy and makes
recommendations for any changes considered appropriate.

ENVIRONMENTAL IMPLICATIONS

N/A

ALTERNATIVES

N/A
AHACHMENTS

Sector Weight Schedules @ September 30, 2014 (Schedules A,B,C,D & E)
Appendix A - Economic Statistics and Central Bank Actions
Appendix B - List of Eligible Investments
Appendix C - DBRS Rating Scale

A copy of this report can be obtained online at hftpi/www.halifax.ca/commcoun/indexphp then choose the
appropriate Community Council and meeting date, or by contacting the Office of the Municipal Clerk at 490-4210. or
Fax 4904208.

Report Prepared by: Derek Tynski, BA, CMAteputy Treasurer, 490-6471
(7. —

_Original Signed

_________________________

Report Approved by: Jerry Blackwood, CGA, Manager of Revenue, 490-6470

Financial Approval by: .........Original Signed

____________________

Greg Keefe, Director of Finance & ICT/CFO, 490-6308



Total Portfolio
S.otor Weight. g September 30. 2014 SCHEDULE A

Annourt Irineulad
Category Slalin Book Value % GLJi4EL,ra Limit % Limit Avellabla

CASH & EQUIVALENTS

F.d.r.i Government Cite Gu.r.nlesa Open 0 0% 253,372,558 100% 266,370.566 00%
FedenlOovemert Open 0 0%
040111600 Development Barth Open 0 0%
Cared. Mortgage & Hoio,ng Corp. Do., 0 0%
C.nanWew.boa,d Open 0 0%
OiLman Dee-p’nrt Caeveoa Doer
Penn C’mil Corp Open 0 0%

ProvmoiaJGonnnMa&WalrOu.ia,m.n B-I Mid enGe.awr 131.045.021 48% 353.322.550 100% 152.326.508 64%
Toi.iMbe.la (P.1 Hh) Opel’ 0 0% 70.033.140 25% 50.040.120 21%

Atbela (RI kr’gh) Open 0
Albert. Capital F,nance A,SIehIy Ri High) 0pen 0
Alberta Tr080my blanche (P.r H6SI Open 0

(R.l OpOfi 30.990 370 11% 70 342143 20% 37.670 407 13%
Mantoba (R- Met) Cpeni II 405.520 5% 70.543.c43 25% 50374013 20%
ham Snn.t* {R.I k) 0 0% 70343.143 25% 73.643 143 25%
Nose 5a P.1 144) 0075035 4% 70.543.143 23% 60667.145 21%
aean. (it-I I2. Open 22.370453 12% 20343.143 23% 37072.400 13%
Ojeomo 111.1144; Open 34.621.565 12% 70.843.140 20% 30.101.575 13%

Qumoew 17.802.922
Financomenl Cued.. 7,002,567
Hyde Quebec 9.767.953

Saskatchewan Ri High) Oper 7175.723 3% 70,043,140 25% 02,803 420 22%

MunicIpal Government. & their Guananleor P-I Mid or Greeter 0 0% 70,843.140 20% 70.50.140 25%
Calgary (P.1 H.gh) Open 23,337.258 10% 20.237206 10%

Fl nenci.I inetltutlonm & Iheir Guarantees i000ponailone 135246.501 40% 141,656370 50% 8.07.775 2%
SAc Schadula A
C.n.di.n Bank. P-I

‘ncr i - Flnanclat loetSuolone eh.Ir Guarantee. MId 135341.501 141.680375 00% 6,437775 2%
Eank or Montreal (R.l H.gh) Open 28,028,414 20,337.206 10% .501150 0%

BMO-lrmonsnnrn 0
SMO -Amount 20.928.414

Bank of Nova Sml.a (P.1 High) Open 22.047,610 8% 26,337254 10% 5.350,646 2%
Bank ol Nova Suntla Effedpe Cash 2.047,410
Bank ol Nov. SelL. ‘Notice Aimuro 20000.000

Canadian Impend Sink of Commerce iP.l High) 0pen 26.031.037 10% 20.337.256 10% -503.75, 0%
CISC - Imtumervo 0
CISC- Aceunt 25.031.037

Royal Bunk (P-I Fl.gh) Oper 10.101.440 20,337,200 10% 2.145.814 1%
REC-Instumert 0
RBC - Amount 20.191M0

bert Domjn’mn (P-I Htgh( Open 25351.000 10% 20,337356 10% 57.256 0%
B

ID . As4

Tin 2- reanojet bnlfluojan.& Cne.alians R-l MetMi0h 8 0% 70.843.140 25% 70.843.145 25%
uaoera:0ao’Cnda Ri M.dI Open B 0% 14102620 5% 14,158020 5%
COlORS Rea’ryCorrnatonlR.l Fr.yh) Open 0 0% 14.108600 5% 14,160020 5%
COP Firtarea: lnc(R’l ‘1gb) Open 0 0% 14.160020 5% 14.158020 5%
Oes1ardirn Tea: 0 0% 14,160.020 5% 14,158,020 5%

Doo1ard,n. Omtrp(R-1 H.0h) Open 0
CaoseCmtDnr4’m(R.’ Ht) Open 0

Total Cash end Eqiavet.Ma 356304.172

Pedara) Gonrnnnw’nt a Is Gtnravrleea
Money Methat 0 0% 22210004 20% 23210.554 22%
Rn.ma.-Oo,’d Pool 3.001,660 1% 103344135 Ifl 153042.503 99%
Ca aMcn0o9e&Hoeeng 3001.660 1% lOflU 105 130% 163.942.502 00%

Provincial GawrnnwnI £ their BnMaee 14,070284 5% 23216.854 20% 8.140,570 5%
Money Marhat 1.055.103 5% 23216.554 20% 2.406.506 2%
Albert 1.005.303 4% 11.605.427 10% .201501 0%

Alberta 1995303
Alberta Capnal Finance AatlorIn9 0
Alberta Treasuny Brenchen

British ColicInbi. 0 1% 11.605,427 10% 0432.154 0%
Marhnoba 0 0% 11.605.427 10% 11.605.427 10%
New Brunswick 0 0% 11,605.427 10% 11.005.427 10%
Nova Sets 0 0% 11.605.427 10% 11,600,427 10%
Ontario 0 0% 11.605.427 13% 11.605427 13%
Gunbec 0 0% 11.605.427 10% 11.605.427 10%

Quebec 0
Financemenl QuEbec 0
Hyde Quebec

Saokaiewan 0 0% 11.635.427 10% 11.605.427 10%

Band Pool 12.074,901 5% 32,760,630 20% 18,710,555 11%
Alberta 0,001,700 4% 10,304,420 10% 4467400 2%

Alberta 7.820.346
Mbnfla Capital Finance Aiutm#ry 2.061.050
Albert Tnaouxy Brenchen

S’inhtcl’rá 2 173273 1% 10301420 10% 14220147 0%
Mantrt 0 3% 16304420 10% 0304 420 10%
New Brsnenck 0 0% 16304 420 10% 18334 420 10%
No. Set.
Onaarm 0 0% 10.304 420 10% 5.304420 10%

3 0% 12.204420 10% 10.304,420 10%
Osec 0 0% 15.301420 10% 16304 420 10%
Fenanm4Cjeaeo 0 0% 15.354,420 10% 16354420 10%
Hyde Quebec 0 0% 10.304,420 10% 16.334.420 10%

Onkaee.n 0 0% 15.301420 10% 18.204420 10%
Tolal Find 17.071.977 0% 3L710J31 29% 15,716.40 10%

Eqnulien
%notMneal 0,410
TnlM Eq’ale 6.410

Terat b,vwncmmfl 283.372.550

Interest Bearing Benk Asunet- DIS Cheque Cnnelage 13,170802

Total investment, end DII Cheque. Conrate 256,010,381



0 p.raOln g Funds SCHEDUL.E 9
Sector 60.19540 @ S.pt.nb., 30, 2D 14

Cunulata.
Amok nt In,,. Clad

Cotegory 51.100 Book Velue 16 GuideS,.. Limo % tnt A,eIi.sia %

CASH & EQUIVALENTS

Fad.,.’ Go,nnn.nI alto Gu.nnl..a Open 0 0% 114,090.271 191% I 14,000370 100%
Pecraj Scnrr,erl Open 0 0%
Etorwo, Dev.rei4 Brk Open 0 0%
Canada Fk,g.ge & Hctsrg Cry- Open 0 0%
C.n.donwh.a:B0md Open 0 0%
E,yonoev.ownmtCri.d. Open
Fan, Codt Corn Open D 0%

Pmnct Gow’pn,.nta & theh’ Gan.nt... R.1 MIdre’ Gm.0.r ti.ila,oi4 49% 114,090,271 100% 51,172.257 51%
Tot.’ A)b.nta )R.1 High) Open 0 0% 28721568 25% 27868,114 24%

Ae1a CR-i ‘lçh) Dp.n
Ate’.. DenIal 5r4,06 Aflnomty (6-I ‘46k) Ow 0 0%
At.1.IrflelryBnvicMl)R-l ‘4’91 Open 0 0%

Brash Coo.nno.a 6.1 niçfl1 Open 13274 938 12% 10.722 560 25% ‘5 “7.630 ‘3%
Mar.ba (41 Mdl Open 6.156.895 5% 20.722360 25% 22520,673 20%
Nw,vonnwa (P-I Nd) Open 0 0% 20722.560 25% 20.722.344 25%
km 5 741 FM) Open 4272.362 4% 20.722 500 25% 24*52.505 21%
Onnrnra 56.1 Mid) Open 14,110.018 12% 28,722,558 25% 14.003.555 13%
Quebec 6.1 Md) Open 14,820.626 l3% 20.722,568 25% 13.083.642 12%

7.857,161
Financement Oaeb.s 2,698,778
Hydra Quebec . altoS?

Saskatchewan (RI High) Open 3.417.575 3% 20,722,568 25% 25.365.392 22%

Municipal Gonnn.nts I heir Oufl.nt..s’ RI Mid or Greeter 0 28,722,860 25% 20.722.560 25%
Calgary (R.1 High) Open 11,400.027 10% 11,408.027 10%

Financial tnslltullone & their Guenanhees Icorporetions 57.017.003 50% 87,445,135 58% 472,660 0%
BA. Schedul. A
C.n.dl.n Bank. 6.1

Tiar 1- FInancial natftutlont 0. their Gb.r.nt.es Mid 57017,003 50% 57,445,135 50% 372,660 0%
Bank of Montreal (6’I High) Open 52.308.007 11% I 1,400,027 10% .809.060 -5%

BMO . Instruments 0
BMO ‘ Aunn 12.268007

Bank of Nays Scetid (6.1 Hlgh) Open 9,t36.912 9% 11,489,027 10% 1.662.115 7%
Bank of Nova Scelia EnacIr,,. Cenk 1302202
Bank of Non 5ce5a . Notice AunI 0,504.850

Canadian Impenal Bank oh Commerce 16-1 H,gh) Open 52,309250 11% 11.489.527 ‘0% .600.183 -1%
CEO . ImIumenu 0
COED. Acceunt 12.389210

Royal Oanb (6.1 High) 11.216,526 ) 15% 11,489.027 10% 271.001 0%
0)

R8C..t,W’8 11216,026
Trim’s Donnnyn 6.1 .+gh) Op.n 12,C97,5 11% 11483027 10% .608,541 ‘1%

10 . L,rwnt 0
t.Atr4 12.097,544

Tiar 2• Financial Insttdinna & Conpeetti000 RI na.dMçh 0 0% 20.722360 25% 20,722,560 25%
Nalona; Bane of Canal. (RI Mid) Open 0 0% 5.744,514 5% 5744604 5%
OMSRS Realy Corporalon 6.1 High) Open 0 0% 5.744.514 5% 5744514 5%
COP Financial b’s CR- Hg,) Open 0 0% 5.744,514 5% 5744,514 5%
OeRst,m Tct& 0 0% 5744.014 5% 5744314 5%

Devfl,a Gotuo 6.1 jig’,) Open 0
CaaCertaOn,flno)P.1 5400) Open 0

Total h,naEa.,Ii. 114.035M7

P.oer.l Gov.nm.M I Ba Ounnl.as
Money MarInat 0 0% 22,970.054 20% 22,970,054 20%
R.aenn Bond Pool 0 0% 22,970,654 700% 22.070.054 20%
Canada Mortgage & Hoaoin9 Corp

Provincial Govsmm.nt their Ouar.nI.e. 054454 1% 22,970,054 20% zz.123.60t 18%
Money Mark.t 854454 1% 22.978,054 20% 2Z,1Z3,1 10%
Abela 054.454 1% 11,400,627 10% 10.034.574 0%

Alberta 854.454
Alberta Captal Finance Aulnody 0
Alberta Treasury Branches

ErSSh Columbia 0 0% 11,400.027 10% 11.400,027 18%
ManItoba 0 0% 11,400,027 10% 11.409,027 18%
NewEruowich 0 0% 11,400,027 10% 11400,027 10%
Nova SimS. 0 0% 11.400.027 70% 11.400,027 10%
Ontapa 0 0% 11,400,027 W% 11,400,027 10%
Quebec 0 0% 11.400.027 10% 11,400.627 18%

Quebec 0
Finarcemeni Quebec
Hydra Quebec

Saskatewan 0 0% ‘1,409,027 10% I 1400,027 06%

Bond Pool 0 1% 22.078,054 20% 21123,601 00%
Atarta 0 1% nI 480 027 nO% n0,024$74 9%

Aberta 3
Abe’s Capoal P0’.00. AuO’onap 3
Mcara Treanury Bird...

Beta’ CoIsnt. 0 0% 11485 227 10% 11400027 18%
Mrtsa 0 0% 1.480 227 0% 11.400.027 18%
New Osswiok 0 0% r 1.400 227 l0% 1,400027 10%
Fadva Simjia 0 0% 1.420.227 0% 11.400,027 10%
O44a± 0 0% 11.400.027 nO% 11.400.027 10%
Queba’ 0 0% 71.420.027 10% 11.409.027 10%

Finaoceenmn4 Quebec 0
fyst a.bec

50,5_er, 0 0% 11480627 ‘0% 11,480.027 10%
Total Ftoad 854,454 1% 12.970,054 26% 22,l23.60l 18%

Total bnv..tna.nU 114490,271

Interest B.snm Bank Acw5. .015 Chonue Coverage 13,176,802

Ta! inweunenta end 0’S Cheque. Co’.nge 120,670,073



CASH & EIiV4SF4Th

Fed. rat Sc-u. m me no a oa 6 aeranlees
Federal G,vn.merd
Oar.n Dave “eel Saab
Grin Mortgage & ‘oinng Coop
Carsuan W? Sosid
Export Dav&opmerv Ceqeze
Feign Credit Corn

ProvincIal Government. their Guarantee.
Total Alberta (fl-I High)

Alberta (fl-I High)
Alberta Capital Finance Aijihomy (fl-I High)
Alberta Treasury branches (RI High)

Brciah Columbia (fl-i High)
Mancobe (fl-I Mel)
New Orursuich (R-r Mel)
Nova Sla (fl-i Mel)
Ontario (fl-I Mel)
Quebec (fl-i Mel)

Financament Cuebec
Hyom Quebec

Saooaicrewan (fl-I High)

Mtaviclp.u Government. & their Guer.Meee°
Caaiy (fl-i hf

lIar 1- Fiqanciat bralitiauoxe a thur Guaranifa..
bane ot Morureat (fl-I Hegh)

BUD - lrttWs,eecta
eMS - A St

Sad. of Nova Srata (fl-i Nd)
Sank of Nope Suitie Elleelive teal,
Bank oh Nova Swtie - Norce Amnuer

Canediar Impenal Bank ot Commerta (fl-c High)
CISC- Irmoume no,
CISC- Acmuet

Royal Bank (fl-I High)
fiSt - leatumenta
RBC- Acrnunl

Toronto Dominion (fl-i High)
ID - Inetumenia
ID-Mount

Tler2 - FInancIal n.t(tutlona a Coei.onatlon.
Nalonal eank ot Canede (RI Mel)
OMERS Really Corporation (RI High)
COP Finanoal Inc (fl-I High)
Deojaroine Total

Oes1aedinsGmup (R-r High)
Came. Carra. Drajaucra (fl-i Hoph)

Total knoeroneerk

Fed. ral Govermir.nt £ Its Guanntaee
Money Marvel
Resana-Bard Pool
Cnce Moraege A Fiousaru Corn

Capital Fund.
Sector Weight. @ September Ot, 20)4

Cunnn
Alnos.l ewetac

CaregorySIaIs Bnoevta

fl-I MId or Greater
Open
Open
Open
Open
Oper
Open
Open
Open
Open

0-5 MtoIHlgh
open
Opan
Open

Open

o 0%
C• 0%

0%
O 0%

0%

0 0%

0)
0)

0 25% 0 0%
O 25% 0 0%
0 25% 0 0%
O 25% 0 0%
0 25% a 0%
o 25% 0 0%

O 25% 0 0%

O 25% 0 0%
0 :0% 0 0%

o sn a e’

o 50% 0 0%
0 10% 0 0%

o 10% 0 0%

o 10% 0 0%

0 rO% 0 0%

0 10% 0 0%

e 25% 0 0%
o 5% 00%
o 5% 00%
0 5% 00%
o 5% 00%

Prgvltedal Gosernneenr & theIr Gunnb.a
elaiwy Marvel

Alberta
Alberta Capita) Ernance Autanfly
liberia Treasury Branches

Ortah Columbia
Manitoba
New Bijontick
NnvaSmtia

Alberta
Moe-ta Capt.; Fk,arc. AtAhutty
Ate ira Truav branches

501.-b CourA.

New Bnupc

o 0%
0 0%
o 0%

0

0 0%
0 0%
0 0%

0
0
0
0
0

o 20% 0 0%
a 20% 0 0%
0 00% 0 0%

0 10% 0 0%
0 10% 0 0%
0 10% 0 0%

o 10% 0 0%
o 10% 0 0%

0 10% 0 0%

o 20% 0 0%
O 10% 0 0%

0 10% 0 0%
O ‘0% 0 0%
O 10% 0 0%

Interest Scamp Onnk Acoanle - 0(3 Cheque Coverage

0
Co-n
Doee
-Scam
Ooer
Open
Open

SCHOQULE C

urkbn Lert % Lent Avelaov %

C 100% 0 0%

0 100% 0 0%
0 25% 0 0%

0 0%
0 0%
0

O 0%
0 0%
0 0%

0%
0 0%
0 0%

- 0%

C 0%

Open

Oa.n

fl-I N at or On eeer
Ow

FIn.ncW elrsototiana a theIr Gueragle.. Itoporsumn
BA. Solvedide A
CanadIans flecks fl-I
Mid
Open

Do.,

Open

Open

Open

0%
0%

0%

0%

0%

0%
0%
0%
0%
0%

0

0 0%

0 0
0 0%
0

20%
0 102%

100%

2 20%
O 0%

Onlart
Quebec

Ouebi
Financameno Quebec
Hydto Quebec

Saskatewan

Sond Pool
Ajoerta

Nova Sort.

0%

0%
0%

0%
0%
0%

0%
0%

Omarm 0 0 10% 0 0%
Quebec 0 0 10% 0 0%

Quebec
Fitorirert Quebec 0
Fiyn*o aoec

Saavat.wuu, 0 0% 0 10% 0 0%
TotalFIned 0 0% 0 20% 0 0%

Total Investment.

Total Investment. and 0/5 cheque. Coneraue



Reserve Funds SCHODUtE 0
Sector Weights @ September 30, 2014

Cuw.iiahve
Ainasl Ir-.wed

•Dgaystaha OBcokVatie % GisosineLne % UmnAvadaNe

CASH & EQUEMO.ENTS

Federal Government Los Guarantees Open 0 9,. 165,099,603 109% 162.097.110 96%
Fan’ Seer-men’ Open 0 0%
0LsP1ntnDev3-ser,tBe% Open 0 0%
CaaMoie&ttnngCcrp Open. 0 0%
Car2anWraauBaeru Open 0 0%
Eeoori Deveter.e’ii Canara -Open 0
Fern, Credo Corp Open D 0%

Proeinclai Governments & their Guarantees fl-I Mid or Greater 73376,120 44% 165.999,603 190% 91620,075 50%
Totai Athena (P-i High) Open 0 0% 41274.701 25% 30257.250 10%

Aiberte (fl-I High) Open 0
Aibeite Capital Finance Acihodry (fl-I High) Open 0
Aiberla Treasury Branches (P-I High) Open

British Columbia (P-I High) Open 17334230 10% 41.274701 25% 21,767198 13%
Manitoba (fl-I Mid) Dper 6.099,514 5% 41.274701 25% 33104187 20%
New Branseech (fl-I Mid) Open 0 0% 41.274701 25% 41.274701 25%
Nova Scotia P-I Mid) Open 5.570.400 41274701 25% 35690.301 22%
Dntano (fl-I Mid) Open 10430.419 11% 41.274,701 25% 22,038,282 14%
Ouebtc (fl-I Mid) Open 19.376.465 12% 41.274.701 25% 21.698,236 13%

Quebec 9.998,654
Financerneni Quebec 3,915,763
Hyoro Quebec • 5,462.047

Saskatchewan (P4 High) Open 4402,110 41274,101 25% 36012 800 22%

Municipal Governarnents a tiwir Gunmen’ fl-I Mid or Greener 0 41274,791 25% 41274,731 25%
Caa’y (fl-i Hgn( Open 16.500.680 10% 16509.800 10%

Fm.zecaailnstitutuons&tlveirGuaramen)Coepntions 75,628207 40% 02,549.401 50% 6,021.134 4%

BA’s Soheduie A
Tier I. Finensoal institigions a th&rGuaraosees Canadian Banks fl-I Mid 75,026.207 46% 02.549.401 93% 5.121.134 4%
Owgc of M2rna fl-i i’It: Open 16 176.193 10% 16 505 890 10% 333 807 0%

0t.tO-wongrrn 0
00,10 -Arfl 16176,193

Bank oi Nova Scotia fl-I 14gm) Open 12.031.546 8% 16599880 19% 3.670.034 2%
Bank of Nova Scotia Effeclive Cash 1,640.245
Bank of Nova Scotia ‘Notice Accouni 11.163.602

Canadian imperial Bank of Commerce (fl-I High) Open 16.177.659 16.509,880 10% 332.221 0%
CiSC - imiuments a
C)BC - Account 16.177,659

Royai Bank (fl-I High) Open 14.045,731 ) 9% 18.509.680 10% 1.864.149 1%
RSC - Instument 0
RaG ‘Account 14.645,731

Tomnto Dominion (fl-I High) Open 15.798.637 19% 16.509,600 10% 71 3,043 0%
TO - ineturnenta 0
TO - Account 15.798,837

TIer 2- Finanoiai InstitutIons & Corporations fl-I MidlHigh 6 9% 41,274,701 25% 41.274.701 25%
Naionat Bank of Canada )R-l Mid) Open ‘ 0 0% 8.254.940 5% 6.254,949 5%
CMERS Reeity Cornoret’on P-I High) Open 0 9% 0.254,940 5% 6,254,949 5%
COP Financial inc fl-I High) Open 0 9% 0,254,940 5% 6,254.949 5%
DeeazrsThca 0 0% 9254.60 0% 6.254942 5%

Oes1wroC-rcuo(fl.1 Hgs) Open 0
Canoe Ceniale Dea;miws (fl-I H gh) Open 0

ToW Cash end Eguivaienta 148,906.305 90%

Federal Go-.emrrant & In Guarantees
MneyMarket 0 0% 0 20% 0 0%
Reserves- Bond Pool 3501693 2% 165098823 100% 1020W 110 08%
Canada Momage & Houseig Corp 3,501.693

Proelnoisi Ganrnme’st LthsirGanmaes 1319Cr, 8% 02,549,401 50% 99.358.0,97 42%
Money Market 1,115.734 6% 62.549,401 50% 69,358,607 42%

Aiberna 1,115.734 7% 16509,080 10% 5.492.439 3%
Aibeta 1,115,734
Athena Capita) Finance Authonty 0
Aiberta Treasury Branches

British Coianbia 9 1% l0,590.580 10% 14.336.607 9%
Manitoba 6 0% 10.509,680 10% 10,509.880 10%
New Bmovack 9 0% 16,509.880 10% 16,509,880 10%
Nova Scotia 9 0% 16.509.880 10% 16549680 10%
Ontano 0 0% 16,509,680 10% 16509800 10%
Quebec 0 0% le,SOs.6e0 10% 16,509,680 10%

Quebec 0
Finencernent Quebec 0
Hydro Quebec

Saekatewan 0 0% 16.509680 10% 16,509.880 10%

Band Pose - 12,974.961 8% 02,549,401 50% 69359eV 42%
Athena 9921.708 7% 0.5056& 10% 5,492,439 3%

Mon 7,620649
Aion Cao4alFnanceAiAitTy 2,c8I.o59
Moons Trenawy Brnr.0’.n 9

Bmish Coturnbia 2.173.273 1% 16.50e,oeo 10% 14,336,607 9%
Man;tcba 0 0% 10.509.680 10% 16509.890 Ib%
New B’imwak 9 0% 18.509,930 0% 16549.8 19%
Nova Sta 2 0% 10505680 10% 16549890 10%
Octet C 0% 16.549,654 10% 16.509890 10%
Oaebec 2 0% 10.509093 10% 16509890 10%

Quebec
. 0

Pinancement Quebec 0
Hytho Quebec

Saskatewan 0 0% 16,509,680 10% 16,549.080 10%
Total Fixed 16.192,400 10% 165,990,603 100% 146,906,395 99%

Total investments . 165.096.903



Truss Funds SCHEDULE
Sector Weights @ September 30, 2014

Cumublve
Amount Invesned

Category Status @ Book Vetue % Guidebre LIIr4 lit Lhnih Avoitable %

C,S’l & EO’JWALENTS

Federal Gav.nnni & Its Gusorsea Open 0 0% 3383.488 110% 3,253,485 100%
beds,9)000eflyrenl Qoen 3 0%
Business Devebpmenl Bank Goes 0 0%
Ce.adaIkngsos&*svvoCwp Open 0 0%
Csn,a., Wheat Boa.t Open 0 0%
Espofl Devepmsm Sara Opeq
FnSred!Co 0pn 0 0%

Provincial Osuemmenli 6. theIr pusrsnt..s R’l Mid Dr Greeter 1,049.525 49% 3.383,405 ¶00% 1,733,957 51%
‘Total Athena )R.l High) Open 0 0% 045,071 25% 820,755 24% -

ker1a (RI High) Open
Alberta Capital FInance Authnlay (P.1 High) Open 0
Alberta Treasury Branches (P.1 HIgh) Open 0 0%

BritIsh Coumbis (P-I High) Open 350202 12% 845.871 25% 455880 13%
Manitoba P-i Mid) Open 182122 5% 845,811 25% 663750 20%
01cc Bwnsvack (P.1 Md) Open 0 0% 845.871 25% 845,071 25%
Nova Scotia (P.1 Md) Open 125.573 4% 845.871 25% 720,200 21%
Oruanc (P.1 Mid) Open 415,013 12% 045,571 25% 430.850 13%
Ouebac P-I Md) Open 438,174 3% 045.071 25% 400,607 12%

Ou,bec
Fnanc.ment Ouebec
H10in Oueb

Saskaloow#asr P.1 High) 1 844 3% 545.071 25% 745427 22%

MwdcipefGovemra.r*e &It.elr Guarantew fl-I MId or OneS., 0 uSd1 25% 045.671 25%
Caigsry (P-i hhgh) Open 330,348 10% 335348 10%

Fisanclal bisthsiliorn & Theft Guarantees )Coaporetbana 1.702,431 50% 1,891.70 55% -10,685 0%
BA’s Sch.duh A

Catre char Barks fl-I

Two 1- FtancIaO knstatatlonns AvsefrGuarsobee MId 1.702431 50% 0481,742 50% -10,655 0%
Bank of Marumel (P-i High) Open 354,134 11% 330.340 00% ‘25.708 -1%

BMO’lnelwmerta 0
SMO Account 354,134

Benk of Nova Scctia P.r High) Open 208,851 8% 330.340 10% 40.407 1%
Bank of Nova Sratia Ertedve Gosh 37,103
Bank of Nave 5tis . Notice Acunt 251,740

Canadian Imperial Benk of Commerce (P.1 High) Open 364,107 11% 330,348 10% ‘25,010 ‘1%
CISC ‘Instuments 0
CISC .Acccunt 364,167

Pnyal Beth (P-I High) Open 320.603 ) 10% 338,346 10% 8,006 0%
PBC ‘ In slumento 0
net- Aurd 320.663

lorenta Dominon (P-i High) Open 355.501 11% 330.346 10% ‘17,240 .1%
tD’lmNmanb 0
7t-Acut 355,505

Tbn 2- Financial Insdtsllons 6. Coepooslisos P.S MIdMI9I.° 0 0% 045,071 25% 045471 25%
N.ttnal Snck 0’ Caneda (P.1 Md) Op.., 0 0% 160,174 5% ‘60 174 5%
0MbPS Re ytorperton )R-l h) Op., 0 0% 160,174 5% lOgIN 5%
COP bo.,anoal ha (P.1 High) Op.’ 0 0% 150,’74 5% :69 174 5%
De*euenTofai 0 0% 160074 5% 169174 5%

Das,e’am Groo. (P-i High) Open 0
Caenow’cebD.n1flm)P.l High) Opec, 0

Tone) Cash an EOulvslent.

Federal Government A ha Guarenlpee
•ianeolfsnhet 0 0% 0 20% 0 0%
Reserves- Band Pool 0 0% 3,303.455 100% 3,383,485 100%
Canada Morlgaga & Housing Corp 0

ProvIncial Government & their Ousrantsee 25,115 1% 3,303,405 100% 3,350,369 99%
Money Manlset 25,116 100% 3,353,405 inn% 3,358,369 99%

Alberta 25,116 1% 330,340 ‘0% 313333 9%
Alberta 25,116
Alberta Capital Finance Aunooly ‘

Alberta Treesury SrencI,ee
allah Calimbia 0 0% 330,340 10% 334,348 10%

0 0% 338,345 10% 332.348 10%
NewBrsn 0 0% 338.348 10% 330,348 10%
toe Sccia 0 0% 335.345 10% 332,348 10%

0 0% 336.340 ¶0% 338.340 10%
0 0% 335,348 ¶0% 330.340 10%

Je3e0 0
Frsnoeneni Outhec 0
H0dm Ouaonc

Snkalawa, 0 0% 332340 ‘0% 335345 10%

Band Poal 0 1% 3,383,455 100% 3,350,369 09%
Athena 0 n% 335,349 10% 353233 9%

Alberta 0
Alberta Capital Finance Authority 0
Alberta Treasury Branches 0

BlIsh Colomb’a 0 0% 330,340 10% 330.346 10%
Manitobe 0 0% 330,340 10% 330,340 10%
Now Bmovecb 0 0% 330,340 10% 338,348 10%
Nova Soeta 0 0% 330,340 10% 330,346 10%
Onlera 0 0% 330.340 10% 330.340 10%

0 0% 330,340 10% 330,348 10%
Duebec 0
Financement Ouebec 0
Hp&n Quebec

Saekr.ewan 0 0% 330,345 10% 332340 10%
Total Flied 25.110

EquitIes
Bank of Morumal 0,410
Tatal EquitIes 6,41!

Total enveetmerla 3303,415
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Appendix A

Economic Statistics

Canada US

Unemployment Rate Jul 7.0%, Aug 7.0%, Sep Jul 6.2%, Aug 6.1%, Sep
6.8% 5.9%

Jobs Created! (Lost) Jul 42, Aug-il, Sep -74 Jul 248, Aug 203, Sep
(‘000’s) 256
CPI (year over year) Jul 21%, Aug 2.1%, Sep Jul 2.0%, Aug 1.7%, Sep

2.0% 1.7%
CPI-X (Core) (year Jul 1.7%, Aug 2.1%, Sep Jul 1.9%, Aug 1.7%, Sep
over year) 2.1% 1.7%
GDP TBA Q3A3.5%

Central Bank Activities

July 16th Bank of Canada Maintains overnight rate at 1.0%
July 30th U.S. Federal Open Market Committee maintains Target Range of 0% to .25%
Sep 3rd Bank of Canada Maintains overnight rate at 1.0%
Sep 17th U.S. Federal Open Market Committee maintains Target Range of 0% to .25%
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Appendix B

List of Eligible Investments

The Government of Canada & Its Guarantees:
Federal Government
Business Development Bank
Canada Mortgage & Housing Corporation
Canadian Wheat Board
Export Development Canada
Farm Credit Corporation
Provincial Governments & Their Guarantees:
The Province of Alberta & Its Guarantees
The Province of British Columbia & Its Guarantees
The Province of Manitoba & Its Guarantees
The Province of New Brunswick & Its Guarantees
The Province of Ontario & Its Guarantees
The Province of Quebec & Its Guarantees
The Province of Saskatchewan & Its Guarantees
The Province of Nova Scotia
Municipal Governments & Their Guarantees:
The Municipality of Calgary & Its Guarantees
Financial Institutions & Their Guarantees (Tier 1):
The Bank of Montreal & Its Guarantees
The Bank of Nova Scotia & Its Guarantees
Canadian Imperial Bank of Commerce & Its Guarantees
Royal Bank of Canada & Its Guarantees
Toronto Dominion Bank & Its Guarantees

Financial Institutions & Corporations (Tier 2):
Desjardins Group
Caisse Centrale Desjardins
CDP Financial Inc.
National Bank of Canada
OMERS Finance Trust
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Appendix C

Dominion Bond Rating Service (DBRS) Rating Scale

R-1 (high)

Short-term debt rated R-1 (high) is of the highest credit quality, and indicates an entity possessing
unquestioned ability to repay current liabilities as they fall due. Entities rated in this category normally
maintain strong liquidity positions, conservative debt levels, and profitability that is both stable and above
average. Companies achieving an R-1 (high) rating are normally leaders in structurafly sound industry
segments with proven track records, sustainable positive future results, and no substantial qualifying
negative factors. Given the extremely tough definition DBRS has established for an R-1 (high), few
entities are strong enough to achieve this rating.
R-1 (middle)

Short-term debt rated R-1 (middle) is of superior credit quality and, in most cases, ratings in this category
differ from R-1 (high) credits by only a small degree. Given the extremely tough definition DBRS has
established for the R-1 (high) category, entities rated R-1 (middle) are also considered strong credits, and
typically exemplify above average strength in key areas of consideration for the timely repayment of
short-term liabilities.
R-1 (low)

Short-term debt rated R-1 (low) is of satisfactory credit quality. The overall strength and outlook for key
liquidity, debt, and profitability ratios is not normally as favourable as with higher rating categories, but
these considerations are still respectable. Any qualifying negative factors that exist are considered
manageable, and the entity is normally of sufficient size to have some influence in its industry.




