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REGIONAL MUNICIPALITY

Halifax Regional Council
January 10, 2005

TO: Mayor Kelly and Members of Halifax Regional Council

SUBMITTED BY: /%\'{//b O CTCLPEND L

Councillor Sheila Fougere, Gﬁaur

Bikeways Advisory Committee
DATE: December 12, 2005
SUBJECT: Proposed Federal Surtax on Imported Bicycles

ORIGIN

A motion was passed at the November 17, 2005 meeting of the Bikeways Advisory Committee to
request that Halifax Regional Council write a letter to the Federal Minister of Finance in opposition
to the proposed surtaxes on imported bicycles.

RECOMMENDATION

It is recommended that Halifax Regional Council write a letter to the Federal Minister of Finance
in opposition to the proposed surtaxes on imported bicycles.
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BACKGROUND

The proposed Federal 30% surtax on imported bicycles was first discussed by the Bikeways
Advisory Committee on October 19,2005. A motion was passed at the November 17, 2005 meeting
of the Bikeways Advisory Committee to request that Halifax Regional Council write a letter to the
Federal Minister of Finance in opposition to the proposed surtaxes on imported bicycles.

DISCUSSION

Local bicycle retailers, Members of Parliament, and the media have voiced concerns regarding a
proposed surtax on imported bicycles. The District of West Vancouver has passed a motion to
inform the Federal government of its opposition to proposed surtaxes on imported bicycles. The City
of Vancouver has also passed a similar motion, highlighting the importance of cycling as an
environmentally friendly mode of transportation and as a means of decreasing childhood obesity.

A surtax on imported bicycles would be contrary to Municipal, Provincial, and Federal initiatives
to promote healthy, active lifestyles, foster a free trade partnership with China (the largest exporter
of bicycles to Canada), reduce greenhouse gas emissions and promote environmentally friendly
means of transportation. A surtax on imported bicycles would also significantly increase the cost of
bicycles, affecting bicycle retailers and consumers searching for an affordable means of
transportation at a time of record high gas prices.

BUDGET IMPLICATIONS

There are no budget implications associated with this report.

FINANCIAL MANAGEMENT POLICIES/BUSINESS PLAN

This report complies with the Municipality’s Multi-Year Financial Strategy, the approved Operating,
Capital and Reserve budgets, policies and procedures regarding withdrawals from the utilization of
Capital and Operating reserves, as well as any relevant legislation.

ALTERNATIVES:

Council may choose not to inform the Federal Government of its opposition to surtaxes on imported
bicycles. This is not recommended.
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ATTACHMENTS:

1.

3.

Extract from October 19, 2005 Bikeways Advisory Committee minutes.
Extract from November 17, 2005 Bikeways Advisory Committee minutes.
Information package distributed to Committee members, including:

(a)

(b)
(©)

(d)
()

Editorial entitled “Deflating the Case For Bicycle Tariffs” by John Ibbitson, Globe
and Mail.

Article entitled “WV Opposes Bike Surtax” by Yumimi Pang, North Shore News.
Correspondence from the Honourable Judy Sgro, P.C., M.P,, to the Honourable
Ralph Goodale, P.C., M.P., dated October 3, 2005.

Correspondence from Ted Menzies, M.P., to Kona Bicycles, dated October 18, 2005.
Email correspondence from Mark Beaver, Cyclesmith Inc., to Councillor Sheila
Fougere, dated November 1, 2005.

Additional copies of this report, and information on its status, can be obtained by contacting the office
of the Municipal Clerk at 490-4210, or Fax 490-4208.

Report Prepared by: Jennifer Weagle, Legislative Assistant

Report Approved by: Councillor Sheila Fougere, Chair, Bikeways Advisory Comrmittee




HALIFAX REGIONAL MUNICIPALITY
BIKEWAYS ADVISORY COMMITTEE October 19, 2005

7.1.5 Proposed 30% surtax on imported bicycles

The Committee discussed the issue of a proposed Federal 30% surtax on imported
bicycles. Councillor Fougere suggested, that if a quorum is reached at the next meeting
of the Bikeways Advisory Committee, the Committee make a motion recommending to
Council to send a letter to the Federal Government in opposition to the proposed surtax
on imported bicycles. This item will be added to the agenda for the November 2005

meeting.



HALIFAX REGIONAL MUNICIPALITY
BIKEWAYS ADVISORY COMMITTEE November 17, 2005

5.1 Proposed 30% surtax on imported bicycles

o An information package including correspondence from Members of Parliament
and newspaper articles, was before the Committee.

Councillor Sheila Fougere advised the Committee that she had spoken with a Federal
Minister regarding the 30% surtax on bicycles imported to Canada, which is being
proposed by the Federal Government. Correspondence from Members of Parliament
and a local bicycle shop owner opposing the surtax, a national newspaper editorial also
opposing the surtax, and an article regarding recently passed motions in Vancouver
opposing the surtax were reviewed and discussed by Committee members. The
Committee discussed the proposed surtax, during which the following was noted:

. The surtax may have negative impacts on efforts to promote bicycle use as a
means of environmentally friendly transportation and to reduce greenhouse gas
emissions as per Canada’s Kyoto commitments.

. The surtax would be contrary to HRM's Active Transportation Plan, promoting
healthy, active lifestyles.
. The surtax may also have negative impacts on efforts to foster a healthy trade

relationship with China, which is the largest importer of bicycles to Canada.

MOVED BY Mr. John Smith, seconded by Ms. Candace Stevenson, that the
Bikeways Advisory Committee request that Halifax Regional Council write a letter
to the Federal Minister of Finance in opposition to the proposed surtaxes on
imported bicycles. MOTION PUT AND PASSED UNANIMOUSLY.
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HOUST: OF COMMONS
CHAMBERE DES COMMUNES
CAN,

Hon. Judy Sgro, P.C.
Member of Parliament
October 3, 2005 York West

Hon. Ralph Goodale, P.C., M.P.
Minister of Finance

607 Confederation Building
House of Commons

Ottawa, ON
K1A 0AB W
Dear Ministh :

As Member of Parliament for York West, | am writing in regards to the Canadian
International Trade Tribunal’s recommendation that the Government of Canada

impose a 30% surtax on certain bicycles. | am pleased to enclose a press
release from the Independent Bicycle Retailers of Canada.

They are concerned that higher bicycle costs could discourage a healthy family
recreational activity at a time of rising concern over the physical fitness of
Canadian adults and children.

They also point out, that given Canada’s Kyoto commitments regarding
greenhouse gas emissions, environmentally friendly means of transportation
should be encouraged, not discouraged. In addition, the document from the
Independent Bicycle Retailers of Canada comments that it is unreasonable to
impose additional taxes on cycling when rising gasoline prices are making driving
unaffordable to many Canadians.

Thank you for your consideration in this matter that is critical to the future of
cycling and the bicycle industry in Canada.

Siricsrely,
l‘

Hghgurable Aydy A. Sgro, Privy Council

c: Independent Bicycle Retailers of Canada
Constituency Office Parliament Hill Office

2201 Finch Ave, West Tel: (416) 744-1882 207 Confederation Building Tel: (613)992-7774
Suite 25 Fax: (416) 952-1696 House of Commeons Fax: (613)947-8319
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From: "Cyclesmith" <Ride@Cyclesmith.ca>
To: "Sheila Fougere" <fougers@halifax.ca>
Date: 01/11/2005 6:06:09 pm

Subject: Re: Mark Beaver/30% surtax

Hi Sheila:

Momentum is building across Canada against this proposed surtax. I've
attached a couple of press releases about it. Please consider getting
Halifax City Council to pass a motion against it as soon as possible.
Thanks. (the Vancouver council motion passed unanimously on Oct 11).

Regards,

Mark Beaver

Cyclesmith Inc.

6112 Quinpool Road

Halifax, Nova Scotia, B3L 1A3

tel: (802) 425-1756

fax: (902) 492-1759

www.cyclesmith.ca

- Qriginal Message -----

From: "Sheila Fougere" <fougers@halifax.ca>
To: <ride@cyclesmith.ca>

Cc: "Jennifer Weagle" <weaglej@halifax.ca>
Sent: Monday, October 03, 2005 4:44 PM
Subject: Mark Beaver/30% surtax

hello Mark:
Thanks for sending me the fax regarding the proposed 30% surtax on imported

bicycles. | will put this on the agenda for the next Bikeways Advisory
meeting, so that a recommendation can be made to Council.

Regards, Sheila



